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FINANCIAL TIMES 


World news 


Right 
presses 
Fabius 
to quit 

France's right-wing o pp os iti on 
stepped np demands far the resig- 
nation of Prime Minister Lam en t 

Fabins after bis broadcast blaming 
farmer Defence Mmidw 

Henm fa* tfae snbiiig of the Green- 
peace ship Rainbow Warrior was 
widely judged to hare been nncon- 

inring 

At the same time, five French sol- 
diers, including a colonel in the sec- 
ret service, were charged in Paris 
with leaking secrets about flie Rain- 
bow Warrior affair. 

In New York, at the United Na- 
tions General Assembly, France 
and New Zealand agreed to set up a 
working gro up to study mutual 
recriminations. Page 3, Page 20 

Hurricane sweeps in 

Thousands of people fled and U.S. 
forces transferred aircraft and 
ships from Atlantic coast home 
bases as Hurricane Gloria, de- 
scribed as one of the most powerful 
this century, beaded towards the 
North Carolina coast Page 7 

Tunis breaks ties 

Tunisia broke -off diplomatic rela- 
tions with Libya after four of Lib- 
ya's diplomats in Tunis had been or- 
dered out. the country for alleged- 
ly posting letter bombs to Tunisian 
journalists. The two countries are 
at loggerheads over Libya’s expul- 
sion of 30,000 T unisian migrant 
workers. 

Moscow-Oman link 

The Soviet Union and the conserva- 
tive Sultanate of Oman are to estab- 
lish diplomatic relations. That 
marks a breakthrough for Moscow 
in the Gulf region, where most 
states have no diplomatic ties with 
the Kremlin. Page 2' 

Sudan mutSnyTalls 

Sudanese paratroopers put down a 
mutiny by soldiers in north Khar - 
toum, and another in nearby Ora- 
durman also failed. 

Four Basques shot 

The right-wing Anti-Terrorist lib- 
eration Group claimed responsibili- 
ty for the murder of four suspected 
Basque separatists who were killed 
in Bayonne, south-west France: 
Page 2 

Norwegian reshuffle 

Norwegian Prime Minister Kaare 
WlDoch announced a reshuffled 
Cabinet that strengthened the posi- 
tion of the two coalition partners 
in his minority centre-right 
Government 

Heroin sentences 

Three men were given prison sen- 
tences ranging from two to 13 years 
in Lugano, Switzerland, far laun- 
dering $47m amassed from heroin 
sales in pizza bars in the UJ5. 

Tremor hits Chile 

A strong earth tremor shook San- 
tiago and other cities in central 
Chile, but there were no reports of 
damage or casualties. 

U.S. pull-out threat 

The U.S. is threatening to withdraw 
from the International Atomic 
Agency if a resolution urging sanc- 
tions against Israel is passed. 
Page 3 

Cosmonauts return 

Two veteran Soviet c o s mon a u ts, 
one of whom. been in space for 
over three months, returned to 
earth safely near the town of < 
Dzhezkazgan in Soviet Kazakh- i 
stan. 

Asylum sought , 

An East German circus performer t 
travelling in Japan sought asylum ( 
in the West German embassy in l 
Tokyo. 1 
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Sorting out South 
Africa's debt 
problems, Page 5 


™ u " r " Gatt pleads case 

Unilever *■■ ■ 

raises for trade talks a: 

forvicks growth slackens 


Unilever 

raises 


l UNILEVER, Anglo- Dutch group, 

- said it would pay $60 a share - a S 2 

increase — for Richard if 
: the board of the US. health and 
1 skin-care group accepted its $L35hn 
it left unchanged the $48 offer 
> if directors continued fa oppose the 
' bid. Page 29 and. lex. 

DOLLAR foil in Tendon to DM 
I 2.8600 (DM 2.6800), SwFr 2.1775 ! 

(SwFr 12065), FFr * J2 (FFr 830) 

. and Y22030 (Y226.90). On Bank of 
Englan d figures, the dollar's ex - 1 
change-rate index foil to 13L5 from 
134d. Page 35 

STERLING fell 15 points in London 
to dose at SL4385. It also foil to DM 
33275 (DM 33600), SwFr 3JL325 
(SwFr 3J775), FFr 1138 (FFr 
11.8075) and Y316J5 (¥326.75). The 
pound's exchange-rate index fell in 
823 from 823- Page 35 

WALL STREET; The Dow Jones in- 
dustrial average closed 8.74 up at 
1320.79. Page 42 

LONDON gilts offered one of the 
few bright spots as equities proved 
lifeless. The FT- Ordinary index 
slipped 13 to 979.L Page 42 

TOKYO: Stocks languished al- 
though volume approached hmt 
record levels of L35bn shares. The 
Nikkei Dow market average dipped 
1531 to dose at 1238930 with many 
issues moving ex-rights and ex-divi- 
dend. Page 42 

MILAN ignored concern over the 
weaker dollar and hit a record as 
mutual fond and foreign buying 
gained pace. The Banca Commer- 
ciale index advanced 4.41 to a peak 
40030. Page 42 

SYDNEY: Late overseas buying of 
industrials hwnVg boosted 
AQ-Ordmaries index to a record 
high with a 103 gun to 9713. 
Page 42 

GOLD rose $030 in the London bul- 
lion market to dose at $329.25. It al- 
so rose ’ in' Zurich to S329.75 
($32830). In New York, the Comer 
December settlement was $33230. 
Page 34 

HENKEL West German chemicals 
concern that invented Fergfl wash- 
ing powder, is raising more than 
DM400M ($148m) through the first 
public shar p issue in the family- 
owned company’s history. The issue 
will equip the 10&-year-oid group for 
ex pansion in West Germany and 
abroad. Page 20 | 

PIRELLI, Italian tyre and cable 
group, announced plans to convert 
afactory site on the outskirts of Mi- 
lan into a science park with laborat- 
ories and research centres. Page 21 

FRENCH BAN K S and the Govern- 
ment are split over plans to set up a 
credit-rating agency to vet the fi- 
nancial health of companies. 
Page 21 

KARSTADT and Kaufhof, West 
Germany’s two largest stores 
groups, had their plan to merge 
their travel divisions turned down 
by the Federal Cartel Office. 
Page 21 

MONTEDISON, leading Italian 
chemicals, health care energy 
group, expects a profit of ElOQbn 
(J55.7m) for 1985 - its first profit, 
bar a small surplus in 1979, for 10 

years. PageXl 

BORING, tile US. airimor mannfav 
turer, won a 5500m order from Pied- 
mont Airlines of North Carolina for 
19 Boeing 737 twin-jet aircraft, 
bringing to 1385 the total of 737s 
sold. 

THOMAS Nationwide Transport i 
(TNT), leading Austrian transports- ; 
tkra group, earned A$28m (S20m) in j 
the quarter of the past finan- ; 
dal year, nearly as much as for all 
of 1983-84. Net earnings for 1984-85 i 
more than doubled to A$753m. i 


BY WILLIAM DULLFORCE IN GENEVA 


! GROWTH IN world trade slackened 
more quickty than expected in the 
first six months of 1985, fee secre- 
I tariat of the General Agreement cm 
, Tariffs and Trade (Galt) reported 
yesterday. 

The deceleration, it warned, 
might be a signal that the world 
economy was “in danger of slipping 
back into the anaemic performance 
of the post-1973 period." 

The Gait's international trade re- 
port for 1984-85, the first chapter of 
which was released yesterday, 
pleads the case for a new round of 
international trade negotiations to 

qip plwna^ t finnf fany wnH ftyyl prv 

favin by the lAwffng industrial 
countries. 

It reasserts fee value of action on 
trade after the moves to devalue the 

ftnTTnt- annnwmtvl by tile Group of 

Five ministers last week- 

end President Reagan’s 
attempt to ward off protectionist 
p ress u res in the UjS. Congress by 
bis statement on trade policy on 
Monday. 

Hopes that a derision to go ahead 
with new trade talk* mi ght be tak- 
en by Gatfs 90 members at a spe- 
cial session in Geneva-next Monday 
have faded, however, after pro- 
longed discussions failed to resolve 
a dispute between the industrial na- 


tions and the developing countries 
oyer trade in services. 

The Gatfs preliminary estimates 
indicate that fee volume of world 
trade in fee first six months was on- 
ly some 3 per cent above feat for 
the first half of 1984. 

A slowdown bad been forecast af- 
ter the 9 per cent increase recanted 
last year but the deceleration has 
been sharper w y fftf d . Gatt 
estimates feat the growth in world 
trade year will be less than 4 
per cent instead of the 5 to 53 per 
cent forecast earlier. 

The moment is ripe, Gatt sug- 
gests, for opening up the world 
trading system. That would reduce 
the risk of inflationary effects from 
more expansive monetary fis- 
cal policies. 

It would also offer "an important 
additional option" for giving a 
strong boost to output and employ- 
ment, Gatt «4avmg 

Its report describes the double 
threat to fee world trading system 
from the protectionist pressures 
generated in the UJS. by its trade 
deficit ani from, the oontmumg ero- 
sion <k Gatt rules by governments 
feat agree to restrict competition by 
sharing markets. 

"An innocent observer could be 
forg i ve n fa r groom. 


Akali Dal sweeps to 
power in Punjab poll 


BY JOm ELLIOTT M MEW DELHI 


l THE AKALI DAL party of India’s 

With rrymmimity WBS last night 

sweeping to power wife an absolute 
majority for fee first thrw» m ite 65- 
year history in the Punjab state as- 
sembly. 

Hus apparent landslide victory 
surprised eventbemost optizpistic 
Sikh politicians ob se rve r s. It 
sets the Akali Dal party the daunt- 
ing task of restoring peace and 
prosperity to the troubled northern 
Indian state which has been bede- 
villed wife violence for the past 
three years. He vote was seen as a 
resounding rejection of Sikh 
extremist activities. 

However, the size of the majority, 
with the Akahs winning perhaps 70 
of the 115 seats contested at Wed- 
nesday's poll, may raise expecta- 
tions of qi^ resnlte which the par- 
ty will find hard to achieve. 

In 1977 the Akali Dal governed in 


coalition with the National Janata 
Party which was then in power in 
New D elhi. The administration was 
not effective and- the S flfe politi- 
cians gained a reputation .as qna> 
relsame incapable of ‘retaining 
power. 

The heavy defeat of India’s r uling 
Congress Q) Party could embarrass 
Mr Rajiv Gandhi, the Prime Minis- 
ter, even though in private he is be- 
lieved to support the view that an 
Akali Dal government is the Pun- 
jab’s best chance of peace. 

The defeat of the Congress (I), 
which has won almost all Punjab’s 
earlier elections, is almost certainty 
a condemnation of the policies fid- 
lowed by Mrs Indira Gandhi, Mr 
Gandhi's mother and the former 
Prime Mini s te r, who was shot by 
Sikh assassins last year. Mr Gand- 
hi himself could nevertheless came 
in for same criticism from.groups 


within his own party across the 
country who feel he has dropped 
foo many experienced oldpr politi- 
cians 1 Bid' instituted too many re- 

forma 

The criticism may heighten be- 
cause Congress (I) also did not ap- 
pear to be beating the Akali Dal for 
13 seats in the Lok Sabha, India’s 
national parliament, 10 month* af- 
ter winning a landslide victory in 
other parts of the country in a gen- 
eral election. 

There is also likely to be concern 
in New Delhi that the size of the 
vote for the Akalis demonstrates 
the growing popularity of regional 
political parties in India. 

The party feat was winning last 
night is called the Akali Dal (L) to 
dist inguish it from splinter groups 
which boycotted fee polls, especial- 
ly the United Akali Dal led by Baba 
Jogmder Singh. 


Wild projections make China’s 
statisticians figures of fun 


BY ROBERT THOMSON IN PEKING 


PKBANKEN, Sweden’s third larg- 
est commercial bank, improved its 
operating result by 19 per cent to 
SKr 960m ($118m) in the first eight 
months of the year. Page 21 


AN F!M BA8KAS8TWfi wilrulatiim — 

or miscalculation - by China’s State 
Statistical Bureau feat fee coun- 
try’s trade deficit will be $18bn in 
1885 has highlighted fee potential 
for error in all Chinese commercial 
statistics, which are sometimes con- 
tradictory and often inconsistent 

The Ministry of Foreign Econom- 
ic R elati o ns and Trade claims the 
Statistical Bureau figure is grossly 
wrong, but is not prepared to pro- 
, vide an estimate of its own for tins 
year’s trade defeat The S t a ti stical 
Bureau reportedly stood by the fig- 
ure, but fee official , news agency, 
Xinhua, said its report cm the deficit 
forecast "contained inaccuracies in 
facts and figures." 

Diplomats also agree that the fig- 
ure is inaccurate, and suspect that 
the bureau readied its conclusion 
by simply extending a line on a 
graph, perhaps using a high import 
growth rate from last year, without 
fairing into consideration govern- 
ment measures to slow imports and 
increase exports. 

"This figure is wrong,” a "Western 


diplomat "I cant understand 
why they released it" Diplomats 
reckon fee actual 1985 deficit will 
be between $5bn and SlObu. 

Four bodies regularly release 
trade statistics, and all four - the 

Minin lry mf TVn-frign Bfnni^mie RaIh- 

tions ami Trade, the State Statisti- 
cal Bureau, the Ministry of Cus- 
toms,’ and the People's Bank of Chi- 
na.- give differing figures. Three of 
the four calculated that China had a 
trade deficit last year, though none 
produced the same estimate. The 
People's Bank of China estimated 
that the country ran a trade sur- 
plus. 

For the first half of this year the 
Ministry of Customs estimated that 
China had a deficit of S6.4bn, the 
Foreign Economic Relations and 
Trade Ministry calculated a deficit 
of $33bn and the State Statistical 
Bureau put the figure at $63bn. The 
People’s Bank has yet toproduce its 
variation oil the theme. 

/ Innflwr rfrplp mat fnio. 

tration at his country being berated 
by fee Chinese for having a trade 


surplus in its favour when the Chi- 
nese themselves did not seem to be 
able to agree on how much fee defi- 
cit was. He attributed fee faulty 
tabulation to a lack of suitable tech- 
nology and a shortage of expertise. 

The U.S. and C hina both ripbnff) 
deficits in bilateral trade for 1984, 
wife the U.S. including indirect 
trade through Hong Kong as China 
trade, which the Chinese exclude 
from their calculation. There are 
similar disputes with several other 
countries. 

The latest statistical gaffe is par- 
ticularly embarrassing for the Chi- 
nese as they have been running a 

nampaign fa Peking to encourage I 
statistical honesty and accuracy for 
the sake of credibility. A recent arti- 
cle in fee weekly Peking Review 
was haadnrl “ China Slams the 
Sham," and condemned outrageous 
statistical claims made during the 
1950s. At that time 19 provinces 
claimed to have wiped out illiteracy, 
which is still a major problem, and 
one village niaimprf to have estab- 
lished 12 universities. 
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meats have decided that bilaterally 
managed trade oh the pattern of 
the 1830s is preferable to multilater- 
al liberal trade," Gatt comments. 

The most immediate dpng pr to 
the trading system is feat it will be- 
come a scapegoat for problems the 
origins of which lie outside the 
trade area, fee report says in «xl ob- 
vious reference to the demands for 
protectionist measures from the 
US. Congress. 

Starting trade would im- 
prove the business climate even in 
tiie short run >y providing a credi- 
ble signal that gover nm ents were 
prepared to reverse fee protection- 
ist trends of fee past decade, Gatt 
argues. 

A more open and more predict- 
able framework for world trade 
would also help to resolve the inter- 
national debt issue. It would do so 
by sustaining min growth in 
the industrial countries, impr o ving 
access to foreign markets and pro- 
moting resumed growth in the in- 
debted n jimti i B ; themselves. 

The values of both e x port s and 
imports in most of the 16 heavily in- 
debted countries started to decline 
- Continued on Page 20 
Details, ftgetf 
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Deficit^ 

‘may liinif 
extent of 
decline 9 

By Max WIBcinson In London 

FURTHER depredation of the dol- 
lar may be nwW the UJ5- 

makfts a more fundamental a t t ack 
on its budget deficit, the Bank of 
England says in its latest quarterly 
bulletin published yesterday. 

The bulletin hinted at the need 
for a coordinated policy of econom- 
ic expansion outside the U.S.. pro- 
vided that did not create inflation- 
ary risks. 

The bulletin was drafted before 
the Group of Five decided on a con- 
certed effort to push the dollar 
down, but with fee knowledge the 
meeting was to take place. 

It implies that intervention in the 
foreign-exchange markets will be of 
limited effect without more radical 
measures, and a reversal of invest- 
ment sentiment towards the dollar. 

"A sustainable U.S. current ac- 
count requires depredation in the 
dollar snhgtamfj p] cuts in the 
structural components of the US. 
budget deficit," the British central 
bank 

“The alternative of relief to the 
U S exte r nal position from faster 
growth in Europe and Japan may 
nail far wwa vimali ffn gf TnPtWIfPS to 

open markets and ease macroeco- 
nomic piUdwt fa those countries in 
which cost pressures pose no seri- 
ous threat* 

Details, Page 8 


)fen advances 
as $ slips in 
wary markets 

BY MAX WILKINSON IN LONDON AND JUREK MARTIN IN TOKYO 


THE DOLLAR fell again yesterday 
in highly unsettled foreign- 
exchange markets buzzing with ru- 
mours feat central banks were 
poised for a bout of heavy 
intervention. 

The main locus was on fee rela- 
tionship between fee dollar and fee 
yen after it emerged feat that had 
been the main concern of ministers 
and central bankers at fee five- 
power meeting in New York on 
Sunday. 

In London, fee dollar closed at 
Y2203, down from Y226.9 on 
Wednesday. 

In European trading, there was 
tittle evidence of heavy intervention 
against the dollar, although fee 
Bank of Japan has spent about 
S1.5bn in supporting the yen this 
week. 

The dollar continued to lose some 
ground against European curren- 
cies, dosing in London at DM 2.66, 2 
pfg lower than on Wednesday. The 
pound also slipped to finish at 
S1.4385, 15 points lower on fee day. 

Earlier yesterday, the Bank of Ja- 
pan made dear feat it expected fee 
dollar to fall below Y220, a level it 
approached during unusually heavy 
trading in fee Far East. 

In Tokyo, the dollar had closed at 
Y222-80 having at one stage been as 
low as Y221. A senior offidal of Ja- 
pan’s central bank, commenting on 
the day’s movement, said he was 



"not yet satisfied" with fee yen’s 
rate. But he denied a newspaper re- 
port that said the Bank of Japan 
had established a “target" zone of 
Y200 to Y210. 

He confirmed, however, feat the 
Bank of Japan had remained active 
in the market, selling dollars in un- 
specified amounts and nudging up 
short-term interest rates, which 
were in any case moving higher be- 
cause of seasonal demand for funds 
at fee end of the first half of the 
Japanese business year. 

The official indicated that finance 
ministers and central bank gover- 
Con turned on Page 20 
Currencies, Page 35 


Wall St still doubts Fed’s 
commitment to intervention 

BY WILLIAM HALL AND PAUL TAYLOR IN NEW YORK 


A SERIES of central bank interven- 
tions in the fnr wgn-wplungp mar- 
kets, already believed to total up to 
S4bn, has swept through the finan- 
cial markets like a tidal wave. 

- In fee - wake of the weekend 
Group of Five finance ministers 
meeting, the dollar has tumbled 
while Wall Street stock and bond 
prices have been sent on a roller- 
coaster ride ap the markets have 
tried to assess the impact of the 
week’s dramatic events. 

But even now, there is deep 
scepticism on Wall Street about 
likely longer-term success of the ap- 
parent attempt to drive the UB. cur- 
rency lower. Wall Street doubts that 
even continued massive central 
bank intervention on its own win 
force the dollar substantially lower 
indeed, many trades express fears 
soldi acti on might seriously disrupt 
the markets. 

On Monday, the dollar fell by 


more than 5 per cent - its sharpest 
oneday decline ever. But despite 
the decline, New York bank foreign- 
exchange traders point out that the 
currency is still only about 10 pfen- 
nigs lower against fee D-Mark than 
a month ago. 

While the decline in the dollar on 
Monday was substantial. New York 
foreign-exchange traders still be- 
lieve that the determination of the 
authorities to push fee dollar lower 
- other via aggressive intervention 
or lower interest rates - has to be 
tested. The market has reacted in 
a macho way - trying to test the 
central bank’s resolve,’' (me New 
York trader said. 

Crucially, Wall Street foreign-ex- 
change traders remain unconvinced 
about the Federal Reserve’s deter- 
mination to intervene in the mar- 
kets. They do, however, accept that 
fee last round of co-ordinated cen- 
tral bank intervention earlier this 


year coincided with the topping out 
of fee dollar. Since then, fee U.S. 
currency, on a trade-weighted ba- 
sis, has declined by about 15 per 
cent They believe feat migh t have 
encouraged the U.S. authorities to 
try again. 

But despite the massive central- 
bank intervention this week, Wall 
Street remains uncertain about the 
level of US. participation. "We 
know the European centra] banks 
will act" one dealer said, "but 
whether the Fed will carry its share 
of tiie burden is an open question." 

To fee extent that the US. au- 
thorities are intervening, Professor 
Harold Rose, chief economic advis- 
er of Barclays Bank, believes they 
are just "buying time." He adds: “It 
is only the beginning of a policy and 
not a policy in itself. It will not pro- 
duce a pe rm a nen t downward swing 

Continued on Page 20 
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EUROPEAN NEWS 


Europe’s loose-end is intent on carving out an independent future. David White in Madrid reports 


Andorra’s ‘plastic bag economy’ put at risk 


FROM January next year, the 
map of the EEC will have a 
small hole in it. Right where 
the new members join the old 
is a bit oE the Pyrenees that 
is wailing to know where it 
stands. 

Not part of the Common Mar- 
ket, but not considered to be 
a fully-fledged, third country, 
Andorra is a loose end of the 
enlargement process that still 
has to be dealt with. 

A network of deep mountain 
^alleys. slightly smaller than 
the Isle of Man, it always lived 
a curious in-between status 
■which has kept it from the 
clutches of France and Spain. 
With its tax shelter, its skiing, 
and above all its low-duty, no 
VAT supermarkets, post-war 
Andorra has gone from rags to 
riches. 

The "plastic bag economy" 
has turned the capital, Andorra 
la Vella, into a giant emporium. 
The country’s population, now 
something over 40.000, has 
trippled in 20 years. 

With Spain's entry to the 
EEC however, Andorra's live- 
lihood Is now at risk. Spanish 
incorporation into the EEC 
customs union will whittle down 
the difference between what 
Spaniards pay for imported 
goods at home and the prices 
they obtain in Andorra. 

Zt will also call into Question 
the way the Spanish authorities 
have effectively been keeping 


Andorra in business, by turning 
- a blind eye at the customs post. 

A footnote in the Com- 
munity’s enlargement terms 
gives a two-year period for a 
new customs deal to be worked 
our. In the meantime, 
merchants are beginning to 
sweat. Austerity in Spain has 
already provoked a crisis in 
commerce over the last two 
years. One wholesaler said 
demand had dropped 25 per 
cent a year. 

As a tax haven and mountain 

resort. Andorra has other 
strings to its bow — banking, 
leisure and possibly light in- 
dustry. Its profile as a financial 
centre, however, has been kept 
low to avoid trouble with Paris 
or Madrid, and its potential for 
Ailing Its 2S0 hotels with 
Tourists rather than shoppers 
from Barcelona is limited by the 
lack of a commercial airport. 



It is an anomaly 
not only in being 
a feudal state but in 
having two feudal 
lords 


Different 


Andorra is not the smallest of 
Europe's small countries, but it 
is certainly the oddest “We 
have arrived at the conclusion 
that we arc completely differ- 
ent from all the others," says 
Sr Josep Pintat, its head of 
government. 

It is an anomaly not only in 
being a feudal state, but in 
having two feudal lords. A 13th- 
century compromise leaves 
modern Andorra with two 
unevenly-matched “ co-princes.” 


One is the President of France, 
the other a Spanish bishop down 
the valley in Seo D’urgell. 

Later this year, Andorra will 
pay its ritual tribute of FFr 940 
Ift9) to M Francois Mitter- 
rand, the “ French co-prince." 
Next year, as in every even 
year, it will pay Pta 450 (£1.90) 
to Its *’ episcopal co-prince.” 

This arrangement — which 
vests sovereignty not in France 
and Spain but in two individuals 
— might be just a quaint his- 
torical quirk were it not for the 
dilemma it creates f or Andorra’s 
elected authorities. 

The statute of 1278 says 
nothing about who represents 
Andorra abroad. Predating the 
age of nation states, it also pre- 
dates international relations. 

Monaco and San Marino have 
limits placed on their foreign 
policy. Andorra does not have 
a foreign policy. Its Govern- 
ment. frustrated in its desire to 
obtain the attributes of a 
modern state, and resisting 
being treated as an appendage 


of France, wants to negotiate 
with the EEC but cannot do so 
in its own right. 

Sr Pintat. who mounted a cam- 
paign on the issue and thereby 
created the only element of con- 
sensus in Andorra's peculiar 
politics, went to see M Mitter- 
rand in July. 

Agreement was reached on 
sending Brussels a tripartite 
delegation. with Andorra's 
representative flanked by those 
of its two guardians. 

As to the terms he will seek, 
Sr Pintat is typically guarded: 
“ Andorra has not defined what 
it would accept or wbat it would 
not accept." 

No concrete talks have- in fact 
taken place, but the Andorrans 
are happier about the prospect 
of getting a fair deal. 

France. Spain and both co- 
princes have all, at different 
periods, claimed the right to 
speak in Andorra's name. It 
has often been considered that 
France's engagements covered 
Andorra. But the bishop, backed 


by the Spanish Government, has 
in recent years questioned the 
French monopoly. 

French and Spanish school 
systems exist side by side in 
Andorra, as do French and 
Spanish postal services, with 
the internal service provided 
free. 

Although they look down on 
the Spanish, Andorrans are 
closer to Spain. Geographically, 
culturally and economically, the 
valleys face south. The official 
language is Catalan, and while 
most of the goods come from 
France, commerce is geared 
primarily to Spain. Spaniards 
form the largest community and 
Andorra plays in the Spanish 
football league. 


important powers, ^uch as law 
and order, remain in the hands 
of the co-princes. 


Basque groups call 
general strike in 
wake of shootings 


Reform has since become 
bogged down. Ultimately, the 
issue boils down to the role of 
the co-princes, an institution 
which Andorrans cherish for 
having guaranteed their 
autonomy over the centuries and 
which they would be reluctant 
to abandon. 


BY DAVID WHITE IN MADRID 


Bothersome 


Madrid now favours giving 
more powers to the Andorrans, 
a prospect which French officials 
regard as potentially bother- 
some. 


Pressure for a more modern 
constitution led to the first 
separation of powers in Andorra 
four years ago. with the creation 
of a head of government. 

He is responsible to the 28- 
member Consell General, a 
parliamentary body dating from 
the 15th century which had pre- 
viously exercised both legisla- 
tive and executive functions. 
But only the consell *s powers 
have been separated. Other 


The Andorrans are a canny 
mountain people, and deeply 
conservative. Nationality laws 
— recently liberalised to end 
discrimination between sexes 
and between those bom before 
or after 1975— are still Strict. 
Only one in four is an Andorran 
national. Foreign company 
ownership, although eased in 
some sectors. is tightly 
restricted. 

Political parties do not exist 
and, according to Sr Pintat may 
never do “ as they are conceived 
in other countries." Trade 
unions are outlawed. Strikes 
are illegal. And civil marriage 
has yet to be introduced. 

Last year. Sr Pi mat's prede- 
cessor planned to impose taxes 
on property transactions, bank- 
ing and company registration in 
order to give Andorra more 
financial muscle. He failed to 
gain the necessary support, re- 
signed and his plan was shelved. 

Change may be on its way, 
but Andorra is in no haste. 


THE extremist Basque party 
Herri Batasuna and other 
groups have called a general 
strike for today in the border 
province of Guipuscoa and a 
day of mourning in other basque 
provinces after the murder in 
Bayonne, south-west France, or 
four men identified as members 
of the ETA terrorist organisa- 
tion. 

Protestors cut off roads in 
the region yesterday as French 
police tightened border controls. 

The shootings, in a Bayonne 
bar on Wednesday night, 
brought to 42 the number of 
violent deaths related to the 
Spanish Basque conflict so far 
this year, including 10 attribu- 
ted lo the so-called Anti-terrorist 
Liberation Groups (Gal) in the 
French Basque region. A Herri 
Batasuna spokesman accused 
the Spanish and French govern- 
ments of being behind the 
killings- 

Sr Jose Antonio Anlanza, 
head of the autonomous Basque 
government, warned afterwards 
of probable reprisal attacks by 
ETA. Sr Ardanza. who belongs 
to the moderate Basque 


Nationalist Party (PNV) said 
actions like these would do 
nothing to help consolidate 
democracy or solve the terrorist 
problem. ....... 

The Basque branch of bpara s 
ruling Socialist also run- 

demned the killings and said 
they were "not the way to- 
wards peace." - 

Two men were arrested by 
Fn-nch police after the shoot- 
inc. both aliened to be con- 
nected to the Marseille under- 
world. While Gal’s links with 
the underworld and with farmer 
activists of the OAS (Secret 
Army Organisation), which 
fought French withdrawal from 
Algeria, have been iinnl.v 
established, its relations with 
Spanish security forces remain 
a murky question. 

The attacks by Gal, which 
emerged under its present name 
two years ago, have added to an 
atmosphere of insecurity among 
the several hundred Spanish 
Basques living across (he 
border, ahead of a threatened 
French crackdown on renewal 
of their provisional residence 
papers. 


Trade boost for Spain 


BY OUR MADRID CORRESPONDENT 


HOW BEDFORD HAS 


EASED OUT FREIGHT-ROVER 


AND MADE FORD UNEASY. 
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There are long faces in some board- 
rooms. 


Because registrations of medium 
vans of up to 2-5 tonnes from April to 
August 1985* revealed a startling trendiri 
the order of things. 

Those of the Bedford CF2 and the new 
Midi van pushed Freight-Rover into third 
place, while closing-up on Ford. 

This trend is now so strong that 
August also shows Bedford in second 
place for registrations of vans of all types. 

Interestingly from the launch in 
April, registrations for the British-built 
Midi beat and continue to beat those of a 
well-known German manufacturer and 
all those of Far-Eastern manufacture. 


As Britain’s biggest commercial 
vehicle specialists, Bedford's specialisa- 
tion means, simply, vehicles more in tune 
with the real needs of operators and 
drivers alike. 


While as part of General Motors 'fruck 
and Bus Group, the world’s largest 
commercial vehicle specialist, Bedford 
have vast resources to draw upon. 

Planned are more upsets and cause 
for even more concern in competitors’ 
boardrooms. 


Simply through vehicles obviously 
better conceived for their users. 


BEDFORDB 


1984 


1985 




1984 


1985 


1984 


1985 


Now the driving force . 


’Source: Society of Motor Manufacturers and Traders. Cumulative registrations of medium 
vans up lo 2-5 tonnes April to August 19S5. against 1984. 


Bedford Commercial Vehieies.Division of 
General Motors Overseas Commercial Vehicle Corporation 
P.O. Box NO. 3. Luton LU2 0SY. 


SPAIN'S trade performance 
enjoyed a boost in July, with 
imports and exports close to 
equilibrium, according to pro- 
visional figures. 

The result left the 
accumulated deficit since 
January at $3J35bn (£2-4bn). 
bringing the increase over the 
same period last year to just 
over 2 per cent. 

The timing of' crude oil 
purchases was the main factor 
behind a 20 per cent drop in 
July imports compared with the 
same month last year. Total 
imports for the first seven 
months were 53 per cent lower 
at $16.73bn. 

Exports meanwhile were 7.7 
per cent up in July but showed 


little growth in volume, and for 
the seven months were 7 per 
cent down in dollar terms at 
$13.3Sbn. 


There is therefore no sign 
yet of the foreign sector regain- 
ing the locomotive role it played 
in Spanish economic growth last 
year. Furthermore, the trade 
figures show a fall-off in 
purchases of capital equipment 
from abroad after an increase 
earlier in tlic year, which was 
seen as a . tentative sign of 
economic revival. 


The Spanish Government lias 
already brought down by a full 
percentage point its initial 
growth forecasts of 3 and 3-5 
per cent for this year and next. 


Greek Premier to set up 
national security council 


BY ANDRIANA IERODIACONOU IN ATHENS 


GREEK Prime Minister 

Andreas Papabdreou yesterday 
announced the setting up of a 
National Security Council, 
under Ms chairmanship, to co- 
ordinate the operation of the 
police, intelligence and counter- 
intelligence services in an 
attempt to quell -a. rising tide of 
rumour and speculation over 
terrorist and espionage activity 
in Greece. 

The Prime Minister made the 
announcement after a Cabinet 
meeting which discussed dom- 
estic security in light of the 
arrest this month of several 
people on charges of terrorism 
and spying for the Soviet Union. 

One of the arrests caused a 
furore when it was confirmed 
that the suspect had worked as 
.an informer for the security 
services since 1978, tipping off 
the police on bombs which he 
himself is now thought to have 
planted. 

The espionage arrests were 
widely linked In the press to 
the defection to the U.S. at the 
end of last May of Mr Sergei 
Bokhan. First Secretary at the 
Soviet Embassy in Athens. Mr 
Bokhan reportedly revealed de- 
tails of Soviet spsdng activity in 


Greece during his de-briefing. 

Dr Papandreou said yester- 
day the Greek Government had 
asked the American authorities 
to be allowed to- interview the 
former Soviet diplomat but that 
the reply so far has been 
*’ negative." The UJS. Embassy 
in Athens had no comment yes- 
terday on the Prime Minister’s 
disclosure. 

The Greek Premier also 
called for an end to " pre- 
fabricated” press reports Unk- 
ing the Bokhan case with a con- 
firmed delay in the Pentagon's 
approval of the sale of 40 F-16 
jet fighters to Greece. Washing- 
ton, which says it has become 
aware of military technology 
leaks from Greece, wants to 
sign an agreement guarantee- 
ing the security of military 
technology against transfer to 
third countries such as the 
Soviet Union, before clearing 
the sale. 

Discussions were launched in 
Athens this week between the 
Greek Government and a team 
of Pentagon and U.S. State 
Department officials, aimed at 
reaching an agreement on the 
general security of military 
information. 


Danish Government plans 
to help shipyards 


BY HILARY BARNES IN COPENHAGEN 


THE Danish Government is 
expected to announce shortly 
measures to help tbe Danish 
shipyards, which have not 
received a single new order so 
far this year. 

Orders have dried up follow- 
ing a decision by the Govern- 
ment last December to abolish 
a longstanding system which 
made ships an advantageous tax 
shelter investment for Den- 
mark’s hard-pressed taxpayers. 

The Government, however, is 
not prepared to reintroduce the 
former system, which enabled 
investors to write off 90 per 
cent of their investment over 
three years against their 
personal income. As the investor 
normally had to make a down 
payment of only about 25 per 
cent of the total amount of his 
investment, there was a casli 
flow benefit arising from a 
reduction in tax liability. 

Instead, the Government plans 
to extend from 12 to 14 years 
the maturity of loans given to 
shipowners through the Danish 
state ship mortgage institute. 
The grace period, with no Joan 
repayments, will be raise from 
two to four years. 

There will also be improve- 
ments in the terms on which the 
shipyards can acquire pre- 
financing for the ships thev are 
buHding and there wili he 
changes in the rules for col- 
lateral against which mortgage 
loans are made. 


reasons for the move, hut in 
political circles no one is in 
1110 action was 
to j emphasise that 
u egaj 2 s measures 

planned by the Government as 
inadequate. Moller owns one of 
itsS? 81 * S b,ggest shipyards 

Government still 
. *® ensure that the 
balance of payments is 
equilibrium by 

sSA. *■«*' 

Doubts about the Govern- 
ments commitment to the 1988 
' target were raised in the Press 

™~ er 2lj fo L lowins the Prelimi- 
jwde figures for August. 
£!i e se showed a deficit of 
and took 

S DK? -o f K r l he year 80 far 
*ar. * ft0m DKr4 ' 8b0 


A. P. Moller, tiic Danish ship- 
ping company, has Just placed 
an order for four new offshore 
supply vessels- with- a Dutch 
yard. 

The company was not pre- 
pared to comment on the 


FINANCIAL TIMES 

PubUsbed by The Financial 


V toe Financial 
(Biropa) LUL, Frankfurt 


w-TTr re P ra »wu« by £, Hiiiffl, 


« Directors, F. 
Su Tl M.C. Gonaan, Hep. 


assssssri 

Tk&es lOd, 1985. 

TIMES. ns 
published daily 
“SS** and faoUdayTtt 
^“0“ rates 5365j» j 
Second class poata 
« Ms- York, pt.Y. SdS 

MAsnKiS 

^financial TQIgn 
Sfe ^ YoA 




r: 




( 




t P 


v: 


w.Ai'v 

fu!L» . 

•tv Mill 


•V 







c. 








Financial Times Friday September 27 1985 


^li 

m 

% 


EUROPEAN NEWS 


WJ German 
opposition 
calls for 
spy probe 

by Rupert Cornwell in Bonn 

WEST GERMANY’S opposition 
Social Democrats yesterday 
stepped up their campaign 
against Herr Friedrich Zimmer- 
mann, the Interior Minister, by 
calling for a full-scale parlia- 
mentary investigation into the 
summer wave of spy cases. 

The decision to table a 
motion to set up a special 
Bundestag committee was taken 
by the SPD’s parliamentary 
party. Given that the 193 
Social Democrat members in the 
Bundestag constitute far more 
than the 25 per cent approval 
required for such a committee 
to be set up, there is scant 
doubt that the motion will be 
successful when it comes to a 
vote nest Timsd&y. 

Although Herr Zimmermans 
has come under fierce fire for 
his action— or rather the lack 
of It— over the string of defect 
tions since early August to the 
East bloc he has shown no sign 
of acceding to demands for his 
resignation. 

If precedent is anything to go 
by, the investigating co mmi t, 
tee, barring sensational dis- 
closures, is unlikely to be any 
more successful. 

However, the SPD’s tactical 
goal is to keep the spotlight on 
an issue which has done little 
good to the centre-right coali- ; 
tiou for as long as possible in I 
the run-up to the next federal 
elections, set for early 1987. 

Herr Wilifried Penner, the 
deputy SPD parliamentary 
leader, said last night that the 
committee’s work might con- 
tinue until the summer break 
next year. 

The intention was for “ fully 
pubUc ” hearings, at whicb 
officials and Herr Zhnmermann 
would be called to testify about 
what Herr Penner (ailed “a 
spy network unprecedented in 
the history of the Federal 
Republic." 

The number of spies— con- 
fessed or suspected— who have 
disappeared since the scandal 
began is now at least six. Most 
serious was the defection to 
East Germany of Herr . Hans. 
Joachim Hedge, a senior official 
of the West German counter- 
espionage service. 


Burt attacks 
SPD talks on 
N-free zone 

. By Leslie Colitt in. Berlin . 

THE NEW U.S. ambassador to 
West Germany, Mr Richard 
Burt, yesterday warned that if 
the Western allies were de- 
prived of their nuclear weapons 
in Europe it would amount to 
abandoning West Berlin and 
Western Europe to the Soviet 
Union. 

Speaking in West Berlin. Mr 
Burt directed his fire at “ those 
who would overcome deter- 
rence ” by creating nuclear free 
zones, withdrawing American 
forces or denying allied forces 
the ability to counter-attack. 

He said that in so doing they 
“ abandoned ” West Berlin and 
“ ultimately all of Western 
Europe in the mercy of the 
Soviet Union” 

Herr Willy Brandt, chairman 
of the opposition Social Demo- 
crats (SPD), agreed last week 
with East Germany^ leader 
Herr Erich Honecfcer to begin 
negotiations in November on 
the creation of a zone in Europe 
free of nuclear weapons. 

A senior SPD official said he 
was dismayed by Mr Burt’s 
views. The official suggested 
that an ambassador should not 
take sides" in the domestic 
political debates of his host 
country. 

He remarked that one of, the 
virtues of the recently retired 
U.S. envoy to Bonn, Mr Arthur 
Burns, was that he had re- 
frained from commenting in 
public on such issues. Mr Burns 
he noted had frequently met 
with Herr Brandt with whom he 
was on excellent terms although 
they disagreed on a number of > 
political issues. 

After taking up this post as 
Ambassador earlier this month, 
Mr Burt paid a courtesy call on 
Herr Brandt last week which 
the SPD official described as be- 
ing “ diplomatically cordial.” 
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Fabius pressed by Right to quit 


BY DAVID HOU5EGO IN PARIS 

FRANCE’S right wing opposi- 
tion yesterday stepped up 
demands for the resignation 
of M Laurent Fabius, 
the Prime Minister, after 
his broadcast on Wednesday 
blaming M Charles Herau, 
the former Defence Minister, ■ 
for the sinking of the Rainbow 
Warrior was widely judged to 
have been unconvincing. 

Within the administration, 
however, the view was that 
President Mitterrand would 
have nothing to gain from 
! switching Prime Ministers only 
I six months in advance of the 
Parliamentary elections. None- 
theless any further weakening 
! of M Fabius’s authority as a . ' 
| result of fresh revelations could 
i transform him into a liability 
to the Socialists in advance of 
the election — thus increasing 1 


the pressure on M Mitterrand 
to drop him. 

Demands for M Fabius’s resig- 
nation came not only from the 
Opposition leaders. Thev were 
also made by three widely dif- 
fering radio and newspaper 
columnists reflecting the dis- 
credit in which the administra- 
tion has fallen. M Jean Daniel, 
editor of the pro-socialist 
weekly, the Nouvel Observateur, 
said that M Mitterrand should 
either change bis government 
or call a referendum on an issue 
rel ating to France’s nuclear 
deterrent as a way of reinforc- 
ing his authority. 

The hope within the Govern- 
ment and Socialist party is that 
the controversy will now begin 
to abate. If there are no fresh 
revelations damaging to the 
Government’s version of events. 


M Mitterrand intends himself to 
speak on the affair in about ten 
days. A possible occasion for 
this would be the tour of 
Britanny be is scheduled to 
make in early October. 

Nonetheless the Prime Minis- 
ter’s explanations on Wednes- 
day have still left a series of 
unanswered questions which 
could explode in the Govern- 
ment’s face at any moment 

The most important of these 
questions is the role of General 
Jean Sauinier. the chief of staff 
of the armed forces and for- 
merly the chief of the Presi- 
dent’s military staff, in the 
Greenpeace operation. General 
Sauinier was said by the official 
(Tricot) committee' of inquiry 
to have given budgetary 
approval for the funds needed 
for the operation. General 


Sauinier has denied, however, 
any knowledge of plans to blow 
up the Greenpeace organisa- 
tion's protest vessel in Auckland 
harbour on July 10. 

Another area where the 
Government is vulnerable is in 
the allegation that both Presi- 
dent Mitterrand and M Fabius 
knew the substance of the 
DGSE’s involvement as from 
July 18. 

Meanwhile, a French court 
yesterday formally charged 
five military men with threaten- 
ing national defence by leaking 
information to the press about 
the Greenpeace scandal. 

The men were identified as 
Col Joseph Fourrier, Captain 
Alain Borras, warrant-officer 
Richard Guillet, master-ser- 
geant Bernard Davier, and Gen- 
darmerie Captain Paul Birril. 


Light shed on Russia’s industrial spies 


BY DAVID BUCHAN ' 

THE LATEST U.S. Government 
report on Soviet acquisition of 
militarily useful Western tech- 
nology sheds light on the top 
co-ordination in Moscow of 
illegal information-gathering, 
and highlights the problem for 
Western governments in extend- 
ing legal controls. 

Just as the UJS. report was 
released last week, the Paris- 
based Co-ordinating Committee 
(CoCom) in which Nato 
countries and Japan set joint 
export controls on technology 
sales to the Soviet bloc, acquired 
a 16th member — Spain. 

But, despite this geographical 
extension of CoCom controls 
that were tightened last year, 
about 70 per cent of the militar- 
ily most useful hardware and 
documents acquired by the 
Soviet Union in recent years 
were “ export controlled, 
embargoed, classified or under 
some control by Western 
governments,” the U.S. report 
claimed. 

Britain recently dramatised the 
issue of alleged Soviet milrtary- 


A top Soviet Intelligence official defected to the West In Rome 
this summer, an American television network said night. 
Renter reports. 

Quoting intelligence officials in Washington. NBC News 
said the defector, Mr Vltail Dznrtchenko, hurt detailed 
knowledge of operations by tire KGB, the Soviet intelligence 
agency, in the UJ3„ Western Europe and t-ariw America. 
The State Department had no comment on the report. 


industrial espionage by expel- 
ling 31 Soviet officials in its 
ninth such action since 198L 
Such expulsions have generally 
risen in recent years — 1983 was 
the high point when 25 countries 
expelled 141 Soviet officials for 
unspecified activities. 

The new report updates one 
done in 1983 by the Central 
Intelligence Agency, and pre- 
sumably has the same authors. 
But it was released this week 
by the U.S. Defence Department, 
which has been the leading 
hardline proponent of tighter 
technology export controls both 
by the UJ5. and by CoCom. 

The latest study sheds parti- 


Oman and Moscow to 
exchange ambassadors 

BY PATRICK COCKBURN IN MOSCOW 


THE Soviet Union and the Sul- 
tanate of Oman are to establish 
diplomatic relations according 
to a joint communique Issued 
yesvrday in Moscow. 

The exchange of ambassadors 
is a breakthrough for Moscow 
which has hitherto had no em- 
bassy in any of the Arab- ofl- 
states of the -western Golf apart 
from Kuwait. ” * * 

It may open the way for. 
Soviet diplomatic relations With 
other Gulf states such as the 
United Arab Emirates. 

Agreement on the establish- 
ment of diplomatic relations be- 
tween the two countries came 
during the visit of Mr Eduard 
Shevardnadze, the Soviet 
Foreign Minister, to the UN in 
New York Where be met Mr 
Yusuf bin al-Alawi, his Omani 
opposite number. 

The Soviet news agency Tass 
also said yesterday that there 
has been an exchange of mes- 
sages between the Soviet leader- 
| ship and Sultan W Qaboos, the 
ruler of Oman. 

The decision to exchange am- 
bassadors with Oman is all the 
more significant because, in the 
past Sultan Qaboos has been 
among the most anti-Soviet of 


Soviet trade gap grows 


THE Soviet Union recorded 
a $3.07bn trade deficit with 
the West In the first half _ of 
1985, with Western economic 
experts attributing the short- 
fall to sharply lower oil and 
gas sales and a weaker dollar, 
Reuter reports. 

The deficit, revealed In 
figures released yesterday by 
the Foreign Ministry, com- 
pared with a 5773m surplus 
in the same period of 1981. 

The figures showed the 
trade deficit narrowed to 
5918m in the second quarter 
from $2.15bn in the Jammy- 
March period, with exports 
rising faster than imports. 
However, the experts said 


they had expected a greater 
improvement. 

Moscow’s deficit with the 
V£. in fact rose sharply in the 
second quarter, nearly 
doubling to SUbn, due almost 
entirely to record grain sales 
to make up for poor Soviet 
harvests- 

Gas and oil together 
account for some 75 per cent 
of Moscow’s era rial hard 
currency earnings, hut the 
experts noted that Soviet oil 
production has been stagnant 
or declining for over a year 
as deposits become harder to 
extract, while gas sales have 
also dropped this year. 


Italian employers, unions 
discuss wage system 


BY JAMES BUXTON IN SOME 

ITALY’S EMP LOYERS and 
trade union leaders yesterday 
began talks which both they 
and the Government hope will 
lead to a major reform of wage 
indexation and other important 
changes in employment condi- 
tions in the next few weeks. 

The talks are the first involv- 
ing the two sides since February 
1984. when the Government 
made a modest once-and-for-all 
cut in the workings of the 
scale mobile wage indexation 
system. 

That cut helped bring down 
inflation but provoked Intense 
opposition from the Communist 

Party and the Communist wing 
of the CG1L union. But a 
referendum on the issue in 
June saw the Communist point 
of view convincingly defeated. 

Since then relations between 
Confindustria, the main 
employers association, and .the 
three unions, CGIL. CISL and 
UTL, have mellowed, while the 
unions have themselves reached 
a common negotiating position. 


The employers last June 
pressed the union to start 
negotiating by giving notice that 
from next February they will 
cease altogether to pay wage 
increases according to the scala 
mobile — unless the mechanism 
is reformed with their agree- 
ment. 

The two sides, who have not 
met without the presence of 
a Government mediator for 
eight years, hope to agree on 
a new formula for the scala 
mobile. They both agree that 
the scala mobile should trigger 
every six months instead of 
every three months, bat differ 
on ways of reducing the aver- 
age coverage it gives against 
the inflation rate (now a little 
over SO per cent) and of giving 
more scope to wage bargaining 
and pay differentials. 

The unions are pressing for 
100 per cent coverage against 
inflation for the lowest-paid wor- 
kers, but coverage for other 
workers that would be less than 
the present system offers. 


cular light on the activities of 
Moscow’s Milit ary Industrial 
Commission (VPK by its 
Russian initials), probably 
culled in part from revelations 
in France that led to 43 Soviet 
officials being expelled from 
there two years ago. 

According to the U.S. report, 
the VPK translates requests for 
Western hardware and docu- 
ments, from the nine defence- 
related ministries represented 
on it. Into lists of "collection 
requirements.” 

It then turns to the KGB and 
GRU military intelligence to 
fulfill these “ requirements.’’ 
The UJS. judges the GRU to be 


the more successful collector of 
significant material because of 
its overall scientific orientation . 
and bolder operational style. 

Each year, the U.S. study 1 
claims, the VPK publishes a j 
report based on individual 
ministries’ assessment of what 
they have gained from material 
collected and sends it to the 
Prime Minister and the central 
committee of the Communist 
Party. 

A partial VPK assessment of 
gains in aviation from Western 
technology did appear earlier 
this year in the French Press, 
apparently leaked by the Mitter- 
rand Government which might 
have obtained it about the time 
it expelled the 43 Soviet officials 
two years ago. 

In the late 1970s at least the 
VPK had an annual 500m rouble 
budget for special purchases of 
Western technology, and, so the 
U.S. study claims, was ready to 
spend as much on documents as 
on hardware 


LePen 
pulls out 
of Noumea 
election 


THE FAR-RIGHT National 
Front withdrew yesterday 
from elections in New Cale- 
donia. saying it did not want 
to split the French loyalist 
vote against Melanesian mili- 
tants demanding indepen- 
dence for the Pacific territory. 
Reuter reports from Nourmea. 

The withdrawal of the 
front’s candidates from the 
marginal Centre Region in 
favour of the better plared 
neo-Ganliist list was 
announced 'at a Noumea rally 
by the party’s national presi- 
dent. M Jean-Marie Le Fen. 

Mile Pen made It clear Ihaf 
the decision was a reluctant 
one. “ taken essentially in the 
higher Interests of France.” 

He attacked the former 
premier M Jacques Chirac, the 
neo-Gaullist leader who also 
has campaigned, for refusing 
to form a joint list of candi- 
dates lo combat what he 
called the Marxists of the 
separatist Kanak Socialist 
National Liberation Front 
(FLNKS). 

With two days to go before 
voting in the territory's four 
regions, the capital was calm 
yesterday after a night of 
violence when two bombs ex- 
ploded and a bakery belong- 
ing to a prominent European 
settler was destroyed by lire. 
There were no injuries. 

The Melanesian eparatist 
leader M Jean-Marie Tjtbaoo 
said France's admission that 
Its agents sank the protest 
ship Rainbow Warrior would 
help his movement's drive for 
independence. 

He told a press conference 
that the Rainbow Warrior 
affair was going “to mobilise 
the countries of the Pacific to 
support its in the Pacific 
Forum and above all at the 
United Nations.” 


U.S. threatens to 
walk out of IAEA 
over sanctions bid 


BY PATRICK BLUM IN VIENNA 

THE U.S. is threatening to pull 
out of the International Atomic 
i Energy Agency if a hard line 
resolution caling for sanctions 
against Israel is passed today. 

A senior member of the U.S. 
delegation said yesterday that 
the U.S. would walk out of the 
conference, pull out of the 
agency and withhold its funds 
to the agency, if the resolution 
proposed' by Iraq against Israel 
is passed. H that were to 
happen ir would be a serious 
blow io the agency. 

The U.S. provides 25 per cent 
of the agency's normal budget 
of about SI 00m and of all volun- 
tary contributions which this 
year arc targeted at about $30m. 

11 If that happened the agency 
couldn't operate some of its 
basic programmes." a member 
of another major Western dele- 
gation said. 

It would be the U.S.' second 
walkout from the agency. Three 
years ago it temporarily’ with- 
drew and threatened to puli 
out permanently if sanctions 
were applied against Israel fol- 
lowing an Israeli attack against 
an Iraqi nuclear installation in 
1981. 

Earlier this week the Israeli 
delegation sought unsuccess- 
fully to diffuse the row by 
circulating a loiter staling that 
Israel would not attack or 
threaten to attack nuclear 
installations used for peaceful 
purposes. 

This, however, failed to con- 
vince Iraq and several other 
Arab states, which have pro- 
posed a resolution which calls 
on Israel lo withdraw such 
threats and ihc IAEA to with- 
hold agency research contracts 
to Israel, to discontinue the 
purchase of equipment and 
materials from Israel, and to 
refrain from holding mclings 
I in Israel. 

The U.S. says it will oppose 


the resolution since it would 
curtail Israel’s rights within 
the agency which. U.S. officials 
say, undermines the "uni vit- 
ality principles” of the organis- 
ation. 

U.S. officials, howevpr. hope 
that the resolution will not 
win the necessary two-thirds 
majority’ needed for votes 
affecting member states’ rights 
and privileges. “IVc expect it 
to be a close vote." one U.S. 
official said yesterday. 

Speaking on behalf of the 
Israeli delegation Mr Uri Eilam 
said yesterday he had been 
asked by his Government to 
make clear Israel's belief that 
all states should refrain from 
attacking nuclear facilities and 
that Israel "will not attack or 
threaten to attack any nuclear 
facilities devoted to peaceful 
purposes cither in the Middle 
East or anywhere else." This 
includes Iraq, he said. 

Opponents of the Iraqi reso- 
lution hope that a milder 
resolution from a group of 
Scandinavian countries will 
draw enough support to ensure 
the Iraqi resolution's defeat. 
This accepts the Israeli state- 
ment made earlier in the week 
and calls on Israel to open its 
nuclear installations to IAEA 
safety inspections. 

A resolution against South 
Africa poses similar problems 
for tile U.S. delegation since 
it also involves curtailing South 
Africa's righls in certain IAEA 
activities. U.S. delegates here 
refuse to say how they will 
respond to the resolution tabled 
by the group of African states. 

This is expected to win 
majority* support. Delegations 
from the European Community 
are seeking to co-ordinate their 
response and some, including 
Britain, are said to favour 
abstaining rather than voting 
against. 


Arab leaders. 

His decision to exchange am- 
bassadors with Moscow is an 
indication that since 1979 fear 
of the Iranian revolution and 
the Ayatollah Khomeini has 
largely displaced fear of the 
Soviet Union in the minds of 
Arab Gulf leaders. 

In Iraq’s war with Iran the 
Soviet Union has long been 
Baghdad’s main arms supplier 
and the quipment is partly paid 
for by large subsidies in cash 
and oil allocations from Saudi 
Arabia and Kuwait 

Relations between Saudi 
Arabia and Moscow have re- 
cently become warmer but the 
decision by Oman to move be- 
fore its neighbours grouped in 
the Gulf Coordinating Council 
(Saudi Arabia, Kuwait, Bahrain, 
Qatar and United Arab 
Emirates) is likely to cause 
some surprise in the Arab 
world. 

In the immediate aftermath 
of the Iranian revolution in 
1979 Oman agreed to the con- 
struction of airfields and other 
facilities by the U.S. for pos- 
sible use by a rapid deployment 
force. In return the U.S. pro- 
mised increased aid.' 
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How to recognize the difference 
between a bank aid the 
world leader in financial services, 


Citicorp is the leader in financial services. To 
individuals. To businesses. To banks. To the world. 

Today, Citicorp is the global innovator in elec- 
tronic delivery services. We provide fully developed 
investment banking services in 36 countries. We own 
Diners Club International; we issue more Visa and 
MasterCards than anyone; and over 45% of all of our 
loans are to consumers. Finally, we are paving the way 
in both insurance and financial data base information. 


To underscore our evolution from a bank into a 
global financial services company, we have now 
changed our New York Stock Exchange trading symbol. 

"CCI" is Citicorp on the NYSE 

"FNC" was the First National City Bank. "CCI” is 
the new symbol for Citicorp on the NYSE. CCI. The 
way to recognize the difference between a bank and 
the world leader in financial services. 
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OECD calls for 
Japan to relax 
fiscal policies 


.BY PAUL BETTS IN PARIS 

THE Organisation for Economic 
Co-operation ant] Development 
(OECD) has publicly differed 
wife the Japanese authorities by 
urging Japan to relax its tight 
fiscal policies. 

■ The OECD secretariat sug- 
gests in its annual review of the 
Japanese economy publisHed 
today that Japan should adopt a 
more flexible approach to fiscal 
policy to help boost domestic 
dema nd and reduce the 
country’s heavy reliance on 
exports — especially the U.S. — 
for growth. 

But in an unusual footnote in 
the conclusions of the report, 
the OECD says feat its views are 
“not fully shared " by the 
Japanese authorities. Although 
opinions are divided in fee 
Japanese Government on fee 
issue, the Finance Ministry in 
particular Wants to maintain 
tight fiscal policies. 

The Paris-based . agency 
argues that Japan's growth has 
been heavily dependent on 
exports and that the country's 


left it vulnerable to any soften- 
ing in tLS. domestic demand. 
The OECD also says domestic 
forces for growth have been 
weak and feat contrary to most 
forecasts private consumption 
bag remained sluggish. 

In this respect, fee OECD 
appears to differ with the 


appraisal of the Japanese 
economy in the joint statement 
issued by fee Group of Five 
finance ministers last Sunday 
after their meeting In New York 
to force the US. dollar down. 
The Group of Five report states 
that fee Japanese economy is 
now in an expansionary phase 
sustained in large measure by 
fee recovery in domestic 
demand. But fee OECD suggests 
for its part feat there Is so far 
little evidence of this and feat 
the economy continues to be 
heavily dependent on exports. 

The OECD is worried that if 
Japan sticks strictly to its tough 
fiscal stand irrespective of 
broader economic trends it 
could increase excess savings, 
depress activity and put 
renewed upward pressure os 
fee balance of payments current 
account. This is already 
expected to rise from $35bn last 
year to $39bn this year and to 
$49bn next year. 

The Paris agency also calls on 
Japan to play a leading role in 
promoti n g open and multi- 


tianal measures to increase 
foreign access onto the Japanese 
market It argues that “a 
significant reduction of agricul- 
tural protection should there- 
fore be an essential ingredient 
of any convincing liberalisation 
package." 

Editorial comment Page 18 



Dollar intervention policy 
‘could run indefinitely’ 


BY JUREK MARTIN- IN TOKYO 

BANK of Japan officials said 
yesterday that fee new policy 
of co-ordinated central hank 
intervention to lower fee value 
of the dollar, agreed at last 
week-end’s finance summit in 
New York, . could run in- 
definitely. 

However, they believe that it 
was only “ natural ” that finance 
ministers and central hank 
governors should review its 
progress when they meet in 
Seoul next monh tfor fee annual 
meetings of fee International 
Monetary Fund and the World 
Bank. 

One-top official agreed that a 
possible important test of the 
new approach would occur -.11 
U.S. interest rat es' began to rise. 
He said that a lowers dollar 
might Itself exert upwards pres- 
sure on U.S. rates and that fee 
Federal Reserve’s monetary 
aggregates had recently been 
well above their targts. 

“ Our expectation and hope," 
he said, “is that the Fed will 
keep its present stance for as 
long as possible." 


The senior official was »!<»» : 
careful to warn that fee 
so-called “ j ” effect of a higher 
yen could bring about still 
larger Japanese balance of pay- 
ments surpluses in the near 
term. 

But be felt that fee New 
York agreement should have 
laid to rest speculation that 
Japan would be forced to con- 
trol long-term capital outflows 
as a way of strengthening the 
yen. Recently Mr Yasuhiro 
N aka son e, fee Prime Minister, 
bad expressed interest in such 
an approach. 

The official did not foresee 
any ' changes . in Japanese 
monetary policy, which has 
been fairly loose, escep#. in fee 
sense feat “more -emphasis wiH 
be given to' fee appreciation of 
fee yen." 

This may be taken as hinting 
at * fee unlikelihood of any 
reduction in the Japanese dis- 
count rate, now at 5 per cent 
He added that interest rate 
differentials wife the UjS. were 
alrady large enough . ... 


Oil spot prices increase 
after Kharg Maud raids 


BY RICHARD JOHNS 

OIL PRICES strengthened again 
yesterday on the spot market, 
amid continuing uncertainty as 
it became clearer that Iraqi air 
raids on Kharg Island have 
indefinitely baited supplies of 
Iranian crude from the 
terminal. 

Arabian Light crude, fee main 
Gulf variety, was traded yes- 
terday at *27.85— only 15 cents 
below the $28 per barrel 
official selling rate. 

Reports from Tokyo said that 
Japanese refiners have re- 
quested Iran to declare force 
majeure on. contracts because 
of delays in availability of oil 
at fee transhipment terminal at 
Sim Island in fee lower Gulf 
where four of them have vessels 
waiting to load. The National 
Iranian Oil Company has 
warned Idemitsu and Showa of 
delays of up to 10 days, even 
though there are about 12m bar- 
rels in floating storage at Sirri 
Island. 

The last shipments of oil from 
Kharg Island, which accounts 
for nearly 90 per cent of per- 
mitted exports under the 
Organisation of Petroleum 
Exporting Countries’ output 
and pricing pact, were made on 


September -19 before fee most 
effective Iraqi attack since the 
campaign against the terminal 
starred on August 15. 

Declaration of force majeure 
by NIOC would allow Japanese 
customers to switch to other 
Gulf suppliers and could help 
Iraq clinch deals wife them. It 
Is understood that negotiations 
wife them on purchases of oil 
delivered to Yanbu on fee Red 
Sea coast through fee new 
pipeline system from southern 
Iraq across feq Arabian penin- 
sula have not yet been 
concluded. 

The shipment through fee 
new Iraqi export route is 
scheduled for this week when 
a vessel will load oil on behalf 
of Petrobras of Brazil. 

Another bombing raid on 
Iran’s economic life-line was 
mounted by fee Iraqi Air Force 
yesterday, according to a mili- 
tary spokesman in Baghdad. 

It was fee third attack in as 
many days and fee 13th in fee 
last six weeks. The spokesman 
said feat it had been launched 
to “keep the fire blazing in 
Kharg Island targets that had 
been attacked by our Eagles 
(aircraft) earlier." 


Developing countries urged 
to exploit hew technologies 

BY DAVID FBHL0CK. SCIENCE EDITOR 


LEUTWILEfi AND STALS: CHARGED WITH SORTING OUT SOUTH AFRICAN DEBT 

A match for the most hardened dealers 


BY PETER MONTAG NON, EUROMARKETS CORRESPONDENT 


DEVELOPING nations are 
urged to exploit the benefits of 
fee emerging technologies such 
as biotechnology and informa- 
tion technology, in a report 
commissioned by the Common- 
wealth Secretariat in London. 

Introducing the study, Mr 
Sonny RamphaL Commonwealth 
Secretary-General, says there is 
no reason why technology 
should not continue to be a 
major source of higher living 
standards and of increased em- 
ployment 

It must not be allowed to 
become a scapegoat for failures 
of economic policy which have 
led to high unemployment, he 
says. 

Mr Kamphal says the report 
provides "abundant evidence . 
that where technology is 
directed, and adapted, to meet 
the needs of low-nicome groups, 
it can be a powerful force for 
good, especially in agriculture 


and rural development, where 
in many' forms it could be even 
directly employment-generat- 
ing." 

The report was prepared by 
an expert group headed by Prof 
M. G. K. Metion, the Indian 
Government’s chief scientific 
adviser 

It also recognises fee major 

role in these technologies of 

private entrepreneurs and fee 
importance of creating a climate 
for taking risks. It stresses fee 
need for sources of venture 
capital, for tax incentives which ! 
"encourage risk taking and 
investment without inducing a 
labour-saving bias," and for 
subsidies to encourage the adop- 
tion of improved methods. . 

Technological change: enhanc- 
ing the benefits. Published by 
the Commonwealth Secretariat, 
Marlborough House, Poll Moll, 
London, SW1Y SHX. Two 
volumes. £8.00. 


s King Hussein 

e THE MIDEAST 

\ Last chance 
| for the 

l last chance 

| of peace 

* By Rami Khouri In Amman 

f IN THE seven months since fee 
t signing of the February H 

> accord on a josnt Jordanian- 
Palestinian strategy to negotiate 

i Arab-Israeli peace, Jordan’s 
i King Hussein has incessantly i 

- declared that this represents 

- the last chance for a Middle 1 
! East peace. If be is correct, fee 

> King's talks in Washington on 
i Monday with President Reagan 

- could be billed as fee last 

- chance for fee last chance. 

King Hussein and his embar- 
1 rasingly taciturn supporters 
throughout the Arab world pin 
high hopes on fee King’s private 
talks with Mr Reagan. Similar 
expectations' during last May’s 
Hussein-Reagan talks in Wash- 
ington were largely unfounded: 
political and economic aid for 
Jordan, but not a more substan- 
tive <nr balanced American in- 
volvement in Arab-Israeli 
peace-malting. Since early 

* August, the "moderate" Arab 
■ camp spearheaded by King 
' Hussein and Mr Yasser Arafat, 

1 fee PLO leader, has received 

- two rude shocks. 

First, the Casablanca Arab 
summit in August failed to 
’ attract fee full complement of 
1 Arab states, and made only 
E polite and non-commital refer- 
; ence to the Jordan-PLO accord. 

Then, a week later, Mr i 
, Richard Murphy, the U.S. I 
Assistant Secretary of State. 

! toured the area but failed to 
meet with a joint Jordanlan- 
, Palestinian delegation to 
! explore the. prospects of a 
negotiate! Arab-Israeli peace. 

Disappointed . - 

Both Jordan and the PLO 
were disappointed, though not 
totally surprised, by an Ameri- 
can diplomatic posture that was 
seen virtually. to coincide with 
Israel’s. The lack of movement 
by the Americans or Israelis 
reinforced public Arab sceptic- 
ism about Washington’s ability 
to mediate peace based on fee 
twin rights of secure and 
recognised Israeli statehood, 
and Palestinian self-determina- 
tion — even in the watered down 
version of fee latter within a 
Jordanian-Palestini&D. confeder- 
ation. 

Hussein will try to convince 
Mr Reagan— as he did in May, 
and aa Egyptian President 
Hosni Mubarak did earlier this 
week — to initiate a U.fLJordan- 
PalestLnian dialogue as the first 
step towards a negotiated Arab- 
Israeli peace. This time around, 
however, the diplomatic land- 
scape has become more com- 
plex, if not contradictory. 

Since the King strongly 
criticised Washington in press 
interviews 18 months ago for its 
pro-Israeli bias, Jordan has 
worked at strengthening rela- 
tions with the UJS. 

Simultaneously, though, 
Jordan has started talks wife 
Syria aimed at restoring normal 
ties and u inducing a political 
reconciliation that- once again 
could redraw Arab political 
alignments. However, to be of 
any real value this would have 
to be followed by Syria-FLO and 
Syria-Eraq reconciliations. 

Signal 

The talks with Syria may 
signal to Washington that its 
cold feet on fee diplomatic 
front would drive Jordan closer 
to Damascus. Less Machiavellian 
£s Jordan’s recognition that its 
ultimate Well-being rests more 
wife friendly ties wife Arab 
powers such as Syria, Iraq and 
Saudi Arabia, than with in- 
timate security links wife 
Washington. The fate of the 
Shah is still fresh in memories 
here. 

King Hussein hopes his per- 
sonal rapport wife Mr Reagan 
may counter pro-Israeli senti- 
ment in Congress. He is buoyed 
by fee decision of Britain’s 
Mrs Margaret Thatcher last 
week to receive a joint Jordan- 
PLO delegation in London 
King Hussein walks a fine 
line between his need to turn 
to the West for badly needed 
arms and money, and his 
suspicion — grounded in 38 years 
on fee thron e — t h a t Arab peace 
moves are virtually impossible 
in fee prevailing climate of 
Inter-Arab discord. 

He is caught uncomfortably 
in a four-way tug of war 
between his ideological in- 
clinations towards the West, fee 
need for Western arms and cash 
to offset dwindling Arab aid, the 
belief that Mr Arafat’s PLO is 
finally inclined to negotiate 
peace with Israel, and the 
ultimate reality that his is an 
Arab country that can only 
hope to survive and flourish on 
the strength of support from the 
Arab hinterland. 


SOUTH AFRICA’S decision to 
appoint Dr Fritz Leutwiler as. 
mediator in its rescheduling 
negotiations wife commercial 
banks puts an end to the sense 
of drift that has enveloped its' 
debt problem since a payments 
moratorium was declared on 
September 1. 

The Government in Pretoria 
“ didn't have the faintest idea " 
bow to organise a rescheduling 
one leading bank creditor said 
yesterday. The unique political 
background to its problems also 
meant that until now no one 
had emerged who was willing 
publicly to take the lead in 
sorting out the country’s pay- 
ments mess. 

The result so far has been 
a communications failure that 
has left many bank creditors 
floundering in ignorance over 
South Africa’s precise inten- 
tions. Executives of US. 
regional banks in particular 


have been unable to explain to 
their chairmen and credit com- 
mittees what was going on, and 
fears have been growing that 
one or more could muddy the 
water by taking legal action 
against Pretoria. 

Most bankers agree feat fee 
arrival of Dr Leutwiler should 
now put an end to all this. The 
5I-year-old former central 
banker and chairman of fee 
Swiss engineering concern 
Brown Boveri has long enjoyed 
a reputation as one of the 
ablest and toughest figures on 
the international monetary 
scene. 

As president of the Swiss 
National Bank during fee re- 
current dollar crises of fee 1970s 
he demonstrated rare qualities 
in a central banker of being a 
match for even fee most har- 
dened and cynical dealers in fee 
foreign exchange market More 
recently as president of fee 




Dr Fritz Leutwiler 

Bank for International Settle- 
ments until fee end of last year 
he became closely involved wife 


fee debt problems of many de- 
veloping countries including 
notably Mexico and Brazil. 

Even after the appointment 
was formally announced yester- 
day, however, considerable con- 
fusion still reigned about fee 
exact role Dr Leutwiler would 
play. So poor has South Africa’s 
communication wife its credi- 
tors been to date that one UK 
bank with extensive interests in 
South Africa was uncertain 
whether or not it had been 
formally included in the group 
of 29 banks that is said to have 
sanctioned Pretoria's appoint- 
ment 

His first and most pressing 
task will, therefore, be to dear 
the air and establish proper 
communications channels be- 
tween South Africa and its cre- 
ditors. Wife the International 
Monetary Fund annual meeting 
now looming in Seoul this will 


have to wait at least until fee 
middle of October, however, 
when banks are likely to be 
summoned to a meeting in 
London. Only later will it be 
possible to begin the laborious 
process of negotiating the re- 
scheduling itself. 

No one pretends feat this will 
be easy, particularly for a Swiss 
negotiator in the atmosphere 
of recrimination that persists 
after UJ>. banks precipitated 
the crisis by pulling short-term 
credit out of South Africa. 

Dr Leutwiler is thought to be 
receiving an exceptionally large 
fee for taking on his new role. 
Yesterday he carefully re- 
frained from any comment, but 
associates were quick to suggest 
that money was not the point. 
“ He simply likes difficult 
tasks,” said one laconically 
when asked why the new job 
had so much appeal. 


PRETORIA’S OPTIMISTIC GOLD EXPERT 


Valuable experience for the coming months 


BY ANTHONY ROBINSON IN JOHANNESBURG 


IT WAS wife a sense of relief 
that Dr Chris Stals, director 
general of finance and Chairman 
of fee recently formed Standstill 
Co-ordinating Committee (SGC) 
learnt that Dr Fritz Leutwiler 
had agreed to become a 
collaborator in fee difficult 
negotiations with foreign 
creditors that lie ahead. 

The two men have known 
each other professionally for 17 
years, ever since Dr Stals first 
represented the Reserve Bank 
at BIS meetings in Basle. 

Their next meeting will take 
place shortly in Switzerland 
where their first priority will be 
to try to organise a meeting 
with major creditor banks 
before fee end of October. They 
will also have to set up a viable 
channel of communication with 


fee large number of less 
exposed banks. 

Like his Swiss counterpart. Dr 
State is a central banker by 
training and disposition. A 
solid, gravelly-voiced Afrikaner, 
son of a sheep farmer from the 
Transvaal High veld, be joined 
the Reserve Batik as a clerk 30 
years ago and rose rapidly to 
become senior deputy governor. 
On his way he picked up a 
string of academic qualifica- 
tions. Ironically his doctoral 
thesis was on international 
liquidity problems. 

For the last three weeks the 
offices of fee seven-man band 
of experts who form the SCC 
on the 13th floor of the Boland 
Bank building in downtown 
Pretoria have been ablaze with 
light far into the night, asking 


and fielding questions from 
bankers around the world. 

This is not an entirely new 
experience for Dr Stals who 
spent most of the last decade 
overseeing the Reserve Bank’s 
foreign operations. An expert 
on gold he developed the 
Reserve Bank's expertise in the 
field of gold swaps, negotiated 
the 1969 gold agreement with 
the IMF and helped to set np 
the rand monetary agreement 
with Lesotho, Swaziland and 
originally Botswana. 

A regular participant in 
IMF /World Bank meetings for 
the last 19 years, Dr Stals also 
helped arrange fee Reserve 
Bank's foreign borrowing pro- 
gramme and recently calculated 
that he spent at least 50 per 
cent of his time in Pretoria 
talking to foreign visitors. It 


could prove a valuable invest- 
ment over the coming months 
as fee search for an agreed re- 
payment schedule with foreign 
creditors intensifies. 

Much to the surprise of some 
people. Dr Stals ceased being a 
central banker on September 1 
when he moved over to fee 
Treasury to become director 
general of finance. In practice 
he has yet to take up the Trea- 
sury job because of fee inter- 
vening debt crisis and his 
appointment as chairman of the 
SCC which will occupy him full 
time until a settlement is 
reached. 

The fate of the standstill 
hinges on the reaction of credi- 
tor banks at fee planned end- 
October meeting. "I am opti- 
mistic feat whatever happens 
well be able to announce cer- 



Dr Chris State 

tain changes by the end of the 
year. It may be naive to think 
we can end all restrictions but 
at least we should be able to 
lift some, make fee system more 
flexible and move towards a 
phasing out operation.” he told 
the FT yesterday. 
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; THnk'of Hong Kong, and you must think of Hutchison, Our Interests 

V.’ . are broad and they touejievery aspect of commerce and life. 

By all means think of Hutchison as a trading andretailing group 
— we’re the largest in the territory. But we’re property too and 
currently investing HK$4 billion in building more homes for the 
people of Hong Kong. .. 

j-w. ..We’re also electricity, communications, wholesaling and distri- 
; . bution, manufacturing, quarrying, concrete and asphalt. And we 
have a.substantial share in the mqjor English newspaper and one of 
• J; the most successful hotels. The lifeblood of Hong Kong passes through 
. our container terminal — considered the largest privately-owned in 
the. world. ' •• • 

; Our connections with China are excellent and we’re developing 
selective opportunities in the vast potential offered by that market. 

So although our roots go back over 100 years, it’s the future 
where our focus is firmly fixed. Our base is Hong Kong. And we know 
Hong Kong better than anyone. ' 

: : . •• ■ .:For our Annual Report, which will give you a clear insight into ' 

• our strength, diversity and human resources, write to: ^ 

■' .AaC, van der Linden, Company Secretary, I am ww A 

' Hutchison Whampoa Limited, 22nd Floor, [ ilml | 

’’ Hutchison House, 10 Haxcourt Road, Hong Kong. IMWJr / 

see v/hy ; v . Hutchison is Hong Kong. W 
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WORLD TRADE NEWS 


William Dullforce looks at Gatt’s international trade report 

Fear of slowdown in world economy 


A FASTER deceleration 
expected In the pace of recovery 
this year could signal that the 
world economy is in danger of 
slipping hack into the anaemic 
performance of the post-1973 
pc*iod. 

This is one theme of the in- 
ternational trade report for 
1984-85 published yesterday by 
the Secretariat of the General 
Agreement on Tariffe and Trade 
(Gatt). 

It goes on to describe bow 
market-sharing arrangements, 
such as those applied to Third 
World textiles, Japanese auto- 
mobiles and consumer elec- 
tronics. are encumbering the 
international trading system. 

The report also spells out the 
case for a new round of multi- 
lateral trade negotiations to 
purge the dogged system and 
add an anti-inflationary trade 
contribution to the monetary 
and fiscal policies being 
mobilised in an attempt to sus- 
tain economic recovery*. 

The 9 per cent growth in the 
volume of world trade in 1984 
was the best performance in 
eight years. The dollar value of 
trade climbed by 6 per cent 
even though in face of the 
appreciating dollar export prices 
expressed jn dollars declined. 

A slowdown in the growth 
rate had been forecast this year 
but Gatt's latest information 
suggests that the brake has been 
applied more sharply than ex- 
pected. 

Preliminary estimates indi- 
cate that the volume of world 
trade in the first six months 
was about 3 per cent above that 
for the first part of 1984. 

Growth during the first half 
in the U.S. and in some South- 
East Asian countries was well 
below expectations. The value 
and volume of exports and 
imports by the Opec countries 
fell steeply. 

Commodity prices, apart from 
oil, have declined more than 
anticipated, reducing the import 
capacity of many producers of 
primary goods. 

Gatt accordingly now puts the 
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likely rise in the volume of 
world trade in 1985 at less than 
4 per cent compared with fore- 
casts published earlier this year 
of 5 per cent to 5.5 per cent 

The report gives a nod of 
recognition to the new policy 
perceptions among governments 
which became evident at the 
beginning of the- 1980s and 
which have kept down inflation 
rates. 

But, instancing the excessive 
budget deficits run by some 
countries, especially the U.S.. it 
sees a large gap between percep- 
tions and actual policies. 

It also finds a deterioration 
in trade policies “ almost every- 
where.” While the greater part 
of world trade continues to take 
place under Gatt rules and dis- 
ciplines, countries are taking 
more measures which contra- 
vene their commitments under 
the Gatt 

The trend is most evident in 
the spread of agreements which 
aim at restricting competition 
by sharing markets. 

The evils of this “ managed 
trade ” are detailed. For many 
agricultural products, market 
sharing has reduced the open 
world market to a “residual 
segment subject to violent 
fluctuations.” 

Because it insulates an 
industry from competitive pres- 
sures. market sharing increases 
the degree of restraint required 
to curb inflation and thus the 


amount of transitional 
unemployment. 

It is illogical tor governments 
moving towards allowing market 
mechanisms a greater role to 
undermine their own efforts by 
Increasing restrictions on inter- 
national exchanges, Gatt argues. 

A new round of trade negotia- 
tions aiming at opening np 
markets and re-establishing the 
authority of Gatt rules would 
be particularly timely in Gatt's 
view. 

It would have an immediately 
beneficial effect on business 
expectations and the investment 
climate by indicating clearly the 
direction governments intended 
to follow in trade policy. 

It would offer a signficant 
medium-term stimulus to pro- 
duction and employment in the 
world economy, and would be 
anti-inflationary. 

The report's comparison of 
the changes between 1973 and 
1984 in countries' shares of the 
world market illustrates the 
remarkable advances made by 
some developing countries. 

While the leading five — the 
tI.S„ West Germany, Japan. 
France and Britain — retained . 
their places in the exports table, 
six new countries — South Korea, 
China, Hong Kong, Taiwan. 
Mexico and Singapore — had 
reached the top 20 in 1984. 

The displaced Australia, 
Poland, Denmark, Iran, Czecho- 
slovakia and East Germany. All, 


except Mexico, appear on the 
“Top 20" importers’ list In 
1984. 

The distinction between de- 
veloping and developed coun- 
tries among leading exporters of 
manufactures is becoming 
blurred. By 1084 Taiwan and 
South K« rea, for instance, had 
overtaken Switzerland and 
Sweden. 

In contrast Africa’s perform- 
ance is worrying. Export earn- 
ings, excluding those of South! 
Africa, peaked at 394bn in 1980. 
~ Despite a 3 per cent recovery 
last year, the level was still 
about one-third below the 1980 
peak. In 1983. the exp mis and 
imports of the Netherlands were 
roughly the same as those of 
the whole African continent, ex- 
cluding South Africa. 

For the first time last year, 
trans-Pacific trade (exports and 
imports between all the 
Americas on the one hand and 
Japan and 12 other Pacific 
countries on the other) 
surpassed in value that of 
trans-Atlantic trade (between 
Western Europe and Africa and 
the Americas). 

Changes in the product com- 
position of world trade In the 
decade to 1983 (see table) 
reflect the dominance of oil and 
petroleum products and the 
relative decline of such 
traditional trading goods as 
steel, textiles, wood products, 
cereals and other farm produce. 


BAe starts 
fight for 
UJS. Army 
contract 

By LyntotJ McLain 

BRITISH AEROSPACE (BAe) 
has started talks in Washing- 
ton with the Norden Chemical 
Systems company of United 
Technologies in the US- on a 
campaign to try to win a con- 
tract worth a possible £2bn to 
replace the U.S. army's divi- 
sional anti-aircraft defence 
radar-controlled gun. 

BAe wants to sell the U-S. 
its Rapier missile system to 
replace the gun. 

The Pentagon cancelled the 
Divad “Sergeant York" anti- 
aircraft defence gun after tech- 
nical problems. British Aero- 
space is already in partnership 
with Norden Chemical Systems 
which produces the Rapier 
missile for the defence of U.S. 
Air Forces bases in the UK. 

The UK group wants to sell 
the tracked version of the 
Rapier missile system to the 
U.S. Army. The tracked vehicle 
is already made by FMC, a UJ5- 
company, and BAe is prepared 
to increase the U.S.-made con- 
tent of the tracked Rapier 
missile system in order to win 
the contract. 

• British Aerospace has com- 
pleted industrial offsets for half 
the value of the £200m purchase 
Of BAe Rapier grouud'to-air 
missiles by Switzerland two 
years earlier than required. 

The Swiss contract, the 
biggest single export contract 
for the BAe Rapier, was signed 
in December 1980. To date the 
Rapier missile system has 
earned BAe more than £lbn in 
contracts from exports and sales 

to the UK armed forces. 

BAe agreed to provide indus- 
trial offsets for at least 50 per 
cent of the total value of the 
Swiss contract by the end of 
1987 at the latest. 

The production of the Rapier 
missile Itself was worth 
SwFr 144m. 


Citroen, Indian engineering 

group set for f 70 m deal 

BY JOHN ELLIOTT IN NEW DELHI 

THE Indian Government may 30 per cent for Japanese ears, app T&£a &rouPf 
soon approve a technical col- light commercial vehicles Wonda cars and for manner 

Jaboration signed by Citroen the two-wheelers which are Automobiles to develop cars 

French company with Escorts, a produced in a sews at cm. Nissan, as well as the 


part the 

to produce 

for Premier 


major New" Delhi-based engin- labo rations with almost every 
eering m anufac turer. major automotive company id 

The future of the £70m pro- Ja £»n. M f^wnru- 

ject depends on Escorts being Maruti, an Indian Govern- 
able to cash in on growing ment-owned company producing 
Tnriinn (Hqllndonmant over, col- Suzuki caisi is having problems 
lab orations with Japanese auto- indigenislng its production to 


motive manufacturers and 
successful argue .. that . the 
Citroen 2CV is not old tech- 
nology but a modem car easily 
manufactured and maintained. 

The Government does not 


Escorts project. . 

Escorts has applied for a 
licence to produce 100.000 cars 
a year and under the deal, 
would sell 7,000-10,000 com- 
oieted or knocked-down cars 
""partner’s satis- back to Citroen aye** Pj£ 
component maim- spares, once 
facturers are facing problems pany stops its own production. 

with their Japanese eollabora- Mr Hori 
tors. chairman of Escorts, estimates 

The Tnflfon Government that exports would cov er toe 


Its Japanese 
faction and 


wS to issue any fresh licences rerently liberalised ite Indus- foreign ex^^e cwtsof setting 


to produce cars, but may be per- 
suaded to allow the Citroen 
•project to go ahead because 
Escorts is guaranteeing that . 55 
per cent of the car will be 
Indian-made from the start. 
This would rise to 90 per cent 
within three years. 

Such figures contrast sharply 
with Indian production of under 


trial licensing procedures by 
saying that any producer of 
four-wheel vehicles could 
diversify into similar products. 
For. example, from lorries to 
cars. 

But tiie Government is now 


^Escorts consists of a number 
of companies with a turnover 
of some £330m based on 
excavator, crane and motorcycle 
technical collaborations with 


worried about the possible out- companies such as Ford. JCB 
flow, of foreign exchange on car and Ransome and Rapier of the 
collaborations and Is holding up UK. and Yamaha of Japan. 


Libya ‘owes up to $4bn 
to foreign contractors’ 

BF TONY WALKER, RECENTLY IN TRIPOLI 
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LIBYA OWES up to $4bn 
(£2Bbn) to foreign contractors, 
according to unofficial estimates 
in Tripoli- By far the biggest 
amount— JIbn — is owed to 
Italian business groups.' 

The slump in the world uil 
market and an over-ambitious 
development programme have 
contributed to Libya's financial 
troubles. In the early 1980s. 
Libyan oil revenues totalled 
more than $20bn. 

Earnings this year are ex- 
pected to be around $9bn. Other 
large creditors indude Turkey 
( 84004500m) ; South Korea 
(3400m); West Germany 
(8300m); Japan ($250m); 
France (3120m); Spain 
(3100m); Greece (340m). 

Some Western businessmen 
have been waiting more titan six 
years for money owed and are 
pessimistic about their chances 
of recouping losses. 

One businessman, whose com- 
pany is owed about 316m for 
construction work in the 1970s, 
said his visits to Tripoli 
followed a familiar pattern, as 
he shuffled between, ministries, 
none of which had authority to 
dear payments. 

“The procedures are so slow 
and difficult in so many cases, 
especially when- -they have an 
interest in slowing down pay- 
ments," said a West European 
trade, official , -whose country is 
owed hundreds of 'millions of 
dollais. 

A number of creditors are 
taking payments in oil, 
although agreement often 
proves difficult : because of 
wrangling over price. Prices 
available on the stock market 
are lower than those Libya in- 


sists oh using as the benchmark 
for dfearing its debts. 

An oil-for-debt arrangement, 
signed with Italy in July 1984, 
has broken down. According to 
an Italian trade official, dis- 
agreements arose over Libya’s 
demands that it be allowed to 
settle some of the arrears in 
gas. 

Libya’s foreign exchange re- 
serves were officially $S.5bn in 
Nay. Unofficial estimates 
range down to 3500m. Reserves 
reached a peak of more than 
$13bn in 1980. 

Tripoli has been forced by 
its cash squeeze to retrench its 
infrastructure programme. In 
February, dozens of projects, 
some for roads and railways, 
were cancelled as part of the 
austerity drive. 

Major projects, such as the 
R as Lanouf petrochemical com- 
plex, are being scaled down. Go! 
Gaddafi's grandiose “great man- 
made river” (GMR) project is 
absorbing much of Libya’s 
scarce resources. 

Work is proceeding on the 
project’s first stage, costing over 
$3bn. The contractor, Dong Ah, 
of South Korea, is understood 
to have accepted oil in part 
payment. 

Ail credit agencies of Western 
governments are adopting a con- 
servative approach to business 
with Libya. .At least one, SACE 
of .Italy, has suspended cover. 

- Western officials note that, 
while arrears on Libya’s pay- 
ments to creditors totals 
between $8bn and 39bn (Includ- 
ing $4bn-35bn to the Soviet 
Union in military debt), its 
“structured” debt is relatively 
small — perhaps less than ?Ibn. 


Fokker receives FI 58m 
Jet order from Austria 

BY LAURA RAUN IN AMSTERDAM 


FOKKER, the Dutch aerospace 
company, has received an 
FL58m (£18m) order for two 
Fokker-50 prop-jets and an 
option for two more from Aus- 
trian Airlines, the country’s 
national carrier. 

The order is another boost 
for Fokker’s new 50-seat short- 
haul craft and raises total sales 
to 38 plus 12 options. 

The Dutch aircraft maker 
claims to be the world’s leader 
in the 50-seat market with the 


Fokker-50 and its predecessor, 
the F-27. A prototype of the 
Fokker-50, which was unveiled 
in late 1983. will make Its 
maiden flight before the end of 
this year. 

Austrian Airlines will take 
delivery of its 48-passenger ver- 
sion in 1987 for use on domestic 
routes. Fokker said the Austrian 
carrier chose the Dutch aircraft 
over six others believed to in- 
clude the . British Aerospace 
ATP and the Aerospatiale 
Af.R-42. 


Zambian 
creditors 
in bid to 
dear debts 

By Christum Tyler, Trade Editor 

A SMALL “club” of Zambia's 
trade and other uninsured credi- 
tors has been put together to 
try to unblock a payments 
pipeline extending back to 1979 
and very roughly estimated at 
3300m (£2l4m). 

A nucleus of some 20 com- 
panies, said to include house- 
hold names and which is col- 
lectively owed 330m, has been 
formed by Lazard Brothers mer- 
chant bank in London, New 
York and Paris. 

Formation of the club -is re- 
garded as unnecessary, if not 
actually opposed, by the Zam- 
bian Government’s financial 
advisers; Morgan Grenfell and 
Peat. Marwide A- banker said 
yesterday: "There is very little 
point for any creditor to join 
because Zambia is not going in 
for a confrontation." 

Creditors outside, the club 
would be well treated as those 
within it; he said. - 
- Morgan Grenfell, which is col- 
lecting information on the total 
arrears, would not make any 
estimate of the amount owed 
to uninsured creditors. It said 
part of its remit was to act as 
conduit between the. Zambian 
authorities and the creditors. 

Settlement - terms have ■ not 
been discussed, but a variety 
of solutions is likely to emerge 
for these uninsured creditors, 
Mr Peter Godwin, a director of 
Lazards in London, said yester- 
day. 

Foreign exchange shortages 
have blocked payment of trade 
debts, dividends and other 
remittances to creditors whose 
number is not yet known. A 
large proportion of the overdue 
payments is thbught to arise 
from intra-company trans- 
actions. 

The Lazards initiative has 
been discussed with Zambia's 
senior financial officials, Mr 
Luke Mwananshiku, Finance 
Minister, and Mr David Phlri, 
governor of the central bank. 
The club has however no official 
status, according to Zambia’s 
advisers. 

It is agreed by both sides, 
however, that different solu- 
tions will be needed for com- 
panies that have a long-term 
interest in the country and for 
those who simply want to 
collect their money and leave 
the market. 


New Issue 


September 26, 1985 


Federal 

Farm Credit Banks 
Consolidated 
Systemwide Bonds 


8.30% $1 ,366,000,000 

CUSIP NO. 313311 NG3 DUE APRIL 1. 1986 

Interest on the above Issue payable at maturity 


Dated October 1 , 1985 


Price 100% 


M r^|?F n 2g^ i ^SiS , £y!^e 0 d f un d e rt h R 

authority of the Farm Credit Act of 1971 . The Bonds arJ Tw!? fwfST the . 
obligations and are not QuaranteeS^vSeGovernment 6 ^ 11100 ^ 

Bonds are Available in Boo^EnhyFbrmOnly. 

Federal Farm Credit Banks 
Funding Corporation 


90 William Street. NewYork, N.Y. 1O038 

Peter J.Camey 

President.'. , 

77ms announcement appears as a matter ot record only. 


"teFam Credit System 
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Howe challenge 
to Moscow 
on arms control 

BY REGINALD DALE IN NEW YORK 


MOSCOW should “ put its 
money inhere its mouth is " and 
produce Concrete arms control 
proposals .for negotiation with 
the U.S., Sir Geoffrev Howe, the 
British Foreign Secretary, said 
at -the UN yesterday. 

• The “ Star Peace ” proposals 
for the non-military use of 
outer space, announced- with 
great fanfare -by Mr Eduard 
Shevardnadze, - the Soviet 
Foreign Minister, on Tuesday, 
were “fine as a slogan.” but 
brought real arms control no 
nearer. Sir Geoffrey told' a 
Press conference. 

If Moscow did not spell out 
its position, it would dash the 
high expectations for Novem- 
ber’s Geneva summit between 
President Ronald Reagan and 
Mr Mikhail Gorbachev, the 
Soviet leader, he said. . He 
hoped that the summit would 
make a specific commitment to 
progress on arms control “ in 
a sensible time-scale." . 

Speaking of his own meeting 
with Mr Shevardnadze here on 
Monday. Sir Geoffrey said that 
it was not- reasonable to expect 
“ business as usual *' between 
Britain add the Soviet Union to 
resume Immediately after the 
recent - spying charges and 
mutual expulsions from London 
and Moscow. 

The UK wanted to draw a line 
under the affair and ensure that 
there was as little interruption 
as possible in efforts to improve 
relations between the two 
countries. 

• Sir Geoffrey spoke as U.S. 
officials said that they were still 
awaiting a formal . communica- 
tion from Moscow- of new arms 
-control proposals,, reportedly 
Involving a 40 per cent sug- 
gested cut in the super powers' 
strategic offensive nuclear 
arsenals. 


40th 

ANNIVERSARY 

SESSION 


Washington believes that Mr 
Shevardnadze may reveal details 
of such a proposal when, he 
meets Mr Reagan at the - White 
House is Washington today. " A 
preliminary meeting between 
Mr Shevardnadze and Mr 
George Shultz, the U.S. Secre- 
tary of State, in New York, on 
Wednesday produced good 
atmospherics, but no concrete 
Soviet proposals, U.S. officials 
said. , 

After the four-hour , meeting j 
betwen the two men. at the 
Soviet mission to the UN. the 
American side said that a good 
start had been made on prepar- 
ing for the Geneva summit. It 
was too early, however, to tell 
whether any significant break- 
through could be made at the 
summit, they said. 

. The Soviet Foreign Minister 
had nevertheless shown limself 
willing to try to clear up mis- 
conceptions in a . calm ' and 
conversational manner,' rather 
than engaging in high decibel 
polemics like his predecessor, 
Mr Andrei Gromyko, .. 


Attack on 
Pastora 
‘CIA plan’ 

By Tim Coone in Managua 

THE U-S. Central Intelligence 
Agency (CIA) was involved in 
a bomb blast in Costa Rica last 
year, junied .at eliminating the 
Nicaraguan counter-revolution- 
ary leader Sr Eden Pastora. 
according to two journalists who 
have investigated the incident. 

Sr Pastora was injured in the 
blast, which also killed one US. 
journalist and two Costa Ricans 
and wounded 18 others includ- 
ing the British journalist Ms 

Susan Morgan of the Economist. 

The two U-S. journalists. Mr 
Tony Avirgan who was also in- 
jured in the blast and Ms 
Martha Honey, have been in- 
vestigating the bombing for 
over a year, and made public 
their findings yesterday.-' 

They- claimed that they had 
uncovered a plot that involved 
officials of the CIA, the counter- 
revolutionary organisation the 
FDN. high lever officials in the 
Costa Rican ' security- services 
and 'Cuban exiles living in the 
U.S. 

. Shortly before the bomb blast, 
the journalists said. Sr Eden 
Pastora bad refused to unite his 
Costa • Rican-based guerrilla 
organisation. Arde. with the 
principal. U-S--backed ..organisa- 
tion. the FDN.. based In Hon- 
duras. despite pressure from the 
U.S. to do so.. . . 

The journalists said this was 
the motivation- behind • the 
assassination attempt, which 
was to have been blamed on the 
Sandirdsta . Government 


AMERICAN NEWS __ 

Jimmy Borns in Buenos Aires examines the film industry since democratic rule returned 

Renaissance in the Argentine cinema 


MRS MARGARET THATCHER, 
the British Prime Minister, and Sr 
Raul Alfonsin. the Argentine Presi- 
dent, may still he at loggerheads 
over the Falkland Islands, but a 
Small bridge is being built .between 
the two countries by ■ the f3m 
industry. 

. Today, the Argentine film CamQa 
opens in London, a week after the 
first screening of The Official Ver- 
sion. The West End showings are 
the first reciprocal gesture by the 
Argentines since the Falkland* War 

— such British as Chariots of 
Fire. Gandhi and The Killing Fields 
have been shown in Argent in a. 

No one is more delig hted by the 
new development than Sr Manuel 
Antin, head c£ the Argentine CSnen- 
ematographic Institute,' who plays a 
central ' role in the V*mi film 
industry. 

*Tf t he Ar gentina riwunwH hfls trt>- 

I dergone a renaissance it is because 
I the Government is giving it its full 
support. Our films are telling the 
outside wodd how we have changed 

! thanks to democracy," Sr Antin 
I says- 

Both The Official Version and 
1 CanxQa belong to a stable of films 
i released in Argentina since the re- 
turn.' of democratic role in Decem- 
ber 1083. Sr Antin Ekes.to compare 
the period to the “effervescent out- 
pourings of an uncorked bottle of 
bubbly." 

- The Argentine no, like 'most 

sectors of society, was repressed 
following the 1976 mihtaiy coop. 


Black lists of “politically suspect" 
film directors such as Sr Antin 
were drawn up, actors and ac- 
tresses, including the stars of The 
Official Version, went into exile to 
escape rather than join the ranks of 
the “disappeared.’* 

The traditionally cinema-loving 
Argentine public was subjected to a 
menu of home-span farce and de- 
tective movies and heavily censored 
foreign imports. 

During the seven-year military 
regime, the Pmematopraphip Insti- 
tute was rendered ineffectual due to 
a lack of political support and 
funds. 

The Government abolished the 
institute’s main source of income - 
a 10 per cent tax on box office tak- 
ings — and it all financial deci- 

sions concerning the film industry 
subject to the approval of a cultural- 
ly unenthosiastic Economy Minis- 
try, 

Since the return of democracy, 
file institute has recovered some of 
its former standing as an autono- 
mous, self-financing entity attached 
to a revamped Secretariat of 
Culture. 

Sr Antin, a member of the ruling 
Radical Party, has tried to stir a 
cautiona middle course between ex- 
cessive political interference and a 
laissez-faire policy, with varying 
degrees of success. 

One of the most outspoken critics 
of today’s film industry has been Sr 
Lois Puenzo, director of The Offi- 
cial Version. 


In a recent interview, published 
in the daily La Razon, he said the 
Government was not discriminat- 
ing enough in its subsidies policy. 
Nor was it adequately ensuring the 
access of “serious" Argentine films 
to the more important local distrib- 
ution circuits. 

He and other directors believe 
that greater state involvement rath- 
er than less is what ensures creativ- 
ity, so long as bureaucracy is 
streamlined. 

The fact that directors such as & 
Puenzo have managed to bring out 
their films is in some measure due 
to the institute's ability to stir crea- 
tive talent from the cocoon of cen- 
sorship and fear. 

The Official Version was allowed 
to be made with a budget of $500,00 
which, although small by interna- 
tional standards, is double the aver- 
age spent in local productions. . 

Compared with the 10 or so Ar- 
gentine films that were produced 
annually du ring the military re- 
gime, Sr Antin has fostered already 
nearly SO new productions and 15 
new directors. 

Compared with the standards of 
Europe or the UjS^ the ratio of fail- 
ures to success in financial terms 
(only 20 per cent of Argentine films 
break even) is poor. 

However, the figures need to be 
put in context Argentina has only 
recently emerged from years of po- 
litical lifatt-in niem and until re- 

cently suffered unprecedented hy- 
perinflation. 


Tbe country’s economic crisis, 
which is only now showing signs of 
being solved, made costs of produc- 
tion impossible to evaluate with any 
certainty and undermined box of- 
fice receipts. 

This was accompanied by one of 
the most rigid trade union struc- 
tures governing film production 
anywhere in the world. Rules in- 
clude a wMnimmw crew of 28 and 
overtime bonuses are high. 

In recent films, directors have 
generally aimed for a quality mix of 
personal artistic vision and social/ 
political comment Their products 
have appealed not just to toe more 
intellectually discerning sector of 
the Argentine public but also to toe 
outside world. 

For her part in The Official Ver- 
sion, Sra Norma Aleandro won the 
best actress award at this year’s 
Ca nn es film festival; Camila, direct- 
ed by the feminist Sra Maria-Luisa 
Bemberg, only narrowly failed to 
win the award for the best foreign 
film 

Both Sr Puenzo and Sra Bemberg 
share courage in toe treatment of 
subjects which until recently were 
taboo. The Official Version looks at 
the “disappeared “ through toe eyes 
of a conscience-struck teacher, 
movingly acted by Sra Aleandro, 
who painfully discovers that her 
adopted daughter may be the child 
of one of toe victims. 

Camila looks at the illicit rela- 
tionship between a woman and a 


priest in the last century to attack 
toe hypocrisy of church and state in 
a repressive society. 

Sra Sus Fecoraro, the leading act- 
ress in Camila, also appears how- 
ever in Tacos Altos (High Heels), a 
poorly scripted and clumsily direct- 
ed film about prostitution in Bue- 
nos Aires. It is filled with gratuitous 
sex and violence and lacks 

substance. 

That Tacos Altos is proving as 
great a box office hit as Gnmiia and 
The Official Version hints at the 
kind of challenge men like Sr Antin 
face. 

As toe excitement of democracy 
wears off, it will become increas- 
ingly difficult to ensure that enter- 
tainment remains an art form. The 
new Argentine cinema may have 
been bom but it has a long way tc 
go before it reaches adulthood. 

The Arts, Pages 16, 17 
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Mulroney under pressure 
as second minister quits 


BY BERNARD SIMON IN TORONTO 


CANADA'S one year-old Pro- 
gressive Conservative Govern- 
ment. already struggling to 
maintain control over political 
events, has been shaken by tbe 
second resignation of a Cabinet 
minister in three days. 

■' Mr’ 'Marcel Masse; •Communf-- 
cations Minister.- » widely - Re- 
garded as the 'most' influential 
Francophone member of Prime 
Minister Brian Mulroney's 
Cabinet; resigned suddenly 
pending the outcome of police 
investigations into campaign 
spending in his Quebec consti- 
tuency prior to last September’s 
general election. 

Last Monday. Mr John Fraser, 
the Fisheries Minister, stepped 
down, having provoked an out- 
cry by deciding to release 1m 
cans of rancid tuna for public 
consumption, against the advice 
of Government food inspectors- 

The two ministers' departure 
comes on the heels of a row 
over official handling of 
Canada's first hank failure in .62 
years. The authorities closed 
Canadian Commercial Bank of 
Edmonton earlier ..this month 
after failing to maintain the 
bank's viability with a C$255m 
(£1 15.9tu ) rescue package orga- 
nised last March. 

The decision to bail out the 
bank is now widely seen as a 
mistake, and its subsequent col- 
lapse has exposed numerous 
shortcomings in the supervision 
of Canadian financial institu- 
tions. 

While the recent spate of set- 
backs does not jeopardise the 
stability of the Conservative 
Government, toe incidents -are 
likely to reinforce widespread 
misgivings about its perform- 
ance. 

The Conservatives captured 
three quarters of the 282 par- 


liamentary seats in last year’s | 
election and are not required 
to go to the polls again until 
1989. But the' Government has 
generally failed to live up to 
the expectations of many of its 
supporters; especially ‘in the 
'business {•Omrtuttfity. ' "• 

■ - - Initiatives -to '-encourage -'for- 
eign -investmerit-iif Canada and 
boost the oil and gas industry 
have been overshadowed by 
Prime Minister Mulroney's 
apparent hesitancy in coming to 
grips with other key issues, not- 
ably the budget deficit. 

The Government faces further 
controversy over the plans to 
take the first steps towards 
negotiating a comprehensive 
trade agreement, with the U.S. 
While trade liberalisation is 
widely supported, strong resis- 
tance is expected -from trade, 
unions and the province of 
Ontario which fear the loss of 
Canadian jobs. 

Mr Masse, formerly a senior 
executive at the well-known 
Montreal engineering group 
Lavalin. told the House of 
Commons that he was confident 
that the probe into his election 
spending would prove his inno- 
cence. He said that he was 
resigning to remove any doubt 
“ about my integrity which 
would reflect on the Govern- 
ment.” • ■■■■■ 

Canadian law limits political 
candidates' campaign spending, 
and complaints about alleged 
breaches are fairly common. 

Mr Masse is expected to 
return to the Cabinet If 'he is 
cleared, of wrongflaiB&-His port-' 
folio includes such politically 
sensitive areas as the promotion 
of Canadian culture, and de- 
regulation of the telecommuni- 
cations market 
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Income statement 

Income/! Loss) before taxation 

Taxation 


Jncome/fLoss) after taxation 
Retained income at beginning of period 


Dividend paid from retained income 
Retained Income at end of period ... 


Balance sheet 
Capital employed 

Share capital 

Retained income 

Shareholders' loans 
Long-term loans 


131336 

119 

137346 

215.617 


142 

302375 

209,809 


434,368 


Employment of capital 


Loan to Buffeisfontein Gold Mining Company Ltd. 


77343 

430382 


77343 

434,688 


Net current liabilities .. 


Current assets 

Current liabilities 


508325 

23.857 

4530 

28387 

484^68“ 


512331 
5_ 

30741 

30746 

512326 
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The interest rate on these loan, s linked to Lieuit i on-Ient to Buffelsfontelii for 

averaged 9.6?$ per annum on 30 June 1985. Th«e loans Qn of ^ese |o>ns ^ since 

funding the requirements of the Beatrix m ' n11 ]* * ’ h _i^ ee „f S50383317. which is 

been repaid b 7 c^Rl 03532.0 10. This amount I* included in 

S.-|£n“- BuS.l1fom.ir = R °M°6,3 Swo! See. 30 Jen. » hr*- »« "■»»» »' «" 

loan has been repaid. 

Progress on the Beatrix mine . 0 „_i. er 1983, ch e planned Increase in mill 

Since trial milling activities commen * 170300 tons per month was achieved 

throughput has been ma.ntamed and ^ thVperiod July 1984 to June 1985 

i n t ’jridfSV Thl in .old prodncoon of 

5753 kilograms. 

“nd MW. fi d..i It JS5S 

considered in December 1985. Registered Office: 

On behalf of the board: 6 Hollard street 

E.-Pavitt t Directors Johannesburg 

J. C. Fritz » 

Johannesburg 
27 September 1985 


; a GENERAL slowing down of the 
world economy and of Britain's 
growth rate seems in prospect, the 
Bynir of England says in its latest 
quarterly bufletm. 

In its general assessment, it says 
that recovery of the world economy 
slowed in lie first part of this year, 
with growth in the U.S. at about IK 
per cent per annum in the first half, 
-well below the 3% per cent to 
which it had fallen in the second 
half of 1884." 

Although the US. economy might 
be pfr inTi g up, the Bank says the 
slowdown does not appear to have 
been offset by faster growth else- 
where. 

It says the Japanese economy is . 
cvpgfted to recover substantially 
after a subdued first quarter but, 
even so, growth in the first half of . 
1985 is likely to be below the rate of 
5ft per cent to 8 per cent recorded ■ 
throughout 1984. ' 

In theUA, personal consumption < 
and business investment have re- - 1 
mained fairly strong, stimu lated , j 
perhaps, by lows' interest rates, 
partly the result of a more relaxed : 
monetary policy. On the other 

TiawH , uncompetitiveness of the 

UB. as a result of the earlie r risein 
the dollar has exerted a powerful 
drag on output through the net 
trade deficit In Japan and many 
European countries growth has 
been restrained by slower expan- 
sion d domestic demand than in 
previous recoveries, partly because 
of cautious fiscal and monetary 
policies. 

Thp Bank says that the weakness 
of oil and commodity pri ces has 
helped industrial countries' current 
accounts of their balance of pay- 
ments, as well as helping them to 
wmVft farther progress against 
inflation. 

A generally- subdued rise in la- 
bour costs per unit of output in 
mrmt rftitntries has also helped in 
the fight against How- 

ever, the Hank iwntimis that unit la- 
bour costs have been rising rela- 
tively fast in the DK, putting a gen- 
eral question on inflationary and 
competitive prospects. 

In the UK, the Bank says that, al- 
though economic activity seems to 

have been quite buoyant in the first 

half erf the year, this partly reflect- 
ed the ending of the coal strike and 
other special. factors. Now it be- 
lieves there is evidence that the 
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surge in nun-oil visible exports in 
the early part of this year may be 
coming to an end, and that this will 
have a restraining effect on the 
growth of the economy. 

Expansion of UK. output in the 
first half of this year means that 
the economy h** achieved lour 
years of continuous growth. The 

1 a( amH i h)l< hppn 


anaeriyuig pm* ul ~ 

somewhat obscured so far by IheTe- 

covery from the coal strike - and by 
quite wide diff erences in growth 
rates 1™*™**** by initial estimates 
of the conventional measures (ex- 
penditure, income and output) of 
gross domestic product around the 
trim erf the year." 

Much of the growth in the first 

half of the year will have resulted 
from the gradual resumpt ion of nor- 
mal- working' in the coal industry 
and The unwinding of other effects 
of the dispute. If allowance is made 
for all these factors, the underiyiiig 
rate of growth may have been just 
under 3 per cent 

This is slower than the underly- 
ing estimates from the Central Star 
tistical Office, which suggested the 
economy had grown by 4 per cent 
between the second quarter of 1984 

arri the second quarter of this year. 

To underline its cautious view, 
the Bank says that there was no un- 
derlying growth in the economy be- 
tween the first and second quarters 

of this year. 

Output in the construction and 
service industries was flat, but in 
tiie e tetfricsl engineering, metals, 
motor vehicles, and ch emi c als sec- 


tors output has risen strongly re- 
cently. The food, drink and tobacco 
and metal .goods sectors remain 
depressed. . ■ 

The Bank says that output m the 
second quarter was sustained mai n- 
lv by a revival in. consumer spend- 
ing, together with a modest rebufidr 
ing of stocks after substantial de- 
stocking earlier in the year. Fixed 
investment feUback sharply after 
the exceptionally rapid surge in the 
first quarter, however. 

In current price tenns, it says the 
visible trade deficit fell by more 
Hum Elba in the second quarter, to 
E222m, which was the lowest quar- 
terly figure for more tha n, a yea r. 
This was mainly due to an improve- 
ment in tiie terms of trade, result- 
ing from a cut in the price of im- 
ports brought about by sterling's 
appreciation during the perio d. ^ 
u ■rtiiV tAfmc nf trade effect 


uoaja- ~ "pm 

was of much greater significance 

than the volume improvement in re- 
ducing the non-oil trade deficit in 
tiie second quarter." The improve- 
ment m the noiHjfi trade position in 
volume terms was slight in Compaq 
isan. with the volume of imports 
little changed and the volume of ex- 
ports upby about 1 per cent be- 
tween the first and second quarters. 

“Sluggishness cm both tides of 
tiie nonoil trade account in the sec- 
ond quarter is consistent witii a pic- 
ture of subdued growth in d eman d 
in the UK (excluding the effects of 
recovery from the coal strike) and 
in our overseas marke ts, a nd of 
little change m the effective price 


competitiveness of UK industry ... 

wiatisssfl--*-- 

er both in volume and in value as a 
result of extensive North Sea mam- 
tenance work and a depressed ster- 
ling price for North Sea otL 

On employment prospects tae 
R«nfc says that while the momen- 
tum of output growth was main- 
tained. in the first quarter of tins 
year, first estimates suggeti; that 
the growth of the employed labour 

force slowed in the early part of this 
vear. This followed rapid growth to- 
wards the end of 1984. It rose b^ 
31300 in the first quarter Of IWw. 
compared with an average increase 
of 84300 per quarter last year. 

An increase in the number of em- 
ployees last year was mainly attri- 
butable -to part-time working by 
women. If a rough adjustment is 
made for the shorter working hours 
of these women, the full-time equiv- 
alent numb® of emptoye^i^ 
have increased by only about 45,000 
last year, only a third as mum as 
the crude head count figures sug- 


The judges that the under- 
hang rise in unemployment may 

have eased in recent months. So for 

this year, it says there has been a 
rise of about 0,500 permonthon av- 
erage, compared with 12,000 per 
month last year. “This may in part 
reflect the increasing impact of spe- 
cial employment and training 
measures.” 

The Bank shows concern about 
the relatively rapid rise in labour 


costs per unit of output and ujM- 
dence that pay setttemmte m mmb- 
ufacturing industry maybe aeep- 
ing upwards. The underlyi ng ; tt - 
month increase in average 
for the whole economy b». 
changed at 7% per 
last year, but unit labour costs m 
mSiSturing appear to have ac- 
celerated. . i , - 

Pav settlements m manufaettm- 
infSveraged about 6K per mntm 
£f riTmonths to June, ha«ng 
SVSi from around 6 per^trn 
thelast pay round. Meanw ]^; i ^ 
m^erlying rise in average eanungs 
manufacturing 

-joed up to an annual rate of nmre 
tbnn 9 per cent from 8ft per cent at 

the start of the year. • 

•This pick-up in eanungs pwm - 

has oourod against a background 

of an apparent fall in P* 0 *** 1 }?^ 

g^weU be revised up a hffie from 

thp 3 Der cent per a nn u m to which 

MB &£** bavefonen.from 
about 5 per cent at the beginning of 

last year. • 

-It is, however, dear that imit la- 
bour costs in UK manufactoig 
have recently been nang foster 
than 18 months ago, and djstmctiy 

more rapidly than those of our ma- 
jor overseas competitors. 

Against this, it points to aforther 
easSgin the pressure of 
r material costs, which were 
ner cent higher in the second qoar- 

f aivjnrq fjwm(4vPf the B&llk SGCDK ID 
. endorse the view that 

. now past its peak 
, cent this summer and will fall uacs 

j to around 5 ft per cent by the end of 

} this year. 

- It says that a inflation is mea- 
T spied by the GPP denato .mstead 
5 of by the more usual retau prmes 
s index, the annual rate rose from ort- 
!- hr 4ft per cent in the 12 months to 
!L lastquarter of 1984, toan annu- 

> al rated 5ft per cent in the year to 

y t he first quarter of this year. 

1 The Bank is concerned about the 
a rapid growth of broadly defined 
^ money in the economy, particularly 
sterling M3, 
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THE DEBT prditems of the de- 
veloping countries without oil re- 
sources are likdy w *a»* 9«y 
sfightiy In the remainder of the 
decade, a Bank of Englan d sur- 
vey suggests. But the results, 
published in the quarterly bnllet- 
■ show that tins couehision de- 


The Mitel way to build a better business. 


about the general state tA the 
worid economy: 


to be frtto survive. Fitter still if it wants to succeed. 

Yet surprising!# many companies are still very 
weak when it comes to felecommunications-still 
struggling by with tired , old phone systems that just 

aren't fitiorthe job. . 

Fortunafe(>{ Mftef can help any business shape-up 

to modem Irving. # 

Mitel Telecom Superswitches are already in use in 
more than 60,000 companies in over 70 and, 

with a range of switches giving from 70 to 1 0,000 
extensions, fherefe a Mitel switch to suit any size ortype 

of business. . , 

So, if you would like to increase efficiency ancf 
reduce cosh, you need ffie extra muscle of a Mitel 
Superswitch in your company 


preventing selected extensions from making . 

certain types of calf- or by keeping an exact record of 

calls made from any extension. , 

You can save lime by dialling fust 3 digits to react? 
any external numberyou need to call regularly _ 

In all, Mitel Superswitches offer mq?emanloU 
benefits like these- programmable in different 

r combinations for different extensions. 

All Mitel Superswitches can be 
tailored to meet your compan/s present 
■ requirements ana then enhanced to . 
grow as the company grows. 

To start your fitness programme 
now, simply dip the coupon orring 
Mitel on (Q29f) 425123. 


The Bank's analysis is based 
on a survey erf 20 developing 
countries and a forecast that the 
major industrial economies will 
grow at an average rate of 3 pw 
cent a year in the second half of 
thedecade. 



The Bank assumes that worid 
trade will expa nd by some 5 per 
cent a year, that world interest 
rates will decline, that the dollar 
vrifl fall and the o3 market will 
remain weak, with worid 
WiRnrimi continuing to be low. 


Start looking 
up here. 


In these cucumstances It be- 

Beves that gross external debt 
will grow very little in real terms 

and that the ratio of debt to ex- 
ports will decline for most coun- 
tries, although not to the levels 
seen at the beginning of the 
decade. 
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The bank says: “For nearly all 
the countries considered, the 
avukdrffity trf external finance is 


CoMpany. 


For most, access to commercial 
bon owing is expected to be ex- 
tremely restricted, and others 
are eaqiected to be cautious in 
tbeir borrowing." 
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It beeves that these countries 
will not be able to finance cur- 
rent account de ficits of more 
than about $25bu per a nnum 
(half the rate of the early 1980s). 
The combined trade balance of 
thww non-oil developing coun- 
tries la forecast to remain in 
surplus «ntil 1996. 



The Bank notes that a 1 per 
wnt reduction in world trade, 
compared with what it forecasts, 
would reduce debt to export ra- 
tios by about 8 percentage points 
from the current level of around 
300 per cent bn average. 
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letin Vol 25 Number 3; £7 SO per 
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An increase of l percentage 
point In interest rates would 
-worsen debt to export ratios by 
about 2 per cent 
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The outlook, the Bank com- 
ments, is very sensitive to the 
world e nv ir on me nt and subject 
to significant risks. 
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Ministers set to l 

CHANCELLOR SAYS UK ACCOUNTS FOR TWO THIRDS OF EEC VENTURE FUNDING 

1 Britain to aid Saudi 


arbitrate again 
over spending 


BY. PETER RIDDELL, POLITICAL 

THE STAR chamber committee erf 
cabinet ministers is set to be re- 
established next week trader the 
chairmansh ip of Lord Wbitelaw the 
d eputy p rime minister, to arbitrate 
between the Treasury and other 
Whitehall departments over lwt 
year's public expend tore plans. 

Senior ministers expect that the 
membership and remit of the Star 
Chamber Will be confirmed by nwt 
Thursday’s meeting of the Cabinet 
after a repeat from Mr John 
Mac Gregor, the new chief secretary 
to the Treasury, on bis bilateral dis- 
cussions with departments. 

The present spending round is of- 
ficially admitted to be much tough- 
er than in the past two years. This 
is both because most of the easier 
options for squeezing out ex- 
penditure have already been tafaw 
and b e c au s e of the continuing im- 
pact of this year's temporary accel- 
eration in the inflation rate. 

Together with higher thaw ex- 
pected unemployment and excess 
local authority expenditure, these 
pressures ■'have resulted in more 
than ' £3bn of unavoidable 
commi tme n ts. 

The Treasury Is seeking to offset 
some of this spending by squeezing 
other departments and by pushing 
up receipts and charges. This had 
led to unresolved arguments over 
the level of increases in electricity 
and gas prices, over further rises in 
parental contributions to student 
grants and over the ftnvi w m wiflnt 
budget In particular, Mr Pteter 
Warner the Energy Secretary, is 
pointing to the electoral impact of 
large rises in energy prices. 

A further complication is that 
spending ministers are increasingly 
inclined to take issues to the star 


editor 

chamber committee rather than in 
settle quickly with, the Treasury. 
Some programmes have, however, 
already been agreed in digressions 
over the last two weeks, but several 
difficult ones are now certain to go 
to the star chamber. The Treasury 
has been reluctant to regard resort 
to the star chamber as a foregone 
conclusion since might encou- 
rage ministers not to settle. 

The re-establishment erf the star 
chamber committee comes after 
semi-public remarks by Lord White- 
law and other senior 
they did not want to serve on it 
again after last year's, lengthy and 
di ffic u lt series of meetings. How- 
ever, it Improved to be impossibie 
to devise an alternative means of 
arbitrating on poblic gi A T y if wg m# 
so the star chamber committee 
looks certain to be re-established 
for the fourth trmg in five years. 

. The Treasury is, Timm the 1 *^?, 
still hopeful that it will be able to 
meet its original spending target of 
£138bn for 1986-87, since there is a 
£8bn contingency reserve, well 
above that of previous years, and 
estimated sales of public sector as- 
sets are likely to be at least dbn to 
£L5bn more than assumed at pres- 
ent This win reflect the combined 
impact of a further tranche <rf Brit- 
ish Telecom sale proceeds together 
with the probable flotation erf both 
British Anways and British Gas. 

The Treasury's keenness to Judd 
down spending has been reinforced 
by tiie Kkely cut in Government oil 
revenue as a result of the rise in 
sterling against the dollar. The like- 
ly timing is that thp full Cabinet 
wffl reach rfawMwwg on expenditure 
around the end of October or early 
November. 


Owen urges action 
on maritime decline 

BY PETER RIDDELL, POLITICAL EDITOR 


BRITAIN shn pM take action within 
the EEC to reverse the decline in its 
maritime fleet and naval capability, 
Dr David Owen, the Social Demo- 
crat leader and MP_for Hymoufo 
Devonpart, argued lastzrfglri^&tiw 
Institute of DigSotonf.". annual 
lecture. i/\ . J.’.!. - 

Under the titie ef Britain’s . Role 
In the world today. Dr Owen dis- 
cussed issues of the relative decline 
in the UK's economic position, the 
need to strengthen Britain's partici- 
pation in the rcrcc the particu- 
lar example of the problems of Brit- 
ain’s maritime fleet. 

He argued that Britain was now 
in the third division of nations 
judged by real national income per 
head, along with Hong Kong, the 
Soviet Union, -Yugoslavia and Tai- 
wan. “The UK has become a low 
growth, low skilled, low wage econ- 
omy, relative to our principal 
competitors in the OECD,” he said. 

To revive Britain’s scientific, 
technical, industrial and commer- 
cial base as a nation/ Dr Owen said 
that Britain should be part of a Eu- 
ropean strategy, ensuring that Eu- 
ropean states stretched out both to 
the east and the west 

He said that this year the choke 


of British politic i a ns was to help 
make the EECJ into an effective de- 
riskm-mskiog body with more ma- 
jority voting and a proper internal 


market operating by 1990. At pres- 
teLSdteaiRb ji ggin g behind the 
rest bf- Enroge happening up inter- 
naT markets. x> ' ‘ 

Dr Owen topk the example of 
maritime decline -to illustrate the 
necessity for joint action. He urged 
a greater degree of specialisation 
and selectivity Within the EEC. 

In particular, he said that Britain 
should protect its interests in off- 
shore development in the North Sea 
as the Norwegians had done. There 
should be a decision to maintain a 
minimum level for the British Rnri 
European merchant fleet and the 
associated shipbuilding and repair- 
ing industry cm strategic grounds. 

Dr Owen repeated his can for the 
cancellation erf the Trident nuclear 
missile programme and the build- 
ing up of Britain’s hunterkiller sub- 
marine fleet, with a view to having 
seaborne cruise missies as a contri- 
bution to Nato’s nuclear deterrence. 
British naval specialisation in Nato 
should be to mahifo in its underwa- 
ter expertise, even at the expense of 
surface fleet numbers. 


Minister refuses inquiry 
into Liverpool crisis 

MR KENNETH BAKER, Environ- 
ment Secretary, yesterday placed 
full responsibility for Liverpool's 
cash crisis on the Labour-led city 
council refused either to hold 
discussions with councillors or to 
set up an inquiry into the city’s 
finances. 

His nn mp r off isiflg attitude, 
confirmed at meetings in London 
with leaders of the unions with 
members employed by the council 
and with a delegation of Liverpool 
Labour MPs, mpnnn that local coun- 
cillors wifi have tho reach rapid 
decisions in order to stave off 
bankruptcy. 

The city council is to meet today 
and is exp ected to propose the issu- 
ing of tem porary dismissal notices 
to its 30,000 employees as a stent- 
term solution to the budget c ri si s . 

This has been caused by the coup- 
tils refusal to balance its budget in 
protest at government cuts in grant 

Issuing the 90-day notices would 
enable the co uncil to raise mousy 
against the expected rent and rates 
(property tax) income that would 
accrue between December 31 and 
the end of the financial year on 
March 30. This could then be used 
to pay wages. 

0 LONDON BRICK, .Britain’s big- 
gest brick maker, which was taken 
over by Hanson Trust in Febniary 
last year, is making more than a 
quarter of its workforce, 1,264 peo* 
pte, redundant It is part of a multi- 
miTKnn pound plan to cut brick- 
malting capacity in line with a de- 
clining market and reinvest in mod- 
ern plant 

T%e market for fletton (general 


purpose) bricks has been in decline 
and London Brick’s share erf the to- 
tal brick market has falten from 42 
per emit to 34 per cent in the last 
four years,” the company said. 

□ BREAD prices could rise by up 
to 3p a loaf before the end of this 
year as a result of the poor quality 
of the UK harvest Stockbrokers 
Wood, Mackenzie say estimates of 
the shortage of quality wheat range 
from lm to 2m tnrmas. One million 
tonnes of milling wheat have been 
ordered from France and this could 
double by the year end, according 
to French grain merchants. Each 
tonne of French wheat is estimated 
to raise millers* flour costs by about 
E4 a tonne. 

□ PHILLIPS & DREW* the London 
stockbroker which recently ob- 
tained a Bank of England licence to 
take deposits, is to launch a bank- 
ing service next week Union Bank 
of Switzerland, which is acquiring 
Phillips & Drew, has told the Bask 
of England, that it is bricking the 
venture. 

□ VAG (UK), the tonrtertnnied 
Volkswagen/Audi importer, - has 
opened a Sim distribution. centre 
near Ram$gate; K^st which nearly 
trebles its capacity to handle 
import 

□ LEYLAND Bus has won a £7.5m 
National Bos Company order for 
170 vehicles. It is one of the largest 
orders placed with the UK bus 
industry this year. 

□ MARCONI Command and Con- 
trol System is to supply the British 
army with an advanced artillery 
control system in a deal worth more 
than ElOfon. . 


Lawson praises risk investment 


.BY ROBIN PAULEY 

THE BRehSu venture capital mar- 
ket had expanded so rapidly that it 
was sow proportionately larger 
than that of the UJS. and one cf the 
great unsung successes of the last 
six years. Mr Nigel Lawson, Chan- 
cellor of foe Exchequer, said last 
night 

Mr Lawson, delivering the Lon- 
don Stock Exchange chairman's leo- 
toe, said risk investment grew 
from £10m in 1979 to £284m in 1884. 

It is now realistic to compare the 
UK venture capital industry with 
that of the U.S," he said. The Q50m 
of venture capital raised by Inde- 
pendent funds in the UK in the first 
half of 1985 was more in relation to 
gross domestic product- than the 
SL3bn raised in tire UB. over the 


same period. 

“It is an extraordinary achieve- 
ment on the part of the UK venture 
capital industry to have grown to 
tiie American scale in so stent a pe- 
riod.” he 

Even more striking was the fact 

that the UK now accounted for two- 
thirds of the total venture capital 
investments in ftp EEC. 

“That may indeed be part of the 
reason why over the past two years 
we have been so much more suc- 
cessful titan our European partners 
in generating new jobs,” Mr Law- 
son said." The rise in UK employ- 
ment of some 600,000 since the 1983 
general rfectinn is more than in the 
whole of the rest of the Community 
put together over the same period.” 


Mr Lawson devoted his entire 
speech to stressing achievements 
and successes in the corporate sec- 
tor at a tow when ywns indicator s 
suggest the economic recovery is 
losing pace. 

Many of the companies establish- 
ed by the surge in the vesture capi- 
tal market would be major employ- 
ers by the end of the century, he 
said. In addition to the benefits to 
companies of the resurgence of 
British capitalism, there had been 
equally striking ph«ngp^ for pm - 
pfoyees through share ownership 
schemes. 

Three major challenges now 
fenpd the fmapwffi community, Mr 
Lawson said. Venture capitalists 
were needed who were prepared to 


help entrepreneurs expand by fur- 
ther capital injections and manag- 
erial assistance. This also required 
“an pjlightened attitude by foe 
banking system to the cash de- 
mands of companies in foe early 
growth phase.” 

Secondly, ways must be found to 
improve the supply of packets 

of equity capital, perhaps through 
the creation of portfolios of “seed 
cam" investments. 

Thinfly, the benefits of wider 
share ownership must be communi- 
cated more widely and small inves- 
tors needed improved access to the 
market. "This means better infor- 
mation, easier ? uwti! to stockbro- 
kers and the lowest possible 
dealing costs.” 


Onshore oil prospects pull in big bidders 


BY DOMINIC LAWSON 

THE UKs first onshore oil and gas 
Knwwcmg round has a t tra cted a 
strang response from the interna- 
tional ofi industry. By Wednesday's 

deofTlittA fhfl wf F .npr gy 

had received applications from 117 
companies for 319 exploration 
blocks. The results ctf foe round are 
expected to be announced eeziy 
n ext year. 

The eTlfi T * v l»wl Tn«t« nf TgngTiwrt, 

Scotland and Wales not already li- 
censed was on after. Fteers had 


been that foe at- 

tractive areas - in the South of En- 
gland and foe East Midlands— were 
already under liww* , but a num- 
ber of almost unexplored areas has 
drawn a surprising ft mount erf 
interest 

Lancashire has attracted many 
bids based on the hope that the 
geology that produced the More- 
cambe Bay gasfioM off the Lan- 
cashire coast wifi prfrmd onsho re. 
British Petroleum, British Gas and 


Shell are the be- 

lieved to have bid for this area. 

In the last budget the Govern- 
ment ruled that the 03 industry 
could no longer offset onshore ofl 
exploration costs against tax pay- 
able on North Sea production. This 
ca u sed great protest and the new 
ruling was suspended for a year. 
The strong response of the industry 
to the onshore licensing round, 
however, will reinforce foe Govern- 
ment’s determination to make the 


industry pay foe full costs of on- 
shore exploration. 

The exploration licences applied 
for wifi be valid for six years. Mobil, 
the world's second largest oil com- 
pany, has applied for UK onshore 
acreage for the first time. 

Although British Gas discovered 
Europe's largest onshore oilfield, at 
Wytcb Farm, Dorset, few oil indus- 
try executives believe that there 
will be any further onshore dis- 
coveries of comparable size. 


trade as part of 
Tornado aircraft deal 

BY BRIDGET BLOOM, DEFENCE CORRESPONDENT 


BRITAIN has agreed to help boost 

Saudi Arabian trade and industry 
as part of foe biggest military deal 
Britain has yet negotiated, Mr 
Michael Heseltine, the Defence 
Secretary, said yesterday. 

Mr Heseltine and Prince Sultan 
bin Ahdul-Aziz, the Saudi Minister 
of Defence, yesterday signed a 
m emorandum of understanding for 
the sale of 72 Tornado fighter- 
bomber aircraft and 60 jet and turb- 
oprop trainer aircraft. With spares, 
support and training the deal could 
be worth £4bn, Mr Heseltine said. 

The Defence Secretary confirmed 
that Britain would receive part cash 
and part crude oil from Saudi Ara- 
bia in payment for the aircraft 
package. He revealed for the first 
time ft?t part of foe price of the 
deal was that Britain would help to 
boost Saudi trade and to examine 
the possibility of joint industrial 
ventures between the two coun- 
tries. 

Mr Heseltine was unwilling to 
give details, saying that the precise 
form that this “offset” agreement 
would take would be the subject of 
detailed negotiations over the next 
tew months - as would be “foe 
means and timing of payment” for 
the and the “quantities and 

flow” of oil which will be involved in 
the semi-barter deal. 

UK officials seem nervous of the 


implications of the new agreement 
on trade, seeing it as a possible 
stumbling block in the forthcoming 
negotiations. Saudi Arabia, with its 
smafi industrial base and low popu- 
lation, is a difficult country to help 
in this way, as the U.S. company 
Boeing appears to be discovering. 

Britain is not anxious to follow 
the Boeing precedent where, on a 
major contract for a sophisticated 
command and communication sys- 
tem known as Peace Shield, about 
35 per cent of foe value of the 
S3.5-$4bn contract most be 
ploughed back into Saudi Arabia in 
the form of joint ventures and foe 
transfer of technology. 

The aircraft involved in the Brit- 
ish deal are 48 intentiction/strike 
(IDS) Tornados, 24 of the Tornado 
air de fe n ce version (ADV), as well 
as 30 Hawk jet trainers and 30 tur- 
boprop Swiss-built PCS trainers. 

Overall the deal will probably ex- 
tend the Tornado production line by 
a year, although since the aircraft is 
built collaboratively with Italy and 
West Germany, some 60 per cent of 
the profits from foe deal on foe ac- 
tual aircraft will go to Britain's 
partners. 

When weapons systems, spares 
and training are taken into account, 
Britain stands to take a much big- 
ger proportion of foe total deal. 
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Building a better 
community: 




It is not enough to set up factories, employ staff, and 
to stimulate economic activity through business success. 

Many businesses are realising a simple fact: 

That their own prosperity depends ultimately upon 
the well-being of the community. 

Which is why many companies are now taking an 
active part in helping to solve some of society's problems. 

This means much more than giving money. It means 
lending out the skills of some of the company's best people. 

PROVIDING THE SKILLS FOR THE COMMUNITY 

15 years ago, IBM became one of the first companies 
in the UK to send staff out on secondment: loaning them 
on full pay to organisations which are actively involved in 
helping the community. 

IBM has focussed its help on four prime social issues 
where the particular skills of the company arc relevant and 
can make a real contribution to the community: 

(1) Creating employment, (2) Providing training oppor- 
tunities for young people, (3) Helping the disabled, and 
(4) Building bridges between industry and education. 

IBM likes to help schemes that pioneer new ways of 
solving social problems. 

The benefit is that success can be repeated, intro- 
ducing a multiplier effect to the company’s efforts. 


Currently, 26 IBM employees are out on secondment, 
and working with organisations such as: the London 
Chamber of Commerce Youth Training Scheme; the 
Portsmouth ITeC; Young Enterprise in the North West Area; 
Glasgow Opportunities; and Project Fuliemploy in London. 

But if the community has benefited through IBM’s 
secondment programme, so has IBM. 

Secondees increase their management skills; they 
learn how to maximise resources; and they gain new per- 
spectives, which are a valuable help to IBM in relating to 
the wider community. 

HELPING INSIDE AS WELL AS OUT 

IBM's help to the community is not just limited to 
secondment In 1984, IBM provided training opportunities 
for over 1,000 students. And, in 1985, has. created over 220 
training places for school-leavers under the Government’s 
Youth Training Scheme. 

The total IBM community programme is too diverse 
to describe here, but if you would like further information, 
please write to: IBM United Kingdom Limited, External 
Programmes, South Bank, London SE1 9PZ. 


JUST THE JOB FOR BRITAIN. 
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THE GULF WAR-FIVE YEARS ON 


Why Kharg Island is the key to the conflict 


By Roger Matthews, Middle East Editor 


THE GULF WAR between Iran 
and Iraq this week entered its 
sixth year. It has claimed, at 
the most conservative estimate, 
400,000 dead and at least inn 
wounded. 

For such a bloody, cruel 
conflict, with its First World 
War tactics of human-wave 
assaults on one side and the 
use of mustard gas on the other, 
it has remarkably failed to hold 
world attention beyond the 
momentary flurries provoked by 
the sheer scale of the killing 
and by largely unrealised 
threats to vital Western, 
interests. 

But it is none the less a 
struggle whose continuation and 
eventual outcome will affect 
Middle East politics and the 
balance of power in the region 
for decades to come. The very 
length of the conflict underlines 
the importance of the issues at 
stake and the tenacity with 
which they are being pursued 
by the two regimes in Tehran 
and Baghdad. 

The war started purportedly 
as a territorial dispute over con* 
trol of the Shatt al-Arab water- 
way on the southern port of the 
international border where the 
Tigris and Euphrates rivers 
meet. But it quickly came to 
be seen as a fight to the death 
between two regimes. 

On the one hand it could 
decide the fate of the Islamic 
revolution in Iran, itself the 
most potent threat to estab- 
lished political order in the 
Middle East since the birth of 
Arab nationalism in the middle 
part of this century. On the 
other, it could topple the regime 
of President Saddam Hussein 
in Baghdad and replace him 
with a government sympathetic 
to Tehran. 

In the eyes of many senior 
members of the Iranian regime, 
the war and the revolution are 
inseparable. For Ayatollah 
Khomeini, Iran's spiritual 
leader, the eventual defeat of 
Saddam Hussein is a religious 
duty no less obligatory than 
the overthrow of the Shah in 
1979. Not only has the Iraqi 
President to be punished for 
his ** war crimes," but the 
Iranian revolution is also more 
broadly charged with providing 
assistance to all oppressed 
Moslems. 

By any current Iranian defini- 
tion there are few Moslems 
more oppressed than those in 
Iraq. However, President Hus- 
sein in his turn presents him- 
self as the saviour of the Arabs 
against the traditional Persian 
enemy and, increasingly, as the 
standard bearer of Western 


interests and those of the oil- 
exporting monarchies of the 
Gulf. 

The man who before the war 
considered Libya and Syria 
insufficiently radical in their 
pursuit of Arab causes, today 
allies himself with advocates Of 
peaceful negotiation, such as 
President Mubarak of Egypt 
and King Hussein of Jordan. 

Diplomatic relations with the 
United States, broken off at the 

time of the 196? Arab-IsraeZ 
war, have been restored and 
after the Soviet Union, France 
has become Iraq’s most import 
taut supplier of military hard- 
ware. 

These changes in posture have 
been forced on Iraq by its 
initial miscalculation that the 
Iranian regime could be brought 
to its knees within a few weeks 
of the invasion. Instead the 
Iraqi army became quickly 
bogged down and in little over 
18 months was driven back to 
the international border. 

For perhaps a year there was 
just the possibility of an 
Iranian miiltary victory, a pros- 
pect that has since given way to 
a now well-established military 
stalemate. Although Iraq has 
been forced to concede small 
strips of territory up to 20 
miles in depth along parts of 
the border it has generally been 
successful in absorbing all 
major Iranian offensives. Its 
in-depth defensive barriers have 
successfully blunted the initial 
Iranian thrusts allowing time 
for counter-attacks to be 
mounted and for Iran's own 
logistical weaknesses to become 
apparent 

The inability of Iras to re- 
place and repair critical mili- 
tary equipment especially air- 
craft and armour, has forced it 
to rely heavily on the one clear 
advantage it does enjoy over 
Iraq — manpower. Enthused by 
the ability of lightly armed 
civilians to rout the Shah's 
superbly equipped defence 
forces in Tehran, the Iranian 
clergy still appears to believe 
that religious fervour can over- 
come modern weaponry. Belief, 
however, shows every sign of 
being tempered by pragmatism 
and Iran, at least temporarily 
appears to have ruled out fur- 
ther mass offensives. 

This has brought some relief 
to Iraq, mindful of the high 
political cost of casualties on a 
population of 14m — less than 
one-third of Iran— but it does 
not offer an early prospect of 
an end to the war. There is 
no doubt that President Hussein 
would have settled during the 
past two years on almost any 



terms that did not involve overt 
political humiliation. Although 
Iraq has crude oil reserves 
second only to those of Saudi 
Arabia, it has been forced in 
the past five years to draw down 
$30bn in reserves and borrow 
more than that amount from 
Saudi Arabia and other Gulf 
states. 

The opening next month of 
a new spur pipeline through 
Saudi Arabia jnl) eventually 
boost its total exports close to 
1.5m barrels a day but it 
cannot recreate the strong 
economic growth which it was 
enjoying before the war. So 
long as Iraq is forced to main- 
tain a large standing army on 
the Iranian border and assign 
a heavy proportion of its bard 
currency earnings to military 
procurement its economy will 
remain on a war-footing. 

Officially, Iraq refuses to 
tolerate such a prospect and has 
accordingly sought military 
means to force Iran to the nego- 
tiating table. Essentially this 
has meant the use of Iraq’s 10-1 
superiority in combat aircraft 
to threaten the flow of Iran's 
oil exports and to lower the 
morale of Iranian civilians 
through attacks on population 
centres. 

Yet until the last month 
neither policy has been pursued 
with much vigour. The use of 
French-supplied Exocet missiles 
to attack oil tankers using Iran’s 
main export terminal at Kharg 
Island has proved more an irri- 
tant than a real threat 

However, in the past week, 
Iraq has been showing far more 
determination to inflict heavy 
damage on Kharg. Instead of 
missiles it has been using con- 


ventional bombs against the 
facilities there and has met with 
clear success. Iran’s ageing mis- 
sile defences have proved inade- 
quate and its oil exports sharply 
reduced. But given the capacity 
of Kharg, Iraq will have to 
maintain almost daily attacks if 
it is to keep up the pressure on 
the Iranian leadership. 

Iran's normal answer has 
been Intermittent and gener- 
ally ineffective air attacks on 
tankers heading to or from 
ports in Saudi Arabia or 
Kuwait More recently it has 
taken to boarding vessels 
which it suspects might be 
carrying war materials for 
Iraq. It claims to have searched 
over 40 vessels in the past few 
weeks. 

The extent of the damage to 
Kharg can best be judged by 
Iran’s newly-issued warning to 
shut the Straits of Hormuz if 
the Iraqi attacks continue. This 
threat which the U.S. does not 
believe can be sustained, is 
one Iran invariably makes 
when it has been hurt by Iraqi 
attacks. Certainly there would 
be no point in Iran attempting 
to cany it out unless its own 
oil shipments had been effec- 
tively halted. 

However, western military 
experts are still unsure 
whether this latest round of 
attacks on Kharg Island might 
at last provide an answer to 
the greatest mystery of the 
war. 

They have been at a loss to 
explain why President Hussein 
has refused to use the full 
weight of his air force against 
almost totally vulnerable 
Iranian economic targets. 

One charitable explanation is 



lighest quality for over 30 years. 
Nevertheless, EMS is constantly 
developing new production pro- 
cesses with the aim of increasing its 
productivity. 

This striking willingness for Inno- 
vation is we of the reasons why 
EMS has gained a worldwide repu- 
tation as a specialist in polyamide 
and polyester fibres. Our know- 
how is based on the Ideal comb- 
nation of research and practical 
application. 

We have at our disposal a team 
of engineers, technicians, planners 
and finance specialists, and ifs a 
team which is well qualified to pass 


on the know-how that EMS has 
gained throughout the world. That's 
why we hove over 180 manufacturing 
plants, all designed and realfeod by 
us, in all 5 continents of the world. 

A large part of the world's produc- 
tion of polyamide and polyester 
fibres is manufactured in these plant?, 
as well as other synthetic fibres. 
They’re built for companies who 
know that engineering means safety 
and reliability os wetfas modem 
technology. 

ff you're Involved in industrial 
production anywhere in the world, 
or if you build industrial plants or 
even if you want to operate more 
economically, then we’ re just the 


right people to contact. You’ll find us 
off aver the world as we've got bases 
in every continent 

You can trust the EMS sign and 
as a Swiss chemical and engineering 
company, we can guarantee you 
the very best in quality, reliability, 
know-how and customer service 
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that his restraint has been 
sought by Saudi Arabia and 
other Golf stales fearful that a 
badly-wounded Iras could lash 
out against their oil-exporting 
facilities or other economic tar- 
gets. 

It does seem improbable, how- 
ever, that Iraq would heed such 
pleas if the only alternative was 
a war without apparent end. In 
the absence of more credible 
explanations it has had to be 
assumed that within Iraq's own 
military and political limita- 
tions, it was genuinely doing its 
best to force Iran to negotiate. 

If that was the case, there 
seemed little reason why Iran 
should not be allowed to dictate . 
the duration of the war. It may 
have to abandon hope of win- 
ning in the conventional mili- 
tary sense bnt through small- 
scale attrition might eventually 
hope for war weariness to pro- 
voke popular disaffection and 
divisions within the ruling 
Ba’ath Party. 

Iraqi publications demon- 
strate the same preoccupation 
with internal divisions and wor- 
sening economic conditions 
within Iran and endlessly fore- 
cast the overthrow of Ayatollah 
Khomeini. So far as can be 
judged by visits to both coun- 
tries, neither regime looks to 
be in any imminent danger, not 
least because of their mutually 
ruthless attitude to those who 
oppose them. 

The unpopularity of the war 
is evident in both capitals, more 
so in Tehran where there is 
greater freedom of expression. 

For the Iranian revolution to 
attract greater international 
support particularly in the 
Middle East it has to create a 
bandwagon on which people 
wish to leap for no better 
reason than to be on the win- 
ning side. 

Islamic fundamentalism, as 
a reaction to excessive 
materialism and Western cul- 
ture, or as a vehicle through 
which deprived communities 
can channel their frustrations, 
is undoubtedly a growing poli- 
tical force In the Middle East 

Since the Iranian revolution 
it has shown itself most drama- 
tically among the Shi'ites in 
Lebanon but is also in varying 
degrees a part of the political 
landscape in Kuwait Saudi 
Arabia, Bahrain, Sudan, Egypt 
Syria, Tunisia and Morocco. 

In its more violent expres- 
sion it has been the main 
motivating force behind 
attempts to destabilise smaller 
Gulf countries, especial? 
Kuwait which has suffered both 
bomb attacks and an attempt 


on the ruler's life. 

The political pressures on 
established Arab rulers, par- 
ticularly those with close links 
to the U.S., seem certain to 
intensify as economic conditions 
deteriorate in the wake of con- 
tinuing low demand for oiL 
The principal reason why Saudi 
Arabia has prevaricated for so 
long about its own sharply 
declining oil revenues is the 
fear of the political consequen- 
ces resulting from a price war. 

The Soviet Union and the 
U-S, meanwhile show a rare 
unity in not wishing to see 
an Iranian victory. 

However, Iran has started to 
search the world more actively 
for friends, and Foreign Mini- 
stry officials like to hint at 
enhanced trade relations with 
Moscow as perhaps a first step 
towards improved understand- 
ing. 

This may encourage fresh 
attempts by international 
organisations to find a basis for 
a ceasefire and eventual peace 
negotiations. But as in all pre- 
vious efforts they will run into 
two insuperable Iranian 
barriers. 

The first is spoken for all 
to hear. President Saddam 
Hussein has to be removed from 
power. The second Is not men- 
tioned publicly, but is at the 
core of Iranian thinking. ■ The 
senior clergy fear that onoe the 
flgrting has been halted it would 
be almost Impossible to resume 
the war. 

It is assumed in Tehran that 
peace negotiations on its 
demands for massive war repa- 
rations, and involving a settle- 
ment of territorial border 
disputes, could last months if 
not years. The chances of failure 
would be great, especially if, 
from an Ir anian point of view, 
Iraq came to assume that the 
will no longer existed among 
the Iranian people for a resump- 
tion of fighting. 

Even the more pragmatic 
among the Iranian leadership 
grp believed to accept the 
validity of that argument and 
thus the best that might be 
hoped for from Iran is a con- 
tinued scaling down of military 
operations. It is not fanciful to 
suggest that the Gulf war could 
continue in this vein for another 
five years with a change of 
regime in Baghdad or Tehran 
s till offering the best, if still 
limited, chance of a lasting 
peace. Unless, of course, the 
Iraqi Air Force has finally 
acquired the determination and 
skills necessary to halt the flow 
of oil from Kharg. 
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APPOINTMENTS 

Chief executive of 
Time Assurance 


Mr David Cox has. been 
appointed 

TIME ASSURANCE SOCIETY, 
and was appointed se^ral 
manager in 1380. The prone 
instigator behind the la uachj of 
Savers Assurance Society— 4he 

tax-exempt arm of Time A»u£ 
ante — he was elected chairman 
iq 1980. a role he continued to 
until the transfer of 
engagements from Savers Assur- 
ance to Time Assurance took 
place on July 2. 


Mr A. B. (Sandy) Marshall has 
been appointed vice-chairman of 
THE BOOTS COMPANY. He 
joined tile board in 19S1. He. is 
the chairman of Commercial 
Union Assurance Company and 
until recently was also chairman 
of BestobelL 

4 

Mr J. Segal has retired as 
chairman hut will remain a 
director of LISTER & CO. Mr 
Justin A. Ke inberg, previously 
deputy chairman and joint 
mana ging director, has been 
appointed chairman. Mr Michael 
H. E. Dracup. previously chief 
executive and joint managing 
director, becomes managing 
director. Dr N. B. Smith has 
been appointed a non-executive 
director of the company. He is 
chairman designate of Metal Box 
and was previously a director of 
I CL Prior to joining the Id 
board he was chairman of the 
fibres division. 


LLOYDS MERCHANT BANK 
appointed Mr Martin 
Crutteaden as a managing 
director. He will have responsi- 
bility for financial control, risk 
control, personnel, information 
technology. operations and 
support services. Far the past 
year be has been general 
manager (special duties) of 
Lloyds Bank with responsibili- 
ties related to the merger of 
Lloyds Bank and Lloyds Bank 
International. Mr Brian Ashby 
has been appointed general 
manager (organisation develop- 
ment), with responsibilities 
related to the merger of Lloyds 
Bank and Lloyds Bank Inter- 
national. ■ He will take up his 
new post on October 14. He is 
currently director. Middle East 
and Africa division of Lloyds 
Bank International. Mr Jorge 
Gamaid, executive vice-president 
and deputy general manager. 
North America, of Lloyds Bank’s 
international banking division, 
has been appointed to the board 
of Lloyds Merchant Bank. 


Four new members have beqn 
appointed by the Independent 
Broadcasting Authority and' the 
Cable Authority to the Advertis- 
ing Advisory Committee, which 
was set up to advise the IBA on 
the principles of broadcast 


advertising. Mr Anthw Bnrtj 
lag, chairman of the Codec? 
Advertising Practice Committes, 
and consultant in puMm sffafc* 
for Johnson Was Mr John 
Ferguson, secretary and refflr 
strar of the pharmaceutical 
Society of Greet Britain from 
October L Mr Ben Gray, chair- 
SSn of Lever Bnflherjj^ 
nnted bv the Incorporated 
JXriety of British Advertisers; 
and Mrs Anthea Seeker, a mem- 
ber of the boards of govepiors 
of Barnardo’s Schoot 
and of an ILEA school for 
maladjusted boys. 

Mr Clive Weber hra. been 

appointed a parmerofWED- 
LAKE BELL from October L ■ 

4b 

Mr Philip Bradin*. M . r 
Fordham and Mr Michael 
have been apointed to 
of wri.L SAMUEL & CO- 

BASSETT FOODS has made 
several changes within the group 
which become effective from 
October 14. Total export sales 
for both UK and overseasjmb- 
aidiaries will be tbe response 
bility of a new company, Bafsett 
Foods International, headed by 
Mr S. Aimltage as managing 
director with Mr C. J- Jo««fc * 
nonexecutive director of. the 
main board, becoming this sub- 
sidiary's chairman.. At main, 
board level, Mr John Buctoey. 
finance director, takes on overall 
responsibility for corporate plan- 
ning and Is designated, group 
finance and planning director. 
Mr Brace Creed has a new 
assignment hs development 
director and moves to group 
headquarters from Geo Bassett & 
Co, where Mr Peter Ashmore 
becomes managing director. 

■* 

Mr Andrew Dfck'feat be*® 
appointed Group director, credit 
serv ices, at DUN A BRAD- 
STREET. He replaces Mr Jim 
Armstrong, who is returning to 
the UB. Mr Dick joined Dun ft 
Bradstreet in 1979 as .financial 
controller and has held a num- 
ber of senior positions including 
group finance director and most 
recently group director, business 
marketing division. He now 
t nVgg over an enlarged credit 
services division which includes 
the business education depart- 
ment Mr Tony Hollands, general 
manager business marketing 
division, has been appointed an 
associate director of the com- 
pany. The division has been 
expanded to include the finan- 
cial information services depart- 
ment Mr Gerry Stevenson, 
personnel director, has been 
appointed an associate director. 

Mr Nick TuthUl has been 
appointed a director of VICKERS 
DA COSTA, stockbrokers. 

★ 

K I R K L A N D-WHITTAKER 
(STERLING BROKERS) has 
appointed Hr Graham Street* M 
a director and Hr Peter {Shaft?, 
as a consultant 
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Heinz Wolff 
gives 

Eoson's new 


Taxi 


his mum. 

Anyone can start serious work on Epson's new 
QX-16 with Taxi in about ten minutes. 

. There's no need to pore over whacking great 


instruction manuals or leam lots of strange computer 
language. 

At least, that's what we think. But then, we 
invented Taxi so we're bound to be biased. 

Professor Heinz Vlfolff's mother, on the other hand, 
doesn’t know a thing about computers. So she’s just the 
person to put us, and Taxi, to the test. 

That she did. Gingerly at first, she took the ‘mouse’ 
in her hand and moved a graphic finger across the 
screen. Then click. She pressed a“button on the mouse, 
and that was it 

In fact, that is it. Because the QX-16 with Taxi is 
one of the easiest business microcomputers in the world 
to use. 

Wb invented Taxi software especially for people 
who don’t even know what ‘software’ is and for those 
who think a ‘mouse’ is a furry thing that eats cheese. 

Ail the same, the QX-16 is a powerful 16-bit 
microcomputer that computer buffs like Professor Heinz 
Wolff himself can appreciate. 

It simply uses pictures instead of jargon to guide 
you step by step through a program. 

Open a file, read a memo, use the calculator, write 
a business letter or report; whether.you work in figures or 
words, once you've handled one Taxi program, you can 
handle them all. 

Whatever business you're in, you'll find stacks of 
software is made easy to use by Taxi (most off-the-shelf 
IBM programs, for example). 

■ Perhaps even more inviting is the fact' that you can 
buy a complete Taxi business computing package, 


including one of the world's most reliable computer 
printers, for just £2,750 (ex VAT). 

Your local Epson dealer is the best person to talk to 
about getting Taxi into your office. (If you don't know who 
yours is write to us at Epson (UK) Ltd., Dorland House, 
388 High Road, Wembley Middlesex HA9 6UH and find 
out Or dial 100 for Freefone Epson.) 

Your mother may be the best person to take along 
to a demonstration, though. 


'fc. - •»** 
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WOLFF IS PROFESSOR OF BIOENGINEERING AT BRUNEL UNJVERSITY.'CHAIRMAN OF THE EUROPEAN SFttCE AGENCY IflCROGRWlTY ADVEORY COMMITTEE; BROADCASTER AND CONFIRMED COMPUTER ADCKCI 
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THE PROPERTY MARKET bv mu.™ cochrane 


Fluor complex for 
London Docklands 


Reigate 
permission 
for L & M 


Mayfair forecast 


MAYFAIR: SPACE AVAILABIUTY 


THE London Docklands 
Development Corporation has 
landed its second major office 
deal in a month. Following 
news of the Mazples Inter- 
national plan for 330,000 sq ft at 
the end of August, Fluor Great 
Britain decided this week on a 
move from Euston Square to a 
site on the southern side of the 
West India Dock. 

Both sites are in the Dock- 
lands Enterprise Zone. But 
while the Marples scheme is 
speculative, and phased, Fluor 
- — UK subsidiary of the U-S .- 
based engineering and construc- 
tion group — Is going for a 
purpose built office complex of 
some 200,000 sq ft for its own 
occupation. 

Fluor has reached agreement 
with the LDDC to develop the 
3.8 acre site and has appointed 
YBM, architects and planners, 
to provide a design. LDDC 
chairman Christopher Benson 
haj. seen early ideas and expects 
a "veiy fine" building. “I'm 
delighted at the news,” he said; 
“ Fluor is a real capture." 

And so it is. While news of 
a U.S. consortium's plan for 
Sm sq ft of office space on 
Canary Wharf may have to wait 
until the end of October — pend- 
ing a parliamentary bill for the 
extension of the Docklands Light 
Railway from Tower Hill to 
Bank — this deal will help to 
keep the Docklands pot boiling. 

Fluor is helpfully enthusiastic. 


M We work for the ofl, gas, 
pharmaceuticals and general 
manufacturing industries," said 
Dr Roland Olivier, chairman of 
Fluor GB, this week. M The 
Docklands Enterprise Zone 
offers an interesting environ- 
ment, and with the STOL air- 
port, provides good comm uni ca- 
tions for oar clients in the UK 
and major export markets such 
as Europe and the Middle East." 


Fluor employs about 1,000 
people In its Euston engineer- 
ing centre and currently occu- 
pies about 116,000 sq ft in one 
10-storey tower block, and a 
central three-storey block of 
Euston Square, owned by British 
Rail and Norwich Union. 


It decided that to operate 
profitably and efficiently, it 
needed a different kind of build- 
ing in a different part of 
London. Its employees get a 
lot more space and yet, while 
the company is not yet able to 
go into detail on the costs of 
the project, it expects In be able 
to reduce its operating costs in 
the process. 

The company expects the 
development to be funded from 
outside sources, giving it the 
option to purchase at a later 
time. This method has been 
employed in headquarters con- 
struction deals in other parts of 
the country, and Fluor confirms 
that delayed purchase can be 
more tax efficient than outright, 
and Immediate freehold acquisi- 
tion. 


JOINTLY WITH Guinness Peat 

Property Services (trading as 
Jmnpcloud), London & Metro- 
politan Estates has received 
planning permission for a 67,500 
sq ft office development in 
Reigate, Sumy. 

It bought the site two years 
ago but its proposals were 
called in by the Environment 
Secretary despite support by an 
existing Reigate user. A plan- 
ning Inquiry followed last 
November but it took a govern- 
ment reshuffle, grumbles L & M 
chief executive David Lewis, to 
get a decision through. 

Reigate is a hot-spot on the 
London periphery, close to the 
M25 and Gatwick Airport, with 
office development subject to 
severe planning constraints. 
Letting agents are Knight 
Frank & Rutley and terms have 
been agreed for the letting of 
the entire building s t o B. 
Watson & Sons, the UK’s pre- 
mier firm of chartered actuaries 

The two-acre rite, which will 
now house a building valued at 
£17m on completion, is pro- 
minently located opposite 
Reigate Town Hall on the 
comer of London Road and 
Castlefield Road, the town's 
main office location. "It was 
crying out for office develop- 
ment,” says Mr Lewis. 

Weatherall Green & Smith 
represented R. Watson. The 
scheme was initially assembled 
by London and Colonian Pro- 
perties. 



Maxwell 

Creasey 

retires 


Shrewsbury plans a 
Pride of retailers 


MAYFAIR has seen a sharp 
tan in availability of space 
since March 1984, say Richard 
Ellis In their latest West End 
office report. 

The decline has been most 
apparent in development 
space, availability of which 
totalled only 183JKM1 sq ft by 
mld-1385. 


Speculative development 
completions for 1985 and 1986 
are ennady scheduled at 
390,090 sq ft and 170,000 sq 
ft respectively. 

However Ellis see the mar- 
ket absorbing that . without 
difficulty, and top rents rising 
from £26 a foot to £30 by the 
end of 1986. 


Tower Hamlets tests the market 


TOWER Hamlets Council is 
going ahead with a scheme to 
build a major shopping centre 
on n Si-he c ta re ( It a cr e ) rite 
bounded by Whitechapel 
Road, Brady Street and 
Yallance Road In the heart of 
London's East End. 

The scheme could even- 
tually see over 506,000 sq ft 
of retail floerspace, a major 


office development; around 
200 flats and parking for up 
to L200 cars on the vacant 
site. 

HRRer Parker, says the 
council, raised some doubts 
about the scale of the shop- 
ping dement. Bat Tower 
Hamlets has decided to test 
the market and will he in- 
viting developers to submit 
outline proposals next month. 


“PROPERTY has been my life 
and my pleasure.” says Maxwell 
Creasey, deputy managing direc- 
tor of MBPC, who retires on 
Monday after 38 years with the 
company. 

Mr Creasey is regarded as one 
of the most “professional” of 
the directors of major com- 
panies, and' takes that reputa- 
tion with him as a non- 
executive director of Associated 
British Ports. Grainger Trust 
and R onal d Martin Group, and 
to bis position on the London 
Boards of Sun Alliance and the 
Northern Rock . Building 
Society. 

He also takes a dry sense of 
humour: - ' Personally, I’ve 

always avoided haring a com- 
puter terminal in my room; 
Christopher Benson (MEPCs 
managing director) has one, but 
I haven't seen any wires con- 
necting it to the wall.” 

Mr Creasey was for many 
years in charge of MEPCs 
whole UK investment portfolio 
before handing on to James 
Tuckey, and since 1978 has been 
re pairman of MEPC American 
Properties. 

He will not be replaced. Mr 
Benson expects the executive 
board to drop to four— himself, 
Mr Tuckey as estates director, 
Roger Squire on development 
and Jim Beveridge in finance-— 
after ex-EPC director Stanley 
Honeyman retires next year. 


IN generous mood, Shrews- 
bury and Ate ham Boroagh 
Council gave detailed plan- 
ning permission this week to 
John Laing Developments and 
Shell Pensions Trust for a 
£40m town centre shopping 
scheme. U is only a matter 
of a few weeks since 
Hardanger properties got its 
permission for another shop- 
ping centre nearby. 

Both are on Pride Hill; the 
Laing/Shell development will 
be known as The Pride and 
let by joint agents Hillier 
Parker and Debenbam 
Tewson A Cbinnocks. 

The Pride includes a 1,000 
space car park, a new town, 
centre bos station, and exten- 
sion and incorporation of the 
pyisHng Marks & Spencer, 
lattlewoods and Wool worth 
Stores. Excluding the latter, 
gross area of (be scheme Is 

443.000 sq ft and the net 

180.000 sq ft against Hard- 
ganger’s 109,000 sq ft from a 
gross of 185,000 sq ft 

• Barclays Bank says that it 
had informal talks with the 
City of London planners on 
Tuesday to look at its occu- 
pational requirements for the 
next decade. It has over 26. 
bnOdlngs in the City and 
would like to see a much 
. smaller number with larger, 
open plan floors. 

Architects GHW are 
reported to be putting together 
a plan for a development cost- 
ing £100m on the site of 


NOW LEASING IN UNITS 

19.000 SQ.FT. 

30.000 SQJFT. 

& 49,000 SQJFT. 

ALL “WITH CAR PARKING 

100 PICCADILLY, LONDON W1 


Sopezb Rix Conditioned Office Bonding 
Designed For Maximum Flexibility 


TENTERDEN 

HOUSE 


3 TENTERDEN STREET 



MAYFAIR’S MOST EXCITING NEW 
DEVELOPMENT 


EFFICIENT 

ELEGANT 

ADAPTABLE 


ALL ENQUIRIES 


DE&JLEVY 




Estate House, 130 Jermyn Street, 
London SWIY 4UL Telex 267761 


BAILEY POSNER &. PARTNERS 

Surveyors, 'Winers fit Property Consultants 
7 Hanover Street London. WIR 9HH. 

Tel: 01-6294640 


HANOVER SQUARE 
LONDON W1 
5,300/25,070 sq ft 


IS* 

WRIGHT & PARTNERS 



8 SL Jurors Pises London SW1A IPO 

01-4934121 


Surveyon — \6luers — Estate Agents 
25 HANOVER 9QLKRE LONDON WlROOQ 
TELEPHONE; 01-403 2121 TELEX 2194313 


‘Apply for your passport to one of the most prominent office buildings in London.” 


Nol Grosvenor Place, SW1 

The best business trip you will ever make. 



First class air-conditioned 
headquarters, facility 
of 37,425 sq ft with 
30 car parking spaces. 
Fully equipped and 
ready, for occupation. 




St Quintiii 

V ni \Kimu> ->i k\ 



’ Honour S<juuit' London ^ 1 R IJ H t 

Tel: 01 499 8626 


Knight Frank 


& Rutlev 


Outstanding Freehold Headquarters 
Office Building 

15 STRATTON STREET, 
MAYFAIR, LONDON, W.L 

11,050 sq. ft. let at £600 p.a. fixed until 2030 

EXCEPTIONAL AND VERY 
VALUABLE REVERSION 
ATTRACTIVE TO 
HIGH RATE TAXPAYERS 


For Sale by tender Closing date 20th November 1985 
Full particulars from agents f Ret ger;GNGSj 


20 Hanover Square 01-629 8171 

London WlR QAH Trine 26»1U4 



Office Fre e holds, For Sale 
London $W3 
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1300/1500/2500 square foot 

Ready For Occupation 
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PEISER 
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TADWORTH SURREY 

PRIME RESIDENTIAL BUILDING LAND 
41 ACRES 

WITH OUTLINE PLANNING CONSENT 
FOB AND 
218 HOUSES 

50 RESIDENTIAL UNITS FOR THE ELDERLY 
FOR SALE BY FRStOLD 
BV TENDER 
date for tondorm 
October 1986 



G.&Co. 


Goufd & Comp; 
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17, Hill Street, Berkeley Square, London W.l. 
10,900 sq feet Approx 

This superbly refurbished period property 

comprises of the entire self contained building. 
Ocher amenities include Passenger Lift 
and Marble Entrance Hall. 


01-493 9911 


FOR SALE - FREEHOLD 
lO’OOO sq.ft. OFFICE BUILDING 
• 10 Min. West End • Central Heating 
• Lift • Refnrb. Potential 


swSycowan 01-631 5313 


CHARTERED SURVEYORS 


9 Cavendish Square 
London WIM 9DD 
Telex 28427 Valuer G 


Barclay’s existing h«<i- 
ouartere at « Iam&m* 
street- space requirement b 
variously estimated at 359,006 
to 400,000 sq ft 

• U& notes: Ladbrofce’s 

London & Leeds subsidiary 
has pre-let to MCI Telecom- 
munications the first of three 
«MW0«q-ft buildings which 
form the second phase of Its 
Koval Executive office park 
development in Westchester, 
New York State, lifting Us 
total rent roll at the park to 
over £5m. , , _ . 

Centros Properties’ Boston 
offshoot has P^j-iet Us new 
£20m 173.200-sq-ft office build- 
ing at Massachusetts Turn- 
pike, Boston, within weeks of 
its completion- 

• Cbestertons are looking tor 
£13 Jm tor Gallaher's freehold 
at 65 Kingsway. London, WC2, 
which offers 60,000 sq ft of 
office space. 

• BAT Industries and Lam- 
beth Council, progenitors of 
the Brlxton Enterprise 
Centre, thought they had 
a winner when, after a com- 
petition, they chose “The 
Stock Exchange * as the name 
for the basement half of the 
centre’s retail element. Regis- 
tration in Cardiff said no. 
sensing the possibility of 
some confusion with an 
establishment further up the 
Northern Line. So they are 
thinking again— and open to 
ideas. 


LONDON E2 

FREEHOLD FOR SALE 

39J00 sq ft 

Distribution Warehouse 
with Offices 

* Fully serviced and 13ft CHn 
dear height 

• Secure concrete yard 
• 11 miles from City 
• Prominent road frontage 
For further details apply to 
Sols Agents: 

RFB 

Robert living + Bums 


aantogsolMItniUiWHK 
WWW Oi-oVOBSt Mm MQa»u*nrG 


DORKING 


Freehold 


Period Building 
IHESTMEJIT FOR SHU 


Prime Covenant 
£950,000 stc , 

All enquiries Bos 76233 
Financial Times 

TO Cannon Street, London EC4P 48Y 


Regional Property 


[<L‘ 


6,125 sq. ft. 
new high specification 
self-contained 

Office Building 

With lift, double glazing, raised 
flooring, kitchen/shower fadlf- 
ties and on-site car park. 

To Let 

For further detao'Jr contact: 
Messenger May Baverstocfc 
Offices Department 
Tel: Guildford (0483) 38181 


CAMBRIDGE BUSINESS PARK 
Major Road Frontage 
10,000 to 50,000 iq. ft Units 
Offices, Research, Production 
TO LET 

Designed to Company's own 
requirements 


Mass 


YORK 


PIGEON COTE 
business park 

Freehold Industrial /Office Sites 

From It Acre at ns'Yj 
1 Acre Sit—, C5n non 

Contact: HEPPER WATSON 
on 0904 29333 


For Investment 




WANTED 

Site Area of approx. 4 Acres 
■ for 

INDIISTRBAL/WAREHOUSE 

DEVELOPMENT 
Between Gatwick & Heathrow 


66/62 Waian Road. London SW1 VIOh 
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DB SALE 



UMTED 

KINGDOM 

HOUSE 


LONDON W1 

27,400 to 110,000 SQ. FT 
APPROX 


NEW FETTER LANE LONDON EC4 



Fully 

air-conditioned 
office building 

O 

76,000sq.ft. 

■ □ - 
Car-parking % 


Edward 


^“^JMontagi 


. Surveyors 

6GnaswnwSinw« LorvJon vytx QAD 

01-6298191 


!■ M q Evans A Son 

LJuL— J OioMsjrccf Survp-w-K j. 

01-240 2444 

It Lonaeir wCJS . 




AUCTION 


For sale by Pubic Auction (unless sold prior) 
21 Heritable Shop and Commercial Properties. 

To be held at the Central Hotel, Glasgow 
on Wednesday 23rd October 1985 at 230pm. 

SHOPS «WTH naiWCANTPOSSESSIOIL M STRATHCU/DE REGION 
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ON BEHALF OF THE ENGLISH SPEAKING UNION 

A UNIQUE OPPORTUNITY TO 
ACQUIRE 2 IMPORTANT FREEHOLDS 
IN MAYFAIR 

CHARLES STREET W.T- — 


Vacant possession of Club premises on ground, 

1st and part basement comprising 6,095 sq. ft. and 
administrative offices at Garges Mews of 3,870 sq. ft. 

2nd /3rd and 4th floors Jet to 3990 atr£78,000 
per annum exclusive. 


Currently let to The Tollman Hundley Group 
for 99 years from July 1973 at £225,000 per 
annum exclusive subject to seven year rent 
reviews from July 1983 . 
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Further details from the sole agents: — 

» Keith Cardale Groves 

Chartered Survcjrorx 
43 North Audley Street. G r oswaor Square, 
London WIY2AQ 

01-6296604 Telex: 27839. 


Erdman 01-629 8191 


On instructions from Lxing Land Limited 

FREEHOLD HOTEL SITE 
BR0ADBR1D6E HEATH. NR HORSHAM, WEST SUSSEX 
For Sale by Tender 

Further detaili from! GEERING & COLYER, 

34' South Street Horsham, West Sussex 
Telephone Horsham (0403) 51964 



THE OFFICE BUILDING OF THE 
21st CENTURY 

Behind the original fjeade of one of Liverpool's Lmoui old buildings. Ranch one of 
the most advanced office complexes in Europe, Mercury Court - a btacpnra for 
die future, designed and built to a high specification to accommodate mmormv's 
office technology, today. 

THE FLEXIBLE OFFICE 

Whether you need a room, a whole floor at the entire building, Mercnrv Cocrt 
can easily accommodate you. Office space is avaitfole oo 5 floors from 200 - 
200,000 square feet. 

THE 24-HOUR OFFICE 

Mercury Court is protected by a sophisticated security system. An dectrooic card 
contra! system however allows tenants consoot access to rixir own office suite 24 
hours a day, 365 days ajear. 

THE COST-EFFICIENT OFFICE 

Thtoogbcut the building, beating and Yt^fiing systems are controlled Vy computer 
to reduce energy costs and ensure the most cost-effective performance. 

THE AUTOMATED OFFICE 

Ail office suites are designed to accommodate rh: fas-moving techn ol og y sal 
oompmerisadoa required ty modern busaess. Tbtvery best British 

THeCOnmniniciti OM y«em lm hem inmlWI , ready <nr wnwt w. amply iwn 

right from day otic. 


Humberts Leisure 


TOP QUALITY LEISURE PARK 

PRICE GUIDE £1.5 to £1.7 Million 

In a prime tourist location. Superb new caravan and woodland 
chalet park, close to motorway network 
Quick contract with delayed completion if required 
Wrlta Bom T623B. Financial Timas 
10 Cannon Slreel. London EC4F 4 BY 


SHORT TERM OFFICES 
CENTRAL CITY, EC2 

Fully-fitted, Part Air<icmditi6ned, with 
Ground Floor -Reception 
4,000 sq. ft. -approximately 

£5 PER SQ FT! 

NELSON BAKEWELL 01-629 6501 


Investments For Sale 



By Order of G. W. Boon FCA. 


Liquidator of R..S. Group Ltd 

LONDON BRIDGE SE1 
' 72.5% Nat Yield 
COMMERCIAL PROPERTY 
20,000 sq. ft on 0.3 Acres 
LET TO PRINTING COMPANY 
£33,500 p.a. Income 
FREEHOLD FOR SALE 
Offers in the region of £300,000 
Sole.Agents 

HENRY BUTCHER & CO. 
01-405 8411 


£BA Investments 


100% IBA 
Enterprise Zone 
Investments 

■ fully, guaranteed 
Phone lahn Piper Oil 

0273 728311 


THE OFFICE WITH A HEA RT 

The entire office complex b buih around a crntral arriunt, the living heart of 
Mercury Court - an anracriw meetim; place offoriug ihi- potvimal I.h L-Uwv 
bcilhifi and an exciting food court. 

THE OFFICE WITH A VIEW 

Situated in tWc hem of Liverpool'^ bu-y CtonnvnculAiilir. Miom C.-un 
unique in havira; its own large landscaped parkland area, ImLed .h rally the 
atrium. 

Ample car parking is available both in the basement and on a uiriace -uv jshasvid. 



MERCURY COUET 

LtVERPOO. 


051-2274313 
UQENGUSH 
CO ESTATES 

Santa House, BTfcpn Ri, LnupoulU^TF 


PHHHhSiiiiiiS 

M MAT nffiWS43f GOODMAN 

wm. ' \ 



International Property 



Mount Vernon 
Realty 

Intemelionaf Division 


Office - Commercial 
Industrial • Residential 

Offering a Personal Service in 
International Investment Sales 
and Leasing 

8230 Ok) Courthouse Road 
Vienna, Virginia 22180 U.S.A. 
Telephone (7D3) 556-6180 
Telex 497-2132 


OFFER FOR PROPERTY INVESTORS: 

Commercial property with high rates of return rented to first-class 
tenants on a long-term basis. Reguraly new offerings for real 
estate in selected locations in West Germany, including out- 
standing international properties. 

Please contact; Herrn Dieter Ochs, PF 1307, D-8853 Neuburg/ 
Donau. West Germany. 


JAMAICA 

MOST MAGNIFICENT 
OCEAN VIEW 

Penned on a hill, this deoaat villa 
omre two 1*BR »n with seoarate 
«MW Quarters. Fully furntahed and 
In mint canditton with 2 terraces and 
Bara Be on 3+ acres. Inst miiwtes 
from the exclusive Marbella Club 
Very low upkeep U S S36O.D0O 
L. OFT. PO. Boa 2818 
New York. N Y 10185. U.S.A. 


FOR SALE 

Southern California UJS.A. 

TWO MAJOR anurMNw cS 

Uniquely beautiful in excellent 
locations 
50 million dollars 
23 S million dollars 

S ujlified Principals only 
ontsMt Aqsnl. nish Pica 
P.O. Box SOBS. Torrance. California 
USA 90504 
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TECHNOLOGY 


EDITED BY ALAN CANE 


Software publishers strike back at the pirates 


Copyright holders in 
the U.S. are turning 
to widely differing 
ways of protecting 
their wares, reports 
Louise Kehoe 


APPLE Computer recently had 
to remind its employees: “Thou 
shalt not ever copy copy* 
righted software." Even at 
Apple, which is very conscious 
of software copyright, it was 
discovered that a few em- 
ployees were illegally copying 
programs. 

“Our company's compliance 
with ethical practices and the 
law is better than 99 per cent 
of the companies in the U-S„" 
Mr A1 Eisenstat, Apple’s legal 
adviser, claims, but he admits 
software piracy is difficult to 
control. Jf it happens at Apple, 
it Is going on everywhere. 

To many, making copies of 
personal computer programs 
does not seem to be a crime. 
After all, they reason, it is just 
like duplicating a magazine 
article, is not it? Not so, say 
software publishers who are 
variously estimated to lose 
between a quarter and a half 


their potential revenues to 
software pirates. 

Software publishers have 
generally tolerated ‘ casual 
piracy by individuals who run 
off a copy of a program for a 
friend. They draw the line at 
corporations. Lotus Develop- 
ment, publisher of 1-2-3, has 
sued five U.S. companies, alleg- 
ing illegal copying of theirpro- 
ducts. All have settled out of 
court. 

To stop users copying their 
products,' many- software pub- 
lishers incorporate “copy pro- 
tection** schemes- Codes on a 
disk make It difficult to dupli- 
cate, but such schemes are not 
foolproof. Special “copying" 
programs can be used to over- 
came most of them. 

Taking a slan dagainst soft- 
ware piracy, Locus plans to 
incorporate “hardware protec- 
tion" on its disks. This is a 
system which marks the disk 
with a code that identifies the 
computer it is run on. After 
the first use, the disk will not 
operate on any other computer. 
Although it is the surest 
defence against illegal copiers, 
hardware protection does repre- 
sent a significant inconvenience 
. to users — especially those who 
might use more than one 
machine. 

Another big drawback of copy 
potecrion has emerged with the 
growing popularity of "hard 
disks.” These storage units, 
which attach to the personal 
computer, can be used to hold 
several frequently-used pro- 


grams. But to use the hard 
disk, the user must first copy 
his programs onto the unit If 
a program is copy protected, 
this procedure does not work. 

One solution has been the 
use of the "key disc” method. 
Living Videotext, which pub- 
lishes “Thlnktank,” tried this 
approach. “In February 1984 


At first the company reports, 
the system worked well. As the ■ 
number of bard disk users grew, 
however. Living Videotext 
received numerous customer 
complaints. “ We were trying to 
send a signal to our users: 
‘Don't copy our software.' Our 
users were sending a signal 
back: ‘ We want convenience.’ '* 


that It is wrong to distribute 
copies of our software. 

“We believe this method is 
just as good as copy protection, 
without imposing any incon- 
venience on the honest 
customer” ' 

' Again, Lotus Development is 
leading the industry with a new 
svstem which allows the user- to 
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we released the PC-DOS adap- 
tation of Thinktank using the 
“key disk” copy protection 
method. You could copy the 
files onto a bard disk, but in 
order to run the software you 
had to make sure that the 
original program disk was in 
drive A. Once the programe 
was loaded, you could remove 
the key disc." 


Recently, Living Video text 
changed its software copypro- 
tection policy. The company now 
sells a copy protected version 
but offers purchasers the oppor- 
tunity to buy an unprotected 
version for an additional $40. 
“The recipient of an unpro- 
tected diskette must also execute 
a licence agreement — a very 
effective signal saying clearly 


copy his disk on to a hard disk 
but in doing - , so destroys the 
original. 

Many software, companies 
which offer business and educa- 
different approach. Acknowledg- 
ing that it is futile to try to 
their products, some, are offer- 
ing “site licences."- 
. According to ILS. copyright 
laws, . every time an extra 


personal computer is bought' the 
computer user mustalso buy a 
new set of software to run on 
the machine. “Sharing" the 
software by in akin gcopies or 
using a back-up disk on a second 
machine is not allowed. 

A common example of illegal 
copying occurs in schools. 
Teachers in the U.S. are 
notorious software copiers. It is 
not difficult to understand why 
teachers with small classroom 
budgets will baulk at the pros- 
pect of purchasing dozens of 
copies of educational sotfware- 
Instead, they make copies of the 
computer disks — just as they 
dpulicate work sheets for 
classes. 

' ** Site licences "'. grant . cor- 
porations and - educational 
institutions the right to repro- 
. duce and distribute software to 
eligible computers and work 
stations. The licence fee is based 
on the total number of com- 
puters at the site and the cost 
per unit is generally sig- 
nificantly lower than the one- 
off price. 

But the site licencing scheme 
does not appeal to software 
retailers. “ Site licencing con- 
fuses the sales efforts in the 
market place because of incon- 
sistent- pricing and policies,” 
Mr Frank Slovenec of Microrim 
believes. “ Not only does . it 
compete with distribution 
channels, but it lowers the 
standards for technical and 
customer support” 

Bucking the trend to site 


Working in partnership 
with clients of all nations, 
Nomura brings its multiple strengths 

to bear in providing 
and executing the best solutions 
for clients’ requirements. 


International Finance for a 
Changing World 

Today, fund-raisers and inves- 
tors have a diversity of exciting 
opportunities available to them in 
financial markets worldwide. 
Nomura is supremely well placed to 
turn this situation to the advantage 
of clients. 

In cross-border yen financing and 
offshore financing in all major 
currencies, Nomura’s acknowledged 
experience, reputation for innova- 
tion and position of high respect 
among investors assures our se- 
lection as lead-manager for the 
underwriting of bonds for a variety 
of issuers, including governments, 
development-oriented banks and 
top-flight private institutions. 

Nomura also excels in the ar- 
rangement of swap agreements, 
reducing cost and risk for the client 
through the creation of tailor-made 
structures, a traditional Nomura 
skill 


Strategies for Growth 
Japan is rich in funds and Tokyo 
is the world’s fastest-growing cap- 
ital market, so it is natural that 
overseas corporations should look 
to Japan when considering plans for 
expansion. Nomura, the country’s 
largest securities and investment 
banking firm, is the ideal partner 
Our information meetings in 
Tokyo provide first-class access to 
Japan’s institutional investor 
community. As the record shows, 
Nomura’s placing power makes us 
the best choice to lead-manage the 
underwriting of new share issues. 
We also assist overseas companies 
to secure listing on the Tokyo 
Stock Exchange. 

For growth by means of mergers 
and acquisitions, Nomura’s research 
capability and contacts guarantee 
advice of the highest quality in this 
field, too. 


Sound Asset Management 
Investor recognition of the 
strong potential in the economies 
of Japan and South East Asia is now 
well established. With institutions - 
of all types more aware of the value 
of active management of their as- 
sets, nobody is more qualified than 
Nomura to link investor and market 
Our Institutional Research and 
Advisory Department (IRAD) offers 
overseas clients far-sighted advice 
on investment dedsions, 'whfle 
Nomura Investment Management 
Co., Ltd. (NIMCO) specializes in 
portfolio management, distin- 
guished by rigorous monitoring of 
performance. In support are the 
outstanding stock expertise of 
Nomura Securities and the in-depth 
data and analyses of Nomura 
Research Institute (NRI). 

As in all aspects of its busi- 
ness, Nomura sets a premium on 
working in the closest harmony 
with clients. 


ONOMURA 

NQMIR^NTKN^^ (London) Tel: (01)283-8811 

NOMINA EUROPE NAMAmsterd^) Tel: (020) 444860 /NOMURA EUROPE GmbH (Frankfurt) Tel: (069) 770621 
NOMURA (SWITZERLAND) LTD., ZURICH OFFICE Tel: (01) 219-9111/GENEVA OFFICE Td: (022)324646 
LUGANO OFFICE Tel: (091) 20 22 22 /NOMURA FRANCE (Paris) Tel: (01)562-1170 
NOMURA INVESTMENT RANKING (MIDDLE EAST) EC (Manama) Tel: 271099, 254282, 233432’ 

BRUSSELS REPRESENTATIVE O FFICE OF THE NOMURA SECURITIES CO., LTD. Tel: 230-7167 

~ THE NOMURA SECURITIES CO., LTD., TOKYO HEAD OFFICE ft\-. (03) 211-1811, 211-3811 *" 


licencing, Microrim is offering 
its R:B ase data base program 
with a company-based licencing 
scheme which includes con- 
siderable support and service. 

■ Company-based licencing 
schemes may ■ be the answer, 
according to researchers at 
Forrester Research of Cam- 
bridge. Massachusetts. “ The old, 
•one machine, one licence* 
system is inadequate, difficult to 

manage and ill-matched to . the 
growing population Of PCs in 
U.S. companies.” says Mr John 
McCarthy who recently com- 
pleted a study of the issue. A 
sample of 1,000 large U.S. 
companies strongly favoured 
company-wide licencing, he 
reports, with €6 per cent in 
favour of company licencing. 37 
per cent for site licencing and 
only 7 pe rcent for licencing on 
a PC by PC basis. 

, Forrester's report forecasts 
two new licencing schemes. By 
un-bundle software from docu- 
mentation and support with 
each of the three pieces 
purchased separately. the 
-.researchers predict. Beyond 
1987. they expect. software to-be 
down-line loaded from local 
departmental processors, on a 
“pay for- play” basis. Such 
schemes will eventually reduce 
software prices. 

“ Innovative software com- 
panies which offer new user 
licencing agreements will use 
them as strategic weapons 
- against the old guard — -Lotus. 
Ashton-Tate and Microsoft ,’* 
says Mr McCarthy. 


IMI 

for building products, 
heat exchange, drinks 

dispense, fluid powet 
speciaFpurposa valves, 
general engineering, 
refined and wrought metals, 
maple, 

Birmingham, Enptand 


Sourcing 
agreement 
bears fruit 

MOTOROLA and Hitachi 
have announced a sew ver- 
sion of the Motorola 89009 
16/32 bit microprocessor 
build In CMOS technology. 
The product Is the fruit of the 
companies* 1979 second 
source agreement. 

CMOS technology Is much 
favoured these days because 
it has much lower power 
requirements than nMOS 
circuitry. 

The 68HCM0 needs less 
than 40mA of supply current, 
giving significant system cost 
savings and improved 
reliability. 

The chip is expected to be 
used by designers of high, 
performance computer peri- 
pherals, industrial controls, 
instrumentation and " com- 
munications equipment. It 
also makes possible new Wads 
of portable computers and 
peripherals. 

Motorola provided the 
architecture, instruction set 
and logic, Hitachi the CMOS 
fabrication technology. ' ' 


How a UJS. space centre 
will recognise its staff 


THE U.S.’s new military space 
command centre near Colorado 
Springs will use the latest 
technology in its bid to keep out 
unwelcome visitors. 

Security guards at the Slbn 
Consolidated Space Operations 
Centre, which starts full opera- 
tion next year, will use equip- 
ment to check the weights of 
people entering the centre and 
the colours and shapes of their 
eyes. 

These readings will be 
matched with individuals' 
records stored in magnetic 
form on plastic cards similar 
to a bank card. 

Any legitimate employee who 
suddenly put on weight after a 
heavy meal, for instance, or took 
to contact lenses which changed 
his eyes colour could find enter- 
ing the base difficult 

By 1990, the base, to be run 
by the U.S. Air Force Space 
Command, will bouse 3,300 
people who will control military 
flights of the U.S. fleet of space 
shuttles and supervise orbiting 
military satellites like the new 
set of navigation vehicles called 


the Global Positioning -System. 

The main building in. the one 
square mile base, part of the 
Falcon Air Force Station, te a 
huge operations centre with 
350.000 square feet of control 
rooms and offices on three, 
storeys. The building is coated 
with electrically conductive, 
material to stop electromagnetic' 
radiation from the interior 
leaking outside and providing 
information to . husmn--: eaves- 
droppers and sensors on Soviet 
spy satellites. - 

Controllers in the centre will 
supervise operations of Mil- 
star, a new generation of com- 
munications. satellites .which 
should start operating later in 
the 1980s to link UJ5. forces 
around - the world .with home- 
based command posts. - . 

The base will -have its own 
diesel-driven generator system 
and will store 1.3 million gal- 
lons of fuel — enough to provide 
electricity to maintain opera- 
tions for 30 days in tire event of 
a war in which electricity from 
the public supply is unavail- 
able. 


IBM’s Teamwork aims at 
an accounting market 


IBM’s moves Into the personal 
computer software market 
continue with IBM Teamwork, 
a suite of multi-user account- 
ing software programs which 
run on the IBM Personal 
Computer Network. 

Teamwork has been written 
tor IBM by Pegasus Software, 
anchors of the most popular 
microcomputer accounting 
software in the UK. 

A version of this software, 
Pegasus PC, is already avail- 
able for the PC; Teamwork — 
comprising sales, purchase 
and nominal ledger, in- 
voicing /sales order processing 
and stock control — is Intended 
for large’ organisations with 
more sophisticated data pro- 
cessing requirements. 

All the modules integrate 
with one another bat may be 
used independently. Each 
application costs £500 and a 
system pack needed to run 
any application is £100. 

IBM is also distributing 
AutoCAD, an innovative two- 
dimensional drafting system 


for architectural, mechanical 
and civil engineering applica- 
tions. It aets as* “ word pro- 
cessor” for drawings, IBM 
says, allowing the user to 
create, and edit drawings of 
any size and to any scale. The 
program, which runs on the 
hard disk PC family with a 
minimum of 384K of BAM, 
costs £2,000 ex VAT. IBM 
suggests 64QK of RAM is 
needed to make the best use 
of the program. 

AutoCAD, which is written 
by Autodesk, can be used on 
its own or in combination with, 
the IBM PC Science and 
Engineering series. 

IBM says that these com- 
parer programs can he used 
to prepare initial designs of 
buildings, check the proposed 
structure using programs like 
Analyse and Steelware, and 
return to 'AutoCAD to pro- 
duce detailed drawing plans. 
Input is via the keyboard, a 
mouse er a digitising tablet; 
outpnt can be on a wide 
variety of plotters. 


Trojans In the N. Sea 


A GROUP of -Trojans Is 
working -under the North Sea 
in oil and gas development 
activities tor BP and Saga. 
Trojan is the name of a new 
type of unmanned submarine 
developed by Slingsby Engin- 
eering (part of London-based 
British Underwater Engineer- 
ing) that can operate to 
depths of 1,000 metres. 


The 1.7 ton. re vessels are 
powered hydraulically and 
commanded by an operator on 
the surface who relays 
Instructions to the submarine 
by fibre-optic cables. Trojan 
contains a manipulator or 
daw which can grab Hems — ■ 
pipework, for instance— to 
bring them to the surface. 


Graphs in your pocket 


latest 
a LCD 
52mm to 
95 dot 


GRAPHIC presentation of 
data is now available in what 
is probably its most compact 
and portable form yet wtih 
the introduction of Caslos 
FX7000G (right). 

The company has managed 
to squeeze Into Its " 
pocket calculator 
screen 35mm by 
accommodate 53 x 
graphics, or eight lines of 1G 
alphanumeric characters. The 
calculator can chart statistics 
and plot data on this screen, 
as well as offering the func- 
tions of a programmable 
scientific calculator 

The device can plot data 
entered as a series of x and v 
points, so the user can lodge 

is likely to be a straight Hne 
a single exponential or a 
doable exponential curve. 
wT PX7QOOC is equipped 
™ _ Pre-programmed 

scientific functions and can 
•ureelly draw graphs of 20 of 
them. 


It sells at £99^5. For n 
information ring 01-450 9 
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A-TETC: months ago Gossard, 
one of ' Britain’s best-known 
makers of brassieres, launched 
a new range of co-ordinated 
lingerie under the doubly evoca- 
tive name of “ Lace.” Now it is 
about to move into a slightly 
higher market segment with a 
line of bras, slips, briefs and 
French knickers bearing the 
Joan ' Collins pseudonym of 
41 Alexis." 

Strange though it may seem, 
both moves owe their proven- 
ance tea & to the blockbuster 
success of Shirley Conran’s 
novels and TV’s “ Dynasty " 
than to the down-to-earth teach- 
ings of a group of business 
school professors; 

Three years ago thU month 
John Hall, now Gossard's 
managing director, attended an 
intensive fortnight’s indoctrina- 
tion in business strategy which 
Professor John Stoprord of the 
London Business School 
organises every September f or a 
handpicked group of managers 
from Courtaulds, the UK 
textUe-to-chemicals group. Its 
textiles interests, which include 
Gossard, constitute the largest 
textiles concern in Europe. 

. Among the many lessons Hall 
says . he learned at- that 
Courtaulds management semi- 
nar were the techniques of 
precise market segmentation, 
the need to know exactly who 
your customers are (ox who you 
want them to be), the vital 
importance of .understanding 
your competitors In detail, and 
the value of developing crystal- 
dear strategies which are 
debated openly with your' 
managers. 

As a result of that experience. 
Hall. instigated' a dramatic up- 
grading- and expansion of his 
company's marketing skills, 
including In-depth market 
research which for the first 
time told Gossard who most of 
Its customers were: not the 
socio-economic class **As” and 
“ Bs ” it had always assumed 
(its products have always been 
pitched relatively up-market), 
but “Cls "and ?C2s 
“Without that information, 
we wouldn't have gone ahead 
- with our new ranges with the 
■ same confidence, conviction and 
investment.” says Hall. 

Though particularly pointed, 
the Gossard story is only one of 
many instances of the contribu- 
tion that the management 
seminars have made to the pro- 
fessionalisation of Courtaulds 
managers since the company 
barely survived a disastrous 
slump at the beginning of the 
2980s. 

Like many companies in 
Europe, Courtanlds has until 
very recently been short of 
managers capable of pursuing as 
sophisticated strategies as their 
American and Far East com- 
petitors. both at home and on 
an international, front 

But unlike the management 


Corporate renewal 


ow Courtaulds is spawn! 
a new breed of manager 


BY CHRISTOPHER LORENZ 


education programmes of many 
companies, which are often hit- 
and-miss affairs with, little last- 
ing effect, the Courtaulds 
seminars have contributed to 
a measurable increase in the 
rigour, sophistication and 
clarity with which many of 
' its managers now take decisions. 
Even now, many participants on 
the first two seminars, in 1981 
and ' 1982. can join with John 
Hall in pointing to a host of 
ways in which the experience 
unproved their ability to cope 
with ail the day-to-day chal- 
lenges posed by the explosion 
of intense international com- 
petition amid a slowdown in 
world growth- 

Str Christopher Hogg, a 
Harvard Business School 
graduate who initiated the 
s eminar in 1981. two years after 
he had taken over as Courtaulds 
chairman and chief executive, 
describes the task of chang in g 
the way managers think and act 
-as “one of the prime tasks of 
management, . and one that is 
very hard to accomplish." 

Despite the success of the 
seminars, Hogg is at pains not 
to exaggerate their impact He 
points to all the other factors 
that have also contributed to a 
change in managerial behaviour 
at Courtaulds in the past five 
years, including the mind- 
concentrating pressures of com- 
petition - in a vicious market- 
place, much greater delegation 
of responsibility to a newly- 
decentralised corporate struc- 
ture, the setting of clear and 
tough objectives, and fhe use 
of strategy consultants such as 
UcKinsey and Kepner Tregoe to 
reinforce the professionaliss- 
tion drive. “ Lots of things have 
been happening, and reinforc- 
ing each other.” says Hogg. 

Describing the impact of the 
seminar as ' “ modest but 
crucial," Hogg says it has 
helped shift management think- 
ing in Courtaulds away from its 
traditionally inward-looking pre- 
occupaton with' production; it 
has equipped executives with 
new tools of analysis, and 
especially with new ways of 
thinking about the competition; 
it has helped create the much 
greater openness that, now 
characterises communications 
up and down fhe company; and 
it has given him a way of reach- 



ing down the line — “ something 
that isn’t easy to do if you 
don't want to be dictatorial.” 
All too often, he says, commu- 
nicating downwards from the 
top of a company " is like shout- 
ing into a void.” 

Certainly the comments of 
seminar participants include a 
remarkable proportion of born- 
again declarations such as “I 
emerged a different person 
“ 1 suddenly saw the light " It 
made me realise that seat-of-the- 
pants management is no longer 
enough"; and “It shortened 
everyone's learning curve by up 
to 10 years.” Even the more 
restrained participants have 
little but praise for what they 
were taught in the classroom, 
and for its continued usefulness 
ever since in the real world 
outside. (See columns 7 and 8 
for the views of some of them.) 
factors. 

In specific terms. Mike Wood- 
house. chairman of two of the 
group’s seven operating boards. 


Fibres and BCL (formerly 
British Cellophane), says that 
before the seminars started 
“ there was no real understand- 
ing of competitor analysis.” 
Nor, he says, was there much 
comprehension in Courtaulds 
“ of the Boston Consulting 
Group theory of competition " 
— that is, the “experience 
curve” of low -cost manufac- 
ture, and its relationship with 
the concept of business port- 
folios. 

The basic principle of the 
experience curve is that the 
real cost of adding value falls 
by between 20 and 30 per cent 
with each doubling of accumu- 
lated experience, as defined by 
a composite measure of various 
factors. It is closely related to 
the portfolio matrix concept, in 
which tiie competitive position 
of a business is plotted against 
market growth. 

Woodhouse is more imme- 
diately forthright than Hogg in 
his view that “the seminars 


have been a significant factor 
in changing the culture of the 
company," and in stating that 
Hogg's aim in launching the 
seminars “ was to build a cadre 
of people with the same 
approach to business as him- 
self." 

To Dr Norman Wooding, who 
has worked at Courtaulds for 
over 40 years, and is now one 
of the group’s two deputy chair- 
men, the seminar series “is 
part of a total determination 
to raise standards throughout 
the company. We’ve all been 
pleasantly surprised by its suc- 
cess” Even among managers 
who have not attended it, he 
says it has created a cumulative 
“ripple effect” across the 
group. M There’s now an air of 
confidence around that there 
wasn't two years ago. People 
know what they’re doing better, 
and they’re getting better 
results.” 

Given the hit-and-miss record 
of much education in improving 
the way managers manage and 
the natural limitations of any 
two-week course, how can the 
Courtaulds seminars be such an 
exception? 

The most obvious factor has 
been Hogg's own commitment 
to them. Whatever he may say 
about the problems of com- 
municating messages down- 
wards through an organisation, 
he commands such an intense 
degree of respect down the line 
at Courtaulds that the imprint 
of his personal stamp on any 
initiative gives it very consider- 
able weight. 

Then there are all the other 
mutually reinforcing factors to 
which Hogg refers. But the suc- 
cess of the seminars also owes 
much to their careful design. 
Professor Stopford spent two 
years in and out of the com- 
pany before the first one was 
held in 2981. and bas continu- 
ally updated and improved them 
ever since. 

Stopford is clear that “effec- 
tive in-company education can 
only work when it goes with the 
grain of other developments. 
There is such limited time 
available for formal instruction 
that ways must be found of 
levering the effect by linking 
classroom discussion to imme- 
diate business needs." 


Among various changes to the 
seminars’ programmes, greater 
emphasis has been placed on 
financial management, which 
Stopford discovered was a weak 
point among many of Cour* 
taulds’ unit managers. There 
has also bene a fairly rapid 
tnmover of tbe case studies and 
teaching staff, and over the past 
two years tbe balance of teach- 
ing has been shifted from stra- 
tegic analysis and planning to 
the organisational problems of 
implementing strategies. 

Much of the seminars’ effec- 
tiveness is attributed by 
Geoffrey Burch, Courtaulds 
director of management deve- 
lopment, to tbe efforts which 
are made every year to ensure 
relevance not only in general 
terms, but also to the partici- 
pants’ particular set of busi- 
nesses. Everyone attending is 
provided with a personal diary 
in which to ’jot down “action 
points.” both for themselves as 
individuals and for their busi- 
nesses. Within a year of attend- 
ing, participants discuss with 
Burch or one of his colleagues 
how they have applied their 
learning. 

Not everything has been plain 
sailing, however. The semi- 
nars were suspended for a 
year in 1983 to allow managers 
who were more senior than tbe 
seminar participants — most of 
whom are from the third or 
fourth layers of management — 
to attend a series of condensed 
seminars. Until then, many 
participants had complained 
that their efforts to apply what 
they bad been taught were be- 
ing blocked by their superiors. 

There is also some feeling 
that most product groups could 
do more to reinforce the impact 
of the seminars. Only one 
group, BCL, consciously encour- 
ages a network of seminar 
alumni by holding annual 
follow-up meetings. A number 
of participants is also now 
suggesting that the “ critical 
mass ” of strategically compe- 
tent managers could be 
enlarged more rapidly if mini- 
versions of the seminars were 
organised for their subordinates 
as part of tbe expanding menu 
of courses offered by Cour- 
taulds' training centre near 
Warwick. The International 
Paint product group has already 
developed programmes of this 
kind. 

Such caveats apart, there is 
every evidence that the semi- 
nars have played a central part 
in the dramatic improvement in 
Courtaulds’ professionalism in 
the past five years. “We've 
gone 35 yards out of 100,” says 
Hogg. He thinks the next 33 
may be easier, but stresses that 
there is still a long way to go. 
“ People are very slow to come 
to fruition in strategic manage- 
ment There’s no way you can 
hurry it because there’s no way 
of shorten tting experience.” 
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Breaking out of the 
circle of convention 


To Derek Twogood, one of 
the many lessons of the 1932 
management seminar was 
encapsulated In the twin 
maxims ** create dangerously” 
and “don’t just think — do 
something!” Amid all its 
emphasis on rigorous analysis 
of strengths and weaknesses, 
on experience enrve effects, 
and on mi the other apparatus 
of strategic anxysis, he say* 
the seminar was very action- 
orientated. He recalls with 
crystal clarity its repeated 
stress On the need to learn 
through personal failure, as 
well as success, and on the 
virtues of breaking out of tbe 
circle of convention. 

The seminar ‘ improved 
my discipline in 
assimilating the key 
facts from a mass 
of reading matter 
and my ability to 
apply the tools of 
strategic planning * 

For someone brought up on 
the old Courtaulds way of 
management, where Initiative 
was largely confined to the 
centre, and was applied in an 
often dictatorial manner, this 
was heady stuff. In many 
ways Twogood represents 
the archetypal Courtaulds 
manager — straight from 
school into the services or 
employment. with little 
further education along the 
way. learning the complexities 
of management through a 
mixture of on-the-job experi- 
ence and applied common- 
sense. 

In his mJd-50s when he 
attended the seminar, Two- 
good had jnst presided (like 
many of his peers) over the 
closure of a large fibres plant. 
A survivor of the mass 
redundancies which accom- 
panied Courtaulds' crisis in 
1979-80, he was put in charge 
of the carbon fibres division, 
a 'potential fast-growth busi- 
ness which had been languish- 
ing in the shadow of its 
ailing textile parent. Now. 
with the help of a clear and 
focused strategy of concentra- 
tion on particular tech- 
nologies and markets, his unit 
is growing fast, and becoming 
a star performer within the 
Courtaulds portfolio. 

The same is true of Amtico, 
a vinyl flooring maker which 


forms part of Courtanlds' 
National nasties subsidiary. 
John Harris, its chief execu- 
tive, then in his mid-lOs, was 
another participant at tbe 1982 
seminar. For Harris, a born 
entrepreneur who has never 
had difficulty practising tbe 
virtues of being “ close to the 
customer*’ and watching the 
competition like a hawk, the 
main benefits of the seminar 
were that “ it much improved 
my discipline in assimilating 
tbe key facts from a mass of 
reading matter.” and that It 
improved his ability to apply 
the various tools of strategic 
planning. These gad Other 
benefits were “tremendous,” 
he says. 

For Sandy McDonald, then 
In his mld-30s, the semi- 
nar served a more funda- 
mental purpose, of helping 
transform him from functional 
specialist Into general mana- 
ger. An economics graduate 
who later qualified as an 
accountant. McDonald Had 
risen to the position of 
finance director ot a sbteable 
Courtaulds subsidiary before 
deciding to take the plunge 
and become a generalist- 

Since last year he has been 
in charge of three small com- 
panies in the childrenswear 
section of Courtaulds contract 
clothing group. Like Twogood 
and Harris, McDonald talks 
avidly of the way his com- 
panies are becoming more 
responsive to customer needs. 

With a more naturally 
analytical mind than man.* 
Courtaulds managers, be had 
familiarised himself with the 
latest American concepts of 
competitive strategy several 
years before attending the 
seminar. But be still found 
that “ it made me better able 
to manage — in ail sorts of 
ways.” In particular, be 
felt that it built his confi- 
dence (and competence) in 
choosing between conflicting 
priorities. 

Despite his relative lack of 
managerial experience, Mc- 
Donald's comments after the 
seminar raised a set of un- 
usually perceptive — and 
awkward — questions for 
Courtaulds senior manage- 
ment Not all of them have 
yet been fully resolved. He 
argued, for example, that the 
company’s control systems 
were not flexible enough, and 
that cash ratios and various 
procedures tailored to the 
control of Courtaulds’ many 
mature businesses were 
stifling growth elsewhere. 
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Introducing Yamaichi's New Automatic Cash Management System 


Sabena Business Class proves that air travel can still be a pleasure. 


Sabena. 

Savoir faire in the air. 

Every detail designed to make travel 
a pleasure - that’s Sabena Business Class 


With their intercontinental Business Class ser- 
vice Sabena have thought of everything. Spe- 
cial facilities will speed you through checWn 
and into the Business Class lounge at most ma- 
jor airports. Priority bodrding and disembarka- 
tion and an extra spacious cabin at the front of 
the plane will keep you away from the crowd. 

A special cabin stall will serve you com- 
plimentary drinks - including champagne - and 
a choice of menus served on real crockery with 


real cutlery. A refreshing hot towel? Your favou- 
rite magazine? A movie? A little music on the 
- free hi-fi earphones? 

And when you arrive you’ll find that your 
luggage is first to be unloaded. That’s Sabena 
savoir faire. 

Naturally, Sabena offer a Business Class 
service aboard their Boeing 737s. 

Your travel agent or Sabena office has aH the details. 


Make sure you’re booked aboard 


BELGIAN WORLD AIRLINES 


Effectiveness in the fast-changing 
Japanese securities market requires 
not only timely investments but also 
prudent management of temporary 
surplus yen funds. 

Only Ybmaichi, one of Japan's leading 
securities firms, offers 9 sophisticated 
new Automatic Cash Management 
System (ACS) service that lets you 
preserve high yields and respond to 
market changes with greater flexibility. 

With Yamaichi International 
(Nederland) N.V., 

Your Funds Earn Higher Yields. 

With Y&maichrs ACS service, sales 
proceeds from your securities are 
■automatically deposited at Yamaichi 
International (Nederland) N.V. (YIN), in 
an ACS account earning a high yield 
based on the LIBID Rate. YIN, 
as a member of the Yamaichi Group, 
undertakes lending and money dealing 
activities with full banking status under 
Dutch law. 


An Automatic Clearing System 
Smooths Tr an sa ctions 
Now you can leave all the perplexing 
details to Yamaichi. Our unique ACS 
service integrates securities and 
banking operations as never before to 
eliminate troublesome procedures in 
transferirtg securities and funds. So 
settlements on all sales and purchases 
are handled smoothly and automatically 
for higher yields. 


Forward-Looking Cash Management 
Information Service 
Yamaichi also gives you timely access 
to information for improved planning 
and management, including monthly 
statements for all your ACS accounts, 
confirmation for securities transactions, 
and cash flow data detailing the future 
balance of your ACS account. 

For full details, just call your nearest 
Yamaichi office or fill in the slip below. 


Please provide further information about how your Automatic Cash Management System (ACS) 
service can make my funds work harder. 


j Compary Name. 
| Address 


Telephone. 


| Yamaichi International (Europe) Ltd. 

■ ' Finsbury Court, 

J 111-117 Finsbury Pavement, London EC2A1EQ 
I Tat 01-638 5599 Telex: 887414 


YAMAICHI 

YAMAICHI SECURITIES CO.. LTD. 


Head Office: 4-1 , vaesu 2-cnome. Chuo-ku, Tbfytf 100. Japan Tef. 03-276-31 8i "fete*- J22505 VbmalcN fcnemaUonal {Nederland) N-V,- th- Amsterdam 02O-M2456 Tae*. 15772 

Yama ic hi International (Deutschland) GmbH: lei Fra* furl 069-71CC01ete> 4-14996. '4-16677 
Yamaichi {Switzerland) Ltd-- lei Zurich 01-20^8484 Tele* 81 WEOM Yamaichi ®wteertond) LttL. Geneva Branch: W CC?-3?-«565 Telex: 422711 
Parts Office Tel. cn-266-3?40 tale*. G8Q866 Yamaichi bit ema Bond (Middle East) ECa Te) Bahrain 2S3922 Tele* 9466/9 
New York, los Angeles, Chicago, Montreal, Singapore, Sydney, Seoul, Beijing, Hong Kong 
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THE ARTS 


Arts 
Week 


verse but also landsca p es and or- 
nithological studies. Ends Nov 3. 


WASHINGTON 


F I S lSulM |TolW |Th 


National Museum of American Art: 35 
paintings by Alexander Hogue cap- 
ture the American Southwest 
through dustbowi and prairie in 
highly stylised evocative works 
{nun the 1920s to the present Ends 

Nov 3. 


27 28 29 30 ) 2 3 


PARIS 


brown paint The present Braunk- 
reuz exhibition traces the evolution 
from the single cross used almost as 

flffepr t bfm ght Infli* high reliefs of 
the later Oct IS. 

The Hague, Gemeentemnseran. A 
glimpse behind the seems of 18th- 
century opera production, with 
prints, drawings and scale models Or 
lustrating set design, costumes, 
stage machinBy, and the use of ges- 
ture to heighten the dramatic ac- 
tion. Ends Nov 10- 

Eindhoven, Van Abbe The 


ry to the present day by figures as 
diverse as Veronese, Pioflet-le-Doe 
and Otten Husley. Ends Oct 6. 


WEST GERMANY 


Mflsdcfa. Villa Stock. Prtmregantenstr. 
60: A retrospective of the works of 
Otto Dix with 472 oil paintings, 
aquarelles, graphics and drawings 
from between 1891-1069. it is the 
bigeest assembly of his walks ever. 
Ends Oct 27. 

ftrafon. Ludoif B&ckhuysen-Gesefl- 


East Berlin. It is the biggest assem- 
bly of Plmroan Art. Ends Nov. 

Lachen, Suemondt-Ludwig-Museum, 
WUhchnstr. 18: 100 drawings, water- 
colours and plastics from Joseph 
Beuys, coverin g the fifties »nJ six- 
ties. Ends Sept 21. 


architectural designs, jewellery and 
fu r n itu re hurt by Wish museums, 

from a troubled, but highly creative, 
aE Warsaw's history. Ends 

’ 20. 


BRUSSELS 


ITALY 


Exhibitions 

TOKYO 


Spanish Paintings of the Ifith and 17th 
centuries: 45 oils by masters such as 
El Greco. Murillo, Velasques. Zur- 
h»mn Religious paintings domi- 
nate, but the exhibition is well de- 
signed. heavy, dark paintings re- 
lieved by the light decor and simple 
Uses of the gallery. The bizarre but 
powerful Bearded Mother of Jose de 
Ribera is interesting. Seibu Art Mu- 
seum. Seibu Department Store. 
Zkebukuro branch. Ends Oct 13. 
Closed Thur. 

Morfigftam: 130 works in oils, water- 
colours, and sculptures. National 
Museum of Modern Art, Kitanoma- 
ru Park (near Palace and Imperial 
Hotels and parts of Tokyo's oasis 
near the Imperial Palace). Ends 
Sept 29. 

NEW YORK 


Metropolitan Museum of Art: The 
travelling show India, arrives from 
Washington with 350 examples of 
six centuries and numerous Dour- 


Medieval Art to Parts: The Abbots of 
Quny built their magoificlezit '»*** 
Gothic town house in the heart of 
the T-nrin Quarter on the blackened 
ruins of Human Baths. Now a mu- 
seum, it houses medieval works of 
art Goldsmiths’ work, carved altar- 
pieces, ivories, fabrics, with two En- 
glish Royal standards embroidered 
in gold on red velvet In a rotunda of 
its own is a set of the Lady and the 
Unicom miUc Oeurs tapestries ~ an 
allegory of the five senses, one of 
the masterpieces of medieval art 
Mus£e de Cluny, Place Paul- 
Painlev*. Metro Od&on. 

Perfume: An *» nrhanHng exhibition In 
praise of perfume assembles 550 ob- 
jects, mostly phials, bottles and per- 
fume fountains from the 16th to the 
19th century. Some were made of 
Viennese porcelain, others of Bo- 
hemian cut glass or from gold and 
armiwpi in E ngland. There are silver 
pomanders with petals opening up 
and Chelsea china statuettes. They 
all show exquisite workmanship 
and some of perfume’s power to be- 
guile. Le Louvre des Antiquaires, 2 
Place Palais RoyaL Ends Sept 29. 


PICASSO’S PICASSOS 


The 17th -ce ntury Bold StH&,smap- 

hom«ffor the woiid’s’largegt ciollec* 
tion of Picasso’s work given to the 
French state by his heirs in settle- 
ment of death duties. It comprises 
203 paintings, 158 sculptures and 
more than 3,000 drawings and en- 
gravings, 16 collages and 88 pieces 
of ceramics, all of which Picasso 
had kept in his atelier. 

The collection of paintings 
ranges from 1901, the year of bis ar- 
rival in Paris to his last works fin- 
ished barely more than ten years 
ago. His prodigious creativity is ref- 
lected In works ranging from Ana- 
lytical Cubism to a neo-classical 
afyle, from corrosive paintings 
reacting to the horrors of war to 
pastoral ones expressing his new- 


found jole de vivre. There are the 
of minotanr and the cam-; 
da, portraits of bis wives and of the 
women who shared his life. 

The ensemble of his sculptures tg, 
however, quite unrivalled, since tt 
re p r esen ts all his works, including 
aD the pieces from which be could 
never part. 

The donation is completed fay Pi- 
casso's collection of paintings by 
his friends, such as Braque and 
Matisse, or fay artists be admired - 
Renoir, Creatine, Douanier Rons- 


Flaranee: Museo Archedogieo (Piazza 
SS. Annunziata) - The Etrascan 
Civilization: This is the first of a 
long series of exhibitions to. marie 
The Year of the Etruscans, and 
shows the results of the most recent 
research into the Etrascan world. A 
uwr f n l history of this civilization's 
birth, development and d ec l ine . 
Ends Oct 20. 

Florence: Palazzo Pltti (Sale Bi anca) : 
Modem masters from the Thyssen- 
Bornemisza collection: The pleasure 
to be b ed from this remarkable Ex- 
hibition is that it reflects the taste 
and prejudices of one individual: 
one of. the few left who can afford 
Corot, Manet, Gauguin, Picasso - 


Opera emtmnes from 1959 to the 

ent hvhirtim, Zeffirelli's Rise . 

. Bosquet’s Traviata and Karl Ernst 
Herman's Clemency of Titus. Mu- 
s£e de Costumes et DenteUe. Until 

November. ; . 


SWITZERLAND 


Martigny: Foodation Pierre Gianadda: 
250 Klee in the striking 

modern gallery (unit over the Ro- 
man rains et the city of Octodurns. 
Ends Nov 3. (026/23978): 


VENNA" 


Mfisfe Picasso, Hotel Sate, 5 Rue 
Therigny, Paris 3E (2712521) Inau- 
gurated by the French pre - de nt on 
Sept 23, opened from Sept 28. Will 
be closed on Tuesdays. 

MAGDA HAMSHER 


fEHERLAMDS 


Jan 


Nattonal id Design: Culled 

from the larger Royal Academy ex- 
hibit, this view of Edward Lear's 
career covers not only the 
illustrated linwicks and 


Amsterdam, StedeUJk Museum: Pos- 
ters illustrating the work of a new 
generation of Japanese designers 
»nd art directors. Ends Oct 27. 

Nijmegen, Commanderie van Sint Jan. 
From 1960 to 1974 Joseph Beuys 
a trademark of crosses in 


museum's collection of works by the 
Russian Constructivist, El Lissitzky 
(1890-1941), comprising 85 
gouaches, watercolours, drawings 
and etchings, is cm view until Oct 12. 
faarfem, Vteeshal (Grate Marfct). De- 
signs for wall and ceiling pointing* 
from art dealer Lodewijk Houthak- 
ker’s famed collection of architec- 
ture drawings. Idyllic landscapes, 
trompe Ibrii architecture and flut- 
tering cherubs from the 10th cento- 


sebaft, Ratbaus am Delft retrospec- 
tive of Ludoif Backhuysen, bom in 
Rnvten, with his characteristic sea 
and city landscapes from 1831 to 
1708. Ends Oct 15. 

HDdeshemv Homer und Pelizaeus- 
Moseum, Am Steine 1-2: Nofret, the 
exhibition covering Women in 
Egypt For its last ship in Germany, 
the exhibition will carry 177 pieces, 
an extra 96. Some 30 objects are on 
loan from tire Egyptian Museum in 


them to be exhibited in France, En- 
gland, the UJx. Australia, Japan, 
and now Italy. This same collecti on , 
with. a few exceptions, was seen at 
the Royal Academy in London last 
Hntruon. Ends Sept 29. 

Rome: Palazzo Venezia (Rasa Venez- 
ia 3): Paesaggio Con Jfigura - 57 
works from the Borghese coBectioa. 
The ViQa Borghese, which houses 
'one of tire best patrician art collec- 
tions fn Some, is Efceiy to be dosed 
for repairs for at least another year 
nnfl some of the gems f rom the col- 
lection have been transferred to this 
site for the summer. Inrhytes works 
by Titian, Veronese, Domenjchmo. 
Caravaggio and Doss) DossL Ends 
Sept 30. 

Venice: ca’ rezzonica: Warsaw 
1764-1830: From BeUotfo to Chopin. 
A vast exhibition in a splendid set- 
ting, organised by the Polish Minis- 
try of Culture and the Italian Insti- 
tute in Warsaw: paintings, drawings, 


Mfelttfc Draam apt Reality: 
The greatest names of the Viennese 
fin-de-sidcle - KHn* . Otto Wagner, 
Schiele, Rokoshka. Alfetf tox£jo- 
set Hoffman - in a dazzling dismay 
of Jugendstfl creative genius. The 
a tt empt to integrate the artistic 
achievements of this era with phil- 
osophical developments (notably 
Wittgenstein but also Freud) and po- 
litical ■ tr w miftu (the anus' 

genoe of municipal socialism on the 
rains of Baroque splendour) ia ambi- 
tious and only partly successful. The 
complex tension between autocratic 
and centered reality on the one 
hand and the illusions or fantasies 
of individual artists on the other is 
hinted -at but not folly explored. A 
Ugh point of the dam is a recon- 
struction of Hoffman’s room at the 
secession exhibition of 1902. Here, 
triumphantly restored, is KttmYs 
fifty-foot Beethoven frieze depicting 
humanity’s progress tVfg *' suffer- 
ing to joy on Hernia of the Ninth 
Symphony. Displayed exactly as in- 
tended, this akme is worth a special 
visit Kottstterhaus. Ends October <L 


Then John admitted 
lie hadn’t slept with 
Ills micro - campuLtei* 

for oiontlrs. 


Poor John. It was incompati- 
bility. A few months ago, we Loth 
bought micros for our businesses. • 
I chose the new Triumph Adler 
Alphatronic. He was seduced Ly 
a rather more obvious name. 


Life in pieces 


My Alphatronic came com- 
plete, a per feet marriage of 
everything’ l needed. All the 
essentials others seem to rcg’ard 
as extras were included as 
standard, neatly contained in 
one perfectly designed machine. 

Not so John’s ill-fated match. 
His life was, quite literally, in 



pieces. 

I le found he needed a 


separate interface card for every 
extension he had to malce. They 
were numerous, even including 
an expansion card for colour and 
yet another for graphics. 

livery time he used an inter- 
face card, he used up a precious 
slot to put it in. Soon, all the 
slots were used up. So, he 
couldn’t expand anymore. 


expansion possibilities. I recently 
added l Vestel and a tape- 
streamer, (which records a whole 
day’s worle in twenty minutes), 
with no trouble at all. 

John groaned, defeatedly. 


developed yet simple to use. Just 
what you’d expect Unowing 
that Triumph Adler is part of 
tl^e dosign-conscious\k]Uswagen 


another drinU and gave him an 
Alphatronic brochure to read 
on the train home. 


Same old grind, every day 


Oroup. 

John's choice, on the other 
hand, left a lot to he desired in 
this respect. 


H nd less arguments 


Then, things started to go 
wrong, and because all his exten- 
sions came from different places, 
he had to argue with dealer after 
dealer to get them put right. 

I gently reminded him that 
life with the Alphatronic pre- 
sented no such headaches, 
affording me a single source of 
support from one, highly- 
Unowlcdgeablc dealer. 

What’s more, because it's so 
well-endowed to start with, the 
Alphatronic has many more 


Apart from processing infor- 
mation up to three times faster, 
thanUs to the powerful new Intel 
80186 processor (a true 16-hit 
chip), my Alphatronic also 
warms up in seconds, rather than 
the two tedious minutes John's 
machine tabes. 

And whereas John says his 
disc-drives sound like an old 
washing machine, mv Alplia- 


Hc's paid the price 


tronic is blissfully quiet in 

comparison. 


Irresistibly beautiful 


1 was always attracted by the 
Alphatronic’s elegant appear- 
ance. I Ergonomically designed, 
it’s as pleasant to work with as it 
is to look at- With a keyboard 
and a screen that are both highly 


On top -of everything else, 
John now has to face the fact 
that he' s paid over the odds for 
a computer that was always 
incapable of delivering what 
he bou ght it for. Any o f the 
four Alphatronic models, 
with their different capacities, 
would have more than satis- 
fied his needs from the start- 
And any of them would have 
run all the IBM compatible 
software he could possibly 
need. 

So, John bought his 
machine to save money, 
but in the long run, it's 
reallv cost him. No wonder 


Lor your, free, full-colour 
brochure on the new Alpha-. 
Ironies, simply send your 
business card or letterhead to: 

TRIt'MPH ADLER (l T K) LTD, 
FRHJZPOST, LONDON EC1 JAB. 
Or call 01-250 1717. 




TRIUMPH ADLER 


You won’t lose any 
sleep over us. 


ic wasn 


i't sleeping. 1 boug 



Music 


PARS 


In Fbfmtflch 
en, Chopin 

(2334444) . . 

Ornette Colramn: Sides of Amenca 


. Bach. Beetbov- 
i. TMP-Chatdet 


srJSWS 

eesday in Utrecht. Muaekcentnon 
Vredenburg (314544). 



erich (Mon). TMfitre des Champs 


VIENNA 


Orchestra National de France conduct- 
ed by Larin Mnaxel: Berlioz, Ravel. 
Debussy (Wed). Thtttte des 
Champs ftytees (7234777) 

Orchestra de Paris conducted by Da- 
niel Barenboim, Claudio Arrau na- 
no: Liszt, Brfickner (Wed). Salle 
Repel (561 0630) 

Orchestra de Peris, Ensemble foter- 
contexnporain, Pierre Boulez as con- 
doctor, Daniel Barenboim as con- 
ductor and piano soloist, Salvatore 
AccanJo, violin. Albert Tetard, cello: 

• Boulez, Berg (Thur). Salle, Pleyel 
(5610630) 


Stefan Askenase. Piano. Chopin. Mu- 

Y J S^uSS^* BSic: Bach. 

verdn Brahms-SaaL (Mon). 


NEW YORK 


LONDON 


Caniegie Ball: Concertgebouw. Or- 
chestra of Amsterdam comtuctadby 
Bernard Haitink. Haydn, Mtfhfer 
(Thur). (2477459) 


Ji pinii 1 nir"*- vua raa wo - 

by Paul McRae with Stoika MHano- 
va, violhfc Mozart, Respi g h i and 
Stravinsky. Barbican Rail (Toe). 


CHICAGO 


l >g»dnn Symphony Orchestra conduct- 
ed by Claudio Abbado with Jessye 
Norman, soprano and Maurizio Pot- 
KnL piano. Berg. Ives, Mahler and 
Brahms. Barbican Hall (Thur). 


Chicago Symphony (Orchestra Hall): 
Sir Georg Solti conducting Andres 
fVhiff, piano, with Women of the 
Symphony Chorus. Dohnanyi, De- 
bussy. Tchaikovsky (Thur). 
(4358122) 


TOKYO 


NETHERLANDS 


Amsterdam, Conoertgebonw. Recital 
Hall: No3 Lee, piano. Debussy 
(Mon). (718845).^^ • 

Utrecht, JSuztekoeatram Vredenburg. 
Guitar recital by Sergio and Odair 
Assad. Brouwer. Soar, R a me a n , Pm- 
zofia (Tue). Anthony and Joseph 


Paratore, two pianos Bent Ravel, 
~ - ~iurV (314544) 


Deutsche BachtoBsten (conducted by 
Helmut Winschexmann): In afi*Bach 
programme. Tokyo Bunka Kai k an. 
(Mon) (5711689) 

ffimnri Okada (piano): Schubert, 
Scbbnberg, Beethoven, Shinjuku 
Bunka Centre HalL (Mon) (235 1881) 
TbUo Yamgta (soprano) in recital of 


Barber, Sdumbecg (Thur).T 

■ bouw De Vereeni- 


rows awiifti (Wf* - 

Spanish song. Asahi Hall (11th floor 
new MuHion Building; Yu 


Nlfmegen, Concertgebouw : — 

gjng. The Aachener Bach Collegium. 


Building; Yurakucho, 

near imperial Hotel and' Ginza. 
(Mon) (4038011; 237 9990) 


Opera and Ballet company). The opera badUsworid 


LONDON 


premiere last September at the 
Omrch of 


Royal Open, Cbvent Garden: the sec- 
ond new production the Royal Op- 
era season is no less unusual than 
the first - a staging (borrowed from 
the Hamburg Opera) of two one-act 
opens by ZemHnsky, a late- 
Ronnantic Viennese composer re- 
cently rediscovered and celebrated. 
The casts for A Florentine Tragedy 
and tiut Wilde- inspired Birthday of 
the Tnftinta include Isobel Buchan- 
an, Claire PoweD, Kenneth Riegel 
and Guillermo Sarabia; Colin Davis 
Further performances of 
BoateTs Baririere, revived in last 
year's successful new production, 
with Thomas Allen the briffiant IV 
garo and Keith Lewis the new Al- 
maviva. (2401066) 


; Sam Lmenzo in Venice. 

(809126) 

Btwwf Teatro Oriona (Via Tartona Sp 
A new, young company Noovi Vid 
Nel Mondo directed by Antonietta 
Stella with a series of old fovourites: 
La Boheme, Madame Butterfly, Ri- 
goletto. (776960). 


SPAM 


Seville, The Spanish National Ballet 
Concerto Barrooo. Choreography by 
George Balanchine to Bach: Claus- 
tro dm Mbnasterio de San Jeronimo 
de Buenavista. (Toe). 


METHEH LANDS 


PARIS 


la Belle Hfliu conducted by Yan 
pascal Tbriefier/John Burdekin is 
Jerome Savely’s production with 
Sandra Brown/Madelyn Renee in 
the title role, Jerome Pruett/ 
Georges Gautier as Paris and 
' Marie-Christme Porta/Veronique 
' Dietschy as Oresto inaugurates the 
1 -new season at the Opera Comique- 
(2960611). 

Martin Graham Danra Company. Mu- 
sic by Gian Carlo Mesotti, Igor Stra- 
vinsky. Paul Hindemith and Carol 
Nielsen. TMPCh&telet (2334444). 


Amste r da m, Stadsschouwburg. The 
Netherlands Opera launches is new 
season with a double hilL Zemlin- 
sky’s Geburtsdag der Inf an tin and 
Dallapiccola’s H Prigianiero directed 
by David AUen, sets and oostunes 
by Rank Raven. Edo de Waszt con- 
ducting the Netherlands Philhar- 
monic, tiie Opera Choir under Jo- 
hannes Mikketeen. Caste headed by 
Neil Rosenshein andThea van del 

■ Putfen, and Els Bolkestein and Jan 

■ Derksen (24 SHUjl. 

Utrecht, .MmdfekineBtrom Vr 

Dance (rf the Nagas from 
(Toe). (314544). 


VIENNA 


WEST GERMANY 


Borlin, Deutsche Open FideEo, a Jean 
FIerreJ\smeDe production, has Pe- 
ter as Florestan Ingrid 

Bjoner. Lada di Lammennoor fea- 
tures Karin Ott and George For- 
tune- The Magic Flute brings togeth- 
er Lucy- Peacock, Elfie Eobarth and 
Beagt Rtmdgreo. (34381) ' 
Hamburg, Staatsoper: Dfe Entfahnmg 
ans dam Serail conducted by Ferdi- 
nand Lertner. The east includes 
Karen Hufistodt, Watson, 

and Kurt MoIL (351151) 


Staatsoper: (5324/2855): Donizetti’s 
Maria Stuarda conducted by Fisch- 
er with Baltsa, Gruberova; The 
Barber of Sevilla conducted by Zed- 
da; Smetana's Die Verkaufte Kraut 
conducted by Soot with Popp, Lotte 
Bysanek, Ridderbuach; Die 
En tf iihru n g aus dem Serail conduci- 
ed by Schurmer with Ghazarian. 


NEW YORK 


ITALY 


MUont AmcaHn- (Via. Be- 

gnnone 34): Luigi No no’s opera 
prome t eo, conducted by Claudio Ab- 
bado, (a lternatin g with Roberto Cec- 
coni) with the Warsaw Orchestra 
and Freiburg Choir (under the a« g<g 
of the Scab - but performed in a 


Metropolitan Opera (Opera House): 
Der Rosenkavalier joins the season, 
conducted by James Levine with Ta- 
tiana Troyanos, Gwyneth Jones, 
and Kathleen Battle. The week also 
has Taste conducted by Carlo Felice 
CiDario with Montserrat rrfuiito 
Lu rian o Pavarotti and Cornell Mac- 
Neil as well as Jenuta conducted by 
Vaclav Neumann of the Fhfl- 
harmonic and Falstaff in Franco 
Z e ffi re lli's production conducted by 
James Levine. Lincoln Center 


Theatre 


TOKYO 


Kiss Me Sate: the Japanese version of 
Cole Porter's nrnstoil starring Chie- 
ko Beusho. Theatre Apple, Shfojukn. 
(5^75588). 


has not only supported Joseph 
P&pp's Public Theater for 
years but also updated the 
genre with its backstage story in 
which the songs are used as andi- 

tions Ilrilwr than pmntinnc 
(239 8200). emonons. 


NETHERLANDS 


WASHBNX3TON 


Count of Monte Cristo . 

The second prodnetion of Peter 
lars 1 new American National Thea- 
tre company is the James OTfeill 
version -of this swashbuckler. 
(2543670). 


NEW YORK 


As Is (Lyceum): The first play about 
-AIDS makes gest u res toward the 
whole community the af- 

fects and focuses effectively on the 
victim and his protective lover; but 
this Crete Hap production also has 
distracting artistic -touches to patch 
aver the play's lack of developnuBxt 
once the disease is Hiagtwart 


Amsterdam, Carre Theatre: Ik Jan 
Cramer, a new rode opera charting 
the amorous exploits and general 
heU-ralsingaf the Dutch enfant ter- 
rible of tiie 1960s. Directed by 

Franz Merijnen from a script by 

Lennart Nijglr and Louis Ferron, 
with score by Gerard SteUsard 
and Peter Tulnman m the title 
rede ■ (all week except Mon). 
1225). 

% Schouwburg. Jango Ed- 
- tha modem down, exercises 
his fertile imagination in Mahtmir- 

(rnioof* ** ** ^ 


LONDON 


Fm Not Rappaport (American Place): 
A b e t t fei tide might have iw*" 
Me n sch on a Bench for Herb Gard- 
ner's touching, funny and invigorat- 
ing play about two oldsters em- 
bodied in Jndd Hirsch and Cleavon 
Little who almost conquer the world 
when they think they are just bick- 
eri ng w ith each other. (8694731). 

Cats (winter Garden): StQl a sellout, 
Trevor Nunn's prodoctum of T. S. 
Eliot's duldren's poetry set to tren- 
dy music is visually startling arui 
dunwjgraphlcany feline. Hit classic 
in t» sense of a rather staid 


Noues Off (Savoy); The play 

for years in London, now with an 
Improved third act Michael Biake- 
raore's briffiant direction, of badt- 
atoge j^enanigans on tour with a 
ihtefrrate force is a key factor. 


42nd Street (Majestic): An immodest 
cetebratton of the heyday of Broad- 
, way in the '30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus Hne. (977 9020L 
Brighten Beach Memoirs (48th St): 
The first instalment of NeO Sxmon’3 
mix of memories and jokes &cuses 
on a Depression-era Jewish hoate- 
hokl whan yotmg Eugene foils awk- 
wardly in fore with his eoomu 
( 2211211 ). 

A Chons line (Shubert): The longest- 
naming musical ever in America 


St ?*fe ht (Apofe Victoria): 

Andrew Lfoyd VebbCT’s roUarab^ 
mg folly has 10 minutes erf S piaOw y 
movte magic, an exciting first half 
and a dwindling reuanca .on 
rod incriminate rushing around. Dis- 
neyland, Star Wars and Cats are all 
- mfiuenora. Pastiche score nods to- 
wards rock, country ni yj hot i 

No chad is known to have a 

ba money back. (634 8184). 

No ^ 

»iPnvalent has been found Sot New 
Yark’s Jerry Orbach, but David Mer- 
™t’s tap-danang extravaganza has 
^ra^nronAr recent 

ten dare Leach m a real find as 
5aw V ei ‘- and Margaret 


The 


M M .1 I rr T** ' WO OlUHj- 

te I lff^terite ^Lyceum); The theatre 
“4 Joe 




New York PtrilharaMmlc (Avery FlAw 
Hall): Zubin Mehta Conducting, ffi- 
kita Magaloff pianist Schnittke. 
Wti^hmanino v. Stravinsky, Tchai- 
kovsky (Tue); Zubin Mehta conduct- 
ing Hermann Prey 'bariftm. Schu- 
mann, Schubert (Thur). Lincoln 
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THE ARTS 


Cinema/Nigel Andrews 

King Lear in a Japanese frame 
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/ I 
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Les Liaisons Dangereuses/Stratford-upon-Avon 


Michael Coveney 
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A scene from “Ran,” by Japanese director Akira Kurosawa 


Ban, directed fay Akira Kurosawa 
The Hustler, direfced by- 'Robert 
Bosses 

Camtla, directed' 'by Maria Luisa 
' Bemberg. 

There' are few film-makers 
for whose latest film almost 
the entire cinematic world 
bolds its breath. Akira Kuro- 
sawa's Ron has at last opened 
in the "West, in Paris, and it 
would have allowed us all to 
breathe freely again, did not 
one dazzling Image after an- 
other snatch our breath away 
in this 2} -hour Orientallsation 
of King Lear filmed in 70- mm 
with Dolby sound and first un- 
veiled last Friday' in a screen- 
ing on the facade of the Pompi- 
dou Centre (!) before 4,000 
people. . . 

As Kagemiisha showed, Kuro- 
sawa is -a director who becomes 
more- -godly rather than more 
gaga in old age. Here be has 
leant down from the clouds 
over Mount Fuji, extending his 
compasses over ..the ashen 
slopes where most of the movie 
is shot, and measured out a 
glittering tragedy. Ran is full 
of the elemental Imagery and 
heaven-challenging harshness 
we associate more with Shakes- 
peare’s plays or Michelangelo's 
paintings than with any film- 
maker past or present, Eastern 
or Western. 

His “ Lear” .is. a. 70-year-old 
warlord Hidetora'.. (Tatsuma 
Nakadai of Kagemtesha), who in 
strife-torn lfitb^ntbry ' Japan 
hands over bis kingdom to the 
eldest of three sons. Only the 
youngest son protests against 
this gesture as a wilful old 
man’s folly and is, Cordelia-like, 
banished. . 

With the difference that 
Shakespeare's three daughters 
have changed sex, Raq closely 
follows Lear. There is a Kent, 
a Fool, a storm scene, a “poor 


Tom ” and a tragic last-act 
convergence of reunion and 
death. The Lack of a Gloucester 
.subplot is made up for by the 
prancing, keening cruelty of 
the film’s leading lady, Hide- 
tora’s daughter-in-law (Mieko 
Harada). This lily-white Gorgon 
with the sweetest simper and 
high-flying pencil eyebrows 
rejoices in severed heads and 
sudden death and undoubtedly 
drinks blood for brunch. Her 
own demise is apt and unforget- 
table: a giant spray of blood 
against a white wall as a sword 
cleaves the air and an unse en 
neck is severed. 

But Ran is never merely a 
splatter movie for the art-bouse 
set. The long central battle 
scene, with Hidetora hunted by 
his own sons in a smoking castle 
while his followers fall to hail- 
ing ‘ arrows or the puff of 
muskets, is played like a danse 
macabre. Sombrely mesmeric 
music drown all but the keenest 
sound effects, until the music 
finally and abruptly clears — like 
the smoke itself— to show 
Number One Son toppled from 
his horse by the thump of a 
bullet and a flower of blood 
spreading In his bade 

There are only two major dis- 
appointments in. the film. The 
“ mad scenes ” — Lear and the 
Fool amid .the white flowers on 
the mountain slopes — seem win- 
some and sentimental.in -Kuro- 
sawa’s bands. (The ' Fool,' 
■played in quipping falsetto by 
a- female .impersonator called 
Peter, is clearly an acquired 
taste. I didn’t acquire it) And 
whenever Kurosawa relies on 
speechifying to punch np the 
film's cosmic rage or grief, all 
we get is much sub-Shakespeare 
rhetoric on the lines of “Oh, 
you Gods, why do you mock 
us?" etc. 

But the uncontrollable splen- 
dour of the images keeps 
burning through the plainest 


surface. ' Musket fire spitting 
like- flame-tongues through a 
giant wall of smoke; luminous 
mists luxuriating over the lava 
slopes of Mount Fuji; white- 
haired Hidetora huddled in his 
castle, his face a stricken tragi- 
comic mask as arrows whistle 
all about (here as elsewhere be 
seems as much Quixote as 
Lear): and the last shot of a 
lone figure tottering In silhou- 
ette on a broken, splintered sky- 
line against a lurid sky that 
suggests, along with Kurosawa’s 
shots, of menacing .cloud form- 
ations strewn through -the . film, 
that this is a post-nuclear Lear, 
a Ran as much fox: the age of 
modem Tridents as ancient 
Titans. 

* 

London this week sees the 
return of Paul Newman and 
Jackie Gleason in The Hustler, 
Robert Rossen’s lustrous tale 
of pool-playing; chutzpah and 
pupils outwitting masters, and 
the opening of a new Chevy 
Chase comedy F Letch. - Since I 
have only seen the latter in an 
Italian-dubbed version at the 
Venice festival, I shall spare 
you my memories of that and 
see and review the film in 
English next week. Paul Taylor 
reports below on the week’s 
other opening, Camila. 

•' *’ • 

Argentinian cinema, which 
was virtually dormant during - 
the dirtatorsiyb&C-is TrapJcBy 
attaining ■ jr ' eubqtairti if intfer-' 
national profile in the post- 
Malvinas era of political liberal- 
isation. With Comite. following 
A Funny Dirty Little War and 
The Official Version into British 
distribution, the automatic 
assumption on the European 
festival circuit that any Torre 
Nilsson title was sufficient 
representation of T-»tin Ameri- 
can art-house -cinema has 
apparently been overcome. 

Canute briefly threatens to 


exude nothing more than sur- 
face art-house allure; as a soft- 
focus , summer-lit period piece 
it might appear at first to have 
adopted the languorous aes- 
thetics of a James Ivory or a 
David Hamilton to seduce the 
Tegular patrons of mainstream 
cinema. But having been 
handed hy history and folk- 
lore the tragic 19th-century 
love story of Camila O’Gorman 
and the young priest Ladislao 
Gutierrez, director Maria Luisa 
Bemberg (making her third 
feature at the age of 62) is not 
about to dissipate the gift in 
merely pretty imagery. Her 
full-blooded costume melo- 
drama skilfully dissects the tri- 
partite oppression that Camila’s 
passion invokes: the litany of 
in nominee patri becomes a 
recurrent refrain as her 
father's inflexible notions of 
“the order of nature" fall into 
line with those at Church and 
State (the bloody dictatorship 
of Rosa’s “Holy Federation”.). 

(Susu Pecoraro) • Camila 
daughter of a middle-class 
Catholic family in the capi- 
tal, is initially inspired by 
her grandmother who is 
under life-long house arrest as 
a political prisoner and tv a 
liberal bookseller, who is soon 
executed as a subvertive. Con- 
fessing first her dre ams and 
then her love to the new priest 
- (Tmanol Arias), whose pulpit 
_ compassion sets him apart from 
his:, '.ideologically malleable 
/-superiors; 1 She" initiate a 
.“crime” of both passion and 
political sacrilege, and a flight 
that encompasses a brief idyll 
of freedom before, ending 
abruptly in front of a firing 
squad. 

Freed from censorship her- 
self, Bemberg is both alert to, 
and unafraid to allude to, the 
modern parallels of the tragedy, 
and applies a distinct f eminis t 
cutting-edge to her narrative. 

Paul Taylor 


Washington NSO/Festival Hall 


. The programme books for 
the three-concert London tour 
of the National Symphony 
Orchestra of Washington DC 
this week open, somewhat 
bizarre ly, with full-page, full- 
colour portraits respectively of 
His Majesty Oaboos Bin Said, 
Sultan of Oman, and Nancy 
Reagan. The pairing, for a few 
seconds, gives rise to all 
manner of fertile speculation. 
T-ie facts are more mundane, 
b. interesting: His Majesty 
subsidised the orchestra's visit 
to London, and bas “dedicated" 
(with the prerogative of 
patronage) the three concerts 


Dominic Gill 

to Nancy Reagan. 

Washington's Symphony 
Orchestra is one of the admir- 
able. rather than one of the 
great, American orchestras. 

The sound, and the presence, 
are not unlike those of the 
BBC Symphony Orchestra on 
one of its best days under John 
Pritchard: Intelligent, welt 
organised, solidly ' expressive — 
but without much bloom or 
magic. That judgment is 
meant precisely, not dismis- 
sively: for the BBCO are a 
fine and admirable orchestra, 
and the National Symphony's 
. performance of Shostakovich's 


Eighth which ended their first 
programme on Wednesday 
night was strong, well-made and 
uncommonly stirring. 


Mstislav -‘ Rostropovich was 
the Conductor. The Eighth is a 
difficult symphony to hang 
together, but Rostropovich’s 
passion and energy of direction 
(more than his conciseness, of 
which there was less) gave a 
powerful coherence to the 
reading. The huge three-part 
first movement was alive with 
forward impulse, bursting into 
the two scherzos — the second 
especially' a brilliant tour de 


-force (the role of the splendid 
timpanist was as much visual 
as aural). The Largo ‘and 
enigmatic 'finale spoke of 
tragedy, and absolution, with 
dignity — not with tears. 

The evening had opened with 
a lively account of Rossini's 
Silken Ladder overture, and 
with a performance of Ravel’s 
G major piano concerto by 
Martha Argerich that was, 
pianistically, near perfection — 
-in every degree a perfect blend 
of lushness, wistfulness and 
sparkle. 

\ 


Christopher Hampton's new 
play for the Royal Shakespeare 
Company in the Other Place at 
Stratford-upon-Avon is a bril- 
liant dramatisation of a novel 
published in 1782, banned in 
1824, and subsequently filmed 
by Roger Vadim. The book was 
Choderlos de La cl os’ one con- 
siderable claim to fame and it 
moved the epistilatory novel 
form as practised by Richard- 
son and Rousseau to the brink 
of 19th century psychological 
narrative. 

What Hampton has achieved 
is a bitter, flagrantly funny 
comedy of style and corruption 
that is like a synthesis of 
Marivaux and de Sade. The cen- 
Marquise de Merteuil (Lindsay 
tral duet are the profligate 
Duncan) and the. dissolute, pro- 
miscuous Ylcorate de Valmont 
(Alan Rickman). These former 
lovers are committed to per- 
sonal indulgence masquerading 
as altruistic social work. Tbeir 
prey is the 15-yeaiw>ld Cecil e 
(Lesley Manville), who, rather 
like one of de Sade’s virginal 
guinea pigs, is to be educated 
in a wide variety of sexual 
habits for the gratification of 
her tutors and the convenience 
of her future husband. 

At the same time, the 
Marquise is besieged by a wide- 
eyed Chevalier (Sean Baker), 
who loves C6cile, but is not her 
intended, while Valmont sets 
himself the parallel task of 
seducing the apparently im- 
penetrable Mine de Tourvel 
(Juliet Stevenson), who is a 
house guest in the Bois de 
Vincennes. To this house, the 
characters gravitate from Paris, 
and Bob Crowley’s simple but 
effective design of standing 
slatted screens and a cluttered 
Welsh wardrobe is easily 
accommodating of the various 
salons and bedrooms draped in 
white sheets and interspersed 
with fin de si&cle chairs. 

Just as Fidelia Morgan and 
Shared Experience forged a 
coherent whole out of Pamela 
earlier this year, so Hampton 
and the RSC succeed with the 
similar tactic of dispensing with 



Alan Rickman 


Mastalr Muir 


the fictional letter form and 
going for theatrical broke. 
Doing without French letters, of 
course, results in pregnancy, 
but only after Hampton brings 
onto tbe stage the systematic 
rape scene lightly referred to 
in tbe original. The final dnel 
too, is brought into full 
theatrical play and it is here 
that Rickman’s wonderful per- 
formance achieves a jaundiced 
but nonetheless almost tragic 
apotheosis. Hampton follows the 
novel’s sequence of events and 
genuine momentum, bnt he goes 
further than that in writing 
scenes of glittering dialogue and 
coruscating altercation between 
his two protagonists. 

He is correct to show the 
rape. This is a piece about 


sexual as well as social experi- 
ment, callous exploitation for 
fun, deceit and obsession for 
real. Howard Davies’s compell- 
ing and superbly acted produc- 
tion makes no bones about roll- 
ing a few pre-revolutionary 
drums as the action closes on 
the routine card game with 
which It began and as lime 
Tourvel vacates the stage to go 
mad in a convent 
Valmont’s dealings with de 
Tourvel are concentrated in 
several extremely powerful 
scenes; these run like a steel 
girder through a rotting and 
artificial edifice. Miss Stevenson 
and Hampton toughen up the 
Laclos character into a resis- 
tant. frightened victim, who 
collapses in vicious convulsions 


into Vatmom’s over-available 
embrace, and is then unfortu- 
nate enough to believe that be 
loves her. The vortex of their 
relationship is cunningly inter- 
leaved with the languid barter- 
ings of Valmont and tbe 
coquettish, scheming, radiantly 
attractive Marquise of Lindsay 
Duncan, who is having quite a 
season os a merry wife and 
Helen. 

Miss Stevenson’s gale-force 
display pins you to the back of 
your skimpily padded bench, 
while Rickman, in bis best per- 
formance of the summer, does 
ful justice at last to his 
indubitable talent for sexy 
indolence, daringly phrased out- 
bursts of authority, and 
unbridled comic rage. 

The battle of the sexes is as 
yet only a personal matter 
between the Marquise and 
Valmont, who indeed at many 
moments here resemble a more 
erotically charged version of 
Mirabell and Millamant. Sex 
rears its head all over the 
place, and Hampton has great 
fun with a scene featuring a 
bare-backed courtesan { Alary’ 

Jo Randle) doubling as a desk, 
while Valmont tosses off a mis- 
sive in a state of what he can 
only describe as mounting 
excitement. He later defends 
that liaison as merely secre- 
tarial work. 

It is all most handsomely 
costumed and very well lit by 
Chris Pany. Ilona Sekaez pro- 
vides some poisoned harp- 
sichord scene-change music, 
which is played by Roger 
Hellyer. This is the best new 
play of the year since Fravda, 
and it could be a close run to 
the winning tape. 

★ 

I am told that Brahantio's 
“ sooty bosom " line is not, in 
fact, one of the hundred cut 
from the ESC main stage 
Othello reviewed here yester- 
day. Mea culpa . or some such 
music to sooth the not too sav- 
age breast of director Terry 
Hands, who is confidently await- 
ing academic uproar in Mil- 
waukee. 


Judy/Theatre Royal, Bristol 


B* A. Young 


“Judy" is of course Judy Gar- 
land. nee Gumm, and making 
an entertainment from such a 
character is a doddle. The 
songs are all ready-made hits. 
All yon need is someone who 
can put them over in some way 
reasonably like the original. At 
Bristol they have Lesley 
Marine, who has done it already 
-in -jui earlier- version of: the 
show at Worcester a year or 
two - ago. Lesley Maclde can 
give admirable imitations of 
Judy Garland, in her various 
incarnations as 12 year old, idle 
and arrogant 18 year old, occa- 
sional wife, spare time -mother, 
drug addict, drunk, actress 
and singer. Terry Wale’s script 
does not spare the Garland 
image, nor does John David’s 
direction flatter the Garland 
acting, which was never any- 
thing much- What matters is 
whether Miss Mackie can 
make a job of the songs, and 
oh tbe whole she certainly can. 

Judy Garland's life was a 
succession of little tragedies, 
and to say that they were 
mostly her own fault is not so 
much unsympathetic as diag- 
nostic. The real villains were 
the studios who trained her on 
pills — "downers” to make her 
sleep at night and “ uppers ” to 
boost her Into the vivacity she 
charmed ns with on the screen. 
Attempted cures were soon 
neglected, and she was back on 
her ration of handfuls of 
amphetamines. 

Mr Wale tells it all without 
much extraneous colour under 
the outline, fearing no doubt 
the risk of withdrawing atten- 
tion from his heroine, the only 
character fully built up in three 


dimensions. The best of the 
other parts are both played by 
Lewis Cowen, who is Louis B. 
Mayer, ruthless under his 
apparent benificence, and then 
Sid Luft, the only one of Judy’s 
countless husbands who really 
did her any good. Mr Cowan 
also joins Miss Mackie in “a 
couple of swells,” the evening's 
best number. There are delight- 
ful cameos by Caroline Hold- 
away and Alison Skilbeck as the 
gossip mongers Louella Parsons 
and Hedda Hopper. 

The sets, by John Elvery. are 
many and various but always 
transitory, and handled with 
agility by the stage crew. The 
occasional dance numbers by 
four or five young men in 
tuxedos, inserted to fill the gaps 
left by Judy’s habitual un- 
punctuality, or indeed absence, 
do not seem to me to harmonise 
with the rest of the basically 
realistic production. This is not 
a song-and-dance show but a 
biography with songs. If it were 
a song and dance show I would 
have to rate it as pretty 
anaemic, and it certainly is not 
that. At the final curtain, the 
audience gave Miss Mackie a 
standing ovation. 

New chairman o£ 
Royal Ballet governors 

Mark Bonham Carter bas 
been appointed chairman of the 
Royal Ballet governors in suc- 
cession to Sir Joseph Lockwood, 
who retired earlier this year. 

.Mr Bonham Carter was a 
director of tbe Royal Opera 
House from 1958-82 and has 
long been associated with the 
two Royal Ballet companies. 


II barbiere/Covent Garden 

Max Loppert 


The Royal Opera’s latest 
Barbiere di Smiglia, new a 
couple of months ago, was then 
a comedy of character finely 
tuned by beautifully subtle 
musical execution. Now 
returned for the first of the 
revivals that are planned to 
recur throughout the current 
season, the show seems in the 
short interval to have gone un- 
expectedly and disappointingly 
coarse. 

Michael Hampe’s production, 
rehearsed by Stephen Lawless, 
has surrendered much of its 
special quality to all-purpose 
“big house” routine: comic 
business that formerly gave 
the impression of springing 
directly out of the music felt 
imposed. mechanised, and 
generalised in Wednesday’s per- 
formance, and though three of 
the cast are retained, one 
sensed that the characters 
were no longer operating as a 
closely-meshed ensemble. Gab- 
riele Ferro is still the conduc- 
tor, and still an excellent 
Rossini an (though on this 
occasion the orchestra was 
manifestly below form for 
bim). As an international 
Barber of the kind regularly 
given in the world’s leading 
theatres, it remains a superior 
example, which will give 
pleasure to its audiences. But 
the difference between this and 
the earlier achievement is 
notable, and proved rather 
saddening. 

At least Thomas Allen con- 
tinues in the title role; his 
excellence is now thrown far 


more starkly into relier, yet it 
serves (thank heavens!) to 
animate every scene in which 
he appears. Mr Allen knows 
how to take the audience in 
his hand immediately and hold 
it there, as any good Figaro 
must; the entrance aria is 
played straight out front, with 
great exuberance and enormous 
charm, yet the him of steel that 
distinguishes this performer 
among British operatic actors 
was quickly revealed, and 
served, to add zest to the dis- 
play. 

Otherwise, a rather more 
mixed report Alicia Nafe. 
Rosina once again, sings far 
more surely than before — the 
dusky mid-range timbre is very 
attractive, and so is the smooth- 
ness of her line— without yet 
establishing any particular point 
of personality on which the 
comedy can fasten. Keilb 
Lewis's first Covent Garden 
Almaviva is delivered skilfully 
in a rather self-consciously 
elegant style, which the ** manu- 
factured " tone production 
underlined; romantic charm is 
lacking. Basil io is John Tom- 
linson, a strong performer en- 
tirely unsuited to comic opera. 
Even Domenico Trimarchi, who 
10 years ago gave us a capital/ 
Bartolo of native Italian stamp 
opposite Frederica von Stade, 
returns to London with his 
edges dulled — one watches the 
machinery of his performance 
with curiosity rather than 
amusement. As, indeed, one 
watches a fair amount of the 
whole show. 


Bank of Scotland 
Home Loan Rate 

Bank of Scotland announces that 
with effect from 1stOctober1985 
Bank of Scotland Home Loan 
Rate will be decreased from 
13.50 % per annum to 13.00 % 
per annum. 

Bank of Scotland 
Head Office 
The Mound 
Edinburgh, EH1 1YZ 
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TheDiary 
of a Somebody 


1/ you're somebody in business, 

you'll need the financial Times 
Diary on your desk in 1986. 

You'D find it’s much more 
than a diary. It's a complete 
Business Directory for the busy 
executive. 

Whether you're planning 
business trips at home or 
abroad, you' II quickly find the., 
essential information you want 
— concisely and clearly bid out 
Vital details such as hew to get 
there; where to stay — evenwhat 
to take with you. 

In addition, a matching 
range of FT Desk and Racket 
Address Books, fbeket Diaries, 
and Wallets, complete an 

elegant and practical set 

For more information on the 


financial limes Diary Range, 
contact John Ashley, biaiy Sales 
Manager on 01-623 12H. 

And make that your earliest 
New Yeart resolution. 

Or write to: Diary Department 
FT Business Information Ltd.. 
FREEPOST London EC-JB4DT 
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site services 


You name It SJTE HUTS, CABINS 
Macktesged or wheeled) and even c 
ABLUTIONS. Mfe have over SO yean , 
experie nc e in emptying the best at ' 
the right price, toy, hire or tease you*fl .V, 
always doe better deel with WERNKK. ^ 

” — ’raz* S. WERNICK & SONS LTD 
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! SMALLER THAN A I 



WHISPER 

Ultra mini microphone picks up even whispered 
eonwendtjcns.UseilwittianypocJsetreconJercs - 
ore of our many specialist recorders. 
ipeoafce in soiuhors to your personal 
com mu rxcahons and security needs. Electronic 
exotica from the fun tothe fantastic Come in far 
5 maiutes nowand be amazed forever. 


62 South AudhySL 
Mayfair. London Wi 
Tel: Of 6290223 



Orchestras/ Antony Thomcroft 

Music for ‘The Garden’ 


The four London-based 
orchestras — the LSO, the LPO, 
the RPO and the Philharmonia 
— can breathe again, at least 
for a few more months. Tbe 
Arts Council announced yester- 
day that it was giving up on. 
its Plan to reduce them to 
three, and through the power 
of its purse, to persuade the 
fourth to establish itself in 
Nottingham as the orchestra for 
the musically deprived east of 
England. 

Tbe establishment of an 
orchestra in Nottingham was 
one of the keystones of the Arts 
Council's “Glory of the Garden” 
proposals, which switched re- 
sources from London to the 
regions. But none of the four 
was keen on the transfer, and 
neither was Nottingham anxious 
to come up with any supporting 
cash. 

But there is a powerful sting 
in the Arts Council's letter to 
the four orchestras announcing 
their reprieve. From April 1 
1986 when, through its South 
Bank subsidiary, it assumes 
financial control of the coun- 
try's major arts complex on the 
south bank of the Thames, the 
council will have, for the first 
time, the direct funding of the 
four orchestras which "will 
inevitably mean a selective 
approach to subsidy, based on 
our assessment criteria.” 

So the traditional means of 
funding, whereby the orchestras 
were aided mainly in tine with 
the number of concerts they 
played at the Royal Festival 
Hall, will go out of the window. 
In future the Arts Council will 


provide money according to the 
ability of the orchestras to de- 
liver the goods both in financial 
and artistic terms. It might also 
give the orchestras aid fdr 
specific products, such as a 
season of 20th-century music, 
or for touring the provinces. 
The council reassures them 
about 1986-87, but after that 
there could be very differing 
amounts of subsidy for the four 
orchestras. 

To a great extent the four 
orchestras, although they have 
an excellent reputation in the 
nation, and abroad, are not 
among the Arts Council's 
priorities. It only provides 
around 15 per cent of their 
annual income, and they could 
survive without subsidy. With 
the likelihood of a great crisis 
in the financing of the arts 
approaching in the next three 
months, with the Government 
offering the Arts Council a 
much smaller sum for 1986-87 
than it has calculated it needs 
for supporting the arts (given 
that from next April it is also 
taking on most of the funding 
Of the defunct metropolitan 
councils, including the GLC) 
the orchestras rate as a low 
priority. 

But the orchestras certainly 
do not see things in this way. 
With the abolition of the GLC 
they are losing another impor- 
tant source of revenue, and they 
will be expecting more subsidy 
from the Arts Council. By 
working harder than any over- 
seas orchestras, and by playing 
more popular programmes, they 
have managed to survive. 
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Labour loses 
its fire 


IT IS A mistake to see party 
conferences as make-or-break 
affairs. Usually they matter 
much more to the faithful and 
to the media than to the 
general electorate. Yet as the 
British Labour Party starts to 
assemble in Bournemouth this 
week-end, it is hard to avoid 
the thought that time in begin- 
ning to become pressing. 

The party has two years at 
the most in which to establish 
whether it is still seen as pre- 
senting a natural alternative 
government or whether it is 
being condemned to third party 
status by the advance of the 
SDP- Liberal Alliance. The 
evidence at present can be 
argued either way, but for 
Labour it does not look en- 
couraging. 

Labour did relatively welL, 
by recent standards, in the by- 
election in Brecon and Radnor 
last July, but still only came 
second. It did reasonably well 
in the shire county elections in 
May, but it was the Alliance 
that tended to pick up the 
seats. It has recovered some- 
what in the opinion polls, yet 
it is the Alliance that has the 
lead. 

Perhaps the polls simply 
reflect the successful confer- 
ences of the Social Democrats 
and the Liberals earlier this 
month, though it is starting 
to look like a trend. Maybe also 
there is something to be said 
for a slow recovery, provided 
that it is sustained. With the 
best will in the world, however, 
it is difficult to deny that at 
this stage in a Parliament — 
particularly of a second-term 
administration — Labour ought 
to be doing better. 

Union links 

It is not as if events have 
conspired against it In the end, 
the miners’ strike did Labour 
no great harm. Mr Neil 
Kinnock, the party leader, was 
seen as sufficiently distanced 
from Mr Arthur Scargill. It is 
unlikely that there will be such 
a strike again in the foreseeable 
future. Even the present events 
in Liverpool may end in isolat- 
ing the militants from the 
constitutional Labour move- 
ment Mr Kinnock, indeed, 
begins to look rather more like 
his own man than some of his 
predecessors, one who will seek 
to cooperate with the unions 
rather than he led by them. 

Yet in a strange way the 
unions have perhaps been 
changing faster than the party. 


They have voted overwhelmingly 
to keep the political levy and 
their broad allegiance to Labour 
remains. But Hr Eric Hammond 
of the electricians and Mr Gavin 
Laird of the engineers begin to 
seem like a new breed of 
leader. They value their inde- 
pendence and their new free- 
dom to ballot their members. 
Even the National Union of 
Mineworkers is effectively 
splitting. The Labour Party 
cannot count so solidly -on its 
old base. 

For the party to loosen its 
links with the unions might be 
a blessing. It could become 
more like the Democrats in the 
TJ.S- and the Utzons, on the 
American model, a body ready 
to deal with all-comers. It is 
the process of regeneration 
within the political party that 
seems to be lacking. If Labour 
does not represent the labour 
movement as a whole, what does 
it represent ? 

Portfolios 

True, there have been some 
key organisational changes: the 
appointment of Mr Larry Whitty 
as general secretary, for ex- 
ample. Mr Kinnock is a young 
and attractive leader, if slightly 
woolly. The front bench looks 
good, at least as strong as its 
Tory counterpart and more ex- 
perienced than the Alliance. Mr 
Roy Hattersley. the deputy 
leader, makes policy speeches 
at the rate of one a week. 

But there remains something 
tired about it alL Mr Hatters- 
Iey's call for a National Invest- 
ment Bank sounds like a return 
to the 1960s. His threat or 
promise this week to re- 
nationalise British Airways and 
British Aerospace is a reversion 
to the ding-dong politics we 
thought we had shed. Labour, 
indeed, is beginning to look 
like a conservative party with 
a small M c” that lives on its 
past 

Bournemouth might prove the 
contrary. A change of port- 
folios could help: Mr Hatters- 
ley to shadow the Home Office, 
for instance, and Mr John 
Smith to take on the economics 
brief. What will no longer do. 
however, is for Labour to go on 
pretending that it is the alter- 
native government only two 
years or so away from resting 
ing office. The Alliance has 
challenged that and the Con- 
servatives are not beaten yet. 
As Harold Wilson used to say, 
the party needs people with fire 
in their belly. A lot of the old 
fire has gone out. 


Japan: warning 
for all 

THE REPORT on Japan pub- Japanese must do their bit to 
lished today by the Organise- reduce existing imbalances: 


W hen the soap box 
orator stands up In 
Hyde Park to declaim 
the virtues of free trade he is . 
nor mally taken to be referring 
to trade in goods or commodi- 
ties. 

He is the man who itfbes to 

abolish all restrictions — -“volun- 
tary ** or otherwise— on imports 
of Japanese cars or Australian 

coal. Be is not normally 
deno uncing the difficulty in 
London of getting an American 
haircut or a German insurance 

policy. 

Recently, however, the pur- 
view of the doctrine of free 
— or at least liberal — trade has 
broadened. To American trade 
officials In particular it has 
become a matter of principle 
that the doctrine should be 
applicable to everything trade- 
able, and that includes a wide 
range of services. Since 1982, 
the deepest divide between the 
90 countries that are signa- 
tories to the General Agree- 
ment ou Tariffs and Trade 
(Gatt) has been over the 
Liberalisation of trade in 
services. _ 

On Monday, when officials 
from Gatt member countries 
meet yet again to discuss a new 
round of trade talks in 1986, 
the emphasis will be on reach- 
ing some accommodation on this 
vexed issue. The U.S. line is 
that international agreements 
such as the Gatt have failed to 
keep pace with structural 
changes in advanced economies 
— the fact that services are 
contributing proportionately 
more to GDP than manufactured 
goods. 

On tiie American analysis, the 
Third World gains dispropor- 
tionately from trade pacts such 
as the Gatt. Developing coun- 
tries still predominantly pro- 
duce tangible goods and com- 
modities rather than sophisti- 
cated services. They benefit 
from the liberal trade rales for 
goods and so ought to accept 
as a just quid pro quo the dis- 
mantling of barriers to trade 
in services — in which the 
developed economies have a 
natural comparative advantage. 

So far the U.S. has made 
most of the running on services. 
But other developed countries, 
notably Japan and the European 
Economic Community, support 
the American argument that in 
the long run if Gatt is to have 
continuing relevance its com- 
petence must be extended to 
services. Third World Gatt 
signatories, however, orches- 
trated by Brazil and India, are 
resolutely opposed to the exten- 
sion of Gatt rules to services. 

The U.S. drive to liberalise 
trade in services has run into 
all kinds of obstacles — concep- 
tual. practical and political. 
There is confusion, for example, 
both about the definition of 
services and the extent to which 
the composition of o utput in 
developed countries has 
shifted In their favour. There 
is further disagreement about 
the proportion of services 
which are potentially trade- 
able (the answer may depend 
on advances in information 
technology) and on the sagni- 
ficance of liberalisation for 
developed countries’ balance of 
payments. 

A service, points out an 
article in this month's Bank 
of England Quarterly Bulletin, 
can be defined as anything that 
changes the mental or physical 
condition of a person o r of a 
good belonging to a person. 
Thus passenger transport 
affects people's physical con- 
dition; entertainment (nor- 
mally) their mental state. Some 
activities, such as financial 
services, affect the condition of 
both people and goods; some. 


GATT MEETING ON SERVICES 


tion for Economic Cooperation 
and Development contains not 
much cheer for the competitors 
of the Japanese. It holds out 
little hope for an early, 
permanent reduction of the 
imbalances that have brought 


exporters elsewhere, too, must 
redouble their efforts to fit in 
with the admittedly difficult 
characterises of the Japanese 
market 
The OECD identifies the high 
savings propensity of the 


about the country's huge cur- Japanese (matched by the 


rent account surpluses. 

But it also contains a warn- 
ing for the Japanese. Their 
excessive dependence on ex- 
port markets has nude them 
vulnerable to a setback In 
world trade and, in particular, 
to a slowdown in the U.S. That 
warning Is reinforced by its 
coincidence with the publica- 
tion of a report from the 
General Agreement on Tariffs 
and Trade, forecasting that 
world trade is expanding more 
slowly than had been expected 
lor this year. 

The OECD report calls for an 
appreciation of the Japanese 
yen in dollar terms as one of 
several means to reduce the 
current external surpluses. It 
is a process that may already 
have begun, burned along by Morals 
the intention of the Group of 
Five (consisting of Britain, 

France, Japan, West Germany 
and the UA.) to bring down the 
dollar from its heights. By 
another coincidence it became 
known yesterday that the Bank 
of Japan expects the yen to 
strengthen beyond a rate of 
220 to the dollar. That would 
amount to a revaluation by 24.5 
per cent since March 3L The 
OECD bases its short-term fore- 
casts upon the rate of 25L8 
recorded on that day. 


opposite in the U.S.), as a root 
cause of Japanese current 
account surpluses. Domestic 
savings exceed domestic invest- 
ment, creating a pressure to 
export goods that the home 
market will not take op. The 
excess savings flow into capital 
exports which, in turn, hold 
down the exchange rate and 
give a boost to exporters. 

To counteract this chain of 
events, the OECD advocates a 
further deregulation of 
Japanese financial markets 
designed to satisfy international 
demand for yea-denominated 
financial instruments. Desirable 
though such liberalisation is in 
principle, it is unlikely to prove 
more than a palliative. 


Exports 

It would be rash to assume 
that this appreciation of the yen 
is enough seriously to dent the 
structural surplus position of 
Japan. We do not yet know 
how successful and lasting the 
efforts of the central banks to 
haul down the dollar will even- 
tually prove. Besides, as the 
example of Germany in the 
1970s shows, even an appreciat- 
ing currency can stimulate 
exports as buyers try to get 


At bottom the problem is 
how to change Japanese con- 
sumer habits, evidently a long- 
term matter. It could be accel- 
erated somewhat by the aging 
of the Japanese population. The 
increasing number of pen- 
sioners means that the number 
of consumers rather than pro- 
ducers is increasing. Besides, 
the younger generation may one 
day be more anxious to enjoy 
the fruits of success than were 
its fathers. 

The OECD report, especially 
when taken in conjunction with 
the report from Gatt, contains 
morals for both the Japanese 
and their competitors. Great 
though the difficulties un- 
doubtedly are, every effort wiH 
have to be made to take advan- 
tage of the Japanese market 
opening programmes. The size 
of the market, not to mention 
the prospect that saving and 
consumption patterns will even- 
tually change, is reason enough 
for that. 

But policymakers in Tokyo 


their orders in before the next would be wise to heed the warn 


move upward. 

Competitors of the Japanese 
may also be depressed by the 
sceptical view the OECD takes 
of the widely held belief that 
Japan Is a market all but closed 
to foreign manufacturers. The 
implication Is that not only the 


ings that existing imbalances 
expose them to a heightened 
risk that protectionism will 
spread, hurting world trade 
and all trading nations. On the 
day of reckoning Japan stands 
to suffer more than many 
others. 



Bob Hutchison 


Why free trade will be 
an elusive goal 


By Michael Prowss 


such as dry cleaning, affect the 
condition only of goods. 

With this broad definition in 
n ynd, is it true that service 
industries have increasingly 
crowded out other types of pro- 
duction in developed economies? 
Figures published by the Bank 
suggest any such thesis should 
be advanced very cautiously. 
The evidence for long-run “ de- 
industrialisation ” is slim: in 
most advanced economies the 
output of service industries has 
‘grown only slightly faster than 
output as a whole. 

Thus between 1953 and 1983, 
the share by volume of services 
in the U.S. economy grew only 
from 50.4 per cent of GDP to 
54.6 per cent — hardly a change 
dramatic enough to render trade 
agreements like the Gatt sud- 
denly outmode d. G rowth of 
services in the UK and West 
Germany has been, equally slow 
(see table) in Japan the share 
taken by services in the 
domestic economy has actually 
shrunk in the past 20 years. 

The mistake of many analysts, 
who have become excited by 
the apparent growth of service 
industries, has been' to' ignore 
the rise in the price ot services 
relative to that of manufac- 
tures. Once price changes are 
taken into account, however, it 
becomes clear that the structure 
of developed economies has not 
changed so very much since the 
1950s. 

However, while the share of 
services in GDP has grown only 
sluggishly, the same cannot be 
said for employment in services. 
In the U.SL, for example, service 
industries how absorb 66.7 per 
cent of all workers compared 
with only 49.5 per cent in 1953. 
Pressare for more liberal trade 
in services doubtless reflects 


confidence in their job-creating 
potential. 

The overall aze of service 
sectors is in any case of limited 
relevance because only a com- 
paratively «p»all proportion of 
services are tradeable. This 
becomes obvious when it is 
recalled that services, by defi- 
nition, are purchased as they 
are produced. They are not 
storable: tile change in the 
condition of the person or 
object must happen at the time 
of production. It is difficult to 


relatively more important com- 
ponent of world trade. 

Tradeable services are often 
split into three main cate- 
gories: transport (mainly ship- 
ping and civil aviationl ; 
tourism; and “ producer ser- 
vices." which are used mainly 
by companies in the production 
of final goods. Producer ser- 
vices include telecommunica- 
tions, financial services( princi- 
pally hanking and insurance) 
and a host of other professional 
and consultancy services rang- 


Third World worries about 
loss, of sovereignty are less 
foolish than is often implied 


supply most services “from a 
distance." 

Thus social services such as 
education, distributive services 
such as retail trade and con- 
sumer services such as restau- 
rants are not tradeable. In the 
UK, it is estimated that only 
about U : per cent of the gross 
output of- services is traded 
compared with S3 per cent for 
manufactures. 

The fact that so few services 
are tradeable explains why ser- 
vices account for such a small 
proportion of world trade des- 
pite their importance in domes- 
tic economies. The Bank cal- 
culates, for example, that in 
1983 only 18 per cent of world 
trade was in services. It also 
points out that in the past 15 
years the growth of world trade 
in services of lli per cent a 
year has been precisely in tine 
with the growth of trade in 
goods. There is thus no evidence 
that services are becoming a 


ing from architecture to 
accountancy. 

When officials urge the 
liberalisation of trade in 
services, they are often think- 
ing primarily of producer 
services. They may dream of 
breaking up the airline cartel 
IATA or of eliminating the dis- 
tortions in world shipping, but 
their main focus is on sectors 
such as telecommunications and 
finam-ial and professional ser- 
vices. American banks, insur- 
ance companies and software 
houses are pressing for better 
access to growing Third World 
markets in, for example, Brazil 
and India, 

Yet in the UK, which is 
heavily geared towards financial 
services because of the City's 
historical role, producer ser- 
vices account for less than 
50 per cent of total service ex- 
ports. In other developed coun- 
tries the proportion is probably 


lower still. Thus much of the 
recent wrangling between 
developed and developing coun- 
tries within Gatt, which has 
badly delayed progress on less 
esoteric issues, relates to less 
than 10 per cent of world trade 
— the profitable portion 
accounted for by producer 
services. 

There are many genuine 
obstacles to more liberal trade 
in services. The first is that 
liberal trade between countries 
tends to follow liberal trade 
within countries. How can the 
developed economies seriously 
seek free trade in services when, 
for all kinds of national interest 
and prudential reasons, sectors 
such as banking, telecommuni- 
cations and the professions are 
still so heavily regulated 
domestically? In many 
developed countries, to offer 
foreign service companies 
“ national treatment H is to offer 
them very little freedom indeed. 

Third World countries might 
also take more seriously the 
advanced economies’ argument 
that free trade in services 
would be beneficial for all if 
the First World practised what 
it preached. If it is such a 
panacea, why were the barriers 
within the EEC not lifted years 
ago? Why do Japan and the 
UJS. not throw open their doors 
to each other’s service exports? 

(Jnderlynig many of the fears 
about free trade in services is 
the conviction that the real 
argument is about foreign in- 
vestment and “rights of estab- 
lishment” The feet remains 
that while it is very difficult to 
trade many services, it is easy 
to sell them abroad once a com- 
pany is allowed to establish 
operations in the tax host coun- 
try. 

Overseas investment renders 


feasible the sale of virtually 
every kind of service — from 
medical treatment to bailouts. 
The U.S. has made much use 
of foreign investment: its 
•• foreign sales” of services are 
estimated to exceed greatly its 
exports of services proper. 

Most producer services are 
difficult to trade in the strict 
sense of the term: it is more 
convenient to produce them on 
the spot than in a company's 
home country. This is more 
true the more sophisticated the 
services become: data process- 
ing, banking and insurance 

services can often be provided 
only by professionals present 
on permanent basis. Develop- 
ing countries may be correct to 
believe that what the U.S. and, 
more cautiously, the EEC and 
Japan are really seeking under 
the free trade banner is much 
more liberal rules on direct 
investment. 

Third World worries about 
loss of sovereignty are thus less 
foolish than is sometimes im- 
plied. To import oranges from 
South Africa is one thing. To 
have a powerful multinational 
established on your soil pro- 
viding key services, be they 
banking, telecommunications or 
broadcasting, is quite another. 

The developing countries also 
cite the “ infant industry " 
argument as grounds - for 
caution on liberalising trade in 
key producer services. It is 
diffic ult entirely to dismiss the 
argument that in many Third 
World countries, sectors such as 
banking and telecommunica- 
tions are too weak and primi- 
tive to withstand UJS. or 
Japanese competition. 

Given the obstacles, what sort 
of liberalisation of trade In ser- 
vices is possible and how applic- 
able are Gatt rules? Perhaps 
the most that can be hoped for 
In the short run Is that all Gatt 
signatories should accept in 
principle Gatt's competence 
over services and the need to 
make restrictions more trans- 
parent. If constraints on service 
trade were notified and open, 
negotiation on removing them 
could at least begin. 

Ideally, a pact on services 
would contain at least two other 
elements, First, a general com- 
mitment on non-discrimination 
so that companies from any 
Gatt member country could ex- 
pect comparable treatment — 
preferably the sort of treatment 
meted out to domestic enter- 
prises. Hitwever, there would 
be a strong temptation for 
liberalisation to proceed on the 
less-enlightened principle of 
reciprocity: ie Britain would 
accept Japanese stockbrokers 
only if Japan returns the com- 
pliment 

Secondly, the agreement 
would need comprehensive rules 
on how to resolve disputes be- 
tween member countries. 

Liberalisation of service trade 
is important but in view of the 
inherent obstacles and its rela- 
tively small share of world 
trade, perhaps not quite the 
over-iddlng priority- dahned by 
U5I officials. . 

When Capitol Hill is inun- 
dated with protectionist bills 
and President Ronald Reagan is 
brandishing a “ war chest ” with 
which to combat alleged unfair 
tracing practices, it could be re- 
garded as irresponsible to ‘allow 
the dispute over services to hold 
up the main trade talks for 
much longer. 

Trade in so many ordinary 
joda— from agricultural pro- 
Juce to video cassettes— is so 
illiberal that to concentrate un- 
duly on services is to expect the 
world trading system to run 
before it can walk. 


£ 


Whitehall’s 
weight problem 

Whitehall has just closed its 
files on a weighty problem that 
has occupied the “earnest 
attention" of four ministers, 
their legal advisers, the chief 
inspector of explosives, and a 
dozen or so other civil servants 
for the best part of four months. 

It all began back in April 
when the Mayor of Portland, 
Dorset, Elizabeth Tucker, wrote 
to her MP, Viscount Cranborne, 
to tell him that members of the 
town's marine committee were 
disturbed to learn that explosive 
lead weights were on sale to 
anglers. 

The weights exploded during 
casting throwing a fishing line 
an extra 350 yards out to sea; 
and the committee was worried 
about possible injuries. 

Cranborne dutifully passed 
the matter on to John Mac- 
Gregor, then Minister of State 
for Agriculture, Fisheries and 
Food, in May. 

Consultations ensued. Mac- 
Gregor passed the parcel to 
Alex Fletcher, then a minister 
at the Department of Trade and 
Industry. 

His officials swung into action 
—and in July the investigation 
was widened to bring in David 
Mellor at ibe Home Office, and 
Wi ll iam Waldegrave at the 
Department of the Environment. 

Did these dangerous devices 
come under the Consumer 
Safety Act 1878? Or was it 
the Health and Safety and Work 
Act 1974? 

. Was there cause for prosecu- 
tion under the Salmon and 
Freshwater Fisheries Act 1975? 
Or should action be taken 
under the Explosives Act 1975? 

Philip Jones, chief inspector 
of explosives at the Health and 
Safety Executive, was recruited 
in August to help solve the 
problem. He was intrigued — 
but suggested the county 
trading standards officers in 
Portland should collect some of 
the weights for inspection. 

The county officers, in fi“*t- 
had already been alerted by the 
Mayor of Portland. They had 
started a search for the explo- 
sive devices bade in May. 

They did sot find any of the 
weights— but they did turn .up 


Men and Matters 


an article about them in Sea 
Angling Weekly for the week 
of March 29-April 4. 

Headed “New revolution in 
fishing weights will aid casting,” 
it was written by Rolf Ptiao 
— a name which, they noted, 
could be recast as April Fool. 


Up the wall 

The City of London’s only wall 
climber was working overtime 
•yesterday. Regular passers-by 
at the corner of Grace church 
and Fen church Streets have 
already been treated for some 
months to the sight of the 
brightly-lit lift that pUes up 
and down the outside of the 
new Societe Generate building 
in its smokey brown glass tube. 

A year after moving into the 
building. Soc Gen finally got 
round to inaugurating it yes- 
terday in the presence of 
Robin Leigh-Pemberton. Gov- 
ernor of the Bank of England, 
and Jacques Mayoux, the 
bank’s chairman, who flew over 
from Paris. 

Guests were given the chance 
to ride up in the eight storey 
lift and experience the sight 
Of the City felling away below 
them, which I have to say I 
rather enjoyed. But many of 
them found the whole thing a 
bit too futuristic and opted for 
the more claustrophobic but 
traditional elevators in the 
centre of the bonding. 

Soc Gen’s monopoly of fun 
rides will, however, be broken 
when the new Lloyd's build- 
ing only a block away opens 
next year with four wall 
climbers soaring more than 20 
floors. 


Greyhound track 

Greyhound buses are as much a 
part of the \SJS. image abroad 
as Coca-Cola. But Greyhound 
chairman, John Tests, is in 
London this week, spreading the 


word that things are (hanging. 

Cheap domestic air flights 
have ruined Greyhound’s long- 
haul business — and the company 
is slimming down a system built 
for the 64m annual passengers 
of 20 years ago to the 39m 
today. 

There have been protests, 
Teets says, from some of the 
2,000-3,000 small U.S. communi- 
ties that are losing the Grey- 
hound service. “But the posi- 
tive side is that It is going to 
allow the company to survive.” 

The company — which now 
likes to describe itself as a 
transportation, food and con- 
sumer services group — hopes 
to save more than $50m from 
the cuts if the anions, already 
chastened by a bitter 43-day 
strike in 1988. accept that times 
have changed. ” The fact is.” 
says Teets. “Greyhound will 
never be the same again." 

The strike boosted Teets* 
reputation as a tough negotia- 
tor — and be does seem to move 
quickly to get what he wants. 
Four weeks ago Greyhound re- 
vealed it had lost $60m in what 
Teets called a “well-thought- 
out ” leasing swindle. But 
already more than $45m has 
been recouped. 


Out of sight . 

like Cleopatra languishing 
without Caesar, a key figure 
will be missing on the Nile at 
Cairo this weekend when a new 
arms factory is opened. It is 
jointly owned by the Egyptian 
government and the British 
defence company United Scien- 
tific Holdings. 

Peter Levene, the ministry 
of defence’s new chief of de- 
fence , procurement, and until 
lately chief executive of USH 
had much to do with putting 
together the deal which created 
Arab International Optronics — 
Egypt's only maker of binocu- 
lars, night sights, laser range 


finders; and other articllery 
observation aids. 

Levene had to severe all con- 
nections with USH when he 
moved to his controversial 
£95,000-a-year post at the 
Defence Ministry last March. So 
be has felt it sensible to stay 
away from the Cairo ceremony. 

So too have quite -a few other 
MoD top brass who were invited 
by the new U$H chief executive. 
Sir Frank Cooper. Cooper knew 
exactly who he wanted to invite 
because he was himself lately 
Permanent Secretary at the 
Ministry. 

One of those who regretfully 
declined admits that orders 
wimp from on hi gh in White- 
hall that it would be “seemly” 
for the Ministry to be repre- 
sented only by the man respon- 
sible for defence sales in the 
Middle East. 

So it will be largely left to 
the British diplomats in the 
Cairo embassy to show the Sag 
at tbe ceremony— which will be 
performed by President 
Mubarak. 


In the wake 

“ Repubblica wakes Italy up” 
reads the headline on a double- 
page advertisement in the 
Italian weeklies for La Repub- 
blica, the country’s liveliest 
newspaper. Under it is a colour 
photograph of Bettino Craxi, 
the Prime Minister, looking 
very bored and half asleep. 
“Every morning” the ad con- 
tinues, “ljm Italians open their 
eyes "... to La Repubblica. 

Craxi, however, is not 
amused. Mindful, no doubt, that 
many of the pungent “ accusa- 
tions ” and ** comments," on 
which the Rome tabloid prides 
itself, are directed against hvn, 
he has taken out an injunction 
against the paper’s editor, 
Eugenio Scalfari, and is cl aim - 
ing substantial damages. 


Levelling out 

Chelsea graffito— “Class distinc- 
tion is only temporary. All men 
are cremated equal. 

Observer 
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A LONG time ago — in 1979 to 
be precise— the average Briton 
carried about 8ip in loose 
change., it was composed of 11 
to 12 coins and weighed around 
three ounces (84 grains) 
Halcyon days! 

Go bason this evening, empty 
your pocket or your handbag, 
and what will you find? The 
answer Is almost certainly a 
bewildering, mixture of coins, 
of varying shapes, weights and 
sizes, with no apparent logic 
behind the sequence, weighing 
considerably more than three 
ounces and worth perhaps £12 
or more. 

It is. -hard to think of a 
country which has made such 
a mess of its coinage as Britain, 
and there is no solution In 

Bight. 

What you need, says Dr 
Jeremy Gerhard, the Deputy 
Master and Comptroller of the 
Royal Mint— the Master is er 
officio the Chancellor of the 
Exchequer — is a “coin manage- 
went programme." 

Dr Gerhard sorts out the 
coins in his pocket every night, 
as 1 suspect most of us have 
begun subconsciously to do. 
You put the bronze zn a box, 
as being pretty useless. You 
put the ever increasing num- 
ber of 5ps in a pile and wonder 
what to do with them. As for 
the higher denominations, you 
make a deliberate decision to 
spend coins rather than notes 
on whatever you need the next 
morning. Otherwise, you will 
be literally weighed down by 
the pound in your pocket. 

No one defends thfo system, 
least of all Dr Gerhard. It is 
said to be a consequence of 
decimalisation when it was 
judged impossible to move' to 
a complete new coinage over- 
night. Old coins, such as what 
are now the 5p and lOp pieces, 
had to remain, if in new form. 

One reason given for that is 
that J the Government did not 
want to be left with a huge 
slock of old coins- on its hands. 
If that does not sound entirely 
convincing (presumably the 
metal could have been re- 
cycled), there are others. It i& 
said to be exceedingly difficult 
to produce a range of coins 
which satisfy the following cri- 
teria. 

• They must not be easy to 
counterfeit Forged currency is 
apparently quite a big business 
which expands whenever it be- 
comes simpler to copy legal 
tender. 

• They must not replicate, or 
even nearly re pH cate, other 
coins in other countries. This 
is not just a matter of how the 
coins look — whether they por- 
tray the Queen or Sir Francis 
Drake*— but of size, weight and 
shape. 

• They must satisfy the vend- 
ing industry, which nowadays 
covers a wide range of services 
including transport. 

• They must be easy to 
identify, in the dark as well as 


Politics Today 


Too many 
pounds 
in the 
pocket 


Malcolm Rutherford looks at 
the changing face of coinage 



Lombard 


A warning over 
witch hunts 


By David Marsh 


Mr Lawson (left) and Dr G erfaard . . . problems to face 


the light, by the blind and the 
elderly. 

• Prefarbly the coins should be 
light, durable and cheap to pro- 
duce. The milkman and the bus 
conductor are frequently cited 
as persons who cannot be ex- 
pected to cope with a coinage 
that is either too heavy, too con- 
fusing, or both. 

In the jargon, all that is de- 
fined as finding the right " slot. 1 * 
A slot used to be the term for 
a difference in diameter be- 
tween two coins which would 
be sufficient to allow the intro- 
duction of another similar coin 
into the system. In practice, it 
has all become much more com- 
plex. Account has to be taken 
of what happens abroad, and It 
is doubtful whether Britain has 
much of a system to slot any- 
thing into. 

It may be argued in extenua- 
tion of the British that other 
countries have had similar 
problems. The U-S., for 
example, had a spectacular 
failure in 1979-80. Who now 
remembers the Susan B 
Anthony one dollar coin? 

The TJ.S. administration 
under President Carter decided 
that it might be time to phase 
out the one dollar note, though 
it never said that the note 


would necessarily disappear. 
The Congressional Women's 
caucus latched on to the idea 
and insisted that the coin must 
have a woman on its face. It 
was Susan Brownell' Anthony 
(1820-1906), the leader of the 
suffragist movement 

About 800m of them were 
minted. Nearly half a billion 
of them now languish in vaults, 
for the coin was quickly with- 
drawn. The banks were against 
it; so were the drug stores and 
the hamburger chains. It is 
said in retrospect that it was 
' too close in size to the UR. 25 
cent piece, so that it was con- 
fusing to the public. Also, no 
.previous psychological research 
had been done on the coin's 
acceptability. 

Anyway. President Reagan, 
being the pragmatist that he is, 
and his then Treasury Secre- 
tary, Mr Donald Regan, decided 
to have none of It. The one 
dollar note remains in existence, 
despite being worth less than 
the now disappearing one 
pound note. There are no 
further plans to play around 
with the coinage. 

In parenthesis, however, 
there is an interesting fact The 
average life span of a one dollar 
bill is about 18 months. For the 


British pound note it is about 
nine months. No one seems 
able satisfactorily to explain 
the discrepancy. It might have 
been Worth the Royal Mint 
doing some research on that 
before saying farewell to the 
paper pound. 

Yet, in a curiously British 
way, there is research in abun- 
dance. Before he went to the 
Mint, Dr Gerhard was at the 
Department of Industry look- 
ing' after government relations 
with Rolls-Royce, so clearly be 
knows a good deal about 
materials, alloys, carbon fibres, 
ceramics and whatever else 
modem coins might be made 
from. 

The Mint is a nationalised 
industry, doing a lot of work 
for overseas customers. On 
March 23 1984 a written Parlia- 
mentary answer disclosed that 
it was being set a new financial 
objective of an annual return 
on capital of not less than 12 
per cent. The foreign work 
goes on with research on 
materials and how to avoid 
counterfeit currencies. It is 
the British problem that has 
not been resolved. 

In passing it is worth noting 
that it is not entirely fair to 
blame the change - in your 


pocket on Mr Nigel Lawson, the 
present Chancellor. The 
original statement about the 
introduction of a one pound and 
20p coin was made by Sir Geof- 
frey Howe, his predecessor, in 
a written answer as long ago 
as January 27 1981. It must have 
been foreseeable then the pro- 
posed reforms were not ade- 
quate and that sooner or later 
we would be landed with an 
illogical and excessively heavy 
coinage. 

The research goes on. Apart 
from the work on materials at 
the Mint in Glamorgan, there 
is a contract with tht University 
of Nottingham on the psycho- 
logical aspects. 

This has just been renewed, 
to run another year until next 
September, and may have to be 
renewed again after that. It is 
presided over by Dr Vicki Bruce 
with one full-time assistant. Dr 
Bruce is a psychologist who 
specialises in perceptions; in 
particular, she has worked on 
how people recognise the 
human face and distinguish one 
from another. 

Her main brief is the future 
of the Sp and lOp pieces. The 
lOp is too large and too heavy 
for its value. The 5p may be 
also too large and could be re- 


placed by something .like ihe 
old silver sixpenny piece. In 
which case the bronze currency 
might go aJ together, as the 
halfpenny has already done. 

Like any good open-minded 
scientist, however. Dr Bruce 
says that she may come to no 
conclusions at all other than 
that it might be better to stick 
with the status quo for fear of 
finding something worse. 

Having tried to understand 
the subject in the last couple 
'of days. I have come to the 
conclusion that it is indeed 
vastly more complex than most 
of us realise and I have 
considerable sympathy for Dr 
Gerhard and Dr Bruce, both of 
whom are being bombarded by 
the press. 

Yet there are also some 
political conclusions. 

• It is unclear why Britain 
needs to have the worst, 
heaviest and most illogical 
coinage in the world. 

• If I were a Treasury Minis- 
ter. or better still Master of the 
Mint. I should begin to take 
matters in hand. It must be 
possible to devise a lighter, 
prettier, more harmonious sys- 
tem and to tell the Tory Party 
Conference in Blackpool that 
change is under way. 


AMID THE turmoil in Paris 
over the Rainbow Warrior 
affair, the 300th anniversary 
next month of the revocation of 
the Edict of Nantes may go 
largely unobserved. 

That would be a pity. Louis 
XIV’s withdrawal in October 
1685 of the charter granting 
religious freedom to the 
Huguenots, which led to the 
exodus of 300,000 oC these hard- 
working French Protestants to 
enrich the economies of 
England, Holland and Switzer- 
land, is of some relevance to the 
debate over economic policy in 
France after 1986. 

The disastrous consequences 
of Louis' action may act as a 
warning to those in the Right- 
wing Opposition tempted to take 
an over-theological attitude 
towards denationalisation of 
state enterprises. In particular, 
i a revival next year of religious 
intolerance towards Socialist- 
nominated chairmen of 
nationalised banks and indus- 
trial groups, most of whom have 
been doing a good job. would 
risk destabilising key parts of 
the French economy and send- 
ing into exile some able 
managers. 

The Right-wing government 
which looks likely to take office 
after general elections next 
March (with or without Presi- 
dent Mitterrand in the Elysih- 
Palace) Is almost certain to 
make denationalisation a 
priority— one of the few eco- 
nomic areas where there is 
likely to be a real difference 
compared with the Socialists' 
present policies. 

The danger is not only that 
the Right, under pressure to 
raise funds for the budget as 
much as for ideological reasons, 
will try to sell state holdings 
over-hasti ly. Additionally, the 
new Government will be sorely 
tempted to proceed with a 
wholesale clear-out of chairmen 
of top state groups, at least to 
get rid of the bosses named by 
the Socialist administration 
when it greatly enlarged the 
nationalised sector three and a 
half years ago. 

M Mitterrand's advisers say 
the question of nomination of 
heads of state companies and 
banks will be one of the most 
crucial policy issues * in any 
tussle with a Right-wing 
majority in the National 
Assembly. The President has 
already signed a decree during 


the summer to try to maintain 
control in this area— although 
this piece of legalistic fine 
tuning can no doubt be reversed 
by a future Right-led govern- 
ment. 

Equally, in the Opposition, 
there appears to be determina- 
tion to name new men at the 
helm of many state groups in 
order to establish authority. 

Such power will, however, 
have to be handled carefully. 
Already the growing debate 

over the Right's denationalisa- 
tion plans is having a number 
of negative effects, reminiscent 
of the period of uncertainty and 
immobilisation before and after 
the 1981 presidential elections. 

The bourse Is starting to 
suffer from fears of a future 
tide of state asset disposals. 
With some more profitable 
stale-owned enterprises already 
being courted, directly or 
indirectly, by would-be buyers, 
preparation for still-theorcucal 
denationalisation may start to 
divert energies from the day- 
to-day running of business. 

Awareness that a new round 
of musical chairs may be in the 
offing is starting to unsettle 
even chairmen with successful 
records. 

Companies like Rhone- 
Poulenc, Thomson, Pechiney 
and Bull, in highly shaky 
financial positions before 
nationalisation, have shown 
considerable improvement in 
results, productivity and struc- 
tures since 1982 (albeit with 
the aid of considerable sums 
of slate cash). On the other 
hand, the Right may well have 
political scores to settle even 
with chairmen who have done 
well; and it will have promised 
prestigious jobs for friends and 
fellow-travellers. 

The manner in which job 
changes are made In the 
nationalised groups will help 
indicate to what extent France 
has grown up after the disloca- 
tion in 1981 caused by the 
ending of 23 years of Right- 
wing rule. This dislocation has 
since been overcome — resulting 
even in a form of national 
economic consensus. The Left 
has learned how to put into 
effect some useful economic 
restructuring, and un-learned 
its less useful dogmas. One 
of the chief lessons surely 
absorbed by all is that, in 1986. 
the last thing France needs is 
another round of witch-hunts. 


A new Bretton 
Woods 

From Lord Carrick 
Sir, — Both industry, and 
agriculture in the UJS. have 
heavy debt equity ratios. They 
need a strong economy and a 
weak dollar in order to prosper, 
but these are two things which 
do not naturally go together. 
Capital is looking, above all 
else, for a safe haven and that 
haven is the UJS. 

The agreement With the 
Group of Five in New York 
was designed to weaken the 
dollar without da m ag in g the 
U.S. economy. The U.S. Govern- 
ment issued an ultimatum — 
help us to achieve our objec- 
tives or we will adopt strong 
protectionist measures.” The 
administration believes in free 
trade and market forces, but 
when it comes to the crunch 
Americans look after them- 
selves first; it is human nature 
to do so. Human nature, how- 
ever. is also greedy. Speculators 
in New York. London. Zurich, 
the Middle East and Tokyo 
have almost unlimited financial 
ability to trade the foreign ex- 
change markets. Over $i00bn 
worth of business can be trans- 
acted In 24 hours. This kind of 
money is bigger than the 
Federal Reserve, Bundesbank 
or Bank of England can control- 
"Market forces” have got 
out of hand. Market forces will 
probably resist a sustained de- 
cline in the dollar and the 
Group of Five agreement will 
probably fail in its objectives. 

What happens nest? The U.S. 
Government could ban or tax 
investments from overseas, but 
how does it then finance the 
budget deficit? It could tackle 
the deficit, but a real attack 
could take three years to have 
the desired effect, and a great 
deal could happen to exchange 
rates during that time. 

I believe there is one quite 
possible answer. President 
Reagan has three years of poli- 
tical life. He could call 
another “ Bretton Woods " con- 
ference. Exchange rates could 
be firmly fixed between the 
dollar/D-mark, controlling the 
European Monetary System, 
dollar/sterling and dollar/yen. 
The rates could be fixed for 
three years, with the Reagan 
administration giving a pledge 
to cure the budget deficit within 
this period. . _ 

U.S. industry and agriculture 
would once again prosper as 
the backbone of a great nation. 
Financial and other services 
would suffer for a rime, but 
they would suffer less from this 
than from a collapse in the 
financial system. 

Carrick. 

JO, Netherton Grove, SW10. 
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for the dollar, an interesting 
but crucial question arises. 
How will we know when we’ve 
arrived at the appropriate 
value? 

For market operators are 
only interested in short term 
speculative trends. So yester- 
day’s rate has become the only 
reference point. 

But reference points, such as 
" target zones,” should relate to 
the real economy of products, 
services and jobs. In the 15 
years since more fixed parities, 
however, there have been large 
changes in prices and in pro- 
ductivity between countries, 
plus two huge oil price in- 
creases, plus the emergence of 
Japan and Asian countries as 
major trading forces. So where 
should currencies be today? 

As a contribution to the dis- 
cussion, I show our estimates 
of currencies’ **' fundamental 
values,’’ at which .the external 
sector would be in balance 
through time. 

Fundamental Hocant 

valuo **»«■• 

1985 1986 ( 21 . 8 . 85 ) 

£ Starting: 

Bank ol England 

Index 76.0 70 63 

ECU P*r E 1.51 1« 1.75 

USSwC 1.5S 1-52 1.«s 

DM par E 3.19 3-D7 3SD 

U.S. S: 

Eta nk or England 
Hide* 110.1 1™ 

DMporS 205 2 ;°| ^ 

van per S 1S4 IBS “i 

It is apparent that the * 
sterling is overvalued by some 
10-15 per cent overall, especi- 
ally relative to the DM zone 
of European currencies. (The 
UK now imports about 50 per 
cent more from Germany than 
we export there.) Joining the 
European monetary Jjatem 
must be done at a significantly 
lower rate than recent levels 

if our export industries are to 
have any chance. . 

Our estimates confirm tne 
desirability of the dollar falling 
by about 20 per cent overall. 
Michael Nisbet ' 

59 Gloucester Place, WZ 

Floor-space 

tax 

From Mr R. Banks, 

Sir, — Once again your news 
item on the Govemmenfsplans 
for rating reform (September 
24) illustrates Mrs Thatcher^ 
dilemma. If your report of 
Kenneth Baker’s proposals is 
true, then he has compounded 
two errors: 1, an iniquitous 
poll tax which has. no bearing 
on ability to pay; and 2, a con- 
tinuation of a tax on improve- 
ments via a “ floor-space tax 
which is a discouragement of 

development and could have 
similar consequences to the old 
window taxes.” 

Still more important, under a 


“ floor-space tax ” we would con- 
tinue to give relief to holders of 
open space land and of land 
which is very valuable but 
poorly developed.. 

Is this Conservative Govern- 
ment still the protector of the 
privileged “rnrtier class”? I 
thought Mrs Thatcher’s free 
market beliefs would have 
shown themselves in support 
for a site value rating system 
by now — ' or is it never put to 
her knowledgeably? 

Ronald Banks. 

Middlehill House, 

Middle hill Box, Corsham, Wilts. 

Sleeping in 
Japan 

Prom Mr S. Bliss 

Sir, — As- one recently back 
from a stay in Japan, 1 would 
like to take issue with a num- 
ber of points raised by Dr P. 
F. Kornicki (Sept 24). Surely 
the very fact that 50 per cent 
of Japanese do not now sleep on 
the “floor” is indicative of 
the fact that the futon set is 
not all he cracks it up to be. 
As one of the millions who 
have slept on the *' floor,” I 
would rather suggest that in a 
standard Japanese single- 
person’s apartment, measuring 
approximately 9 feet by 6 feet, 
a bed, legged or not is totally 
impractical. On the other hand, 
Japanese bedding can be con- 
veniently folded and placed in 
a cupboard during the day, so 
that the sleeping area can 
become a living area. Further- 
more, the comfortable tatami 
matting which covers the floor, 
while indeed never “ seeing a 
shoe ” provides a luxuriant 
abode for the thousands of cock- 
roaches which infest every 
building. So much for clean- 
liness. 

Washing does Indeed take 
place outside the bathtub, 
before the 'Japanese settle in 
for a brief soak. Bathing does 
not however suggest to me an 
obsessive desire for hygiene, 
indeed the whole family shares 
the same bath water, but rather 
provides much needed warmth 
before bed in houses with little 
or no central heating daring 
winters for the most part more 
severe than ours. In summer, I 
understand, as In England, 
showers are rather popular. 

Austerity or not, the futon 
set and the traditional bath are 

really symptomatic of the 
paucity of Japanese accommo- 
dation. Those who do have 
space generally do have beds, 
despite the availability of the 
cheaper more traditional futon. 
The rest, as I did, can only 
practically use a futon in 


accommodation which, ‘ I’m 
afraid, is indeed : scarcely- bigger 
-than a “rabbit hutch.” 

Indeed we, as a race, might 
be more likely to work longer 
hours in the office, had we. not 
our “castles” to return to in 
the evening — old though they 
might be! 

S. J. Bliss 

42 York Terrace East, NWl 

Wages and 
output 

From Mr R. Jones 
Sir, — On the subject of wages 
and output, raised by Mr S. 
Bronkhurst (September .21) and 
keeping to the same simple level 
of logic, may I suggest he re- 
thinks his argument making the 
"pieces" specific; that is motor 
cars (or shoes and ships and 
sealing wax). 

Do we really need three times 
as many motor cars (as a pedes- 
trian and cyclist I say ' God 
forbidl)? 

No. The only one better off is 
the worker now getting twice as 
much for producing three times 
as much. Much wares off are the 
two workers now getting noth- 
ing for producing nothing. 

It may not be quite this 
simple but I think Mr Bronk- 
hurst would agree that econo- 
mice and politics are mostly 
concerned to obscure the issues 
we will not face! 

Richard H. Jones. 

7 Maple Anetrne, Manchester. 

Helicopters 

overhead 

From Mr C. Beney 
Sir,— Mr Seuse (September 
25) would have us believe that 
the use of helicopters resulting 
in multi-million dollar overseas 
contracts is not a fairy-tale 
example hut happens, as he 
says, every day, all day. Gosh. 

He is quite right though in so 
far as he says that noise is sub- 
jective. He likens a helicopter 
to a car at 50 ft away. This may 
be true on an open plaza -but 
does sot apply to the domestic 
or office situation with walls and 
fences, etc. Even if it did apply 
is it then reasonable to have 
“cars” fisting over our gardens 
at 50 ft height? 

The helicopter is uniquely 
obtrusive. Its distinctive sound 
can be heard for a mile or more, 
the pilot can often be seen so 
there is a feeling of being 
observed -by him. On top of 
this the safety laws are neither 
understood nor kept to by too 
many helicopter pilots. Mr 
Sense’s mention of a helicopter 
at 250 ft is significant here. The 
law says they must be some 
1,600 ft high in this area and 
that they must carry clear ! 
identifying marks but they 
rarely comply with either rule. : 
Within the industry they mostly 
seem to mean well and I be- 
lieve that they are trying to fly 
in a more neighbourly way but 
there is a long way to go yet 
C. Beney, 

13, Woodlands Road, 

Bushej, Herts. 



Vhhrat knowing it, yen 
Mold the key to your pro- 
blems. At Rhone- Poulenc 

oar main concern is listen- 
ing -To yon -To kelp yon 
find the solution - Talk to 
ns. Tell ns about your coi 
pany, its ambitions, its 
problems, its needs. We’ve 
been listening to our 
clients for a lOi years. 

We’re convinced it’s the best way to find solutions that are more 
comprehensive, more creative, and best suited to your needs. 
Rhone-Ponlenc: The Creative Chemical Company. Worldwide. 


(ip,, 


^RHONE- POULENC 


From Textiles io Agrochemicals, from Magnetic Tapes toFhannaceutic&k, 

Tthflne-Poulenc is established In more than 60 countries. Rhfine-Poulenc’ e interests in Great-Britain are covered by its subsidiary May & Baker and 
by Rbdne-PouIenc(UK)Ltd. Hulton House, 161-166 Fleet Street, London EC4A 2DP. 



20 


Balfour Beatty 

for Management 
T ^_ t Contracting 
H3 01-686 8700 


FINANCIAL TIMES 


Friday September 27 1885 


LEUTWILER DEBT DISCUSSIONS GIVEN TOP PRIORITY 


Pretoria welcomes Swiss mediator 


BY ANTHONY ROBINSON IN JOHANNESBURG 


SOUTH AFRICA is hoping to call a 
meeting before the end of next 
month Of its leading creditor banks 
now that Dr Fritz Leutwiler, the 
farmer governor of the Swiss Na- 
tional Bank, has accepted a mediat- 
ing role in forthcoming negotiations 
on rescheduling the country's debt 

Dr Chris State, the director gen- 
eral of finance who chairs the 
Standstill Coordinating Committee 
(SCC) set up to organise the South 
African end of debt negotiations, 
said he expected to meet Dr. Leu- 
twiler in Switzerland shortly. He 
plans to discuss the setting up of a 
meeting with creditors as a “top 
priority." 

Some 28 major creditor banks are 
expected to be involved in the first 
round of talks. These will centre on 
the estimated $14bn of short-term 
debt which is at the heart of the 


capital repayment crisis, brought 
on by fae refusal of oertain US. 
banks to roll over their iwm* last 
July. 

This obliged the South African 
authorities temporarily to dose the 
foreign exchange markets e nd the 
J ohannes burg stock Exchange and 
introduce a four-month standstill of 
capital repayments from Septem- 
ber 2. South Africa's total public 
and private foreign debt could be as 
high as S24bn, according to Dr. Ger- 
hard de Kock, governor of foe- 
reserve bank two weeks ago. 

Dr Stals made clear, however 
that the South African authorities 
want to involve all creditors in the 
negotiations and owe of the main 
problems still to be faced is how to 
involve the smaller creditors. 

“Perhaps the initiative should 
come from these banks 


themselves," Dr Stals added. 

Over the last three weeks, the 
SCO, which is staffed mainly by re- 
serve bank experts with the back- 
up of a small secretariat, has con- 
centrated on working out a detailed 
list of creditors and debtors and 
providing a channai <jf communica- 


Dr Leutwiler is understood to be 
Creating his own small staff and the 
outcome should be a structured 
framework with Dr Leutwiler act- 
ing as a link between the SCC and 
creditors. 

Dr Stals said: “Over tiie last three 
weeks, we have established howto 
keep cash transfers flowing round 
the world and how to operate with- 
in the restraints of the standstill. 
Now we have more time to think 
about the policy issues and how to 
make the system more flexible." 


As to the future, Dr Stals stud 
that much would hinge on the Octo- 
ber meeting with creditors but that 
it would be naive to expect an end 
to all restrictions by the existing 
Daftunhur 31 dpaHHng The wi^p 
to make the system more flexible 
and move towards phasing it out he 
added. 

Meanwhile the rand continues to 
hover around 40 U.S. cents, despite 
the recent weakness erf the <Wiar 
and last month's R1.42bn trade sur- 
plus which continues to u 
the animal current account 
of about S5.4hn. Exchange dealers 
report that reserve bank interven- 
tion has been minimal over the 
week, while heavy demand ! 
importers farced to pay cash and 


continae to drain the market, of 
funds. 


Henkel 
plans 
DM 400m 


issue 

By Jonathan Carr hi DDssefdorf 

HENKEL, the family-owned West 
German rtawn foals concern that in- 
vented Persil washing powder, is to 
raise more than DM 400m ($153m) 
through the first public share issue 
in its 109-year history. 

The issue next month, part of a 
capital increase from DM 300m to 
DM 575m, will help to arm Henkel 
for future expansion at home and 
abroad, not least in the US. 

It wiB also give a boast to the 
German “new issue" business com- 
parable to that brought last year by 
tite stock market introduction <rf 
Nixdorf and Porsche shares. 

Analysts note that the issue 
comes as Henkel's profits-to-sales 
ratio is showing marked improve- 
ment as stock prices generally hit 
record highs. 

As a result, the Henkri shares 
are expected to be bought eagerly 
when they become avatiahle from 
October 2 through a consortium led 
by Deutsche and Dresdner banks. 

On public offer win be L5m non- 
voting preference shares with a 
nominal value of DM 75m at a price 
of DM 285 a share - thus netting 
Henkel a total of DM 428m. The 
shares will be officially listed on all 
eight German stock exchanges 
from October 12. 

In addition to the public issue of 
DM 75m wnmiTiai stock, bflste capi- 
tal is also being raised by a further 
DM 200m through the appropria- 
tion of fends from reserves. 

Of that sum, DM 100m will be in 
the form of ordinary shares and an- 
other DM 100m in non-voting pref- 
erence stock. The latter will not yet 
be offered to the public, but family 
members wanting extra funds could 
sell them later. 

Those rather complex arrange- 
ments reflect the fact that Henkel 
is owned by 66 people - descen- 
dants of the founder, Fritz Henkel - 
in three family "clans.” 

Dr Konrad Henkel, senior part- 
ner and supervisory board chair- 
man, noted at a press conference 
yesterday that it had not been easy 
for all involved to reach accord. But 
he was convinced a “happy compro- 
mise" had been found to please ev- 
eryone, including outside sharehol- 
ders. 

He and other executives empha- 
sised that there was no question of 
the Henkel family’s renouncing 
control — and the company did not 
urgently need cash from outside. 
The new funds would give greater 
flexibility to take advantage of 
growth opportunities. 

Last year, Henkel group net prof- 
its rose by 28 per cent to DM 130m 
on sales revenue up by 10.3 per cent 
to DM 9-Sbn. Capital and reserves 
made up more than 40 per amt of 
the balance-sheet total 

On the basis of the first eight 
months' figures this year, 31 per 
cent of turnover came from chemi- 
cals; 28 per cent from detergents; 18 
per cent from adhesives; 15 per cent 
from hygiene and technical cleans- 
ers and 8 per cent from cosmetics. 


Unilever raises offer 
for Richardson-Vicks 


BY PAUL TAYLOR IN NEW YORK 


UNILEVER, the Anglo-Dutch group 
in the midst of a bitter takeover bat- 
tle far Richaidsan-Vicks, yesterday 
sweetened its two-tier offer for the 
US. health and skin-care group far 
a second time. The revised offer 
TwniTrtarnc the full valne of the bid 
at around £L35bn. 

Unilever said it was raising its 
tender offer by $2 a share, from $58 

to $60, tf the revised offer is accept- 
ed by the Richardson-Vicks board. 
But, as before, the offer drops to $48 
a share if tiie board continues to op- 
pose the deaL 

On Wall Street Rkhardson-Vick’s 
stock advanced by S2tt to $50 after 
the revised Unilever offer was an- 
nounced, perhaps indicating re- 
newed, but far friroi certain, hopes 
that the new offer may tempt 


Richardson-Vicks to tfw* negotiating 
table. 

Unilever restated its desire to 
meet the Richar dson-Vicks board 
“at anytime'* and its “willingness to 
discuss certain tax aspects of the 
transaction." The group added that, 
as previously announced, its tender 
offer is due to expire on October 11 
nates* Extended. 

So far, Richardson-Vicks has 
vigorously opposed the hostile take- 
over bid and yesterday bad no im- 
mediate comment on the revised of- 
fer. The group has mounted an ag- 
gressive . anti-takeover drfwn«i t 
parts of which are the subject of ex- 
tended court battles, which were 
continuing yesterday. 

As part of the defences, Richard- 
son family members have added to 


f fioip existing stake-holdings while 
the company itself has launched an 
aggressive share buyback scheme. 
According to US. Securities and 
filings earlier this week, 
the family interests and trusts now 
control about 8.3m, or 48 per cent, of 
the group's outstanding 17.7m shies 
which have been reduced torn over 
2£3m by the company’s own share- 
repurchase scheme. 

While the US. group's share 
purchase scheme has reduced the 
number of outstanding shares- and 

helped bbort the level of the family 

stake - it has also increased tire 
company’s debt. As a result, the lat- 
est Unilever tender offer price 
maintains the fall cost of the take- 
over offer to the European group, 
incindfng debt a s su m ption, at 
around $l-35bn. 


France 
and New 
Zealand 
move to 
heal rift 

By RogfawM Dale in New York 

FRANCE and New Zealand have 
setup a working group to study mu- 
tual recriminations over the j inking 
of the Greenpeace ship Rainbow 
Warrior, M Roland Dumas, the 
French Foreign Minis ter, an- 
nounced in New York. The experts, 
three from, each country, began 
work yesterday, he said. 

M Dumas, in New York far the 
United Nations General Assembly 
meeting, said that the working 
group would assemble a list erf 
cla ims by both sides, including 
French complaints against New 
Zealand. He group was set up at a 
meeting in New York cm Wednes- 
day between M Dumas and Mr 
Geoffrey Palmer, the New Zealand 
Deputy Prime Minister. 

M Dumas- declined to elaborate 
on what the French complaints 
were, saying only that they bad to 
do with his country’s defence and 
were long-standing. It was assumed 
that he was referring to New Zea- 
land's tolerance of protesters 


Troubled Baldwin-United sues 
Merrill Lynch for ‘false advice* 


BY PAUL TAYLOR IN NEW YORK 


BALDWIN-UNTIED, the Gndn- 
natibased US. financial services 
group which has been operating un- 
der Chapter 11 of the UJS. bank- 
ruptcy code since 1983, has filed a 
massive $L3bn suit against Merrill 
lynch charging the Wall Street in- 
vestment bank with providing false 
and incomplete financial advice 
when Baldwin-United acquired 
MGIC Investment Corporation in 
1982. 

Merrill lynch yesterday de- 
scribed the suit as "frivolous and a 
bizarre and desperate last-ditch at- 
tempt to find a scapegoat far Bald- 
win-United’s misfortunes.” The se- 
curities firm added that it will de- 
fend its position “vigorously and 


forcefully." Despite this, Merriffs 
stock fell sharply in early New York 
trading, dropping $1% to $27%. ■ 

Baldwin-United borrowed heavily 
to acquire MGIC, a Milwaukee- 
based mortgage insurer, for $1.7ba. 
as part of an ambitious diversifica- 
tion plan which took the piano man- 
ufacturer into a wide range of fi- 
nancial services. 

In its suit, the group alleges that 
Merrill Lynch “knew or should have 
known” that the faund al condition 
of MGIC had begun to “deteriorate 
significantly** in the fourth quarter 
of 1981 and the first quarter of 1982 
because of its knowledge of the in- 
dustry. Baldwin-United's suit also 


charges that Merrill Lynch failed to 
disclose all the facts material to the 
acqmstion and made various false 
representations of act 

Responding to the lawsuit, Mer- 
rill Lynch said: “any allega t ion by 
Baldwin-United that they were giv- 
en improper advice in connection 
with tile financial condition of 
MGIC is particularly incredible 
since the fairness opinion prepared 
by MerriU Lynch was based on in- 
formation provided by Baldwin-Un- 
ited and MGIC, facts which Bald- 
win-United agreed to in writing.' 

Baldwin-United's salt comes as 
the group is attempting to win ap- 
proval for its reorganisation plans 
filed with the bankruptcy courts. 


Wall St doubts on intervention 


Continued from Page X 
in the dollar without other mea- 
sures." 

The most important of those, ac- 
cording to Prof Rose, speaking in 
New York yesterday, was meaning- 
ful action to reduce the US. federal 
budget deficit, which was keeping 
UjS. teal interest rates at historical- 
ly high levels. 

Prof Rose said one of the mam 
reasons for the timing of last week- 
end's meeting was to “head off the 
protectionist measures now surfac- 
ing in Congress. Indeed, Wall Street 
generally believes that the primary 
target of the co-ordinated foreign- 
exchange Intervention is the Japa- 
nese currency. 

However, they also note that 
while the Japanese central bank 
has been leading the intervention 
effort - pushing the doOar/yen ex- 
change rate towards the Y210 level 
- Japanese investors have blunted 
the drive by continuing to purchase 
dollars and doflarJdenominated 
securities. 

Japanese corporations were said 


to be heavy dollar buyers again yes- 
today morning, having spent over 
$7bn buying the US. currency dur- 
ing the two previous trading ses- 
sions. Despite a recent slide in US. 
short-term interest rates. New York 
money market rates are still higher 
than those in Tbkyo and Japanese 
investors still appear to have a sur- 
prisingly healthy appetite for 
doUr denamlnate d securities. 

Wall Street notes that the Fed 
has been aggressively supplying li- 
quidity to the markets this week - 
feeding to a renewed bout of specu- 
lation that the US. central bank 
might by p reparing for a discount- 
rate cut - a move which, like the 
lower dollar, would help to spur the 
flagging US. economy. 

But US. economists remain high- 
ly duteous about whether the Fed 
would seek to push interest rates 
lower, simply to try to bring down 
the dollar, especially against the 
backdrop of the recent rapid growth 
in two a! the three base US. 
money-supply measures. 


Amid the confusion in the mar- 
kets about the current strength of 
the economy and the dollar's long- 
er-term prospects, US. bond prices, 
after mitfoiiy dipping on Monday, 
have risen slightly- Perhaps more 
si g nific a nt ly, the Treasury yield 
curve has steepened, reflecting the 
markets deep-seated uncertain- 
lies. 

Since last Friday, the six-month 
Treasury tell rate has HtfoKaed by 
almost 40 basis points - continuing 
a trend evident in recent weeks - 
but the yield on the Treasury long 
bond has hardly moved, reflecting 
continued investor caution height- 
ened by rapid Ml growth and the 
prospect that a decline in the dollar 
might push consumer prices higher. 

A similar uncertainty is now- 
emerging In the US. equity mar- 
kets. 

The bottom line is that while 
most US. market participants be- 
lieve the dollar is trending fewer, 
few are yet willing to predict a fur- 
ther sharp fall 
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Gatt calls for new trade talks 

Continued from Page 1 
again in the first half of this year, same size, $64bn, as exports to 
Gatfs preliminary data show. Western Europe. 

Other setrffoaserf toe report chart Between 1973 and 1984, six new 
the changing patterns in world names appeared on the list of the 
trade. The bulk of the restrictions fop 20 exporting countries: South 
dogging the trading system are di- Korea, C h i na , Hong Kong, Taiwan, 
reeled against the traditional prod- Mexico and Singapore, 
nets such as steel, textiles, antomo- Five of them, «arf«rf»»g Mexico, 
biles and agricul t ural products, per- moved into the top 20 importers, 
centege shares of which in the Job- Gatt underlines the lesson that "dy- 
ai value of trade declined or, in the namk suppliers are also dynamic 
case of cars, remained constant in customers.” 
the decade to 1083. In addition, the fact that four of 

For the first time last year, the the six achieved the highest aver- 
value o£ trans-Padfic trade ex- age increases in gross domestic pro- 
ceeded that of trana-Allaiitte trade, duction during the decade testifies 
Inp^ticular, North American (US. to the positive relationship between 
end Canada) exports to the Pacific export growth andecanomic 
area, i n c ludin g Japan, reached the growth. 


against French unclear test in the 
Pacific. 

M Dumas said that the experts 
-would in a first stage simply record 
the complaints of each country and 
have no particular deadline for re- 
porting. It was posable that New 
Zealand could register a request for 
the extradition of some of the 
fVench agents responsible, he said. 

M Dumas insisted, however, that 
there eoqld be no question of 
France extraditing its own nation- 
als. He went to great lengths to 
stress France’s sovereign indepen- 
dent m comforting its defence pol- 
icies and protecting them from 
interference. 

France would eontimn* ttm;W 
testing in the Pacific, M Dumas 
said, and bad taikea all the neces- 
sary safety precautions.' H the 
French nuclear deterrent was to be 
modernised, the new weapons 
would have to be tested, he safe. 

• Mr David Lange, New Zealand's 
Prime Minister reaffirmed that bis 
country wiQ make “no deals" with 
the French Government to allow 
the two French secret service 
agents being held in a New Zealand 
jail to avoid standing trial an 
charges connected with the bomb- 
ing and sin king of Rainbow Warri- 
or, Dai Hayward writes from Wel- 
lington. 

French authorities have suggest- 
ed that because the two agents 
were acting under orders they 
should not be charged in a court of 
law. Mr Lange has made it dear 
that the two agents will go on trial 
and the New Zealand Government 
repudiates any suggestion that be- 
cause the agents were acting under 
orders, they should be absolved 


It is believed in Weffington that 
the French win soon offer substan- 
tial compensation for the bombing 
and sinking of the vessel 
The question of repatriation of 
foe two agents. Major Alain Mafart 
and Captain Dominique Freur is 
one of the major sticking points in 
the discussions between Mr Miner 
and M Dumas. 

Major Mafart is . ^uiwg a Sunday 
newspaper in New Zealand for sub- 
stantial damages following publica- 
tion of an article Unking him with 
the French secret service. ‘ 

New Zealand diplomats have 
been surprised that Mrs Jeane 
Kirkpatrick, the former United 
States ambassador to the United 
Nations, has publicly intervened in 
foe Rainbow- Warrior affair. 

Mrs Kirkpatrick said She did not 
believe the French secret service 
team which blew np foe Rainbow 
Warrior intended to kill any of the 
crew. She said there was an impor- 
tant distinction between interna- 
tional terrorism and the sabotage of 
the Rainbow Warrior by the French 
secret sendee agents. 


Yen advances as 
$ continues fall 

Continued from Page 1 


nors would review foe progress of 
foe new policy of coordinated inter- 
vention when they convene in Seoul 
in 10 days’ time for the annual 
meetings of foe International 
Monetary Fund and the World 
Bank. 

He felt that the New York agree- 
ment should have laid to rest specu- 
lation that Japan would be forced to 
control long-term capital outflows 
as a way of strengthening the yen. 
Recently Mr Yasuhiro Nakasone, 
foe Prime Minister, bad expressed 
interest in such an approach. 

The officia l did not foresee 
changes in Japanese monetary poli- 
cy, which has been fairly loose, ex- 
cept in the sense that “more empha- 
sis will be given to the appreciation 
of the yea” 

That may he taken as hinting at 
the unlikelihood of any reduction In 
the Japanese discount rate, now at 
5 per cent 
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Cold comfort 
for Vicks 


Unilever's .name .has . acquired 
such a magic ring among Wall 
Street’s" arbitrageurs that nobody 
found it excessively odd yesterday 
that its name should be linked with 
General Foods just at the moment 
it was increasing its offer for 
Richardson-Vicks and suing the 
Richardson board in a New York 
courtroom. Unilever may be a large 
apd rich company, with a certain 
novelty on Wall. Street, but even 
Unilever's coffers might be strained 
in finding the odd $7bn for both 
companies. 

With its share price up to $110 
yesterday, or some 15 times pros- 
pective earnings and double the low 
for foe year, General Foods can 
scarcely ignore foe bid speculation 
swirling around its head. Whatever 
the identity of Tuesday's mystery 
suitor - and foe best bet remains. 
Fhfiip Morris, toDowing Reynolds 

in Hm» fHgM f unm iinhunlrtiy frnhflam 

to wholesome and nourishing Jett-0 
- General Foods would need to 
sound out the field. But while Uni- 
lever might "be in te rested in bits 
and pieces of General Foods, or be 
tempted to tease Richardson's fami- 
ly shareholders with foie prospect of 
a second front, it would be an ambi- 
tious company that was ready to_ 

wwatmft te Tl fi gr pnneinn n wmon-’ 

ly Just under the capital employed 
in its last balance-sheet. 

Ironically, the hi g her Unilever- 
raises its offer far Richardson, the 
lower the cash consideration be- 
cause of the board’s purchase of 
shares in foe market Assuming Ri- 
chardson reaches its target of retir- 
ing 7m shares, foe cost to Unilever 
of the remaining llmodd will - 
even at yesterday's increased price 
of $60 a share -be well short of the 
$L35bn implied by the last offer at 
$56. Of course, the difference is 
matte up by titt additional debt tak- 
en cn by foe Richardson board: at 
tiiis rate, one can imagine Unilever 
paying $80 far the sole remaining 
share of a company supporting al- 
most $1.5bn in debt 

Unilever has left no doubt what- 
soever of its commitment to the 


fight; and it may hope font. as the 
ean widens between its offer minus 
board approval (still at $ 48 ) and foe 
$60 cum-approval, some family 
shareholders might be tempted to 
dust but foe deeds of their family 
. trusts and call up their lawyers. As 
a proportion of foe reduced equity, 
foe family holding claimed as com- 
mitted to foe board would be 
enough to block foe takeover; but 
how binding these commitments 
are has yet to be seen. 

Vickers 

For a company which is- so con- 
spicuously eager to please foe fi- 
nancial institutions Vickers retains 
a remarkably old-fashioned attitude 
towards interim figures. Yester* 
day’s numbers, far foe six months 

to June, were plearing in almost ev- 
ery respect The 25 per cent in- 
crease in the interim dividend was 
at feast as far of expectations 
as foe 36 per cent rise in pre-tax 
profits to £18 .7m. 

But faced with a murky state- 
ment about past and current trad- 
ing, the stock market took 4p off the 
Vickers price to leave It at 374p. If 
the group makes £42m pre-tax far 
the full year, which it should, and 
pays a final dividend of only 7p, the 
shares will look among the cheap- 
est in the engineering sector. A pro- 
spective multiple of around 8 and a 
yield of over 6 per cent are not too 
demanding on trading grounds, gre- 
en that Australia has come right, 
foe dollar exposure is well covered 
and the medical equipment busi- 
ness looks set to enjoy a fresh burst 
of growth. The project of compen- 
sation from the European Court - 
which could be worth £1 a share or 
more - is in foe price far nothing. 

Should the court determine that 
Vickers deserves no additional com- 
pensation for the nationalisation of 
its assets, the group would be al- 
most certain to shoot up the take- 
over charts. Ether way, Vickers 
seems scarcely to merit its current 


rating. Acquisitions and disp osals 
have improved the balance erf . foe 
business, while the price paid by 
Cookson for entry into the lithogra- 

. ■ • J l that VuilfW 


|IU». oo— ~ . 

own Howson subsidiary is worth 
over £1 Often to the right bidder. If 
only the company could persuade 
the market that foe days of foe 
bairn"* akin are over, there is no 
telling what might happen. 

Mills & Allen 

Following the time-honoured 
practice of beating its rights-ime 
forecast by a modest margin, Mffls 
& Alien has indeed produced some 
very decent figures; by most recent 
standards, a 36 per cent increase in 
pre-tax profits - to £27 Am for foe 
year to June - is good going. With a 
consistent record of 2ff per cent 
growth to support foe shares, and 
even a touch of takeover gossip to 
liven them up last weekend, there 
has to be some reason why Mills’ 
shares, up 10 to 355p, still trade on a 
multiple as low as seven or eight 
timoa earnings. As always, there 
are questions about the quality of 
the increase, if not of foe entire 
profit stream. 

The basic hurdle in the current 
year, irritating for a foreign broker, 
is fluctuating currency. Cta average 
(fe l| ar exchang e rates which moved 
in Mills’ favour Iran $1.45 down to 


was the product of translation; 
there is every chance that the effort 
could be equal and opposite tins 
time- Moreover, Mills’ New York in- 
ter-broker bond dealing activities 
could come under some margin 
pressure as the high volume gov- 
ernment bond players put the screw 
on commissions. Mills would chum 
that negotiated commission* are 
something with which it is more at 
home than most financial compa- 
nies in London, and it can live with 
falling commissions in a rapidly 
growing marketed foe doubts wOl 
probably stop most analysts draw- 
ing a straight line through last 
year's rise in earnings. 



OF FRASER FLC 

Interim Statement . 


• ■ The unaudited results of the Group for the 


26 weeks ended 27th July 1985 


52 weeks 


26 weeks 

26weeks 

26th Jaa 


27th July 

28th July 

1985 


1985 

1984 

£000 

Note 

£000 

£000 

1,05^100 TOTAL TURNOVER 


504,064 

439,070 

127 $87 Less: Value Added Tax 


62L230 

54,264 

930,113 


441,834 

384,806 

- 58,019 TRADING PROFF . 


19397 

11,948 

(9,737) Interest 


(6.619) 

(5.033) 

1 ,5 1 3 Other Operating Income 


711 

680 

367 Related Companies 


(141) 

066) 

\ (2,000) Bonus in lieu of allocation to 


— . • 

— ; 
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PROFIT ON ORDINARY ACTIVITIES 



■ • - ■ ' 

48,162 BEFORE TAXATION 

' 

13,848 

7,429 

20,183 Taxation 

0) 

, 5,654 

.3,405 

PROF/TON ORDINARY ACTMHES 
27,979 AFTER TAXATION 


8,194 

4,024 

(197) Extraordinary Items 

(2) 

(2.104) 

(84) 

27,782 PROFIT FOR THE FINANCIAL PERIOD 

6,090 

3,940. 

32 Preference Dividends 


.16 

16 

9,605 Ordinary Dividends 




18,145 PROFT RETAINED' 


6.074 

3524 

Earnings per Ordinary Share of 

182p 25p before Extraordinary Items 

(3) 

53p 

- 2.5p. 


NOTES 

1 . Provisksn for taxation has been made at the expected annual effective rate of 40 83°% (1984-45.83%). 

2. Extraordinary items mdude tH en^arri expenses associated with the offer by ASfaj^d Investment ari Trust (UQ 
pic for the company Extraorc&rury Genera! Meetings and various governmental enquiries, and the profits on the 
sale of surplus properties less closure costs. ‘ 

3. The earnings perOiriinary Share have been calrijlated using foe number ofOrcfin^ Glares n issue during the 

periods. For the 26 weeks to 27th July 1985 the average number was 153,679,045 0984-153,117,132). 

4/ The interim statement contains (Bmparetive figures ext^ 

on which theauditors gave an unqualified report were issued to shareholders on 25th July1985, but wiRnotbe 
dekvefed to the Regst]^ of Corrpani ^ Rafter the Annual Genei-aiMeefeng 

“Pre-tax profits at the half way stage are 80% higher than a year ago. 

The benefits of store refurbishment and market fed buying programmes are oarent both 

in higher sales volume and trading profits.. B 

The new Fraser store in Aberdeen will be open early in October and new stores a re being 
built in Norwich Ipswidi and in the new Metro Centre in North Fast England.” 

Professor Roland Chairman 

This announc&nt^a of Hose of Fraser reacts for tfx? half-year enefed 27th July 7955 a bsngpubish&S'Fi a nomherofnjtiondi . . 
newspapers(xi27thSepiemte1985bww&notothenfinsebeccmnjnicatedtosharehQttea. 
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FINANCIAL TIMES SURVEY 


Intense debate has been caused in Canada 
over a Government Green Paper on 
financial deregulation, and the country’s first 
bank collapse in over 60 years. 

An industry 
in turmoil 

By W. L Luetkens 


THE FINANCIAL world in 
Canada has been thrown into 
deep turmoil. The first Cana - 
dian bank failure since 1923 
occurred in September, follow- 
ing a series of failures and near- 
failures in the smaller trust and 
loan industry. The world wide 
erosion of dividing lines be- 
tween the different kinds of 
financial business bas not by- 
passed Canada and a great de- 
bate has been raised by Govern- 
ment proposals to modify that 
regime in the light of recent 
trends and events. 

Lest it be thought that down- 
town Toronto is a disaster area 
of imprudent credit managers 
jumping from their skyscraper 
windows, it should he pointed 
out that the mainstream bank- 
ing industry- is doing well in a 
climate of economic recovery. 
Loan losses are past their worst 
and . record or near-reocrd 
profits are in prospect for the 
banking year to October 31 f 
next 

The bank failure was that of 
Albert a -based, Canadian Com- 
mercial Bank (not to be con- 
fused with Canadian Imperial 
Bank of Commerce) which had 
total deposits of C$2.6bn 
(about £1.4bn) at the time. No 
less than half that amount 
eame from the Bank of Canada 
as lender of last resort in pur- 
suance of a vain rescue 
attempt, made in March, by the 
federal and provincial authori- 
ties and the banking industry. 

At the same time another 
Alberta bank, Northland, was 
declared to be no longer viable, 
but was allowed to look fax 
someone prepared to take it 


over. Northland had deposits 
of C$L2bn, including C$510m 
from the Bank of Canada. 

Both banks were founded in 
the ml(S-l970s when the oil 
boom made Alberta Zook like 
the bankers’ promised land. 
Both came unstuck when the 
oil boom collapsed. Their loan 
portfolios were hopelessly 
oriented towards the oil Indus- 
try and reel estate in the Cana- 
dian West. 

As part of the rescue pack- 
age in March, CCB’s problem 
loans were written down to 55 
per cent of book value. But the 
bank could not find buyers for 
them at better than about 35 
per cent. 

Neither bank had a retail 
deposit base. In that they 
differed from another, larger, 
western bank, the Bank of 
British Columbia, which 
reacted to the regional prob- 
lems in the West by a massive 
write down of problem loans, 
and now appears to be stabil- 
ised if, for the moment, profit- 
less. 

The whole affair has raised 
the question whether Canada 
is a suitable place for regional 
banks. Mr Bob Macintosh, 
president of - the Canadian 
Bankers' Association, thinks 
that such an inference would 
be wrong. Regional banks could 
make a go of It. he says, pro- 
vided they have either a retail 
deposit base or a diversified 
money market source of funds: 
or, alternatively, . conservative 
loan management. 

ha- any' case, the vast hulk 


CANADA 



Hrs Barbara BfeDougaH, Minister of State for Finance, has come under attack for making an expensive, and ultimately abortive 

attempt to rescue the Alberta-based Can aan Commercial Rant 


of the Canadian banking indus- 
try is national -not regional and 
combines retail and wholesale 
functions. That Is true of the 
Big Five which, between them, 
own 90 per cent of the assets 
of the Canadian-owned char- 
tered banks. 

The financial world at large 
seems to have - accepted that 
the disaster in Alberta was' a 
special case. It caused hardly 
a ripple .in international finan- 
cial marirats. 

. Within Canada, -however. - It 
caused a fulminating row. The 


opposition wished to know 
whether banks that had taken 
part in the rescue operation 
had subsequently drained 
away their own deposits in 
CCB. 

Differences arose as to how 
to interpret precisely, the Gov- 
ernment’s .undertaking to com- 
pensate all deposits in CCB 
not covered-, by. the Canada 
Deposit Insurance Corporation. 

.GDIC . .itself only insures 
deposits of up to C$60,000 each. 
Dark hints were dropped that 
foreign bankers were queuing 


for their share of the compen- 
sation money. 

There is more to that than 
the usual fun and games be- 
tween Government and oppo- 
sition, and the recriminations 
that inevitably follow every 
bank failure. The entire epi- 
sode Tended to support the 
widely held belief that bankers 
are somehow not to be trusted. 
That may yet complicate the 
cautious deregulation planned 
by the Progressive Conserva- 
tive Government 

As it is, the Green Paper 


tabled for discussion in April 
by Mrs Barbara MacDougall, 
Minister of State in the 
Finance Ministry. offered 
nothing to the banking indus- 
try, except the good intention 
to establish a more modern 
supervisory system. The im- 
portant - innovations were in- 
tended to help die bankers’ 
competitors in the trust and 
loan industry and elsewhere. 

Canadian law pretty well 
reserves corporate or commer- 
cial lending to the chartered 
banks. Trust companies may 
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only hold 7 per cent of their 
assets in commercial and per- 
sona I loans: insurance com- 
panies are excluded from com- 
mercial lending. The trust 
comanies are still smarting 
from a revision of banking law 
in 1967 which allowed bankers 
to compete with them In their 
own field of mortgage lending. 
So they have been clamouring 
for enhanced powers of com- 
mercial lending. 

Mrs MacDougall did not offer 
them that. But she suggested 
that financial bolding com- 
panies should be permitted to 
own banks of their own, 
making possible the setting up 
of financial conglomerates com- 
bining banking, trust business 
and insurance. 

That breaks with the prin- 
ciple so far established that 
such activities should be kept 
separate, and with the prin- 
ciple that Canadian banks must 
not be under the majority con- 
trol of any shareholder. 

An exception to that owner- 
ship rule has been made for 
foreign -owned banks. Canadian 
affiliates of foreign banks may 
be wholly-owned by their 
parents, but are under strict 
limits upon the Canadian assets 
they may own. 

Mrs MacDougall’s proposals 
would largely retain existing 
restrictions upon foreign take- 
overs of existing Canadian 
financial institutions. No single 
foreign shareholder may own 
more than 10 per cent and 
foreign shareholders together 
may not own more than 25 per 
cent of any Canadian bank 
(other than the special category 
of foreign bank affiliates), or 
of federally incorporated life 
insurance, trust and mortgage 
loan companies. Foreigners 
may, however, freely form life 
insurance, trust and loan com- 
panies of their own. 

The Green Paper proposes to 
retain that regime and to ex- 
tend the rules to financial hold- 
ing companies: free entry for 
foreign non-financial institu- 
tions. but application of the 
10-25 per cent rules to acquisi- 
tions. Foreign owned holding 
companies would not be per- 
mitted to set up the new type of 


closely held bank proposed by 
Mrs MacDougall. 

Her invention is to be railed 
a Schedule C bank, as opposed 
to the normal A bank and the 
foreign -owned B bank. its 
chances of seeing the light of 
day have diminished since the 
Green Paper came nut in April. 
The trust and loan companies 
have been un enthusiastic be- 
cause of the Government's in- 
tention to erect Chinese walls to 
prevent a C bank dealing at less 
than arm's length with other 
members of the same group. 

For the Bankers* Association. 
Mr Macintosh says flatly that if 
financial holding companies are 
to be allowed to own banks, 
then those holding companies 
should be subjected to the same 
ownership restrictions as the A 
banks: no one shareholder mav 
own more than 10 per cent of 
an A bank's equity. 

The Association's case has 
been reinforced by problems 
that have arisen in recent year* 
at several closely-hcld ‘trust 
companies, with some cases, at 
least, bordering upon fraud. 

The fact of the matter, how- 
ever, is that events have to 
some extent overtaken the neat 
regulatory division of the 
Canadian financial industry into 
banks, trust companies, ‘insur- 
ance companies and investment 
dealers. 

Trilon. a member of the Bras- 
can group, has interests in a 
trust .company, a ] ife insurance 
company and a property agency. 
Mr Paul Desmarais and his 
Power Corporation have fingers 
in trust business, insurance and 
the rendering of personal finan- 
cial services. In Quebec pro- 
vincial law permits insurance 
companies to sell securities. 
And Genstar, a real estate and 
building materials group, this 
month acquired control of 
Canada Trustco. As a result no 
major Canadian trust company 
remains widely held. 

None of this was prevented 
by the notion that the Canadian 
financial industry is divided 
among four pillars that will 
stand separately for ever. Legis- 
lators, regulators and super- 
visors are going to be kept on 
the hop for a long time. 


TransCanada 
Pipelines 
is going places 


T ransCanada is a major player 
in Canada’s resource-rich 
energy industry. From our origins 
as the builder and operator of one 
of the world's longest gas trans- 
mission systems, we have grown 
and diversified. 


Earnings per Share 

Can* 



'80 *81 *82 *83 *84 


W e have major investments 
in other North American 
pipelines, including Northern Bor- 
der and Great Lakes. We are an 
aggressive marketer of. gas in the 
United States and are involved in 
several potential new pipeline 
ventures. And we are increasingly 
active in the development of oil 
and gas properties in Canada and 
the United States. 


W e are a growth company. 

Net income has increased 
from $102 million* in 1980 to $265 
million in 1984. Our earnings per 
share have jumped from $1.09 
to $2.41 and were $2.58 for the 
12 months ending June 30, 1985. 


TransCanada is going places. 



Dividend Bate 

Can* 



Our annual dividend rate has 
almost doubled, from 58* to $1.12. 
And our earned return on eqmty 
over this period has averaged 
17y2 percent 
"All figures in Canadian dollars 

N ow, with substantial cash 
reserves, we are pursuing 
further expansion through growth 
and acquisition. 


'80 '81 *82 '83 *84 


For a copy of TVansCanada Pipelines' 
1984 annual report write to Mr. Gary 
Lloyd, Director- Investor Relations, 

P.O. Boot 54, Commerce Court Vlfest, 
Toronto, Canada, M5L1G2. 


TransCanada Pipetines 


Merrill Lynch Canada 


has acted on behalf of many major clients regarding 
British/ Canadian financial transactions. 


These include: 

Lawson Mardon Group Limited 

Tozer Kemsley MiUboum 
(Canada) Ltd. 

Ineheape PLC 

Consolidated Gold Fields PLC 


Merrill Lynch Canada Inc. 














ELECTRICITY 


Electricity and mdustry have always worked together as fuff partners. Indeed, the 
presence of one fosters development of the other. 


and 

INDUSTRY: 

a Profitable 
Association 


In keeping with rts traiStmn of partnership, Hy&o-Quibec is maintaining its electricity 
rates as tow as 184C US. per kffowatthour to large-power industrial customers tutor 
take advantage of this opportunity to locate to Quebec. As Hytho-Ouhbeds power grid 
is 99% hydroelectric. rates can be expected to remain stable for the foreseeable 
future. 



association. 


for additional toformatm please contact oarRepresentathm at the address shown 
below, or at this phone number: (5141 289-3773. 
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Hopes switch 
to stimulus 
from within 


The Economy 

W. L. LUETKENS 


THE ECONOMY of Canada is 
well into its third successive 
Tear of steady growth, after 
having suffered the sharpest 
setback since the great reces- 
sion. The recovery so far has 
been largely export led, pushed 
along especially ny U-S. demand 
for rawflHiaw automotive 
products. 

Signs are now multiplying 
that that particular phase may 
be over, especially if the UJ5. 
economy falters. Hopes for 
next year and for 1987 now 
reside in a typical cyclical 
rebound of consumer demand 
and in a revival of business 
investment 

A quick review of the present 
status shows forecasts of real 
growth of about 3.5 per cent 
this year: unemployment, sear 
serially adjusted, of around 10.5 
per cent; a healthy hut declin- 
ing trade surplus, and a small, 
and also declining surplus mi 
current account 

The inflation rate has come 
down below 4 per cent and is 
sufficiently close to that in the 
IftS. to cause no major prob- 
lems. Wage settlements remain 
modest — up to 5 per cent in 
the booming Toronto area. 

Fixed business investment 
has been showing signs of com- 
ing out of the doldrums, though 
there is no consensus on how 
strong the revival will be. It 
has produced a welcome 
increase of demand for com- 
mercial credit after a period in 
which corporate treasurers were 
concentrating an mending their 
balance sheets. 

The overall piatuxe owes 
something to, the confidence 
re-established in die business 
world by the return,' a year ago, 
of a Progressive Conservative 
Government led by Mr Brian 
Muironey. But the underlying 
causes for the Improvement for 
Canadian economic fortunes are 
cyclical and, mare specifically, 
to he found in &e Reagan boom 
in tbeU-S. 

Urn- Government's pledge to 
reduce the federal budget 
deficit and to channel resources 

from the. public to. the private 

sector has been difficult to put 
into^ practice. The budgeted 
deficit in 1985-85 felor C$33£bn 
(about- £lSbn), 'compared- wittr 
an actual shortfall of C$35£bn 
In the last financial year. 

That is a substantial cut, 
even though on a per capita 
baste the deficit stiH is among 
the: highest in the world. But 
during the budget debate Ur 
Michael Wilson, the Finance 
Minister, had to surrender to 
more than one special interest 
He covered expenditure costs 
thus lost by additional tax 
increases, hard to reconcile with 
his overall strategy. 

Since the Muironey Govern- 
ment was in its first' year of 


power, with a smas hin g 
majority at that, the question 
has been raised as to precisely 
how strong its commitment is 
to reshaping the C an a dian 
economy. 

Deficit cutting is likely to 
become progressively more 
difficult politically as the next 
election (probably in 1988) 
approaches, and as the 
economy slows down. 

Already it Is clear that some 
of the personal tax increases 
will begin to take their toll 
next year when most econo- 
mists expect slower growth. 

There is a widespread con- 
sensus that growth next year 
will be down to about 2 per 
cent; from the 3.6 per cent In 
prospect for 1985. Some fore- 
casters have been revising 
their 1986 forecasts upwards 
into the region of 4 per cent. 
That would seem to postulate 
a stronger performance in the 
U.S. than is generally expected. 
Canada depends for a third of 
its GNF (Gross National Pro- 
duct) upon exports, and its 
North American neighbour 
buys about 70 per cent of 
these. 

That apart there are addi- 
tional factors that could give 
the economy a welcome push: 
the deregulation of the 
domestic oil price has made oil 
cheaper: the trend of interest 
rates is downward: and 
inflation appears to be under 

control. 

For the time being, UjS. 
demand for Canadian exports 
has slackened, causing the 
trade surplus to shrink from 
C$20.7bn in 1984 to CflSBbn on 
a seasonally adjusted and 
annualised basis in April-June 
1985. The surplus in July, at 
C3148m was the lowest In any 
month since April 1980.' 

The record trade surpluses 
of the past three years were 
large enough to bring about 
surpluses on the current 
account as a whole which are 
untypical of Canada's long- 
term experience! 

Normally capital imports 
have weighed up current 
deficits in the Canadian 
balance of payments. But In 
1982 the current account went 
into surplus. This rose as high 
as C$2-6bn in 1984. By April- 
June 1985 it was -down to 
C|1.4bn (again annualised and 
seasonally adjusted), and the 
end of the surplus years is fore- 
cOstifor 1986. '' 

It is somewhat puzzling why 
this period of strength on file 
current account should not 
have given the Canadian dollar 
more strength vis-a-vis the U.S. 
currency, especially since the 
Bank of Canada has been 
keeping short-term interest 
rates above U.S. levels and 
since the inflation rate Is 
close to that in the D.S. 

A possible explanation for 
the position of the Canadian 
dollar is that the markets ex- 
pect the inflation rate in 
Canada to start rising again. 



Canadian Prime Minister Mr Brian Muironey- The qngtiim 
bas been raised as to precisely how strong Is his governments 
commitment to reshape the country’s economy. 


The recent decline of current 
account surpluses is another 
probable reason. 

Forecasters do not expect the 
Canadian dollar to move very 
far year or next from its 
present value of about 73 O-S. 
cents. At that rate it is far 
below the near-parity seen 10 
years ago: but it is .also well up 
against the currencies of most 
European trading nations and, 
perhaps moire important, those 
of Canada’s competitors m 
world mineral markets. 

For many years now the Can- 
adian utiwing industry has suf- 
fered cut-throat competition in 
world markets, as well as the 
sluggish demand characteristic 
of recent times. 

Canadian exports are very 
much resource oriented — min- 
erals, forest products, and oil 
and gas. sold to the U.S. Each 
of these sectors has seen its 
peculiar difficulties: some forest 
products have been threatened 
with protectionist devices in the 
U.SJ after deregulation file 
Canadian oil industry seems to 
have had some difficulties get- 
ting its pricing policies in order 
and no pricing system for 
natural gas has as yet been de- 
vised. 

That" explains why file benefits 
of economic recovery have been 
unevenly distributed. Ontario, 
the main manufacturing prov- 
ince, has done well: so to a 
lesser degree has Quebec. But 
the East, with its dependence on 
fishing and forestry and a high 
cost offshore oil industry not 
yet properly on stream, has 
lagged. So has the West, suffer- 
ing from poor wheat prices and 
from weak prices for oiL 

Deregulation of the oil prices 
which has been accompanied by 
a heavy reduction of the tax and 
royalty burden on the oil and 
gas industry has brought at 
least the prospect of recovery 
to the West — something that 
would greatly assist the finan- 
cial institutions whose western 
real estate and oil loan port- 
folios have been a cause of 
much concern. 

Exploratory activity is Indeed 
rising, and some of the ambi- 
tious schemes of the 1970s for 
extracting oil from the vast re- 
source in the Athabaaka sands 
have been revived, though on a 
heavily reduced scale. 


Exploitation of the gas re- 
serves in the Arctic islands on 
any significant commercial scale 
is still a long way off, and the 
hoped for bonanza in the Beau- 
fort Sea is as elusive as ever. 

These frontier and unconven- 
tional resources remain a hope 
for the future rather than a 
solid source of revenue, even 
though the Syncrude oil sands 
plant is operating profitably. 

Conventional reserves in 
Alberta and British Columbia, 
however, have proved to be 
greater expected and have 
not yet begun their expected 
decline. 

It is here that the Muironey 
Government has pushed 
through its philosophy of 
deregulation, hoping that the 
abandonment of the highly 
interventionist National Energy 
Programme of its Liberal pre- 
decessors would stimulate 
investment and, hence, the 
economy overall. There are 
signs that it is, indeed, 
beginning to happen, though the 
extent of the stimulus remains 
to b« seen. 

The other deregulatery 
achievement of the administra- 
tion is the lowering of obstacles 
to foreign direct investment. 
The effect on the manufacturing 
industry remains to be awaited. 
Host of file financial industry 
is subject to its own regime, 
and existing restrictions on 
foreign entry are not affected 
by the abolition of the Foreign 
Inves t ment Review Agency. 

Banking is governed by the 
Bank Act which does permit 
forrign-owned banks to be set 
up, though under strict restric- 
tions upon size. The position as 
regards foreign entry into the 
securities industry is discussed 
in another article of this survey. 

The overall impression is that 
the Muironey Administration 
has made a reasonable start, 
aided very much by the cyclical 
pattern in the North American 
economies. (Indeed, recovery 
began well before the Progres- 
sive Conservatives came to 
power.) 

But it has run into several 
road blocks. In particular 
nobody can tell what will come 
of the proposed negotiation of a 
form of free trade agreement 
with the UR. No verdict Is yet 
possible on the Government’s 
economic strategy. 


Financial Assets of Canadian Financial 
Institutions, 1967 and June 1984 


Cfbn 


Per cent of 
system assets 



1976 

1984 

1967 

1984 

Major deposit-taking institutions 

— Chartered banks 

244 

21X9 

3U 

37.4 

— Trust and loans 

7 JO 

KL3 

9.6 

13-1 

— Co-operatives 

3.3 

40.2 

■LS 

7.0 

Contractual-savings institutions 

— Life insurers* 

12-8 

63.4 

17.6 

m. 

— Trusteed pension funds ... 

8.0 

8X8 

1L0 

14.6 

Other fiwnwriai institutions 

— Private sectort 

1(U 

6X9 

14J® 

11-0 

— Public sectort 

5. 9 

45J 

&1 

7J0 

Total 

72.7 

572.6 

100-0 

100 JO 


• Indudra their accident and stokiwn insurance opv m ttonm end w y igthd funds, 
t Includes property and casualty insurance companies, sales Cnance and con- 
sumer loan companies, investment dea l ers, mutual funds. Quebec sevtnge 
banks, mortgage Investment trust corporations, financial leasing companies and 
business financing corporations. 

4 Excludes the Bank of Canada. 


Source; Rneaciai Flam Account s. C enetfe Gmzattm. and Bank a t Canada ItaWew 



The Bank of Canada. Short-term interest rates have been 
kept above those in the U.S. 



LAC 

Minerals 

Limited 


Zs pleased to announce the 

listing of its shares on the Paris Bourse 

and the Brussels Bourse. 

LAC, one of the largest gold mining 
companies in North America, is already 
listed on the New York Stock Exchange, 
Toronto Stock Exchange and 
Montreal Exchange. 

LACs Hemlo, Ontario mine, which will be 
the largest gold mine in Canada, will 
commence initial production in late 1985. 

For further information, 
please write to: 

LAC MINERALS LIMITED 
Suite 2105 

Royal Bank Plaza, North Tower 
Toronto, Ontario 
Canada M5J 2J4 
(416) 865-9722 
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CANADA— Banking and Finance 3 


Improvement in the size and quality of earnings 


Banks 

W. L. LUETKENS 


BANK PROFITS have taken a 
decided turn for the better in 
Cantfia thii year. Though one 
s*aH bank collapsed in the 
tmrcr quarter and another may 

not survive, -aggregate profits in 

the-.- whale: system at Canadian- 
owned chartered banks during 
the year to -. October 31 sre 
going to match or exceed the 
record profits of CSl.Tbn (about 
£»40m) chalked up In l982-S3. 

Moreover, the quality of 
those profits will be more 
solidly founded because— fail- 
ing a recession of new disasters 
in the Third World— loan losses 
have probably passed their 
peak. 

In addition, the trend towards 
lower interest rates should 
permit banks to retain the 
higher spreads recorded in the 
third quarter of the current 
year of account. 

Hie collapse of Canadian 
Commercial Bank and the near- 
collapse of Northland Bank are 
dealt with in the article of this 
Survey covering western 
Canada, where they are based. 
But it should be noted that 
they differed from almost all 
other Canadian-owned banks in 
having- loan portfolios heavily 
concentrated in the energy field 
and in western real estate. 


Hie worldwide troubles of 
me oil industry, which reflected 
on western property values, 
took heavy toil of these two 
banks.' Besides, unlike most of 
the others, and in particular 
the Big Five, CCB and North- 
land had narrow deposit bases, 
being heavily dependent upon 
. wholesale funds. 

These two banks, therefore, 
were special cases or even 

unique, 0 in the word of Mr 
Hugh Brown, bank analyst of 
Burns Fry, the Toronto invest- 
ment dealer. 

Together they accounted for 
less than 1 per cent of the 
sunsets of the Canadian 
chartered banks. The older and 
bigger banks have had their 
fair share of troubles in the 
1980s, bat have ridden them oat 
on the for wider basis of 
business. 

Hie extent of those problems 
can be measured by the fact 
that loan losses of the Canadian 
banks during the past four 
years came to CSlObn (or 4 per 
cent of loans outstanding), with 
domestic losses exceeding those 
in the Third World. The 
financia l troubles of Dome 
Petroluem, of Massey-Ferguson 
and of a multitude of medium 
and small enterprises are suffi- 
cient explantion of the risks 
that arose in the banks’ Cana- 
dian business. 

Loan losses have been 
declining for the second year 
in succession and, all going 
well, fairly steep declines are 


in prospect during the next two 
yearsL Not only will t ha t 
strengthen the whole system, it 
will also improve the quality of 
the profits reported. Canadian 
banks debit provisions for loan 
losses to their accounts on a 
sliding five year average of 
actual loss. 

When actual losses exceed 
that average the effect is tha t 
earnings are overstated. When, 
as is now happening; me aver- 


been building up a general 
sovereign risk reserve of 
CS2bn which is expected to in- 
crease by another CSlbn within 
a year. Such a precaution may 
diminish the amounts available 
for distribution to shareholders: 
but it does increase the inner 
worth of the banks which the; 
own. 

The same is even more true 
of the broader capital bases 
which the major banks have 


Profits per share — unlike aggregate 
profits — have not yet begun to 
show a significant advance. 
Prospects for 1985-86, however, 
are looking brighter. 


THE FOUR PILLARS 


• Chartered banks are the only institutions with fall 
freedom in commercial lending. Number: 72. including 
14 domestically controlled schedule A banks and 58 
fo reign-owned schedule B banka. All banks are regulated 
by the federal government in Ottawa. Largest: Boyal 
Bank of Canada, Bank of Montreal, Canadian Imperial 
Bank uf Commerce, Bank of Nova Scotia, Toronto* 
Dominion Bank. 

• Trust and mortgage loan companies may offer 
discretionary and fiduciary services, but are limited in 
the mount of their commercial lending- They offer a wide 
range of deposit accounts and real estate agencies. 
Number: 66. Most are provindaHy regulated. Largest: 
Canada Trust; Boyal Trust, National Trust, Canada 
Permanent. 

• Insurance Companies are allowed to underwrite life 
insurance and issue life-contingent annuities. Number: 
571, of which 186 are life insurers and 314 property and 
casualty companies. Most are federally regelated. 
Largest: Life— Sun life, Manufact u rer s Life, Great-West 
Life, P rop e rty /casually — Co-operators General, Boyal, 
Lloyd's of Irfmdon. 

• Investment dealers have a monopoly on corporate 
securities underwriting and stock exchange membership. 
Other activities include merger and acquisition advice, 
some deposit-taking and research. Number: 70, all 
provtnclally regulated. Largest: Dominion Securities 
Pi (field. Wood -Gundy. Burns Fry, Richardson Green- 
shields. Merrill Lynch Canada. 

. Source; The BegiHation,. of Canadian Financial 
Institutions (Government Bepint, April 1885): Financial 
Post 500, .7-: Cn s sO-S'* . -v. . ; 


Profile: National Bank of Canada 

Eyes cast abroad 


THE contrasts In National 
Bank of Canada's performance 
over the past three years are 
remarkable. The product of a 
1079 merger between Bank 
Canadian National and the 
Provincial Bank, the country’s 
sixth largest banking group 
stumbled to a CS28m loss in the 
first quarter of 1982. Diree- 
■ tors' fees were lmjved, and 
the bank ran newspaper adver- 
tisements in its home province 
of Quebec assuring cus t omers 
that it would survive. 

National Bank has not only 
survived, but prospered to the 
point where it is widely 
regarded — with Toronto- 
Dominion Bank (T-D)— -as one 
of the best-managed institu- 
tions in the country. Chairman 
and chief executive officer 
Michel Belanger, aged 56. was 
recently named by Institutional 
Investor magazine as one of 
five international a bankers of 
the year, and he is sometimes 
mentioned as a future Governor 
of the Bank of Canada 

National’s return on assets 
reached 0.67 per cent in the 
three months to July 31, ex- 
ceeded among the six largest 
banks only by T-D’s return of 
0.78 per cent. 

Assets stood at C$2L5bn, 12 
per cent higher than a year 
earlier. The bank’s share price 
has doubled on the Toronto 
Stock Exchange in the past 
year. 

Quebec still contributes . 85 
per cent of National’s Canadian 
business and its low exposure 
in western Canada has helped 
it to avoid the drag of non- 
performing real estate and 
energy loans which have 
troubled most of the other 
major Canadian banks. 

Mr Belanger, a former 
Quebec civil servant and 
President of the Montreal 
Stock Exchange, says that 
National will fight to preserve 
its market share in Quebec. But 
he sees the best opportunities 
for rapid growth outside 
Cana da, and the bank's expan- 
sion in the past year has 
centred on the U.S. Offices 
were recently opened in 
Atlanta and Dallas, and the 
U.S. now accounts for about 6 
per cent of total assets, up from 

2.5 per cent 18 months ago. 

Mr Belanger hopes that as a 
Canadian bank, " being friendly 
but far away,” National can 
pick up corporate business in 
the Sunbelt and the Mid-West 
of the US. It is bigger than 
most American regional banks 
with an international reach 
that few of them can match. 
The bank is concentrating on 
two types of business in the 
US' participation in loans to 


large (predominantly East 
Coast) companies, and a wide 
range of services to medium- 
sized firms as one' of four or 
five regular bankers. . 

National also has brandies 
in London, New York, Chicago 
and Hong Kong. Earlier this 
year it took a 60 per cent 
interest in a Hong Kong-based 
joint venture which will initi- 
ally specialise in counter-trade, 
but which one National Bank 
official describes as a move into 
merchant banking. 

One potential flaw in 
National's armour is its rela- 
tively heavy exposure to Latin 
■ America. Loans to Latin 
American and Caribbean bor- 
rowers made up almost 10 per 
.cent of total assets at the end 
of fiscal 1984, with about cwo- 
thirds to Brazil and Mexico. 

The sensitivity of the bank’s 
earnings to its Latin American 
business was reflected in its 
recent third quarter results. 
Interest receipts from Argen- 
tina during the quarter, total- 
ling C$10.7m, contributed 
20 cents of the three months’ 
income of 93 cents a share. 
Overdue interest on sovereign 
loans had climbed to UK. 13m 
on July 31 from U.S. $5. 4m a 
year earlier. 

Mr Belanger does not view 
the problems with Latin Ameri- 
can debtors as a threat to the 
bank's financial health. He 
points out that capital and 
reserves have been raised sub- 
stantially, roughly doubling 
since 1982. 

The ratio of total capital to 
gross assets has moved up in 
the past year from 5.4 per cent 
to S3 per cent. Provisions on 
sovereign risk loans to more 
than two dozen M problem " 
debtors identified by the 
Inspector-General of Banks have ' 
risen to 9-6 per cent .of loans 
to those countries, from less 
than 6 per cent last October. 

National Bank Is in the pro- 
cess of strengthening its capital 
base farther. It issued 4m 
warrants last June entitling 
holders to buy one common 
share for. each warrant by nxid- 
December. The purchase price ■ 
is C$18.50 a share, well below 
National's current share price. . 

The Issue represents another 
breakthrough for Canada’s only 
francophone bank. It is the 
first recent issue of shares by 
a Canadian bank at a price 
above the institution's book 
value. A number of other 
banks* shares are trading at 
a discount 


age exceeds actual losses, earn- 
ings are understated but more 
solidly based. 

The reasons for stating that 
the quality of profits is improv- 
ing, however, do not end there. 
Aggregate claims on 32 Third 
World countries amount to 
C$25bn. Given the question 
marks overhanging many of 
those claims, the banks have 


been giving themselves under 
some pressure both from events 
and from the federal regulatory 
authority. 

According to Burns Fry, 
total leverage (meaning the 
factor -by which assets exceed 
primary and permanent secon- 
dary capital) rose from 16 to 
30 between i960 and 1981, and 
has now come down to 25. 


For the shareholder that has 
meant that profits per share— 
unlike aggregate profits— have 
not so far begun to rise sig- 
nificantly in the industry, 
though forecasts for the current 
year and for 198586 are look- 
ing better. 

Mr Brown of Burns Fry, 
speaking very much from the 
shareholders' point of view, 
fays that tight can be 'seen at 
the end of the tunnel — H though 
we’re not yet coming out into 
the sunlight,, dancing.” Mr Roy 
Palmer, of another stock- 
brokers, Alfred Bunting, who 
has been making the point that 
the quality of earnings is im- 
proving, also adds his caution: 
“ The prospects appear favour- 
able for higher gaming in 
1986 but let’s guard against 
euphoria: the international 

debt problem remains grave 
and trill sometimes re-emerge 
as the major concern for 
investors.” 

As regards individual banks. 
Toronto-Dominion (T-D) and 
the National Bank of Canada 
remain the analysts favourites, 
with returns on assets well 
above the average. 

Th e T-D’s eminence is 
attributed to good management, 
but also to the fact that its 
Cosiness is heavily concentrated 
in Ontario which has led the 
current economic expansion in 
Canada. The Canadian 
Imperial Bank of Commerce 
(CIBC) has also begun to win 
plaudits after a poor patch. 

On the face of it, the cyclical 


Performance of bank* 


Boyal 

CISC 

Montreal 

Nova Scotia 

Toronto-Dominion 

National 

Continental 

Mercantile 

Brit. Columbia .... 


Assets (C$xn) 
July 31. 1985 
91,66* 

73^20 

80,046 

53,066 

50,328 

2L517 

6^48 

4.419 

3,250 


Return on assets 
{%) for year to 
July 31, 1985 

0.53 

0.52 

0-50 

0.50 

0.89 

0.77 

0.29 

0.29 

-0JQ 


position remains favourable for 
increased bank earnings. A 
further decline of interest rates, 
which tends to improve spreads, 
is probale. And there are signs 
that investment intentions in 
industry, and with them demand 
for commercial credit, will at 
last pick up. 

But there is no certainty. 
There is a consensus, though no 
unanimity, among economists 
that growth will slacken in the 
economy next year. The latest 
trade figures show a slackening 
of export demand from the U-S- 
whieb, in the past two or three 
years, has been the main 
expansionary element for 
Canada. 

That broad brush picture 
apart, there are some special 


situations that *w»r the outlook 
a little. 

The difficulties of the twC 
banks in Alberta seem to have 
had no visible deleterious effect 
Upon confidence in the large 
banks (apart from the bad pub- 
licity which inevitably reflected 
upon the entire industry). But 
some smaller Institutions, and 
especially those relying upon 
wholesale deposits for funding, 
may be squeezed into paying 
marginally higher interest rates. 

One important western bank, 
the Bank of British Columbia, 
which was caught up in the 
difficulties of the region, under- 
took a thorough pruning of its 
asset portfolio and a manage- 
ment shakeup. Bank analysts 
believe that the position of 
Bank of B.C. has stabilised, but 


a resumption of dividend pay- 
ments is not in sight. 

Nor is there much cheerful 
news about the foreign-owned 
banks in Canada, the so-called 
Schedule B banks, which operate 
largely in the wholesale market. 

They are credited with having 
brought a fresh wind of competi- 
tion into the system since their 
inception under the Bank Act 
of 1980. For most of their lives 
they have operated in an atmos- 
phere of low credit demand 
from industry and they have 
also had difficulties achieving a 
good return on assets. 

Return on average assets for 
the Canadian banks averaged 
0.51 per cent in the quarter to 
July 31. For B banks it aver- 
aged 0.38 per cent. 

That average, of course, bides 
great discrepancies between the 
performances of the foreign- 
owned banks. Several UJS. Banks 
are among the leaders of the 
pack, but Standard Chartered of 
Canada, Credit Suisse and Union 
Bank of Switzerland all Turned 
in better than average perform- 
ances. 

The foreign banks, even more 
than the Canadians, stand to 
benefit from a revival of demand 
for commercial credit which 
may be taking place. At least 
those with potent owners 
abroad should not suffer from 
the uncertainties that the Al- 
berta story may cause in the 
inter-bank market. 
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We bring you Canada. 


Whether you currently have business, 
interests in Canada, or would like to, 
you need a bank with a commanding 
Canadian presence. 

The Royal Bank is Canada^ largest, 
with nearly 1500 on-line branches 
across the country. We're North 
Americas fifth largest bank, with over 


C$90 billion in assets. 

• More Canadian businesses bank with 
us than any other bank. 

• Our electronic banking system can 
provide the most imaginative cash man- 
agement support for your Canadian 
operations. 

• You can trust your forex dealings to 


us. Mfete the worlds largest Canadian- 
U.S. dollar maker and a major dealer 
in all principal cunencies. 

Vte can bring you Canada, because 
wete its leading bank Thatfc why busi- 
ness all over the world banks with us. 
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THE ROYAL BANK OF CANADA 
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Newark price tag: $175 million (US.) 
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Tbronto, Canada price tag: $335 thousand (US.) 


The story cf a $L75 million dollar apartment that allows 
die international executive to live royally, while saving $L4 million. 


The feeling of a spacious borne with 
spectacular water views. A superb quality 
in tbe construction details and duh fflcc 
services. And most importantly, there* 
the location- an easy walk to TbrootolS 
business, financial, and recreational 
centers; and * "jmnutes-away" nearness to 
ibe airports that have made Ibroato a key 
tor m n M - ngtaiul ^w irt yn i. 

AH tfais-spacc, quality, convenience— 
would make a QueenS Quzy apamocot 
a rare horary in New 'foric Ctsy. The same 
qn*Hri>» iwte Qneenk Quay Be&fclenres an 
astounding North American value- And 
soother example of Olympia and ’fork 
Development Ltd.^ world-wide expertise in 
constructing buddings of a peerless quality 


i from *266,400 (US.) to 
*720,000 (US. )From l400sq.ft.to 3700 sq. ft. 
US not often that you can investigate 

mdlom^mtosn^aliiXKU^^K^ 
dollars (US.) at the 
: time. 



Queens Guay 
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D E N C E 


: toe Queen* Quay Residences. 211 Queen* Quay Vest, 
Suite 1102, Tbrooto M5J2M6, Canada at; telephone (4 16) 862-6335. 

Sales Office Open 10AM-6PM, Mau.-FrL; 1ZN-5PM Sun. 


Members Vancouver Stock Exchange, Alberta Stock Exchange, 
Montreal Stock Exchange, NASDIM 



CONTINENTAL CARLISLE 
DOUGLAS (UK) LIMITED 

Specialists in Junior Resource Issues 

Vancouver Stock Exchange 

12th Floor, Winchester House, 77 London Wall, 
London EC2N IBE 

Telephone: 01-638 9545. Telex: 8813802 
Headquarters Vancouver, B.C. 

Directors: A. I. MacPhail, Chairman (Canada) • G. ft. Fay ( Canada ) 

D. G. Macdonald (Canada) * M. J. B labor. Managing Director (London) 
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Heavy burden on supervisory system 


Regulatory 

Climate 

BERNARD SIMON 


THE SUPERVISORS of 
Canada’s financial institutions 
have seldom bad more on their 
plates. Confronted with a slew 
of new challenges in the wake 
of rapid changes in the domes- 
tic and international environ, 
ment, they also find themselves 
In the middle of an un- 
precedented public debate on 
regulatory reform. 

At least four reports on key 
sectors of the financial, system 
have been published in the past 
year. The Federal Government 
has released a discussion paper 
on the regulation 'of federally 
incorporated institutions. A 
■mmmittee headed by the senior 
oaxtner of a Vancouver securi- 
ties firm, Ur Robed Wyman, 
has proposed sweeping changes 
a Ottawa’s deposit insurance 
scheme (dealt with in a 
separate article in this survey). 
The Ontario Securities Com* 
mission 1ms examined ways of 
jpenlng tbe Tbrooto market to 
greater foreign participation. 
Finally, another commission 
’ed by Prof. Stefan DnPre of 
Toronto has produced a report 
hi Ontario’s financial- institu- 
tions. 

New perspectives on many ol 
:he issues raised by these in- 
stigations bare surfaced in 
recent weeks in the wake of the 
veil-publicised troubles of the 
wo Alberta hank*, Canadian 
Commercial and Northland. 

There is tittle doubt; for in- 
stance. that their problems — 
leading to the first collapse of 
i Canadian bank in 82 years— 
w£ll reopen debate on many or 


the key proposals in the 
Federal Government’s Green 
Paper, and delay their 
Implementation. 

The of regulating finan- 
cial Institutions in is 

split between federal and pro- 
vincial authorities, with the for- 
mer having authority over 
banks os well as federally in- 
corporated trust companies and 
insurers, and tbe latter over- 
seeing the securities industry 
and the provincially registered 
trust and insurance groups. The 
key officials at the federal level 
are the Inspector-General of 
Banks and the Superintendent 
of Insurance, both reporting to 
the Finance Ministry. 

Provincial rules vary widely, 
as do the powers and resources 
of provincial regulators. These 
discrepancies — notably the 
relaxation of some curbs on 
ownership of financial institu- 
tions in Quebec and proposals 
for trust company and securi- 
ties industry reform in Ontario 
— have also contributed to the 
present climate of uncertainty. 

Framework 

The most far-reaching of the 
recent spate of reports is 
Ottawa’s Green Paper. Its recom- 
mendations are designed to 
bring the regulatory framework 
into line with recent develop- 
ments in the financial services 
industry, especially the emer- 
gence of financial conglomerates 
with a single dominant share- 
holder. 

The growth of these con- 
glomerates has been a key 
factor blurring some of the 
distinctions between the “four 
pillars” of the financial system 
{banks, trust companies, 
insurers and investment 
dealers). 

The Green Paper proposals 
take account of growing links 
between different types of insti- 


tution. but also suggest ways of 
controlling them and minimising 
the scope for abuse. At the 
same time, the paper reflects a 
widespread conception among 
f-n nnrffang that, in the words of 
one senior Government official, 
the banks are "big and nasty" 
while other institutions are 
“small and struggling.” 

The recommendation is 
for the creation of federally 
regulated financial holding com- 
panies as umbrellas for insti- 
tutions controlled by a domin- 
ant shareholder. The potential 
scope of tbe holding company’s 
Interests would be broad, includ- 
ing the possibility of setting up 
a bank, to be known as a 
•‘Schedule C” bank. (Schedule 
A banks comprise the 14 
domestically owned institutions, 
while the 57 foreign-owned 
banks are included in Schedule 
B.) 

The concept of Schedule C 
banks as subsidiaries of financi al 
conglomerates is a radical 
departure from traditional 
Canadian rules which have up 
to now barred any shareholder 
from owning more than 10 per 
cent of an “A” bank. 

The Green Paper proposes a 
number of safeguards to dis- 
courage conflicts of interest and 
“self-dealing." There would be 
as outright ban on dealings 
between any arm of a financial 
conglomerate and any other 
person or group in a position 
to control or Influence it 

Investors and depositors 
would be protected by a Finan- 
cial Conflicts of Interest Office. 
Trust companies would have to 
set up “Chinese walls” to separ- 
ate their fiduciary business from 
other activities. 

No concessions to the big 
domestic banks were envisaged 
in the Green Paper, at least 
until the next review of the 
Bank Act, scheduled for 1991. 


Curbs on their ownership would 
remain intact, as would restric- 
tions on their ability to 
diversify Into fiduciary 
services or insurance. (The 
recent OSC report woifld 
allow Schedule A haws 
to trim an interest fo up to SO 
per cent in securities firms, 

though that would require 
changes to existing federal law.) 

With the notable exception of 
the banks, the Green Paper was 
initially welcomed in most 
quarters. But as summer has 
progressed, the mood appears 
to have swung against Its main 
proposals. . 

Even some of tbe emerging 
conglomerates, supposedly the 
main beneficiaries, seem to nave 
had second thoughts, concerned 
that the strict rules to control 
conflicts of interest and self- 
dealing may inhibit rather than 
broaden their room for 
manoeuvre. 

Protested 

The big banks have protested 
strongly, with several publish- 
ing special booklets to air their 
views. According to the Bank 
of Nova Scotia, “it would be 
extremely difficult for regu- 
lators to detect and block (con- 
flicts of interest) before it is 
too late. Better to largely 
eliminate the environment that 
breeds self-dealing by requiring 
deposit-taking institutions to be 
widely owned.” 

Such arguments have up to 
now drawn heavily on the 
experience with three Ontario 
trust companies which collapsed 
in 1983. Opposition to the 
creation of Schedule C banks 
is likely to draw further 
strength from the more recent 
bank troubles in Alberta, even 
though these bonks were not 
closely held. 

Confli cts of interest are not 
an issue in the CCB and North- 
land affair, but experience with 


the two banks has Illustrated 
the difficulties facing regulators 
even in a widely-held institu- 
tion. 

Supervisors in Ottawa dearly 
bad little idea of the magnitude 
of the problems in Alberta, 
especially at CCB where one- 
third Of the bank's loans were 
found to be non-performing. 

Although Government in- 
spectors periodically visit bonks, 
the Inspector-Genera) does not 

audit them or examine their 
loan portfolios in any detail. 
The authorities have retied on 
external auditors to tip them 
off about dubious loans and 
about the overall viability of 
institutions. 

The role of auditors In alert- 
ing the authorities to potential 
trouble spots such as the valua- 
tion of assets, inadequate write- 
downs and loan loss pro virions 
is likely to play an important 
part in the renewed debate on 
regulatory reform. 

Meanwhile, the Inspector- 
General has begun appointing 
a group of recently retired 
bankers as Government consul- 
tants to help examine banks* 
lending practices in more detail. 

Minister of State for Finance, 
Barbara McDougall baa un- 
veiled plans to rush new legis- 
lation through Parliament 
giving regulators wider powers 
to put “realistic" values on 
banks’ real estate assets, and 
to vet mergers and takeovers 
among banks. 

Given the growing realisation 
that present supervisory systems 
are stretched to the limit, there 
is likely to be scant support 
for measures — such as those 
outlined in the Green Paper — 
which would increase the load 
of regulators. Ottawa's earlier 
hopes of turning the Green 
Paper's recommendations into 
legislation before the end of 
the year thus appear to have 
faded. 


Profile: Mrs Barbara McDougaJ), Minister of State for Finance 

Need for more sophisticated 
regulatory parameters 


BARBARA McDOUGALL, a 
aoignda former journalist who 
made good, is at the eye of the 
storm caused by Canada’s first 
bank failure in more than 50 
years. With some of the most 
respected civil servants in 
Ottawa, Htb McDougall has been 
attacked by tbe opposition par- 
ties for making an enormously 
expensive and ultimately abor- 
tive attempt to rescue - the 
Canadian Commercial Bank. 

That storm will probably 
blow over, at least for Mrs 
McDougall who, as Minister of 
State (Finance), carries poeti- 
cal responsibility for the 
country’s financial industry. 
But U will reuse a lot of heart 
searching and some second 
thoughts about Mrs McDougalTs 
proposals, made in a Green 
Paper, for restructuring the 
regime governing C ana di an 
financial institutions. 

It will also drive home the 
need perceived by Mrs Mo 
Dougall to tighten a supervisory 
system that has been unable 
to prevent a series of collapses, 
first in tbe trust Industry and 
subsequently at Canadian Com- 
mercial Bank. 

In keeping with the philo- 
sophy of cautious deregulation 
embraced by the Government of 


Mr Brian Mulroney, a key pro- 
posal in Mrs McDougalTs dis- 
cussion paper would sanction 
the formation of financial con- 
glomerates now emerging in 
Canada. 

Such conglomerates, through 
a holding company, would be 
allowed to own fully fledged 
hanks . of their own, cutting 
across tbe established principle 
that Canadian hunky must not 
have individual shareholders 
with stakes above 10 per cent 
(An exception has been made 
for foreign owned banks which 
may be closely held, but are 
under controls governing their 
size.) 

Mrs McDougall readily admits 
that the Green Paper is a dis- 
cussion paper, not a set of cut 
and dried proposals. But she 
also says that tbe principles 
behind the paper must stand. 

"What we are really talking 
about is standards and quality 
— not deregulation and re- 
regulation” she said in an inter- 
view. The existing supervisory 
system, she said, was devised 
for times before the recent 
worldwide revolution in finan- 
cial markets and before the 
recent rapid increase of the 
number of chartered banks in 
Canada. 


N obody said it was going to be 
easy Bui nothing really worth- 
while ever is. 

Scoiiabankrecogtfizesaddevenient 
both large and sxnaH And knows 
that each of these achievements is a 


bufiefing blodc to success. 

It is to this that we would like to 
lend our support. From start to finish.) 

Because the harder you work 
the harder we v/oik. After afi, we're 
in this life together. 


Scotiabank SI 

THE BANK OF NOVA SCOTIA 
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“ I think we need more 
sophisticated regulatory para- 
meters: that includes some 
technology: It Includes a better 
quality of people.” lbs 
McDougall said she was not 
speaking about any particular 
personalities, but rather about 
the ability to call in experts in 
certain areas to give flexibility, 

.It is hard to dispute that the 
Canadian regulatory system can 
do with some tidying up. Banks, 
trust companies, insurance and 
the securities industry come 
under separate authorities. In 
some cases federal and pro* 
vindal governments have paral- 
lel or even conflicting regulators 
and policies. 

Mrs McDougall is relying on 
the improved climate between 
Ottawa and the ten provinces, 
which Mr Mulroney has brought 
about, to help with the latter 
anomal y. 

Her own career has given her 
much experience of financial 
industry and the changes which 
have occurred in it since the 
1960s. 

Born in 1937, Mrs McDougall 
received an honours degree in 
economics and political science 
from Toronto University In 
I960. After some journalistic 
writing on financial matters, she 
became a chartered financial 
analyst in 1973, and executive 
director of the Canadian 
Council of Financial Analysts 
in 1982. 

Previously she had served as 
portfolio manager of a western 
Canadian trust company and as 
vicepresident of A. E. Ames, 
later Dominion Ames, a leading 
Toronto securities firm. 

In 1984 Mrs McDougall was 
elected to Parliament in the 
Progressive Conservative land- 
slide and was immediately ap- 
pointed to her present 
ministerial post. 

The Green Paper proposal to 
permit tbe establishment of 
closely held Canadian banks is 
Mrs McDougalTs most contro- 
versial contribution so far to 
the debate about the future of 
Canadian financial industry. 

It breaks with an ingrained 
tradition. She proposes strict 
rules to eliminate conflicts of 
interest and to bar the use of 
clients' funds to benefit the busi- 
ness of a shareholder or direc- 
tor. But the recent failures of 
several closely held trust com- 
panies, in some cases under 
fraudulent circumstances, have 
added spice to the debate. 

Mrs McDougall sets limits to 
the process of conglomeration. 
The existing distinction between 
various functions such as bank- 
ing or the management of trust 
funds should be preserved as 
separate affiliates of holding 
conglomerates. 

“I prefer to clarify what is a 
bank, what is a trust com- 
pany and what is an insurance 
company," she says. But she ac- 
cepts that in the market place 
conglomerates already exist 
- " I can either roll them back,” 
she says. “Being a market- 
place person I am not en- 
chanted with that idea. Or I 
can bring them into the struc- 
ture. My objective is to bring 
them into the structure. But 
I don't want to prejudge what 
comes out of the discussions we 
are having right now.” 

At times it must feel like 
trying to square the circle. 

W. L Luetkens 



Profile: Mr Stanley Beck, Chairman of the OSC 

Eager to expand 
outside links 


MR STANLEY BECK became 
chairman of the Ontario Securi- 
ties Commission (OSC) two 
months after Canada’s pace- 
setting securities watchdog pub- 
lished its report last February 
calling for greater outside par- 
ticipation In the Toronto-based 
brokerage industry. 

The new chairman's commit- 
ment to the report's guiding 
principles appears to be as 
strong as that of his pre- 
decessor, Mr Peter Dey. 
According to Mr Beck, “ I think 
there must be an opening up in 
a way that will preserve the 
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industry. The only question is 
the degree and the pace.” 

Mr Beck, aged 51. will have 
a little more time than pre- 
vious OSC chairman to put his 
ideas into practice before re- 
turning to Toronto’s presti- 
gious Osgoode Hall law school 
where he was dean, prior to 
moving to the OSC. Bis three- 
year term of office is one year 
longer than normal. 

On the other baud, Mr Beck 
is anxious that the provincial 
government should start 
implementing tbe OSC pro- 
posals soon, if possible before 
the end of the year. (The re- 
commendations Include allow- 
ing foreigners to own up to 
30 per cent of a registered in- 
vestment dealer, and creating 
a new class of foreign-controUed 
dealers whose growth would be 
limited by capital ceilings, 
similar to those imposed on tbe 
assets of foreign - controlled 
banks in Canada). 

He wants securities industry 
reform to go ahead even if the 
future of the other three 
pillars of tiie financial system 
remains undecided. “ We cant 
wait for all these other events,” 
Mr Beck says. 

The new chairman says that 
tiie choices facing investment 
dealers are “ just the Canadian 
dilemma pushed over into the 
securities market How do we 
maintain a viable domestic 
industry while still remaining 
an International player, and 
without being swamped from 
New York?” 

One of his highest priorities 
Is to ensure that Toronto 


secures a position “right at the 
top” of second rank financial 
centres below London, New 
York and Tokyo. While 
Canadian finawriai markets are 
already well-developed for an 
economy of Canada’s size, Mr 
Beck is eager for Toronto to 
expand its links both with other 
Canadian markets and inter- 
nationally. 

The Toronto Stock Exchange’s 
electronic trading link with 
the American Exchange in New 
York, due to be inaugurated in 
late September, is viewed as an 
important milestone, represent- 
ing the first two-way market 
between trading floors in 
different countries. 

Mr Beck wants to see the 
efficiency of the Toronto market 
improved further by installing 
new electronic data gathering, 
retrieval and analysis systems 
to allow companies to file pros- 
pectuses through a computer 
and to give instant access to 
information on insider trading 
disclosures, new prospectuses 
and so on. 

He believes there is scope for 
closer co-operation among mock 
exchanges in Canada for the 
benefit of issuers and investor*. 
Mr Beck intends to press his 
counterparts in other Canadian 
provinces to move towards 
uniform filing requirements and 
takeover bid rules. “Because 
it Is a federal system without 
a national regulator, yog have 
to have a high degree of co- 
operation,” he argues. 

A visiting fellow at All 
Souls College, Oxford in the 
mid-1970s, Mr Beck expresses 
admiration for the pace of re- 
form on the London Stock 
Exchange. Whether Canada 
should follow the UK's example 
is a different matter, but Mr 
Beck asserts that “ the pace of 
change is dramatic, and we truly 
are moving towards inter- 
national capital markets with In- 
ternational trading, inter- 
national regulation.” - He is 
concerned that the cautious re- 
action of some Toronto securi- 
ties firms to the OSC’s recent 
proposals will isolate Canada 
from these inexorable trends. 
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High priority is given to early reform 


Deposit 

Insurance 

BERNARD SIMON 


* Hie Royal Bank of Canada 
w™*** 1 ** concern at “the relative 
weakness of the resource and real estate sectors in western 
Canada. 

Silver lining to 


THE KECEimt bank troubles in 
Alberta made early reform of 
deposit insurance one of the 
highest priorities of Ottawa’s 
financial regulators. 

Having assured depositors 
that their money was safe after 
the Government-sponsored bail- 
out of Canadian Commercial 
Bank last March, Ottawa had 
little choice but to undertake to 
make good the losses of all 
depositors when it pushed the 
Edmonton institution towards 
liquidation in September. 
Depositors in Northland Bank 
will also be fully compensated 
if that bank goes under. 

Such generosity cuts across 
some of the fundamental rules 
of the Canada Deposit Insur- 
ance Corp (CMC), the Govern- 
ment agency which has pro- 
tected depositors since its 
formation in 1967. 

It' will undermine the key 
rule of deposit Insurance that, 
as in casualty insurance, income 
from premiums should generally 
cover losses, operating expenses 
and some additions to reserves. 


CD ICTs de posit insurance fond 
was C$377m in the red last 
December. Even without taking 
into account payments to CCB 
and Northland customers, the 
deficit was expected to dimb to 
C£L5bn by the end of 1985. 

By providing coverage for all 
depositors in the two Alberta 
banks, the federal Government 
will sidestep the statutory limit 
of C$60,000 on Individual 
deposits insured by CDIC. Pay- 
ments to uninsured depositors 
in CCB and Northland are ex- 
pected to reach as much -as 
CSflOOm, which the Government 
will have to find from general 
revenue. 

The exceptions made for CCB 
and Northland customers ore by 
no means the first. The Corpora- 
tion’s original mandate .to 
“ ensure the safety of deposits 
of small investors who are not 
usually in a position to judge 
for themselves the financial 
soundness of the institutions to 
which they entrust their 
savings ” was first breached in 
1983 to help the victims of three 
failed Ontario trust companies. 

In those cases, the ceiling for 
insured deposits was retro- 
actively raised from C$20,000 to 
the present C$60,000, after the 
then-Minister of State for 
Finance explained that the 
objective of deposit insurance 
was also to “ assist in maintain- 
ing the confidence and stability 


in the financial system." 

Other exceptions to the 
C$60,000 limit have followed, 
notably in the failure of 
Saskatchewan’s' largest trust 
company. Pioneer Trust, earlier 
this year. Ottawa and the 
Saskatchewan authorities chip- 


their money to floundering 
financial institutions. 

The banks, which contribute 
about three-quarters of CDIC's 
premiums, are furious that — 
until the corporation contri- 
buted G$75m to the C(3 bail- 
out package last March— its 


There is agreement on need for 
a better monitoring system 


ped in C$15m to bail out un- 
insured depositors. 

While the deposit insurance 
fund’s losses were minimal in 
the first 16 years of its exist- 
ence, it sank from a C$253m 
surplus in 1982 to a C$332m 
deficit the following year. Even 
in 1982, the surplus was a mod- 
est 0 J 21 per cent of insured 
deposits, compared to 1.21 per 
cent posted by the UJS. Federal 
Deposit Insurance Corp. 

Except for relieved custom- 
ers of bankrupt financial insti- 
tutions, Ottawa’s generosity on 
deposit insurance has evoked 
universal concern in the busi- 
ness world. Opposition parties 
have hammered the Government 
for coming to the rescue of 
many big depositors who ought 
to know the risks of entrusting 


main beneficiaries had been 
customers of trust and loan 
companies. 

Several proprietors of these 
failed companies have since 
been the subject of criminal in- 
vestigations. 

Even the Government has 
grown frustrated at the grow- 
ing politicisation of deposit in- 
surance. Of the decision to help 
CCB and Northland customers 
Mrs Barbara McDougall, Minis- 
ter of State for Finance, said, 
"It is not a happy situation 
and it will be a costly one." 

Mrs McDougall appointed a 
private sector committee early 
this year, headed by Mr Robert 
Wyman, chairman of the Van- 
couver securities firm Pember- 
ton Houston Willoughby. It will 
examine improvements In the 


deposit insurance system. 

The committee’s report, pub- 
lished In April, proposes far- 
reaching measures to put CDIC 
hack, on a sound financial foot- 
ing and to avoid a future re- 
petition of its recent troubles. 
It concludes unambiguously 
that “the primary object of 
CDIC should be to insure small 
unsophisticated depositor 
against loss. The CDIC has no 
responsibility to uninsured 
creditors or shareholders of 
member institutions which ex- 
perience difficulty." 

The Wyman committee’s de- 
tailed recommendations include: 

• The fund to reach 0.75 per 
cent of insured deposits within 
10 years. 

• An increase in annual CDIC 
premium rates from l/30th of 
I per cent of insured deposits 
to i/ioth of 1 per cent 

• The phasing-in of a co-insur- 
ance system under which all 
depositors with balances below 
C$100,000 would be liable for 
one-tenth of any losses. Deposi- 
tors above C$100,000 would not 
be insured. 

• Wider regulatory powers for 
the CDIC. Including the right 
to force member Institutions to 
halt activities “which may be 
prejudicial to (their) well- 
being.” CDIC would be entitled 
to impose management changes 
and, if all else failed, to put a 
member institution into liquida- 
tion. 


• Greater private sector repre- 
sentation on CDIC's board of 
directors. 

The main thrust of the 
Wyman report has been widely 
welcomed, although some of Its 
suggestions are too radical for 
Tbe Government, and one or two 
others not far-reaching enough 
to suit the banks. 

Mrs McDougall has Indicated 
that the Government will not 
support risk-sharing by «msil 
depositors. It may agree how- 
ever, to a graduated form of 
“ co-insurance.” where the 
smaller deposits (say, up to 
C$60,000) are fully covered, 
but the _ CDIC's exposure falls 
as the size of the deposit rises. 

The banks oppose an all* 
round premium increase, argu- 
ing that the level of a member's 
premiums should be based on 
past claims by that type of in- 
stitution. In other words, trust 
companies would pay higher 
premiums than banks, based on 
the large number of trust com- 
pany failures— at least prior to 
the problems of CCB and North- 
land. 

Neither the banks nor the 
Government are likely to agree 
to the broad supervisory powers 
proposed by the Wyman com- 
mittee, although there Is a wide 
agreement that the CDIC needs 
more effective monitoring 
systems. 


a dark cloud 


The West 

BERNARD SIMON 


DISQUIET IN financial circles 
at the collapse of Canadian Com- 
mercial Bank (CCB) of Edmon- 
ton and the Calgary-based 
Northland Bank in early Sep- 
tember may be allayed by signs 
that tbe protracted difficulties 
experienced by financial institu- 
tions in western Canada over 
the past three years are starting 
to ease. 

As the economies in Alberta 
and British Columbia (BC) show 
new signs of life, real estate 
market*— one of the main prob- 
lem area* for lenders— arc 
gradually moving oat of the 
doldrums. Credit unions la 
British Columbia, whose lending 
is concentrated on residential 
properties, had their best quar- 
ter in three yean between April 
and June of this year. 

Mr John Mason, chairman of 
Alberta's Credit Union Stabili- 
sation Corporation, says that 
“wa are more confident than we 
have been for some time.” 

Vancouver-based, Bank of 
British Columbia, which suf- 
fered a pre-tax loss of CSZ.ffin 
in the nine mouths to July 31 
1964, is back in tbe black, with 
mortgages climbing by 34 per 
cent in the past year and com- 
mercial loans by 10 per cent. 

These encouraging signs are- 
for the time being; however, 
little more than a silver lining 
to a dark cloud- The slump in 
energy and real estate markets 
in Alberta and Saskatchewan 
and deep recession in British 
Columbia between 1981 and last 
year have left shadows over 
both the region’s financial insti- 
tutions and on many others In 
eastern Canada and beyond. 

Canadian Commercial Bank 
and Northland Bank were by no 
means the first to feel the pres- 
sures of borrowers unable to 
meet their commitments, and 
assets valued well below levels 
of four or five years ago when 
the west’s energy boom was at 
its peak. 

Pioneer Trust, Saskatchewan’s 
largest trust company, was 
forced to dose its doors at the 
end of last year. Alberta's 131 
credit unions suffered a C$45m 
operating deficit test year, and 
40 of them remain under the 
direct super! vision of the Stabili- 
sation Corporation. 

Tbe energy crunch has hurt 
several of Canada's largest 
banks. Mr Rowland Frazee, 
chairman of Royal Bank, 
recently expressed his continu- 
ing concern at “the relative 
weakness of the resource and 
real estate sectors in western 
Canada.” 

A large number of U.S., Euro- 
pean and Japanese banks also 
have a substantial exposure to 
such troubled borrowers as 
Dome Petroleum of Calgary and 
the Quintette coal mine in 
north-east BC. Dome earlier 
this year reached agreement 
with its creditors to stretch 
debt repayments to the mid- 
1990s. Its debt has fallen below 
C$6bn for the first time in 
several years. 

CCB’s losses readied C$2 1.5m 
in the six months to April 30 
1985 and about one-third of its 
loans were classified as non- 
performing. Besides a heavy 
exposure to western Canadian 
real estate, the Edmonton bank 
(assets C$2. 7b n) incurred sub- 
stantial losses on loans to U.S. 
drilling rig operators. A House 
of Commons committee has also 
criticised the bank's manage- 
ment for not recognising the 
scale of its problems at a suffi- 
ciently early stage. 

The Federal Government and 

provincial authorities have had 
to step in several times to help 
ailing institutions. Some have 
been provided with deposits to 
tide them over. The Alberta 
Government has promised direct 
funding Hie Credit Union 
Stabilisation Corp, in return for 


taking over the right to nomi- 
nate the corporation's directors. 
Ottawa has several times be nr 
the rules of its deposit insur- 
ance scheme to pay out even 
uninsured depositors. 

In the case of CCB, Federal 
and Provincial government 
agencies and the country’s six 
largest banks stitched together 
a C$?55m rescue package last 
March. The bailout was partly . 
an effort to shield Canada from 
the jitters sweeping UB. finan- 
cial markets after the failure 
of Continental Illinois and sav- 
ings institutions in Ohio- It also 
reflected Alberta's reluctance to 
countenance the disappearance 
of one of the country’s tew 
regional banks. 

It became clear within weeks 
that the bailout would be an 
expensive exercise. CCB lost a 
third of its deposits as nervous 
investors withdrew funds. The 
Bank of Canada again stepped 
in with support in the form of 
short-term loans, which bat 
Jooned to C$L3bn la late 

AllgUSL : 

- The run on deposits, spread 
to' Northland Bank which, 
despite remaining profitable, 
was also forced to turn to the 
Central Bank for assistance. 
Northland’s loans from the Bank 
of Canada reached C$510m by 
the time Ottawa decided to dis- 
continue Its support and appoint 
curators for the two banks. 

Northland was not put into 
liquidation Immediately, to give 
Its directors an opportunity to 
reorganise, possibly by moving 
under the wing of a larger, 
more stable institution. North, 
land reported a profit of C$0Am 
in the three months to July 31 
1985 and recently sold the 
bulk of its non-performing 
loans, equal to 7 per cent of 
assets to a company set up by 
two local businessmen who bad 
close links with the bank- 
The past year has been a hap- 
pier one for Bank of British 
Columbia, With the colourful 
former U.S- steel tycoon and 
football team owner Mr Edgar 
Kaiser at the helm, the Van- 
couver hank has strengthened 
its capital base, recruited two 
senior officers from Bank of 
Montreal and Bank of Nova 
Scotia, and expanded its branch 
network by taking over the 
offices of Saskatchewan's Pio- 
neer Trust The bank is increas- 
ing Its profitable U.S. business 
arid has started a small invest- 
ment banking operation In 
South-East Asia. 

Prospects for other Institu- 
tions have also improved, but 
not yet to the point where their 
worries are over. 

North West Trust of Edmon- 
ton, bailed out earlier this year 
by the Alberta Government, 
reduced its loss to C$1 .3m in 
the second quarter from C$4J2m 
in the previous three months. 
But the company's future 
remains elouded by its substan- 
tial investment in CCB. Alberta 
credit unions will soon pool 
foreclosed properties in a sub- 
sidiary of the Stabilisation Cor- 
poration, which will gradually 
put them on the market. The 
value of the properties Is esti- 
mated at close to C$300m. The 
onion's losses this year are 
expected to be substantially 
lower than in 1984. 

There is another group of 
financial institutions based in 
western Canada whose wide- 
spread interests have shielded 
them from the full impact of 
the problems on their doorstep. 
The First City group of Van- 
couver, controlled by members 
of the Belzberg family, has 
extensive property Interests In 
the U-S. and earlier this year 
took control of tbe consumer 
products manufacturer ScovilL 
First City Financial suffered 
a substantial drop in earnings 
in the first half of this year, 
but the decline was ironically 
partly due to lower Income at 
Scovill. The company's main 
Canadian subsidiary. First City 
Trust, which has offices in 
other parte of the country too. • 
has reported higher demand for | 
mortgages and a significant 
decline In loan losses. 



V 


Jntroduc^PawerHnan^ Corporation, tbe financial 
services organization with a broad, firm base 
in the North American market and a weB-eamed 
reputation for innovative thinking. 

Power Financial is a bringing together of three firmly- 
established companies: Great-TAfestLife, the largest. 
Canadian sfaarefaokfer-owned life insurance company; 

Investors Group, Canada's largest distributor of 
mutual funds; and Montreal Ttustco, a leader among 
Canadian trust companies in gyporate fidudaiy 
services. Tbe cSstribution networks of its three 
subsidiaries give Fewer Financial a standing in the 


North American market unmatched by any other Canadian 
financial services company. This position gives Rawer 
Financial a unique ability to develop and deliver new' 
products. 

Beyond its North American mariket base. Rawer Financial 
holds a substantial interest in Paigssa Holding S A., the 
Geneva-based investment company. 

■E)gahei; the assets under administration of the Bower 
Financial group in 1984 totalled $35.4 bflBon (CDN). 

Power Financial Corporation, Stepping into the future with 
confidence. 



Power 

Financial 

Corporation 


PawHaandalCoiporatton, 759 Victoria Square, Montrt^ Canada, H2Y2K4 


t 
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Fight to stave off intruders 


They’re there when 
you need them. 


Investment 

Dealers 


W. U LUETKENS 


From September 23. 1985, the European Options 
Exchange will list options on £100,000. Identical to 
those listed at the Montreal Exchange in March, 1885, 
this will be the world's first fungible currency option. 
Another first from the world’s first exchanges to list 
currency options. 

BFV options trade from9.00 to 19.15 (GMT), light 
across European and North American dealing hours. 
Haders can open, adjust and close positions throughout 
the day as uieEOE opens with Europe and the ME 
closes with North America. 

For more about the options that are there when you 
need them, call us in Amsterdam, London or Montreal. 


MONTREAL EXCHANGE 


Homan Wftll Kore a. 

1-2 Crotched Friars. London BCSNZANr 
TtfBphaBK0H8186H. 

Telec 087234. 


Dam 21, 

M12 IS Amsterdam. 
Tfelcpbone: 020-28^7^1 
■Wes 33473. 


F. H. DEACON, 

HODGSON 

INC. 


Business established In 1897 


DIRECT INSTITUTIONAL COVERAGE OP THE UNITED KINGDOM 
AND CONTINENTAL EUROPE FROM CANADA 


INTERNATIONAL DEPARTMENT: 
(L ]. Acheson, Director 
D. C. Deacon, Director 
D. C Scarlett, Director 


Tba Exchange Towar, 2 Finn Canadian Place 
PO Box 414. Toronto. Ontario MSX TJ4 Canada 
Tel: (416) 385-6000 - Totax: 065-34261 


THE SECURITIES industry o£ 
Canada is engaged in a battle 
to protect its reserved patch 
against intruders from abroad 
and from other Canadian finan- 
cial institutions. 

Not all Canadian investment 
dealers are agreed on this res- 
trictive approach, but the view 
of the industry— as presented 
both to the federal Government 
and to the Province of Ontario 

Is that present protective 

rules should be left largely un- 
touched. 

The issue was brought to the 
fore last year as a result of the 
technological and organisational 
revolution in world financial 
markets and — more specific- 
ally — by a series of mergers 
between Canadian securities 
firms and the prospect of a 
major new venture between 
Daly Gordon (now Gordon Capi- 
tal), one of the most aggressive 
Toronto investment dealers, and 
Bruxelles Lambert That Cana- 
dian-Belgian joint venture has 
been held up by the Toronto 
Stock Exchange until the whole 
situation has been clarified. Its 
future is uncertain. 

In the meantime the Ontario 
Securities Commission, regula- 
tor of the most important 
Canadian securities markets, 
has made proposals which 
would give foreigners increased 
scope in Toronto. At present 
any individual foreign firm may 
own up to 10 per cent of a 
registered Canadian securities 
firm, provided foreign holdings 
do not exceed 25 per cent The 
OSC proposed raising that ceil- 
ing to 30 per cent regardless 
of whether one or several 
foreign holders were Involved- 

In addition, the OSC proposes 
that a limited number of fully 
fbreign-owned Anns should be 
registered. Their aggregate 
capital would be limited to SO 
per cent of the capital of the 
industry as a whole in Ontario. 

The thinking behind these 
proposals is that the Canadian 
securities industry should be 
kept under Canadian control 
(just as the banking industry 


is, even though foreign-owned 
banks are permitted) on the 
one hand: and on the other 
that the industry would benefit 
from more competition and 
from the improved access to 
capital expected from the 
proposals. 

What will came of all this 
is in tiie lap of the gods. 

Mr Stanley Beck, chairman 
of the OSC, says that he hopes 
to get the On&arto government 
to make up its mind on the 
issue by the beginning of next 
year. But there has been a 
change of government in 
Ontario this summer and there 
is no certainty that the Liberal 
minority government of Ur 
David Peterson will give the 
matter the same degree of 
priority. 

Moreover, the entire question 


of the U.S. has capital almost 
four times as high as the aggre- 
gate capital of an Canadian 
firm s. 

Mr Beck is a recent speech 
came to a conclusion that is 
imllkely to bfi shared by the 
majority of the Canadian 
Industry: perhaps the Ameri- 
cans were not too big; maybe 
the Canadians were too small. 
But Mr .Bede, too, spoke of 
Canadian ownership as mi over- 
riding public interest. 

In parallel with this discus- 
sion, a debate is going on as 
to whether Canadian banks, 
trust companies, insurance com- 
panies or non-members of the 
financial industry should be per- 
mitted stakes larger than 10 per 
cent in securities firms. 

The matter has been made 
especially topical by the pro- 


IN VESTMENT DEALERS: 
WHAT ARE THEY? 


A Canadian investment dealer combines the functions 
of investment banker, stock broker, and bond dealer. 
In 1984 the dealers underwrote C$37bn (about £20bu) 
in new issues. They traded bonds worth Cg250bn in the 
secondary market and traded listed equities worth C$35bn. 

Investment dealers also deal in the money market, 
reaching a volume exceeding C$5 OObn last year. As money 
market dealers they may refinance themselves by 
rediscounting paper with the Bank of Canada. 

Not all securities firms engage in all these forms 
of business. Stockbroking without tire underwriting 
function is not uncommon. 


of reorganising Canadian finan- 
cial institutions has been 
thrown into turmoil by a num- 
ber of failures m the banking 
and trust companies industry. 

For Mr Andrew Knlewasser, 
president of the Investment 
Dealers’ Association of Canada, 
tile OSC proposals go distinctly 
too far. Main taining adequate 
Canadian control, he says, is 
"a matter of having some say 
to what happens to our savings." 
It is the familiar argument of 
economic nationalism which 
need surprise nobody in a 
country whose economy is tied 
so closely to that of an over- 
wfaelmingly large neighbour In 
the UJS. 

It can be understood what 
this is all about from figures 
submitted to the Ontario govern- 
ment by the securities industry. 
These show that Merrill Lynch 


posal in a federal Green Paper 
to permit the establishment of 
foiATK-farf conglomerates under 
certain safeguards. 

That idea, too, has found little 
favour with Mr Kmewasser’s 
association . " 1 think Canada 
does not need that: it would be 
a system in which the big 
players raise vast sums for big 
customers,” he says. 

The industry argues that, 
between them, foreign Interests 
and conglomerates would neg- 
lect tile needs of the outlying 
Canadian regions, the equity 
needs of small business, and 
the interests of «m»n investors. 

What that really boils down 
to is a fear of the consequences 
of concentration in the securi- 
ties industry. 

Though the number of securi- 
ties firms in business has 
remained almost stable in the 


past few years, several jumbo 
mergers on the Canadian scale 
have occurred. The tendency 
favouring the big battalions is 
also reflected in the arrival 
upon the Canadian scene of the 
** bought deal” in which one 
firm subscribes fully to a new 
issue, instead of It being under- 
written by a group. 

In a bought deal the securi- 
ties firm settles for a lower 
commission, takes a greater 
risk, but hopes for a bigger 
profit from increased volume. 

■ In a manner not untypical of 
Canada, the entire set of rules 
about who may own an invest- 
ment dealer is riddled with 
exceptions. Four U-S.-owned 
firms, for historic reasons, are 
allowed to operate. Moreover, 
there is a large “exempt” 
market in which everyone may 
play without the need to 
register. 

The exempt market is largely 
an institutional market which 
may not deal with private 
investors and which is barred 
from most conventional types 
of corporate underwriting. 

It was mainly this market 
which Daly Gordon and 
Bruxelles Lambert had intended 
to attack before the Toronto 
Stock Exchange put them on 
hold. 

Though there is a widespread 
feeling in the securities indus- 
try that it is under attack, some 
members at least have been able 
to hit back. Bankers have been 
especially annoyed by the so- 
called access account, an 
American innovation which has 
been copied in Canada. A 
security firm’s client with such 
an account may draw cheques 
and earn money market interest 
on any spare funds that he has 
deposited. 

The industry also seems to 
have defended itself well against 
the advent of the discount 
broker offering dealing services 
only, without research. 

Two years ago the Toronto 
Dominion Bank offered its 
Clients a means to place orders 
with such a broker without 
doing the deal itself. A shudder 
went through the industry as 
it looked like the first step of a 
chartered bank towards enter- 
ing the securities business 
(something which existing 
law forbids). The hank’s Green 
Line, as the service was called, 
still exists, but does not seem 
to have had. much of an Impact. 



Mr Claude Castonguay, president and chief executive of 


Profile: Laurenffan Group 


By Rod McQueen 


Pace setter for 
one-stop shopping 


Influence which spans borders 


Financial Service 
Conglomerates 


BERNARD SIMON 


inventive industrialists 

and financiers have succeeded 
in bridging gaps between the 
four pillars of Canada’s fin a nc ial 
system in a way which has 
eluded individual financi al 
institutions. 

By acquiring substantial 
equity positions in various types 
of institution, such well-known 
entrepreneurs as the Bronfman 
brothers of Toronto (cousins of 







CANARIM 

INVESTMENT 


LIMITED 


Canada's largest 
and most 
experienced 
underwriter of 
venture capital 
securities 


i Members of the Vancouver, 
Alberta and Montreal 
Stock Exchanges 


the Seagram Bronfmans), the 
Belzbergs of Vancouver, Mr 
Paul Desmarais of Power Cor- 
poration, and Mr Hal Jackman 
have stitched together con- 
glomerates which axe able to 
offer a far wider array of 
services than the law allows 
any single trust company, in- 
surer, hank or inv e stm ent 
dealer to provide. 

The conglomerates have 
gobbled up the country's largest 
trust companies, several leading 
life insurers, the biggest pur- 
veyor of mutual funds and 
personal financ ial planning 
services, at least two fiedgUng 
me rchan t banks and the 
Montreal Savings Bank. 

Their interests also extend to. 
such businesses as real estate 
agencies, property developers 
add leasing companies whose 
development can be 
strengthened by links to a 
financial institution. 

The Influence of the financial 
conglomerates extends well be- 
yond Canada’s borders. Royal 
Trust, one of the companies 
controlled by the Bronfman 
brothers, provides banking and 
other financial services In 
Britain and the Channel Islands. 
Great-West Life, a subsidiary of 
Mr Desmarais’ Power Financial 
Corporation, receives more than 
half its premium income from 
the US. Power also has a 
minority stake in Pargesa, the 
Geneva-based investment hold-, 
ing company, and links to the 
UB. securities firm Drexel 
Burnham Lambert. 

Genstar, the rapidly growing 
West Coast group, has substan- 
tial container leasing operations 
in the UJ3. and abroad. 

The resources availably to 
some of the conglomerates' have 
begun to rival those of the big 
chartered banks. In an effort 
to dispel a widespread percep- 
tion that the banks overshadow 
all other players in the financial 
markets, the Canadian bankers’ 
association has pointed out that 
assets managed (though not 
those _ owned) by Triton 
Financial, one of the Bronfmans 
bolding companies, exceed the 
domestic assets of the Royal 
Bank of Canada, the country’s 
largest banking group. 
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a 40 per cent interest in the 
forest products group. Consoli- 
dated Bathurst Power Financial 
holds over 95. per cent of the 
shares in Investors Group of 
Winnipeg (whir* runs 12 
mutual funds and provides a 
personal financing planning 
service) and Great-West Life. 
It owns 50.2 per cent of 
Montreal Trust, and plans to 
raise its 10 per cent stake in 
Pargesa. 


Top league 


Hr Paul Desmarais of Power 
Corporation 


pames, which has been linked 
to the property development 
activities of their owners. 

According to a recent 
memorandum by Royal Bank of 
Canada, “ these new institu- 
tions are essentially operating 
beyond any specific intent of 
Parliament and provincial 
assemblies. There Is a need 
to develop a new legislative 
and regulatory framework that 
can achieve appropriate regu- 
lation and supervision of these 
corporate structures and also 
provide a solid legal basis for 
other institutions to obtain the 
benefits that greater diversifi- 
cation allows.” 
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Less concerned 

Genstar, which bought control 
earlier this month of the largest 
trust company, Canada Trust, 
will create the sixth largest 
fi nancial institution in Canada 
when it completes plans- to 
merge Canada Trust with its 99 
per cent owned subsidiary. 
Canada Permanent. 

The banks and other critics 
of the financial conglomerates 
say they are. less concerned 
at their size than at the poten- 
tial for abuse by finandai insti- 
tutions which are not subject 
to the same ownership restric- 
tions as, for example, banks 
and securities firms. 

Several of the largest con- 
glomerates are tightly con- 
trolled by one owner or a «nafl 
group of shareholders. Concern 
about such arrangements has 
grown since the collapse in 
1983 of three Ontario trust com- 


Further questions have been 
raised by the prospect of some 
tightly-held conglomerates 
strengthening the links between 
their subsidiaries and affiliate 
for example, by setting op 
common distribution networks 
where real estate agencies sell 
trust company mortgages, 
insurance salesmen market 
brokerage services, and so on. 

Interest in the conglomerates 
is chiefly focused on about half 
a dozen of the largest mid 
fastest growing groups. They 
include: 

• Peter and Edward Bronf- 
man’s interests mostly under the 
umbrella of Brascan. Once a 
Brazilian power utility, Brascan 
now owns 39 per cent of Triton 
Financial. Tnlon in turn holds 
98 per cent of London Life 
insurance, 49 per cent of Royal 
Trustoo and 52 per cent of 
Royal Lepage (Canada's 
largest real estate services 
group). Another Bronfman 
company, Carena-Bancorp, has 
an. interest of almost 20 per 
cent in Continental Bank, the 
seventh largest chartered bank. 
The stake must be reduced to 
10 per cent to conform with 
current banking rules, the 
Bronfmans also control two 
companies, Hees International 
and Great Lakes Group, which 
are emerging as the nearest 
Canadian equivalent to British 
merchant banks. 

• Power Corn regrouped its 
financial interests under Power 
Financial Corp last year, 
separating them from its in- 
dustrial holdings which include 


• Genstar, based in Vancouver 
but run from San Francisco, 
has also grouped its financial 
service companies under a 
separate entity, Genstar Finan- 
cial. Genstar bought 99 per 
cent of Canada Permanent four 
years ago, but has moved into 
the top league of conglomerates 
since it out-manoeuvred the 
multinational insurance group. 
Manufacturers Life, last month 
to take control of the country’s 
largest trust company, Canada 
Trust. Genstar Financial’s 
other activities include elec- 
tronic equipment rentals, con- 
tainer leasing, commercial pro- 
perty development and lease 
brokerage- It bought a 10 per 
cent stake earlier this year in 
the aggressive Toronto securi- 
ties firm, Gordon Capital. 

• First Cily Financial of Van- 
couver, controlled by the 
Belzberg brothers, owns 98 per 
cent of First City Trust and 
has extensive property develop- 
ment and investment activities 
throughout North America. The 
Belzbergs took a major step 
towards diversification earlier 
this year by acquiring the 
Connecticut consumer products 
manufacturer, ScovilL 

• The Quebec-based Lauren- 
tian Group has interests in all 
four pillars of the finance 
system. Its activities are out- 
lined in a separate article in 
this survey. 

• E-l Financial Corp, con- 
trolled by the well-known 
Toronto businessman Mr Hal 
Jackman, has a number of 
Insurance subsidiaries (includ- 
ing Empire Life and Dominion 
of Canada General Insurance), 
and a leading trust company, 
National Victoria and Grey. A 
smaller trust company in the 
group. Premier Trust, has been 
earmarked as a possible candi- 
date for conversion into a bank. 

Mr Jackman Is one of the 
most outspoken .supporters of 
proposals such as those 
contained in the Government's 
Green Paper on financial insti- 
tutions, which would allow the 
formation of so-called Schedule 
C banks, controlled by conglo- 
merates through federally 
regulated financial holding 
companies. He remarked earlier 
this year that “the real people 
who should be starting major 
banks in this country are those 
who control pools of capital, 
perhaps a Sun Life, a Triion, 
or ns.” 

Given the controversy 
surrounding the Green Paper, 
It is still too early to tell 
whether Mr Jackman's wish — 
probably shared by several of 
his fellow conglomerate owners 
—will come true. 


WHEN THE new headquarters 
of Laurentian Mutual opens In 
downtown Montreal next year, 
it will house Canada's first 
RnaTwiat services supermarket. 
On die ground floor of the new 
C$75m 27-storey office tower, 
consumers will be able to de- 
posit money in a savings bank 
branch, obtain trust services, 
trade stories and purchase 
assurance. 

The services will not only all 
be under one roof, they will be 
owned by one financial con- 
glomerate. 

The bazaar is the work of Mr 
Claude Castonguay, 56, presi- 
dent and chief executive officer 
of Laurentian, Quebec’s largest 
insurer and the company at the 
leading edge of one-stop finan- 
cial sboppdng in Canada. Mr 
Castonguay has taken advant- 
age of the fact that Laurentian 
is chartered in Quebec, which 
has allowed financial institu- 
tions to move toward deregula- 
tion at a faster rate than any 
other Canadian jurisdiction. 

With affiliations in all four of 
Canada's financial pillars — 
banking; trust companies, 
securities firms and life asur- 
ance — laurentian has grown 
from a tiny CgSOm (about 
£44m) assurance company 
founded in 1937 to a full-blown 
C$4bn corporate giant with 
operations in the UJS. and UK. 
“We are growing at a faster 
pace than many others,’’ Mr 
Castonguay says. " Others who 
are not adjusting. Fm afraid, 
will not be able to maintain the 
pace.” 

The group’s most recent coup 
was a potentially very important 
link-up with Power Corporation, 
another Frencb-Canadian con- 
trolled' concern. Laurentian is 
merging a property and casualty 
insurance affiliate. Personal 
Insurance, with Power’s Gold 
Circle which writes the same 
kind of business. 

As Lauren turn's total staff ex- 
panded from 490 employees to 
more than 4*000 during the last 
decade, growth through acquisi- 
tion has proved to be profitable. 
Annual income has risen from 
C$25m to more than CSlbn. 
Laurentian expects to double 
both Its assets and profits in 
the next five years. 

“In business,” says Mr Jean- 
Marie Poitras, chairman, “you 
grow, or you disappear. You 
have to be large in order to 
have the best people and re- 
duce costs. The assurance indus- 
try trend In the UJS. and the UK 
has been for Ufa and casualty 
to come closer together (organ- 
isationally). We wanted not to 
follow, but to lead. As changes 
came, we wanted to he ready.” 

Nowhere have the changes 
come as quickly as in Quebec. 
Provincial legislation has put 
the Quebec-chartered mutual 
assurance companies on tins 
same footing as federally- 
chartered stock companies. 
There are 33 Quebec-registered 
assurance companies — 15 are 
life assurance companies, the 
rest are property and casualty. 

To date, however, the advan- 
tage goes to Laurentian^ “Lau- 
rentian,” says Mr TWaiy-AHin 


Tremblay, vice-president of 
the industry’s Association 
Canadienne des Compagnies 
d’ Assurances de Personnes, “ is 
going in all directions and 
much faster than we thought 
they might” 

Mr Castonguay is accustomed 
to being a leader. Li fact as 
chairman of Quebec's Royal 
Commission on Health and 
Social Welfare and cabinet 
minister for three years, he 
created the Quebec Pension 
Plan and gave the province its 
medical insurance scheme. 
Even today, the plastic identifi- 
cation cud each Quebecker 
carries to the doctor’s surgery 
is known affectionately as “la 
castonguette.” 

Until recently, the main 
focus has been on Canada, but 
Laurentian is now turning its 
eye elsewhere. “ Canada is not 
a huge market,” Mr Caston- 
guay says: The strategy began 
in 1983 when Laurentian 
bought 20 per cent of South- 
land Capital Investors of 
Florida, and reached out to 
Britain through a subsidiary. 
Imperial life UK. to develop 
toe Indexed policies market 

Another British affiliate, 
Laurentian Financial Services, 
began offering portfolio man- 
agement and accepting deposits. 
Laurentian also took a 10 per 
cent position in Le Groupe 
Pallas, a Luxembourg Invest- 
ment house. 

Lauren tian’s ties with 
Europe are longstanding. 
Group Victoire, the largest 
nonstate-owned life and 
general insurance company in 
France, has had a relationship 
with Laurentian Mutual for 25 
years and is now a shareholder 
in the recently created Cana- 
dian holding company Lauren- 
tian Group, the arm which will 
issue shares this year. A 
similar company, Laurentian 
Capital, has been created in the 
UJS. Both holding companies 
will be stock companies, with 
shares, and will mean new 
money-raising capacity in both 
countries. 

In future, much of Lauren- 
tian’s expansion will be 
financed through share issues. 
Preferred stock has already 
been issued to raise capital in 
Canada and a further equity 
issue is expected this autumn. 

In the UJS., Loyal American 
Life is to become a subsidiary 
of Laurentian Capital which is 
listed on the American Stock 
Exchange. A similar arrange- 
ment may follow in Britain so 
the conglomerate has a holding 
company in each of the coun- 
tries in which it operates. 

.While his reorganisation 
and expansion efforts have so 
far paid off, Mr Castonguay still 
has some selling to do with his 
conservative sales agents who 
worry that technology or self- 
serve financial centres will 
replace them. 

" It’s difficult,” admits Mr 
Castonguay, “ to go faster than 
they’re prepared to go. We’re 
not going all out We realise 
that if we try to go faster than 
people are used to or ready to 
go, we will just spend energy 
unnecessarily.” 
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Success in Discovery 

"Granges has developed a repu t ation as one of the most successful 
mineral exploration entities in Canada in the past fifteen yeens..." 
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Shared concern over foreign competition 
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Stock Exchanges 

BERNARD SIMON 


This traditional rivalry among 
Canada’s three major stock 
exchanges appears to he giving 
way to a shared concern at 
competition for Canadian securi- 
ties trading from foreign 
bourses end. the expanding net- 
work of international electronic, 
trading systems. 

Ur Pearce Basting, President 
of the Toronto Stock Exchange, 
warned in his last circular to 
TSE members that “ if the New 
York Stock Exchange becomes 
the prime market for Canada's 
major companies, even our 
largest brokers will end up play-- 
in& second fiddle to their U.S. 
counterparts; most equity 
underwriting for Canadian 
companies will he done by 
foreign dealers; and many jobs 
in the Canadian investment 
industry will disappear.” 

Thtr struggle for business 
between Toronto, Montreal and 
Vancouver has been fierce in 
recent years. A youthful Presi- 
dent at the Montreal exchange, 
Mr Pierre Lortie, pushed 
through a number of trading 


reforms which helped boost 
Montreal's share of trading 
values from little more than iq 
per cent in 1980 to almost 18 
per cent last August The big 
gold discovery at Hemlo in 
western Ontario encouraged the 
TSE to begin relaxing Us list- 
ing requirements for junior 
resource companies, the 
preserve in the past of the Van- 
coaver Stock Exchange. 

For its part, Vancouver has 
attracted a higher proportion of 
industrial companies since its 
listing requirements were 
tightened earlier this year in 
the wake of last October's scare 
involving suspiciously large 
price declines in a number of 
junior resource companies. 
About 150 of the 1*800 stocks 
listed on the VSE are now 
classed as some form of “ high 
tech ” company. 

Tensions 

Mr Lortie left the Montreal 
exchange earlier this year to 
head a leading Quebec food 
retailer. Despite some simmer>- 
ing tensions between the three 
markets, his successor, Mr 
AndrO Saumier. (formerly a 
vice-presiden* of the Winnipeg- 
based securities firm Richardson 
Greenshields) appears to be 
joining his counterparts m 
Toronto and Vancouver to 


search more actively for ways 
in which the three exchanges 
can complement and- co-operate 
with each other. 

Mr Bunting says that the 
TSE's highest priority is not 
to win back market share from 
Montreal but “ how we can cap- 
ture international trading in 
Canadian securities." 

One body of opinion suggests 
that the three markets should 
each specialise in a different 
area: Toronto in “investment 
grade" companies, Montreal In 
options and Vancouver in more 
speculative venture companies. 

Moves are afoot to standard- 
ise some regulations on the 
three exchanges, such as filing 
requirements and rules for 
takeover bids. A “uniformity 
committee” set up by provincial 
securities administrators met 
for the first time in Montreal 
earlier this month. 

Toronto is due to take a 
large step forward in efforts to 
widen its international exposure 
when it sets up a two-way elec- 
tronic trading link with the 
American Stock Exchange 
(Am ex) in New York. 
The tie-up, due to be in- 
augurated in the last week 
of September, is the first 
between two trading floors in 
different countries. (Montreal 
already has a connection with 


the Boston exchange, but only 
in one direction.) 

The link is initially restricted 
to six stories listed on both 
markets — Asamera. Canadian 
Marconi, Echo Bay Mines, Gulf 
Canada; Husky Oil and Imperial 
Oil. The advantage is that 
orders tm one floor can be filled 
either there or on the other, 
depending on price and avail- 
ability of shares. A similar con- 
nection between the TSE and 
the Midwest exchange in 
Chicago is also in the pipeline. 

Mr Bunting sees the links as 
an important step in encourag- 
ing investors to trade on the 
TSE and companies to list 
shares there. A high proportion 
of orders for Canadian securi- 
ties listed on U.S. exchanges 
currently goes south of toe 
border. Now, says Mr Bunting; 
“we're able to say to Canadians 
that an order directed to the 
TSE will get the best price in 
North America.” The attraction 
for the American partners is 
that Canadian companies may 
be encouraged to list their 
snares on Ames or the Midwest 
exchange. 

The other leg of the TSE’s 
efforts to raise its international 
exposure is CATS. the 
exchange's computer-assisted 
trading system. The TSE hopes 


TO clinch a sale soon for CATS 
software to the Paris bourse. 
Australian stock exchanges 
have also expressed interest 

CATS’ main advantage of 
speed and economy has also 
turned out to be a stumbling 
block to the system's accept- 
ance, especially by old-timers, 
because it by-passes the floor 
trader. Development of the 
system has thus turned out to 
be as much a political as a 
technical challenge. 

Attractions 

Although the number of 
stocks traded on CATS has not 
changed much in the past year 
(it stood at 799 in mid-Septem- 
ber), a growing group of well- 
known and well-traded com- 
panies have been moving on to 
the system. International Thom- 
son, Canada Trust and Can terra 
are examples. 

CATS' attractions may be 
farther enhanced at the end of 
this month when the TSE 
begins trading half an hour 
earlier. 

The shift of emphasis in the 
growth of the Montreal market 
is illustrated by the change in 
name from Montreal Stock 
Exchange to simply, the 
Montreal Exchange. From 
eastern Canadian lumber 


futures to currency options, the 
ME bas tried to carve out a 
niche as a trading centre, not 
only for equities but also a 
growing variety of more exotic 
instruments. 

By mid-1985, the exchange 
accounted for almost 60 per 
cent of Canadian option trading, 
including options on bonds, 
gold bullion, stock indices and, 
most recently, pounds sterling. 
Among future innovations will 
be a European currency options 
contract in co-operation with 
the European Options Exchange 
in Amsterdam, and a wood pulp 
futures contract 

Montreal also plans to expand 
its international links by list- 
ing a number of French shares 
next year. It is encouraging 
foreign securities firms to 
become members of tbe 
exchange, partly by pointing 
to the advantages of Quebec 
Government proposals for tax 
holidays for stockbrokers set- 
ting up offices in the province. 

The Vancouver Stock 
Exchange has been preoccupied 
in the past year with repairing 

the damage done on “Black 
Friday " last October when con- 
fidence was jolted by the 
sudden tumble in prices of nine 
junior resource companies and 
a subsequent financial squeeze 
on some local brokerage firms. 



Mr Pearce Bunting, President of the Toronto Stock Exchange. 
Be says the highest priority is to capture international 
trading in securities. 


Criminal charges have been 
laid against two men in con- 
nection with toe incident. The 
VSE has tightened its listing 
requirements to discourage 
gamblers and crooks while 
retaining the exchange's 
speculative flavour. 

For example, the minimum 
outlay on exploration or 
business development prior to 
listing has been, raised from 
C$25,000 to C$60,000. About 
1JB00 shares are listed on the 
VSE. 

The number of new listings 


appears to have slowed since 
the new rules took effect, 
although a strong advance In 
share prices has attracted some 
newcomers. 

The sharp upturn in prices 
and a substantial increase in 
trading volume are signs that 
toe VSE has shaken off last 
October's crisis. A record of 
almost 13m shares a day was 
traded in July which, accord- 
ing to VSE President Donald 
Hudson, “ is telling us some- 
thing about confidence in the 
marketplace. " 



CANADA, . 

WHERE THE SPIRIT OF ENTERPRISE 
IS VERY MUCH AUVE. 


With Canada's dynamic spirit of 
banking and UX business 
strength . the economic oppor- 
tunities are fimitless. A recent 
European Management forum 
survey has ranked Canada 
among the top five countries in 
the world in terms of freedom of • 
capital , availability of risk capital, . 

entrepreneurial initiative, and j. 

potential for private banking ’ P 

credit to business. „ 
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Our five largest banks rank Co 

amongst the largest in the Hie 

world. And in the third quarter Hoi 

of 1985, Canadian bank protits Lon 

soared Jo over f 300 million , up telep 

27 per cent from the previous 
yean 

\Xfe bank on each other. Six UX 
banks are established in Canada 


it of with total assets of over £2 bif 

lion. Barclay's, Grindlays, Lloyds, 
v- Midland National Westminster 
and Standard Chartered are 
n already banking on Canada. And 

Canadfen banks have 
i active operations iri theUX 

f Ibe Canadian banking system is . 

‘ just one reason why Canada is a - 
. profitable place to do business. a 
for additional information, § 

contact L J. Taybr. Minister, m 
ComrnerdallEconorrvc, Canadian S 
High Commission, MacDonald S 
House, 1 Grosvenor Square, 111 
London, WIXQAD, England or ill 
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Worry over delay to 
reform timetable 


Insurance 

rod McQueen 


IN THE turmoil following the 
collapse of the Canadian Com- 
mercial Bank, life assurers in 
Canada are worried that the 
Federal Government’s timetable 
to deregulate financial services 
may have drastically changed. 
Assurers have been pushing for 
the past two years for more 
modern legislation and wider 
powers. The Green Paper issued 
last spring seemed to offer just 
what they wanted. 

Now, however, with hank 
losses that could reach Slbn, 
public and political attention 
has turned to solvency in the 
financial community. The wider 
issues may be delayed. “That is 
a concern of ours — that we lose 
pace," says Mr Earl Oner, 
president of London Life Insur- 
ance and chairman of the in- 
dustry's task force on legislative 
review. 

There is no question of the 
health of the assurance indus- 
try. “A strong and stable 
insurance business is ready and 
able to expand its services to 
the consumer," Mr Orser says, 
"once our legislation is modern- 
ized to enable us to do so.” 

Because the legislation gov- 
erning life assurers has not been 
fully updated since 1932, some 
types of companies, notably 
stock companies with share- 
holders, have been able to ex- 
pand into other financial ser- 
vices. Mutual life insurers 
(owned by the policy holders) 
have noL The industry wants 
both types to have similar 
powers. 

At the same time, the indus- 
try knows it may have to accept 
tighter rules. “We are prepared 
to accept a more onerous regula- 
tory framework to ensure that 
the principles of security and 
safety are maintained,” says Mr 
Orser. 

In the past Canadians have 
responded to the life assurers’ 
sales pitches. Canadians are 
the third-best assured nation 
in the world — after the 
Americans and the Japanese, 
and life assurance in Canada 
is an important export indus- 
try, selling some C$50bn of 
life assurance outside Canada. 

Canada has 169 life assur- 
ance companies with C$67bn in 
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assets and some 300 firms In 
the property and casualty 
business with CSIGbn in assets. 

The big ten life assurers 
account for about two-thirds of 
the total industry revenues. In 
the property and casualty busi- 
ness, about one-third of the 
companies account for 90 per 
cent of the business and about 
two-thirds of the companies 
are fareign-owne&'In all, both 
industries employ about 275,000 
Canadians. 

Measured by assets. Son Life 
Assurance of Canada, has tradi- 
tionally been . the largest life 
assurer operating in the 
country. In 1985, however. 
Sun’s C$13bn in assets was sur- 
passed when The Manufac- 
turers life Insurance bought 
The Dominion life Assurance 
(legally they remain two 
separate companies), giving a 
combined asset value of 
C$13.5bn. The fastest growing 
company is Crown Life Insur- 
ance with a 60 per cent growth 
rate since 1980 in individual 
life assurance sales. 

Among general insurance 
companies, the market is more 
fragmented. The industry 
leader. Co-operators General 
Insurance has a mere five per 
cent market share and C$44lm 
in annual premium income; 
Royal Insurance Canada is 
second with C$397m. 

As an industry, the general 
insurance business in Canada 
is much smaller than of life 
assurance. 

Jack Lyndon, . president of 
the Insurance Bureau of 
Canada, the property and 
casualty trade association, says 
that “ all the property and 
casualty companies together 
couldn’t take a crack at the 
big five life companies.” 

The blurring of the four 
pillars of Canada’s financial 
system has extended to the 
insurance sector. Insurance 
companies, for instance, cur- 
rently offer a type of term 
deposit instrument like the 
trust firms. 

After some initial sluggish- 
ness, the assurers are scrambl- 
ing to catch upi “For more 
than a century, life insurance 
companies were able to take 
advantage of a built-in momen- 
tum,” says Gerald Devlin, 
executive vice-president of the 
Canadian Life and Health 
Insurance Association (CLHIA), 
a 117-member industry group. 
"Their profits were generated 
by business written 10 or 20 
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Optimism over deregulation fades 




The Merrill Lynch Tower of 

the Sun Life Centre in Toronto 

years before. They lived very 
comfortably on the surplus 
created from business on the 
books- This has now changed 
forever.” 

For decades, the assurance 
companies have been the quiet 
bankers. Through mortgages, 
they have financed more than 
lm Canadian homes as well as 
30 per cent of all the Canadian 
corporate bonds currently out- 
standing, 17 per cent of muni- 
cipal bonds. 7 per cent of pro- 
vincial bonds and 10 per cent 
of all Government of Canada 
securities. 

Until recently, the chief 
executive officers of insurance 
groups have been just as invisi- 
ble as their corporate assets. 
"The insurance company top 
guys In the last 20 years have 
not been the national figures 
that some of the bank chief 
executive officers have been,” 
says Robert Macintosh, presi- 
dent of the Canadian Bankers 
Association. “ That’s changing 
now.” 

What has also changed, how- 
ever, is die relative size of 
assurers in Canadian financial 
markets. The largest assurer is 
only about one-seventh the size 
of the largest bank. The Royal 
Bank of Canada, measured by 
assets. After the Second World 
War, assets of each were about 
equal. 

In 1970, life assurance com- 
panies had 29 per cent of the 
C$45bn in total personal de- 
posits of Canadians. By 1975. 
they had 22 per cent of C$90bn; 
by 1882, only 16 per «ut of 
C3260bn. Mr Lane admits; 
“ We’ve shrunk in importance." 
Life assurers wont to exchange 
this shrinkage for growth by 
keeping their timetable in the 
public eye and their concern 
at the front of the politicians* . 
minds. 


Trust Companies 

ROBERT G1BBB4S 


WHEN THE Federal Govern- 
ment issued its Green Paper on 
financial industry deregulation 
this summer, die major trust 
companies pricked up their ears 
sharply. 

Culminating several years of 
studies by Federal and Provin- 
cial bodies on Canada’s “four 
pillars ” financial system, the 
Green Paper appeared to favour 
the trust companies’ case for 
greater powers to compete with 
the chartered hanks, particu- 
larly in commercial lending. 

The idea of schedule C banks. 
controlled by financial con- 
glomerates. presented an attrac- 
tive way of expanding their 
commercial lending in competi- 
tion with A chartered banks 
and the B foreign-own ed banks. 
Moreover, majority ownership 
of trust companies by private, 
family or non -financial groups 
would continue. 

Immediately, the trust com- 


panies said that their commer- 
cial lending limit <7 per cent 
of their assets on a strict basis) 
should be liberalised by amend- 
ing Federal trust and loan legis- 
lation without waiting for 
schedule C banks to become & 
fact. 

The Green Paper’s implica- 
tion that the Federal Govern- 
ment would exercise more 
control over the total financial 
industry, possibly through a 
body modelled on the U.S. 
Securities and Exchange Com- 
mission. did not worry them. 

Some of the optimism of the 
summer, however. quickly 
passed. Events in both the trust 
company and banking sectors 
have raised serious public con- 
cern about deregulation of the 
financial Industry. 

The Federal Government’s 
promise that legislation stem- 
ming from the Green Paper 
would be ready by the year-end 
now seems wildly improbable. 
While the spotlight now is on 
the failure of two western 
Canada banks and the role 
played by the major chartered 
banks, the record of the trust 
companies in Canada over the 
past five years has been 


chequered, to say the least 

The trust companies manage 
more than C$100bn of other 
people’s money and are subject 
to Federal or provincial super- 
vision. The public has witnessed 
the failure of many smaller 
trust companies, often due to 
mismanagement, and there have 
been major battles for control 
of large companies involving 
f ami ly dynasties, and also the 
Crown Trust real estate 
scandal in Ontario. The battles 
for control of two major firms 
have naturally angered the 
banks, with their limit of 10 per 
cent ownership for any single 
Investor or group. But owner- 
ship concentration of trusts is 
not an issue to be lightly 
dismissed. 

First, the Peter and Edward 
Bronfman interests and the 
Reichmann family, both of 
Toronto, won a noisy battle 
against Mr Robert Campeau for 
control of the country’s largest 
trust firm. Royal Trustco. 

Next Genstar. a financial 
services, real estate and build- 
ing materials conglomerate, 
partly-owned by Belgian 
interests, took Canada Perman- 
ent Trust from the clutches of 


the Bfilzberg family of Van- 
couver. and this summer bought 
control of Canada Trustco, the 
country's second largest trust 
company, for well over C$lbn. 
Both trust firms will be merged. 

Yet only a few years ago, 

Genstar moved its corporate 
headquarters out Of Canada to 
San Francisco, saying that 
growth opportunities were 
limited in Canada. 

Until die late 1970s 
Canada’s four pillars, the banks, 
the trust companies, the insur- 
ance firms and the investment 
dealers, kept their core activi- 
ties distinct with some minor 
overlapping in services. The 
Bank Act was updated, regu- 
larly, but Federal and provin- 
cial trust and loan company 
legislation was getting more and 
more outdated and behind 
actual operating conditions.- 
Already there were anoma- 
lies, such as Power Corporation 
of Canada’s controlling owner- 
ship of Montreal Trust. Great- 
West Life and Investors Group, 
with some blurring of activities. 
But entry into the trust 
Industry remained wide open, 
with minimal capital required, 
in contrast to banking. 


Increasingly the UK . trig 
companies began operating lira 
chartered banks, moving away 
from traditional mortgagejma. 
estates business, competing 
aggressively for deposits, some 
commercial lending and cor- 
porate services, and lending to 
governments and their agencies. 

The crises, the takeover 
battles, two bank failures and 
the strains on the deposit Insur- 
ance system have shaken public 
complacency and may bring « 
new focus on such buzzwords a® 
deregulation, self-regulation, 
financial supermarkets and one- 
stop shopping. 

Federal jurisdiction over the 
trust company sector, as well 
as insurance companies and 
investment dealers, is highly 
ambiguous and some have seen 
in the Green Paper clear signs 
that the trend to deregulation 
may lead later to a backlash of 
re-regulation. But that could 
imply another battle between 
Ottawa and the provinces, par- 
ticularly Quebec. 

In the short-term, trust com- 
panies will probably have to be 
content with liberalised com- 
mercial lending limits. 


Profile: Gordon Capital 


By Dunnery Best 


A barracuda in the postbag 


GORDON CAPITAL evokes 
strong emotions in Toronto’s 
investment community- Widely 
acknowledged to be one of the 
country’s most aggressive sec- 
urities firms, it is praised by 
its admirers for its innovation 
and flair, but rapped by its de- 
tractors as a buccaneer ready 
for almost anything in search 
of a commission. 

In the early summer of this 
year the firm stunned the in- 
vestment industry by persuad- 
ing Power Corp„ controlled by 
a Frencb-Canadian, Mr Paul 
Desmarais. to sell 11.4m shares 
(worth CS219m— about £120m) 
in Canadian Pacific for prompt 
resale. A a establishment invest- 
ment from Nesbitt Thomson 
Bongard, which has been doing 
business with Bower since the 
early 1950s, was left stranded. 

Gordon repeated the perform- 
ance a month later by snapping 
up a A5m share block of 
Alberta Natural Gas (worth 
about C$60m) while a trio of 
investment firms led by Merrill 
Lynch Canada were in the pro- 
cess of organising a bid. 

It was Gordon Capital (then 


called Daly Gordon) which pro- 
voked an Ontario Securities 
Commission (OSC) enquiry into 
foreign participation in the 
securities industry by propos- 
ing a partnership with Bruxelles 
Lambert, the Belgian group. 
The joint venture was intended 
to concentrate upon institu- 
tional business, which up to 
now have been exempt from 
OSC registration requirements. 
The future of this venture is 
not yet known. 

Gordon also claims -credit for 
the rise of the “bought deal,” 
so named because the invest- 
ment dealer hands over a 
cheque for tire entire issue 
prior to its closing. The indus- 
try has had to follow Gordon’s 
initiative for fear of being left 
behind. But this is a risky busi- 
ness. Unless the pricing is just 
right, a bought deal can prove 
costly. 

Gordon Capital has been in 
the thick of several of the 
toughest Canadian acquisition 
fights for the past two years. 
But lately this taste for action 
has caused some headaches. 


Early in 1985 Gordon served 
as agent for Unicorp Canada in 
that company’s successful bid 
for Union Enterprises, a sleepy 
gas utility based in Ontario. 
Talk of insider trading and of 
unequal treatment of sharehold- 
ers abounded at the time. 

The Ontario Securities Com- 
mission was prompted to hold 
a brief hearing and subse- 
quently allowed Unicorp’s offer 
to proceed. The Ontario Energy 
Board made another review 
after the action had ceased and 
declined to change the outcome. 
Then after an exhaustive in- 
vestigation, the Ontario Securi- 
ties Commission acted again in 
mid-September, contending that 
Gordon staff had “ improperly 
divulged to certain of its clients 
undisclosed information." and 
that the firm had participated 
in tihe market as a principal 
“when it had generally undis- 
closed information.” On Novem- 
ber 6 the OSC will convene a 
hearing to investigate the entire 
affair. 

The proceedings promised to 
be fascinating for students of 


Gordon Capital. Generally the 
firm operates under a cloak of 
secrecy. Employees are forbid- 
den on pain of dismissal to have 
any contact with the press. 

Gordon has lost some friends 
on its climb to the top. The 
company’s chairman, Mr James 
Connacher, 48, has at various 
times received a live piranha 
and a stuffed barracuda, sent by 
competitors to show what they 
thought 

Gordon is one of the largest 
investment firms in Canada — 
with about CS90m of share- 
holders' capital accumulated 
from a virtually standing start 
in 1970 — though it has only 115 
employees in its offices on the 
54th floor of the Toronto Domi- 
nion Centre. The field's front 
runner Dominion Securities 
Bitfield, with capital of CSlllm 
at end-1984, and second-ranked 
Wood Gundy, with about 
C$104m of capital, both main- 
tain an extensive and heavily 
staffed network of retail offices 
round Canada. 

Financings beyond the un- 
aided capacities of Gordon 


Capital were managed with the 
help of a close relationship 
with Edper Investments, con- 
trolled by Mr Edward and Mr 
Peter Bronfman, a branch of 
the Seagram distilleries family. 

More recently Gordon cem- 
ented a relationship with Gen- 
star, a real estate, building 
materials and financial services 
company with executives based 
in San Francisco and head- 
quarters in Vancouver. 

Genstar paid C$15m for Id 
per cent of Gordon this year 
and the two companies have 
jointly created Gordon Invest- 
ment with initial funding of 
C$100m. 

Gordon Capital is plainly 
muscling up for the future. 
One senior executive says: 
“Ultimately this country will 
be opened wide to international 
competition, and you are going 
to have two or three firms with 
a couple of hundred million of 
capita] each. We want to be one 
of the first.” 

With that sort of financial 
power. Gordon Capital will he 
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«ry major country has a great newspaper and a great 
business journal. In Canada/lhe Globe andMall is both. 


T he Globe and Mail is the leading newspaper 
among Canada’s highly influential and 
senior managerial population. It is the 
nation’s newspaper of record and its most 
widely read and respected national and international 
news medium. The Globe is also Canada’s leading 
business journal because it includes the daily Report 
On Business, the weekly International Business and a 
wide range of special business and economic reports. 

And now, Report On Business Magazine, 
published ten times a year and distributed to the full 


Head Office 

Toronto 

The Globe and Mail 
444 Front SL West, 

Toronto, Ontario 
Canada M5V 2S9 
Tel: (416) 585-5411 
Telex: 06-219629 
MfiteSotiman — 

General Sales Manager 
N aiiona l /Report On Business 
Facsimile: 3M VRC 585-527S 
RAP1COM 3 300 585-5096 

Branch Advertising 
Offices 

Montreal 

The Globe and Mail 
1407 rue de la Montague 
Montreal. Quebec 
H3G1Z4 
Tel: (514) 845-1131 


Vancouver 
The Globe and Mail 
1200 Burrard Street 
Vancouver, B.C. 
V6Z20 

Tel: (604) 685-0308 

New York 

The Globe and Mail 

500 Fifth Avenue 

Suite #1250 

New York, NY 10036 

U.S.A. 

Tcb (212) 354-6266 

London 

The Globe and Mall 
167 Temple Chambers, 
Temple Avenue 
London, England 
EC4YOEA 
Teh 353-5771 


International 
Represents tires 

USA. — Classified/ Care- 
ers. The Wall Street Jour- 
nal, 22 Counland Street, 
New York. NY 10007, Tel: 
(212) 285-5263. (212) 285- 
5360 

Japan 

Nikkei International Ltd, 
Miyako Bld&, 2nd Floor, 5- 
4 Uchi-Kanda l-cbome, 
Chioyda-ku, Tokyo 101, 
TeL (03)270-0251 

Chfna 

The Adsale People. 2tF 
Wai Commercial 
109-111 Glou- 
cester Road, Wancbai, 
Hong Kong, Tel: 892051 1 


Globe circulation, affords a depth of analysis and 
insight to complement the concise, topical daily 
coverage of Report On Business. The magazine offers 
excellent quality for multicolor or black and white 
reproduction. 

The Globe reaches a quality audience with its 
incisive reporting. With 13 news bureaus world-wide, 
an extensive network of foreign correspondents and 
10 international news services, Hie Globe keeps its 
readers better informed. Because they reach Canada’s 
largest audience of managerial and professional 

©w QMnfre Mail 

Canada’s National Newspaper 


executives — more chairmen, presidents and 
government officials — The Globe and Mail and 
Report On Business are the major instruments of 
business to business marketing and advertising. They 
carry nearly double the national advertising of the 
other Canadian business newspapers combined. 

Let your Globe and Mail account manager 
show you why no other medium can influence the 
influential in Canada better than The Globe and 
Mail 


Wadsworth Media and 
Marketing Services LuL, 
802 Far East Exchange 
Building, 8 Wyndhun 
Street, Hong Kong, Teh 
(05)266843 

fUUppfees 

Leverage International, 5th 
Floor, Metro Bank Build- 
ing. Ayala Avenue, Makati, 
Metro Manila, Philippines, 
TeL 852120 


TbaOand 

Oracle Publishing Co. Ltd. 
P.O. Box 11-539, Bangkok 
1010. Thailand, Tel: 390 
0657 

Sooth Korea 

Doobee International Lid, 
CF.O. 4557, Seoul. Sooth 
Korea. TeL 776-2096 

Taiwan 

Epoch Publicity 
P.O. Box 1642, Taipei, 
Taiwan, Republic of China, 
TeL (02) 752-4425 
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AustnEa/New Zealand 

South Pacific Media. Suite 
*516, East point Tower, 235 
New South Head Road, 
Edgediff; NSW 2027. Aus- 
tralia. TeL (02) 32 9736 

Korea 

Doobee International Ltd, 
Center Building, 1-11 
J eong- Dong. Choong-Ku, 
Seoul, Korea, Tel: (02) 776- 
2096 


Germany/ Austria 
AWC International Media 
Rep&, Niedenau 39, 6000 
Frankfurt/Main 1, West 
Gennany. TeL (69) 72 43 97 

France 

PuWiatas, 26 Avenue Vio- 
tor-Hugo. 75 1 16 Paris, 
France, TeL 500 66 08 

Italy 

Studio Blei S-r.L, Via Cosi- 
mo del Fante 4, 20122 
Milan, Italy, TeL 836-0641 

Switzerland 

Triservice S.A, 7 Cbemin 
Maisouneuve, 1219 Chate- 
laine-Geneve, Switzerland, 
TeL (22) 96 46 26 

Pelriutn /L oxe ntbo er g 
Insight Publications SA_ 

Belgium, 


The Netherlands 

Insight Publications S-A-, 
Vliegweg 9A, 1261 GK 
Blancum. Netherlands, TeL 
02153-12042 

(B 
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Bruno Munfclinde, T. Klo* 
dues G. 14, 1 1330 Stock- 
holm, Sweden, TeL 468 334 
910 

Greece 

Triton Ltd, 19 MOcras 
Asias Street, Athens 11527. 
Greece, TeL 7779332 

Portugal 

Roberto Firth Alves, Ala- 
meda D. Afonso Henriqoes, 
No. 78-2 DTO, 1000 Lis- 
bon, Portugal, TeL 887844 


Spate 

Luis Andrade, Ponzano 72- 
2C, Madrid, Spain, TeL 
4562778 

Israel 

LEV Advertising Services 
Ltd, P.O. 80x29726, Tel 
Aviv. Israel, TeL 11 298 217 

Knwuit/Bahrafn 

Shirley Deakin. ?-0. Box 
22910, Salat, Kuwait, TeL 
241-9990, 

Nigeria 

Intermedia, P.O. Box 2228, 
Lagos, Nigeria, TeL 662074 

& Africa 

International Media Repre- 
sentatives, P.O. Box 4145. 
jonannesborg 2000, Re- 
public of South Africa, TeL 
‘ “217 
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Montedison heads for 
LlOObn profit in year 


BY ALAN FRIEDMAN M UHLAN 

MONTEDISON, the Italian chemi- 
cals, health care and energy group, - 
is expected tomake a 1985 full-year 
consolidated net profit of around 
LlOObn ($55.7m). Apart from a tmy 
1979 profit, fids would represent the 
first time the Milan-based company 
has come out of loss in 10 years. 
Last year Montedison lost L83hn on 
a c on solid a ted basis, which com- 
pared with a 1983 loss of L322hn 
and a 1982 deficit of USQbn. 

Ihe company is understood to 
have made a gm»Ti pmftt in the 
first haffetf fate year although it did 
not disclose this in its half-yearly 
statement published yesterday. 
Montedison's first-half operating 
profit of L721bn was. 20 per cent 
higher than fize equivalent period of 
1 984. Total group revenues in the 
first six months of this year stood at 
L6 t 629bn T a rise of 14J per cent 
year-on-year. 

Debt servicing charges in the 
first half amounted to 5J2 per cent 
of turnover, which is down from the 
6 per cent level a year before. 
Montedison's indebtedness is be- 
lieved to have risen to around 
Li50Qbn in the first half of file 
year, which compares with 


LLSMbn as at December 31. The 
company is expected to get debt 
servicing costs as a proportion of 
turnover below 5 per cent by year- 
end. 

Sig Mario Schixnberni, Montedis- 
on's chairman, in recent years 
bees putting the gro up through a 
radical reorganisation, selling off 
loss makers simp lifying pro- 
duct lines. These include petro- 
chemicals, base fertilis- 

ers, manmade fibres, rVwnTTnu> « rti - 
cals, energy and engineering, as 
well as retail chains, a Borne news- 
paper and now - in the wake of the 
recent takeover of die. Bl-Invest 
group - insurance, fiw*wri«i ser- 
vices, textiles and property. 

The number of Montedison em- 
ployees at June 30 was 69,382, down 
by 2.6 per cent First-half invest- 
ments were up by 18.4 per cent to 
L245bn, spending an research rose 
by 7 per cent to L130bn and labour 
costs in file first half were 6.8 per 
cent higher. 

Cadi flow is understood to hove 
increased by 31 per cent during the 
first half of the year. Of the 
L6,829hn of first-half turn over, en- 
ergy accounted for LlJgMhn, petro- 


chemicals and plastics LL&Obn, 
fertilisers L474bn, fibres L540bn, 
health care LBSZhn. base chemicals 
LilObn, special L270bn 

and consumer products L433bn. 

f Sig R»aw|i AgndE, ehatrpfifln of 
Elat and a Trading member of the 
Gemma hnMftig comp any which is 
Montedison's biggest shareholder 
(with a 171 per cent stake), yester- 
day said that Fiat was not interest- 
ed in "a permanent presence” in 
Montedison through its. Gemma 

IwiMfag 

Si g AgucIH pnd other Gemini 
partners such as Pirelli and the Or- 
lando metallurgy group were anger- 
ed tttjg summer by Montedison’s 
takeover of the Bl-Invest group. 

Commenting on current negotia- 
tions for a joint venture between Fi- 
at Auto and Ford Europe, Sg Ag- 
nelli said in Turin that the two car 
makers had completed the exami- 
nation of the industrial aspects of a 
deal and had now turned to a dis- 
cussion of “the possibilities of 
agreement on other dtffnnw prob- 
lems, aspects, issues of 

control and other dafiratp evalua- 
tions.” 


Pirelli to build high-tech park 


BY OUR MILAN CORRESPONDENT 


PIRELLI, Italy's leading tyre pnd 
cables group, yesterday anno unce d 
{dans for an ambitious project to 
transform a 70-hectare factory site 
on the edge of Milan into a high- 
technology science park. 

The total investment required to 
convert the industrial area - funds 
would come from both file private 
and public sectors - could be as 
high as LlHOObn ($557m). 

Pirelli reached agreement with 
trade unions earlier this year on the 
termination of its tyre production at 


the site, called the Bicocca plant 
This will mean the movement of 
2,400 of the 5,900 people who pres- 
ently work at Bicocca. 

Some 600 will be re-employed at a 
new tyre plant to be built nearby, 
L2O0 to 1 ,300 win early retire- 

ment and 500 to 600 will be found 
new jobs at the site when it is even- 
tually redeveloped. 

Pirelli has invited 20 leading ar- 
chitects from around the world to 
submit proposals by February 23 
for the Bicocca project 


The city of Milan and Lombardy 
regional government are also to co- 
operate in c onvertin g Bicocca into 
what Sig Leopoldo Pirelli, the group 
chairman, yesterday . described as a 
high-technology «*»ernra park, with 
pubfic and private research centres, 
c omputer services, laboratories and 
IrigMedinology service companies. 

HrelK referred yesterday to simi- 
lar projects «nrf» as the Cambridge 
Srienfp Park in the UK, Siljm n Val- 
ley in Cafiforma and the Massachu- 
setts Technology Center. 


Inland 

Steel 

omits 

dividend 

By Wflltem HaU In New York 

INLAND STEEL, the fourth big- 
gest US. steel company, has 
passed Its com m on stock divi- 
dend and fo re cast a $50m third- 
quarter loss as 

that the problems of the (LS. 
steel industry are for from over. 

The news that the company 
was omitting its 12ft cads quar- 
terly dividend came the day after 
moves to raise sled prices by 
several leading ILS. steelm a ke r s, 
jiwlmfin g Sted. 

whfcfa has lost money for the last 
time - an d-a-half years, srid tint 
it p »«*H its dividend be- 
esnse of the anticipated large 
less in the thin! quarter. ■ 

The company, winch has lost 
S3&Am in the first six months of 
1385, says tint the third-quarter 
loss was related to current weak 
market conditions “reflecting 
continued high levels of imports 
and lower price realisations. 

This loss, coupled with the 
need to preserve ikpmfity at a 
time when nmiWh ‘ ii i«ftm »wd 
new forifity Investments are be- 
ing made at its Joseph T.Byer- 
son & Son subsidiary and inte- 
grated steel segment, were the 

nuMM i frff njrtitlirrg th* iK hMimE 

Inland says that It expects Its 
fourth-quarter performance to 
be “improved” as the company 
benefits from coet-rednctinn pro- 
* grammes, pvpm hi q uality In- 
itiatives and continued strong re- 
snha at Joseph T. Byerson. How- 
ever, the co mpan y says that, 
“unless we see a big turnaround 
in pricing and imp ar ts , it would 
he difficult to be profitable.'* 

Inland Steel’s shares fell $S to 
$2214 in early trading yesterday. 


French split over credit rating agency 


BY DAVti) MARSH M PARIS 

A SPLIT has developed between 
tite French Government and banks 
over pinna to set .up a credit rating 
agency next year to vet the finan- 
cial health of companies. 

The Finance Ministry, which is 
pushing forward plans for a com- 
mercial paper market in France, 
yig&r 'v launched the idea of a 
raf- - ency to assess the risk as- 
r \*rtea wifit companies tapping 
iUbtup-’^ for funds. Officials said 
. _ '. *■ V ’®ouU be asked to play a 
major rolt . - 

The French Banks Association, 
which has been working closely 
with the Finance Ministry on initia- 
tives to deregulate parts of the 
French b " mi "«i 1 market , has, how- 


ever, made clear its scepticism. The 
association points out th? problems 
involved in the rapid establishment 
of an independent agency in France 
of the same quality as Moodys or 
Standard & Rxirs in New York. Ad- 
ditionally, French companies' gen- 
erally low level of ftnanriHl disclo- 
sure would be a considerable im- 
•pedi me ntto drawing up an accurate 
assessment of risk, a spokesman 
said. 

The ammierrial paper suggestion 
has been put forward as part of a 
welter of deregulation initiatives 
this year by M Pierre Bfa^govoy, 
foe Finance Minister. 

The first issues of commercial pa- 
per are expected to be made before 


the end of the year. Finance Minis- 
try officials, scotching speculation 
that the new instruments could 
withdraw significant volumes of 
funds from file bond market, say 
that igsups are likely to total only 
the relatively small amount of FFr 
I0m(Sllhn) a year. 

Among other financial innova- 
tions coming from Paris, the start 
of a planned fixtures' market for 
bonds will be delayed until nearer 
the aid of the year. It was origi- 
nally planned to open next month 
but has been delayed mainly be- 
cause of problems in working out 
computer procedures for the qnotar 
tion system. 

An agency issuing long-term 


Generous terms for 
CBS note facility 

BY PETER MONTAGNON IN LONDON 

BARCLAYS Merchant Bank yester- Bankers said they would be 

day launched its long-awaited watching the reaction of UB. banks 
$20Ojn, five-year note issuance focO- to these terms. Though they are not 
Hy for CBS, the US. broadcasting as tight as had been feared, some 
and entertainment concern, on still expect leading US. banks to 
terms that were more generous keep away from the deal on the 
than the market had expected. grounds that Barclays has snatched 
The deal carries a fine 7 basis- a piece of prizeU^S. corporate fi- 
point annual facility fee for under' nance b usiness from their grasp, 
writers, but a wi«Ti«wim yield of The deal also -carries a SlOOm 
18% basis points has been set on swing line option allowing immedi- 
short-term notes offered under the ate access to funds for a m a x i mum 
facility. This is higher than previ- period of seven days. The swing 
ously anticipated. line bears interest at U5. prime 

In addition underwriting banks rate. .. „ . . 

will receive a utilisation fee if notes • Icelandistojom thehstofsover- 
fail to sefl at the maximum yield eign borrowers raising money m 
This starts at 2 basis points for the Eorocommerdal paper market 

drawings of up to S50m and rises in It is ^aminging a 
stages to 8 basis points for draw- tiirough CSticorp and Enskilda Se- 
ings of S150m to 5200m. curitiesforanamountyettobeset 


Societe Generale in 
Strauss stake talks 


BY DAVID LASCELLES IN LONDON 


SOCI&T& G&N&RALE, the large 
French bank, may strengthen its in- 
tematitmal cajHtal market activities 
by taking a stake in Strauss Tnrn- 
bufl, the London-based broking and 
Eurobond-dealing firm. 

Tho bank already has a London- 
based securities joint venture with 
Strauss but is keen to expand its in- 
ternational dealing in stocks and 
bonds. 

M Jacques Mayoux, the bank's 
chairman, said in Loudon yester- 
day: "We are currently discussing 
the possibility of c re ati n g a major 
international dealing operation." 
The joint venture, founded in 1980, 
is owned on a 5545 per cent basis 
by Soctttt Gtofatde and Strauss 
and is, according to M Mayoux, 
"highly profitable.” 


It was not dear how Soti§t6 Gen- 
erous plans would fit in with those 
of Hamhros Bank, which owns 293 
per cent of Strauss TurubuK Mr 
Rupert H a mbr o, the chairman, said 
three-way discussions were going 
on between his bank, Strauss and 
Sod£t6 Generate, but they were far 
from any conclusion. 

Sod&tg Gen&rale’s Lo nd o n mer- 
chant banking subsidiary is 
active in the capital markets. 

M Mayoux said his bank aimed to 
raise its capital to 5 per cent of as- 
sets by nest year. Following the 
bank's recent issues of non-voting 
stock and perpetual debt notes this 
ratio had already been increased to 
4.4 per cent this year. The further 
increase would come largely from 
retention of profits. 


Chrysler deal comes with all the options 


BY MAGGIE URRY IN LONDON 

CHRYSLER offered the Eurodollar 
bond market a new structure to fig- 
ure out. yesterday with a SI 50m, 
five-year issue led by Banque Pari- 
bas. The deal gives investors the 
right to ask. for redemption after 
two, three and four years at rising 
prices. 

The bonds carry a 994 per cent 
coupon and are issued at 10014. In- 
vestors can exercise the put option 
at 99% after two years, 9954- after 

three and 99K after four. Thus they 

must initially take a two-year view 
but can than reassess the bonds 
each year. H investors stay to the 
end, Chrysler will have obtained 
cheap funds. 

Chrysler has not proved a popu- 
lar credit with investors, ihpugh it 
Vmq boon improving, hence the. 
deal's structure which gives a yield 
of around one point above US. 
Treasury b onds on the two-year 
view. Traders were taking time to 


assess the deal yesterday, and it 
was moving slowly, bid just inside 
the 1% per cent fees. 

Otherwise the fiorodoSar sector 
was quiet, in the s eco n d ary 
market prices gave up early gains 
to finish Ittfe changed when the 
New York market opened weaker. 

The European currency unit con- 

vertible issue for CIR International, 

the Italian industrial holding com- 
pany, was increased from Ecu 75m 
to Era 85m yesterday. Lead manag- 
er Credit Suisse First Boston cut 
the coupon from the indicated 5 to 
5ft per cent to 4ft per cent and set 
the conversion premium at 4ft per 
cent The bonds c ont i nu ed to trade 
just above the par issue price. 

The Euroyen convertible market, 
which, bad a brief and uncomfor- 
table opening, in April, was re- 
opened, by Bridgestone, the Jap* 
Tu>q» tyre manufacturer, with a 
YZObn, 15-year issue. Daiwa Europe 


intftartpd a 2ft per cent coupon. 
Fees total 2ft per cent, but the 
bonds were not seen trading' 


No new Australian dollar issues 
were launched; some of the recent 
deals are performing badly. An is- 
sue in New Zealand dollars is ex- 
pected for 3M, the US. diversified 
manufacturer. 

A sH gklly firm er tone was felt in 
the Swiss franc foreign bond mar- 
ket yesterday. The SwFr 275m is- 
sue far R.J. Reynolds traded for the 
first time y ester day and dosed at 
99ft - its issue price - an even bet- 
ter showing titan some dealers had 
expected. The 15-year deal has a 5ft 
per oral coupon. 

In the D-Mark market prices 
gained ft to ft paint, encouraged by 
the improvement in the New York 
market the previous day. No new is- 
sues were launched, but today the 

nf tho fflbnifar fo r October wfll 


Grundig plans chain of 
retail computer outlets 


BY JOHN DAVIES IN FRANKFURT 


GRUNDIG, the West German con- 
sumer electronics group, is to orga- 
nise the development of a chain of 

computer shops. 

It expects to help independent 
franchise holders to open about 50 
of the simps in West German cities 
during the next three years. 

Grundig Is embarking OB. this 
scheme through a new. company to 
be formed jointly with P hilips Kom- 
munikations Industrie (PEI) from 
the beginning of next year. Each 
will have a 50 per cent stake in the 
company, but Grundig will have op- 
erational controL The company, to 
be based in Munich, has yet to be 
named. 

PEI is 70 per cent-owned by Phil- 
ips, the Dutch consumer electronics 

group, which has moved into per- 
sonal hnmp computers. Philips 
also took over iw»«»gf in f nt control 
of Grundig 18 months ago as part of 
a complex arrangement under 
which Dr Grundig, the foun- 
der, agreed to sell a majority stake 
to Philip s mtwI a consortium of 
banks. 

Grundig views the computer shop 
development as relatively modest 
but its participation also recognises 
♦bat computers may one day take 
their in homes along with 
television sets and videorecorders. 

Mr Hermanns Knning. chief ex- 
ecutive of Grundig, said the shops 
would offer personal computers 


from several producers. He indi- 
cated that these would include the 
■market leader,” ahfrq u g h he did 
not specify IBM or any other pro- 
ducer by name. The shops would 
not offer any computer under a 
Grundig label, he added. 

Philips observers in West Ger- 
many indicated that the group re- 
garded these computer shops as a 
further outlet for its personal com- 
puters. Grundig has not confirmed 
this, but such reticence taffies with 
its desire for an independent unage. 

Mr Knning said that about DM 
25m (S9.3m) would be invested in 
the project in the next three years. 
Some of this would be met by the 
franchise holders and the rest 
shared by Grundig and PEL He 
thought the computer shops could 
build up annual sales revenue to be- 
tween DM 30m and DM 35m in 
three years. 

He said that the Munich-based 
company would buy personal com- 
puters and software for the shops. 
Franchise holders would receive as- 
sistance financially «nd in other 
ways. 

After three years Grundig will al- 
so offer its largest consumer elec- 
tronics dealers the opportunity to 
sell personal computers, with the 
nearest computer shop s u pport in g 
them with software and instruction 
for customers. 

Mr Tfrvnmg said three bud long 


been debate in the consumer elec- 
tronics trade about whether com- 
puters should find shelf space 
akmgsirtp TV sets and video recor- 
ders. "We have decided to prepare 
ourselves for the time when person- 
al computers have a firm place in 
homes and with self-employed peo- 
ple,” he said. 

Mr Eoning confirmed that Grun- 
dig hoped to return to profitability 
by the end of 1986. The company is 
aiming to reduce its loss to about 
DM 80m in the current financial 
year, ending March 31 next year. It 
made a loss of DM 286m in 1983-84, 
but reduced the deficit to DM 185m 
in 1984-85 after Philips took over. 

Mr Honing said that the company 
was pressing ahead with plans to 
reduce its workforce to about 18,000 
by the end of 1986- Grundig’s labour 
force has been steadily falling from 
a peak of 38,500 iu 1979. 

He said that Grundig bad re- 
duced its warehouse stocks of video 
recorders of the V-2000 model to un- 
der 100,000, less than half the level 
at the time Philips took over the 
management. Grundig suspended 
production of V-2000 last year to 
whittle down stocks. It has now 
switched production to video re- 
corders of the Japanese-developed 
VHS system, although Mr Honing 
said that the company was in a po- 
sition to resume V-2000 production 
in the future. 


For details telephone- 

0724869494 


Cartel 
veto on 
travel 
merger 

By Rupert Cornwell In Bonn 

THE FEDERAL Cartel Office in 
Berlin yesterday vetoed the pro- 
posed merger of the travel divisions 
of Karstadt and Kaufhof, the two 
largest West German store groups. 

The decision hardly comes os a 
surprise given the adverse signals 
sent out in past months by the of- 
fice. None tiie less, it is a setback 
for the two concerns' efforts to 
streamline and boost earnings in a 
fiat domestic consumer market 
The cartel authorities cited re- 
strictions on the choice open to cus- 
tomers and the potential threat to 
smaller regional travel agencies as 
the principal reasons for their rul- 
ing. It could, in turn, spark off fur- 
ther rationalisation measures 
Earlier this year, Herr Walter 
Deuss, Karstodl's chief executive, 
warned of economy measures to 
boost the profitability of NUR Tou- 
ristic, its travel offshoot, whose 
revenues dropped 1.9 per cent to 
DM 1.13bn (5421m) in 1984. Its in- 
tended partner, ITS, a subsidiary of 
Kaufhof, fared better, with an im- 
provement in turnover of 4^ per 
cent Inst year. 

Even so, both Karstadt and Kauf- 
hof argued that a merger was re- 
quired to enable both to compete 
more effectively with Touristik 
Union International, 


PKbanken ahead at eight months East , Asiatic 

O uromincr 


BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM 


warning 


PKBANKEN, Sweden’s third larg- 
est commercial bank, increased its 
operating result by 19 per cent to 
SKr 960m (S118m) in the first eight 
montiig of the year. 

The bank , which is 85 per cent 
owned by the state, has significant- 
ly improved its profits despite the 
tough monetary policy tfmt is cur- 
rently being pursued by the Swed- 
ish central fowik 

By contrast, S-E Banken, the 
co unt r y ^ biggest bank, whose prof- 
its stagnated in the first eight 
months, warned earlier this week 


Hi «t earnings for the full year 
would foil below .the 1984 level be- 
‘ of die trig increases in inter- 
est rates ear her this year. 

PKbanken yesterday that 
the favourable development 
achieved so for this year would also 
be reflected in the group's year-end 
results. 

He parent bank increased its op- 
erating result in the first ei ght 
mmith« by 19 per «»nt to SKr 826m, 
Interest earnings improved by 6 per 
fpnt while comzzrissrans and other 
earxiings jumped by 23 per cent 


Loan losses were substantially 
lower than in the corresponding pe- 
riod of 1984, and the bulk’s financ- 
ing 1ms been greatly improved by 
last year’s share issue when private 
inv e st o r s were allowed for the first 
time to buy shares, 

PKbanken's Luxembourg subsid- 
iary has enjoyed a successful year 
in the Euromarkets. 

• The big UK banks have ruled out 
plans to apply for licences to estab- 
lish subsidiaries in Sweden, when 
the deadline in the first round of ap- 
plications closes next Tuesday. 


By Hilary Barnes in Copenhagen 

EAST ASIATIC Company of Den- 
mark said that net profits this year 
would be slightly down on last 
year's DKr 151m ($15.3m) as the re- 
sult of losses incurred on the sale of 
five ships. The sales will, however, 
lead to an improvement in 1986 
earnings. 

First-half group sales increased 
by about 12 per cent from DKr 
8J25bn to DKr JL24bn. Gross operat- 
ing profit increased from DKr 
L80bn to DKr 2J)9bn, according to a 
half-year interim report 


mortgage bonds is also to make its 
debut before the end of the year as 
part of a plan to improve the system 
Of firwmra A fotBl cf FFl 

4bn in bonds could be issued this 
year by the agency, the Caisse de 

buflding up to an issuing rate of FFr 
20 hn a year. 

Many jankers and c o rpor a t e 
treasurers fiefieve that fuller dere- 
gulation of F rench financial mar- 
kets is bong delayed by the strict 
exchange controls still in place. Of- 
ficials confirmed yesterday that the 
Gov ernment was highly u nlikel y to 
cany out any farther earing of ex- 
change controls before the general 

plwrtinm t nwt Marrh 


AH these securmes having been sold, this announcement appears as a matter of record only. 


NEW ISSUE 


September 1985 


be published. Dealers are looking 
for a QM.lbn to DM 2bn total. 

Thft ’Vff inrM Tfonk lMranTmd a NKr 
250in dee! led by Bergen Bank. This 
has a 10-year life and a 9ft per cent 
coupon. It will be priced on Monday 
and was trading well within foe 1ft 
per cent selling concession. 

• County Bask is building up its 
capital markets trading operations 
by taking on another U people, as 
part of the new National Westmin- 
ster Investment Bank. Following 
the recruitment of Mr Christopher 
Maytinn from PrudentM-Bache as 
h »>ari of trading at County, nine 
more Pru-Bache traders have been 
hired from the London, New York 
and Hong Kong branches. The 
other two were formerly with differ- 
ent firms. 

Pru-Bache’s Eurobond trading 
side is. somewhat depleted as a re* 
suit, but Pru-Bache stresses that it 
is still in business 


¥12,000,000,000 

(Issue Amount) 

$56,377,680 

{ Principal Repayment Amount) 

Westinghouse Credit Corporation 

(Incorporated in Delaware) 

71/2% Dual Currency Yen/U.S. Dollar 
Notes, Due 1991 

ISSUE PRICE 101 V4% 


The Nikko Securities Co., (Europe) Ltd. 

Goldman Sachs International Corp. 

Mitsubishi Finance International Limited 

* i t-,;. Sumitomo Trust International Limited 


Barclays Merchant Bank Limited Credit Commercial de France 

Credit Suisse First Boston Limited Daiwa Europe Limited 

Kyowa Bank Nederland N.V. Mitsui Trust Bank (Europe) S.A. 

Shearson Lehman Brothers International The Taiyo Kobe Bank (Luxembourg) S.A. 

Yasuda Trust Europe Limited 
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This advertisement a issued in compliance voitk die requirements of the Council of The Stock Exchange. It doc a not constitute 
an offer of t or imitation to the public to subscribe for or to purchase,, any securities. 

HYDRO-QUEBEC 

(An agent of the Crown m right of Province da Quebec) 

¥ 25,000,000,000 

* 

8 per cent . Dual Currency YenAJ.S. Dollar Debentures, ' . . 

Series GB, Due 17th July, 1995 • ** 

Unconditionally guaranteed as to payment of principal and interest by 

PROVINCE DE QUEBEC 

Issue Price lOliper cent. 

The fottoxoing have agreed to subscribe or procure subscribers for the Debentures: 

Yamaichi International (Europe) Limited 

Morgan Guaranty Ltd Credit Suisse First Boston limited 

Algemene Bank Nederland N.V. Bank of Tokyo International Limited 

Citicorp Investment Bank Limited Credit Lyonnais 

Bahaa Europe limited IBJ International Limited 

Merrill Lynch International & Co. Mitsubishi Finance International limited 

Mitsubishi Trust & Banking Corporation (Europe) SJ. Mitsui Trust Bank (Europe) SJ . 

The Nikko Securities Co., (Europe) Ltd . Nippon Credit International (Hong Kong) Limited 

S. G. Warburg & Co. Ltd. Wood Gundy Inc. 

Yasuda Trust Europe limited 

Application has been made for the Debentures, m bearer form in the denomination of ¥1,000,000 each, constituting the above issue to be 
admitted to the Official List by the Council of The Stock Exchange, subject only to the issue of the temporary global Debenture. Interest 
will be payable annually in arrears on 17th July in each year from and including 17th October. ; 1985. The first interest payment to iff be 
due on J7th July, 1986. 

Particulars of the Debentures and the Issuer are available in the statistical services of Enel Statistical Services Limited. Copies of the 
listing particulars relating to the Debentures may be obtained in the form of an Extel Card during usual business hours on any weekday 
(Saturdays and public holidays excepted) from the Company Announcements Office of the Quotations Department of The Stock 
Exchange, Throgmorton Street, London, EC2P2BT, up to and including 1st October, 1985 or during usual business hours many 
weekday (Saturdays and public holidays excepted) at the addresses shown below up to and including 11th October, 1985;— 


Rome & Pitman, _ 
1 Finsbury Avenue, 
London EC2M 2PA 


27th September, 1985 


Bankers Trust Company, 
Daskwood House, 

69 Old Broad Street, 
London EC2P2EE 


Phil 

120 Moorgatm, 
London EC2M6XP 


a 


Ente Nazionale per 1’Energia Efettrica 
U.S.$300, 000,000 
Floating Rate Notes Due 2005 

Unamd ia onaHy guaranteed as to payment of principal and interest by 

The Republic of Italy 

In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest has been fixed ac 
8.24% for the Interest Determination Period 27th 
September, 1985 to 28th October, 1985. Interest accrued for 
this Determination Period and payable in November, 1985 
will amount to U.S.S70-96 per U.S.S10.000 Note 
and U.S.S1, 773-89 per U.S.S250.000 Note. 

Agent Bank: 

Morgan Guaranty Trust Company of New York 
London 


U.S, $100,000,000 

0REI1FE 

Red Nacional de las - 
FerrocarrilesEspanoles 

Guaranteed Floating Rate Notes Due 1991 

Irrevocably and unconditionally guaranteed by 

The Kingdom of Spain 

In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
27th September. 1985 to 27th March, 1986 the Notes will 
carry an Interest Rate of 8A9& per annum. The interest 
amount payable on the relevant Interest Payment Elate 
which will be -27th March, 1986 is U.S. ?s for 
each Note of U.S. S5.000. 

Credit Suisse First Boston Limited 
Agent Bank 


U.S. $1 50,000,000 

Chemical New York N-V. 


Guaranteed Floating Rate 
Subordinated Notes Due 1 994 

Guaranteed on a subordinated basis 
as to payment of principal and interest by 

Chemical New York Corporation 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
27 ih September. 1485 10 27th December, 1985 the Notes 
will carry an Interest Rate of Sftfr per annum. The 
interest amount payable on the relevant Interest Payment 
Date which will be 27th December, 1985 is U.S. $210.12 
for each Note of U.S. $ 10 , 00 ( 7 . 

Credit Suisse First Boston Limited 
Agent Bank 


U.S. $75,000,000 



Girozentrale and Bank 
der ©sterrekhischen Sparkassen 
AktiengeseUschaft 

(Incorporated in the Republic of Austria with Boated liability ) 

Floating Rate Subordinated Notes Due 1991 

In accordance with the provisions of the Notes, notice Is 
hereby given that for the three month Interest Period from 
27th September, 1985 to 27th December, 1985 the Notes will 
carry an Interest Rate of per annum. The interest 

amount payable on the relevant Interest Payment Date 
which win be 27th December, 1985 cs U.S. $21.17 for 
each Note of U.S. $1,000. 

Credit Suisse First Boston Limited 
Agent Bank 


Banco Nacional do 
Desenvolvimento 
Economico 

U.S. $50,000,000 
Floating Rate Notes 1989 

Notice is hereby given 

pursuant to the Terms end Conditions of the Notes that 
for the three months from 
27th September, 1385 to 27th December, 1985 
the Notes will carry an interest rate of per annum. 

Chi 27th December. 1985 interest of U.SJK21 .17 will be 
dueper U.SJ1.000 Note end U.S.$2U70due 
per U.SJp 0,000 Note for Coupon No. 26. 

European Banking Company Limited 
(Agent Bank) 

27tf>S<tptember, 7985 



The Ministry of Finance of 
The Kingdom of Thailand 

U.S.S85, 000,000 
Floating Kate Capital Notes due 2000 
In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the first three 
months of the Interest Period ending on 27th March 1986 
has been fixed at 8 ft% per annum. The interest accruing 
for such three-month period will be U.S.SS253.04 in respect 
of the U-S.$250,000 denomination and will be payable, 
together with the interest for the remaining three months 
of the said Interest Period on 27th March 1986, against 
surrender of Coupon No. 4 . 

27th September 1985 
Manufacturers Hanover limited 
Reference Agent 
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Trans Freight turnround 
helps double TNT profits 


BY LACHLAN DRUMMOND IN SYDNEY 


THOMAS NATIONWIDE Trans- 
port, (TNT), the Australian- 
based forwarding and transport 
group, more than doubled net 
earnings from AS30.2&n ta 
A$75.6m (U.SS54m) In its June 
30 year, earning almost as much 
in the final quarter as for all 
1983-84. 

The full-year- for the inter- 
national transport operator 
includes A*28m for the final 
quarter, compared with ASlSm 
in the closing three months of 
1983-84. Revenues were 29 per 
cent higher at A*2226bn. 

A turnround from A830m of 
loses, to unspecified profits by 
Trans Freight Lines, its trans- 
atlantic shipping group, was the 
major factor while U.S. road 
freight was in profit overall, 
after the lossmaking Pilot 


Freight showed a " vast im- 
provement ” on last 2 * ear s 
AS 14.5m losses. 

Pre-tax earnings were 
AS 101 . 57m, compared with 
AS*3.44m, and included 
AS 5 8. 17m against AS37.74m as 
its equity entitlement to the 
profits of associate companies, 
mainly Arise tt and Mcllwraith 
McEacharn. 

Removing the equity amounts 
leaves the underlying TNT 
operation well up from A$5.7m 
to A$43.4m before tax. The 
■ result also includes interest in 
non-associate dividend income 
of A$23-83m against A?15.84m. 

Interest charges were 
AS77.5m against A$59m and 
mostly reflected higher pay- 
ments on foreign debts' after the 
fall in the Australian dollar. 


The tax charge was AS24_55 ra 
compared with ASl2.24m. 
mostly from its share of asso- 
ciates’ bills. 

Directors said Australian 
road freight and transport 
operations enjoyed higher de- 
mand from strong economic 
growth, although margins re- 
mained tight. Ansett’s contribu- 
tion was “not much better” 
after a stronger operating per- 
formance. . _ 

The UK produced a marked 
increased profit on steady 
revenues while its express 
freight business in Europe 
maintained profitability on ex- 
panded operations. 

An unchanged 3 cents final 
dividend maintains a total of 
12 cents a. share on increased 

capital. 


Pioneer Concrete shows growth 


BY OUR SYDNEY CORRESPONDENT 


PIONEER CONCRETE Services, 
the Australian building products 
company, reveals net earnings 
of A?105m (XJ.S.5T5m) for its 
June 30 year, compared with 
885m in the previous period. 

Earnings for the second six 
months were up 42 per cent to 
A$58m as volumes picked up 
and unprofitable divisions were 
turned round and as its 80, per 
cent-owned Axcpol Petroleum 
offshoot benefited from higher 
volumes and better. margins. 

Meanwhile, Sir Tristan 


Anlico, Pioneer’s chairman, 
foreshadowed a possible sale of 
its extensive offshore activity 
because of last week's moves to 
impose the Australian tax rate 
on foreign-sourced income from 
1987. 

Up to 25 per cent of Pioneer's 
earnings and A$500m of total 
assets come from offshore. 

The profit was struck on an 
8.3 per cent rise in sales to 
A$2J6bn. Sir Tristan said Aus- 
tralian pre-mixed concrete, 
quarrying and asphalt per- 


formed strongly- Trading profits 
were recorded in the UK, though 
there were losses after interest 
charges. 

Spain recorded a loss, German 
profits were restored, Hong 
Kang increased its profits, Israel 
was satisfactory, and U.S. 
acquisitions consolidated its 
position. 

An unchanged final of &25 
cents takes the total dividend 
from 11.25 cents to 13L5 cents 
a share. 


A$125m rights issue at IEL 


BY OUR SYDNEY CORRESPONDENT 


INDUSTRIAL EQUITY (IEL), 
the Australian takeover speci- 
alist, controlled by Mr Ron 
Brierley, which Is on the brink 
of a bigger push into offshore 
markets, has called on share- 
holders for an additional 
A$125m (USSSflm) through a 
one-for-three rights issue. 

The issue came with the 
announcement of a near 
doubling of net earnings from 
A$26.3m to a record A$51~lm 
in its June 30 year. 

Along with unused credit 
facilities of about A$450m, the 
additional equity funds leave 


IEL well-placed for major 
moves. Mr Russell Coward, 
chief executive, said some of 
the money would be directed to 
subsidiary and associate com- 
panies. which include the Hong 
Kong-listed Industrial Equity 
Pacific, vehicle for Its ASlOOm 
takeover last year of Hlgbee, a 
Cleveland retailer. - . 

IEL recently took control of 
Tozer Kemsley and Mill boom in 
the UK and has a range of sub- 
stantial equity Involvements in 
the UK and U2S. ■ 

The latest year’s record profit 
came on a 78 per cent turnover 


rise to A$1.07bn, helped by 
some of the group’s newer sub- 
sidiaries. DSL's traditionally low 
tax rate was shaved from 14 per 
cent to 9 per cent, while its 
interest bill jumped from 
A$26m to A$50-3m, as a result 
of increased investments and 
takeover activity. 

The rights issue is pitched at 
A$3 a share — A$420 below 
market— and will be followed 
by a one-foMwo scrip issue. 
The company said the 10 cents 
a share annual, dividend would 
be maintained on increased 
capital. 


Slowdown in 
building hits', ' 
U AC results 

By Wong Sulong in 
Kuala Lumpur 

THE SLOWDOWN in public 
construction and private sector 
building in Malaysia has 
adversely affected UAC. for- 
merly United Asbestos Cement, 
which reveals that pre-tax pro- 
fits for the year ended June, 
fell by 36 per cent to 12.3m 
ringgit (U.S-$5m). 

Turnover declined by 15 per 
cent to 80m ringgit. 

UAC. which Is a major sup- 
plier of asbestos pipes, and 
building materials, is paying a 
final dividend of 12.5 cents a 
share, which lowers the year’s 
total from 28 cents to 25 cents 
a share. " 

• Knlim (Malaysia), the planta- 
tion group, saw net group earn- 
ings plummet to 42m ringgits 
in the six months ended June, 
down 632 per cent from the 
previous year’s corresponding 
11.5m ringgits. Group turnover 
slumped to 35m ringgits, down 
4822 per cent from 67.5m ring- 
gits, AP-DJ reports from Koala 
Lumpur. 

Kulim said oil palm fruit 
yields fell 26 per cent in the 
first half because of 1083’s 
“severe drought conditions.” 
palm oil production fell 26.7 
per cent to 16,197 metric tons, 
and selling prices for palm oil 
declined 1 S 2 per cent to 1,281 
ringgits per metric ton. 


Eurobond houses pact on 
non-commercial dbuises 


BY MAGGIE URRY 

THE INTERNATIONAL Prim- 
ary Market Association, which, 
represents the 45 principal 
Eurobond Issuing booses, has 
published a recommendation to 
its members on early disclosure 
of the non-commercial terms of 
Eurobond issues. 

These cover such matters as 
the ratings of the bonds, restric- 
tions on selling them, clauses in 
the documents dealing with 
negative pledges and cross 
defaults, and taxation. 

These terms can make a 
material difference to the value 
of bonds. Yet co-managers often 
da not know, for instance, 
whether a bond will have a 
cross default clause until after 
they have accepted , an invita- 
tion to join the syndicate. 
Telexes setting out details are 
usually sent the day after an 
issue is launched. 

The recommendation is that 
lead managers should disclose 


these items when the invitations 
go out, so that co-managers have 
the necessary information to 
make a decision. If there are 
material changes to the terms 
in. the invitation telex sub- 
sequently, co-managers could 
reverse their decision. 

The guidelines have been 
drafted by the association's legal 
and documentation committee, 
headed by Mr Theo-Max van der 
Beugel of Swiss Bank Corpora- 
tion International They are 
expected to take effect from 
October 15 this year, although 
some houses are already observ- 
ing them. 

Mr van der Beugel said that 
he did not -expect the extra 
work involved to slow down Ihe 
speed of syndicating issues in 
the Eurobond market, though 
lead managers would have to 
agree these non-commercial 
terms with borrowers earlier in 
the process. 


Progress in 
asbestosis 
claims 
atUSG 

By Andrew Baxter 

use. the UJS. building 
Steria to and industrial 
products group formerly 
known as VS. Gypsum, , fa 
making progress W settUng 
the asbestos cla ims It faces 
along with other big com- 
panies in the sector. 

Mr Robert Day. chairma n 
and chief executive, expressed 
confidence yesterday that the 
recently announced joint 
effort by building materials 
companies and insurers to 
settled the claims would bring 
speedier settlements and 
reduce legal costs. .... _ 

USG has disposed of half of 
the 6,000 injury claims it 
faces, and the rest will be 
Included b> the new Welling- 
ton Agreement scheme. 

However, the M property 
claims against the company, 
deriving from ceilings in 
schools, are still being handled 
individually, and only three 
have been settled. But Mr Day 
said he expected an agency 
would be set np to speed 
settlement. 

In comparison with other 
companies embroiled in 
asbestosis litigation. VSCs 
involvement is minor. It 
never mined or produced 
asbestos, and its sole product 
containing asbestos has been 
discontinued. 

The company changed its 
name and formed a holding 
company on January 1 to 
reflect the fact that less than 
half of Its annual sales are 
now in gypsum products. 

Last year USG broadened 
its position In the building 
materials market with $381 m 
acquisition or Masonite, the 
U.S. hardboard products 
maker. Mr Day said furthcr 
acquisitious are being con- 
sidered. within USG's present 
line of business. 

The company reported 
earnings of $I 86 ^m last year, 
and Wall Street is expecting 
another record in 1985. 


Dinar bonds to 
be listed 
in Kuwait 

KUWAIT— The Kuwait Stock 
Exchange is to introduce bond 
trading for the first time next 
Sunday, Mr Khaled al-Khorafi, 
the director-general has an- 
nounced here. 

.. The exchange ha? selected 
bonds issued by 21 Kuwaiti 
-and six foreign companies for 
listing; Fun details will he 
announced soon. The Kuwaiti 
dinar-denominated bonds will 
be open to trading by both 
residents and non-residents. 

Kuwaiti dinar bonds have 
proved popular internation- 
ally In the past, and have 
been listed on European stock 
exchanges. Although only 
Kuwaiti dinar-denominated 
securities will be traded at 
the start, other bonds and in- 
vestment instruments are to 
be introduced later. 

Kuwait Investment C&, 
Kuwait Foreign Trading, Con- 
tracting Investments Co„ and 
Kuwait International Invest- 
ment Co. have been approved 
as market makers. 

Agencies 


Neptune Orient Lines dip 


NEPTUNE ORIENT LINES, the 
Singapore shipping company, 
has reported group net profits 
of SglJm (U.S^509,000) for the 
first six months of 1985. down 
75.2 per cent from S$4.6m a 
year earlier, AP-DJ reports 
from Singapore. 

Turnover, which included 


ship sales, rose 9.3 per cent to 
S$4S5.6m from S$398^m. 

Neptune predicted that re- 
sults for the second half would 
be "less favourable" because of 
the continuing slump in world 
shipping. 

The company did not declare 
an interim dividend. 


Banco di Roma 

US$ 150,000.000 

Floating Rate Depositary 
Receipts due 1992 
Notice is hereby given that the 
Rate of Interest relating to the 
above issue has been fixed ar 
8.ID per cent for the period 
27th September, 1985 to 28ih 
October, 1985. Interest payable 
on 28 October, 1985 wiJi amount 
to US$69,75 per USS1 0.000 
Deposit and USS 1.74375 per 
US$250,000 Deposit. 

Agent Bank: 

Morgan Guaranty Trust 

Company of New York 
London 


BASE LENDING RATES 

A2LN. Bank 111% ■Hombros Bank 11}% 

Allied Dunbar & Co_„ 11}% Heritable & Gen. Trust 11}% 

Allied Irish Bank il}% ■Hiu Samuel —-511}% 

American Express Bk. 11}% C. Hoare & Co 11}% 

Henry Ansbacher 11 } % Hongkong & Shanghai ll}% 

Amro Bank 11 } % Johnson Matthey Bfcrs. llj% 

Associates Cap. Corp.... 12 % Knowsley & Co. Lid. ... 12 % 

Banco de Bilbao 11 }% Lloyds Bank 11}% 

Bank Hapoalim 11}% Edward Manson & Co. 12}% 

BCCI Ui% Meghraj & Sons Ltd.... Uj% 

Bank of Ireland 11}% Midland Bank 11}% 

Bank of Cyprus 11} % ■ Morgan Grenfell 11 } % 

Bank of India 11}% Mount Credit Corp. LtdL 11}% 

Bank of Scotland 13}% National Bk. of Kuwait 11}% 

Basque Beige Ltd. ... 11*% National Giro Bank ... 11}% 

Barclays Bank 11 }% . National Westminster 11}% 

- Beneficial Trust Ltd... 124 % Northern Bank Ltd.... 114% 
Brit. Bank of Mid. East 11}% Norwich Gen. Trust ... 11}% 

■ Brown Shiniov hue People's Tnist 12}% 

CLBankNe&and‘" ' iu% PK Finaas <**> 12 % 
cifdflvSSt “ti |«mnd« Trust LW... mg 
Career Ltd. zi|% Raphael & Sons ... 11}% 

8s»Aaasa* 

I Charterho use JapheL ... 11*% Royal Trust Co. Canada 11}% 

S5fi5°K* BJ. Henry Schroder Wagg 11}% 

riwnfSt — ntoan? Standard Chartered ...|'11}% 

Citibank Savings- V12f% TCB 11?% 

? ank — iJiS Trustee Savings Bank 11}% 

sssssase’al 

nil : liii 

The Cyprus Popular Bk. 11 }% ^ 

Duncan Lawrie ......... 11J% ■ Mambtrs ot ma Accepting Housas 

E. T. Trust , 12 % Comminaa. 

Exeter Trust Ltd. ”... 12 % * *255 Tjmtxitfi 

& G i a - llj% months noilca 11.55%. At ‘call 

First Nat. Fin. Corp 13 % when £ 10 . 000 + remains deposited. 

Fust Nat Sec. Ltd. ... 13 % * Cell deposit* £1,000 and evar 

f lemi0e 9 ^L C0, \\\% B 2 l^S MS deposlB over £ 1,000 

Robert Fraser & Ptns. 12}% S.25%. 

Grind) ays Bank tlli% * Mortgage baaa rate. 

■ Wanes, Mahon.... n K 


DAIWA EUROPE LIMITED 

j — JAPANESE EQUITY WARRANTS SERVICE- 


I9SUER— Warrant 

expiry deu 

AICA KOGYO 17/8/90 

c a USh c S5v£ ers ™* 

C. ITOM 20/1/87 

EBra/Sar* 1/11/89 

JUSCO 22/12/88 
KAYABA IWDS 15/2/89 
KUMOftl PRINTING JW 12/89 
MAflU&N 
MINEBEA 


20/3/89 


OOerC^Up, 

°5%1 (y£) Pnm ^ GeapGeaJ. 

m U ^ a R - 

470 

4WJ 
671 
330 
418 
3SS 




30,50 

54.00 
10 50 
.8.50 

13.00 

5£°° 

19.00 -2050 
00 10.50 


41.00 

59.00 
1200 

10.00 
14-50 
1050 


_ 0 O 

21.50 


MIT. GAS 8 CHEM , 
MITSUI e/S 15/1Q/B8 
MITSUI E/S 10/12/87 
MIT. METAL 10/2/89 
MIT. METAL 10/11/89 
MITSUI PETRO. 15/S/sa 
NIPPON MINING 17/3/8 3 
NIPPON MINING 15/6/90 
NISSHO IWAJ 


55.00 

93 no 

38.50 

34.00 

11.00 
^oo 

78.00 
12:50 
24-50 

94 00 

12.00 

14.50 
78.00 


60 00 

98.00 

40.00 
35.59 
12.50 

27.00 
83 00 

14.00 
28 00 

98.00 
13 SO 

18.00 
.79-50 


98.00 102.00 
.8.50 10.00 


21.50 

18.00 

20.00 

13-50 

13JO 

18.00 

6000 

15.00 

77.00 
28.60 


1/2/89 

NOMURA SECS. 31/10^8 
0H8AYASHI GUM/ 5/4^ 

OMRON TATEISHI 31 /3/^ 

ONOPA CEMENT 2A/3/90 
OPTEC DAJ-ICHI 23/2/90 
OSAKA TRANSP 29/7/90 
RENOWN 3A/UBS 
RYOBI LTD 25/S/SO 
SEINO TRANS. 17/3/86 
SEIYU STORES 20/3/87 
SONY CORP. 28/4/90 
SUMI. CONST. »/3iW 
SUMI. HEAVY 34/2/88 
SUMI- REALTY 21/11/89 
TOKYO ELECTRIC 14/3/89 
TOKYO SANYO 8/6/87 
TOKYU CORP. 29/1/90 
TOKYU DEPT. STRS 20 i 
TORAY INOS. S/3'87 
TOYO ENG. 28/2/B9 
YAMAMURA GLASS 8/5/9Q 
YAMATO KOGYO 29/1/90 
HOKUSAI KOGYO 10 / 0/00 
SEK1SUI CHEM. 20/9/90 

mrubeSA/s is^g ;i“ 

Rmws Monitor DABF/G/H/r/j . 4 10 42 sm 

Freddy Gloc*. * &weriffiZJ%SF**rion 

OehueBuo peUmked. U St p dors cfwchJXdV'L 8»-2«aoaO * 
M | Lonrf--^ ECOM aao 


2300 

17.50 

21.50 

14.00 

16.00 
17 JO 
84.0Q 

WOO 

|« i»|o 

i af8 ik'oo 


„ 20/7/80 


-9.50 

21 JSO 

30.50 

64.00 

10.50 

14.50 

18.00 
29 50 
14 00 
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15.50 


884 

315 

2.070 
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165 

165 
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44+ 

383 

383 

295 

1470 

488 

1 -gO 

390 

631 

532 

740 

402 

1.220 

, 7aQ 

3.430 

350 

.268 

1.000 

950 

585 

590 
S68 
574 
700 
420 

. MS 
1.930 

591 
848 


5.70 

1A4 

14.59 

26.89 

28.86 

27.13 

38 01 
18.12 
5.97 
40 51 
37.10 

53.87 

33.13 
— 1.54 

5.44 
13 95 
S.89 
34.02 

25.88 
4.54 

48.05 
38.40 

9 32 

“3.04 
0.50 
103.44 
ft 28 
20.09 
14,57 
19 43 

17:30 

9.83 

40.93 

49.05 
“0.93 

363 
-0.52 
59 22 

79 62 
“288 
6.94 
223 
49.31 
34.79 
16.00 
17 43 
11178 
19.91 


5.' 

3.43 

3.44 

2.38 
7.85 
.8.63 
681 

7.73 
1 34 
8.58 
4.57 
8.66 
1.79 
1.53 
3 70 
3.64 
8.25 
4.76 

1.69 
6.90 
5.28 
1.37 

6.69 
6.94 

2.39 
1 98 

5.44 
5.63 

6.40 

5-Sl 

7.13 

7.24 

6.10 

1.87 

8.33 
2.30 

l 72 

2.11 

8.39 

9-» 

2.34 
BA9 
4.18 

1.88 
7.68 
7.04 
564 
4.06 

8.74 
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is a success story 

that only one bank 

couldwrite: 

Bankers Trust. 



Other U.S. banks might have 
seen and seized the opportu- 
nities of merchant banking. 
But only one bank did: 
Bankers Trust. 

As we conceive it, mer- 
chant banking is a blend of 
commercial and investment 
banking with enormous po- . 
tendal for us and for our ; 
clients. It combines the lending 
capabilities and breadth of non- 
credit services of a commercial 
bank with the intermediary skills 
and entrepreneurial spirit of an 
investment bank. 

Today, Bankers Trust stands alone 
as a worldwide merchant bank. 
The success of our efforts 
• has been widely reported in the 
financial press. And by other 
financial institutions. Some of 
those reports are reprinted here. 
That success can also be measured 
by our increasingly powerful 
presence in some of the most competi- 
tive areas of banking. Some examples: 
'Leveraged leasing . For two straight 
years, we have arranged more lever- 
aged leases than any other financial 
institution. 

Swaps . Last year, our team of swaps 
specialists in New York, London 
and Tokyo completed more than 
350 interest rate and currency 
swaps with counterparties in 27 
countries. 

Private placements. In 1984, 
Bankers Trust completed over 
; $2.2 billion of corporate private 
placements, master notes and 
medium-term bank CDs. This puts 
us among the leaders in this form 
of financing. 

Commercial paper. We were the 
first money centre bank to act as agent 
for commercial paper. 

Our customers now have nearly $3 
billion outstanding. Only a handful of 
investment banks— -and no commer- 
cial bank — exceeds this volume. 

Loan participations. The bank main- 
tained a world leadership position 
in 1984 bv granting more than $7 
billion in loan participations. 


Trading . We execute over $12 
billion in money, securities and 
currency transactions daily. Today, 
we are one of the five largest pri- 
mary dealers in U.S. government 
securities. 

Investment management. We are 
responsible for the investment of 
over $40 billion in employee 
benefit and personal trust 
assets. Investment manage- ■ 

ment clients include over r ^" — , , ' . ; -T 

100 of the world’s major * ' - — March oa . 

corporations and public „ 

sector entities. t [' 0 ~~ he strata 

Eurosecurities. In 1984, 

Bankers Trust lead 
managed $2.2 billion 
and managed $15 bil- 
lion more in Eurosecur- 
ity offerings. We are a 
market maker inover500 
fixed- and floating-rate 
Eurobonds. 

Employee benefit, 
custody and corporate 
trust services. Through 
these three business- 
es, approximately half 
a trillion dollars is 
now under our care, 
making us an industry 
leader. 

Such dominance, in 
so many markets, was 
not easily won. 

Nor could it have 
been won without cli- 
ents who were quick 
to apply the advan- 
tages of merchant bank- 
ing to their own financial 








Merchant banking is a 
remarkably versatile style 
ofbanking. Our merchant 
bankers respond quickly 
to changing customer needs, 
and adapt to change in the 
financial world itself. 

. It is through this versatility that 
we expect the success; story of 
merchant banking^ be continued. 
This year, next, year, and in the 
years beyoncL 


Trust is a gP"***^ ■ the slij 
panv- Us W-« , 1 

the past six years als o ; out V} 

deWOnSt fhat d 2 ? creation of a 
believe p aid man- 

highly 

.■ . Smpany'sstrenglh^ . k 

Theretore^weteod^ 


IBankersTrust Company 

Dash wood House 69 Old Broad Street London * 

Merchant banking, woddwide. 
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•h* CaCi SO !?.«v. :Kpr: SO 2. 3* » V X>>QOp°QK 


DO you WANT? 


WHAT ARE THE DETAILS ? 


High Rates of interest 

No notice of withdrawal 

A cheque book to give you easy access 

An Offshore Account based in Jersey paying 
Interest Gross. 



AND ALSO 


Available to applicants world-wide 
No need to have another account with us 


INTEREST PAID GROSS 


11 . 00 %= 11 . 57 % 


Applied Rote* Compound Annuo/ Role* (CAR.) 

■IniereriroiMmay vary -rotes quo* edcorracf of lime of going to prws. 


Minimum opening ba/ance £2/5 _ 

Minimum transaction £25 & 

Interest is calculated daily and applied m 

Cheques may be payable to third parties and all 
transactions should normally be in sferling.Statements 
are issued quarterly (more frequently if you wish). 
First 9 cheques per quarter are free of charge. 

Up to date rate of interest available by 
telephoning Bank of Scotland, Jersey 0534-39322. 

Simply complete the coupon below and enclose your 
cheque. An acknowledgement of your deposit vnll be sent 
by return and your cheque book wiB follow a few days later. 

Bade of Scotland was constituted in Edinburgh by Act of Scots' 
Parliament in 1695. Copies of the Annual Report and Accounts are 
awriable on request from R.C. Home, Manager, Bank of Scotland. 

4 Don Road, St HeEer, Jersey or from Bank of Scotland, Head Office, 
The Mound, Edinburgh EH1 1YZ. Bank of Scotland Proprietors' Funds 
as at 28th February 1985 were £314.4 miffion. 


Deposits made with offices of Bank of Scotland in Jersey are not covered by the Deposit Protection Scheme 

under the Banking Act 1979. 


To Bankaf Scotland Money Market Accounts Centres, 
| 4 Don Road, StHefier, Jersey. 


I/We enclose my/our cheque for£. 
to Bank of Scotland. 


(minimum JQ5Q0) payable 


J M We wish to open a Money Market Cheque Account. 

. l am/We are aged 20 or aver. (Please complete m BLOCK CAPITALS.) 


FULLNAME(S). 


Should the cheque not be drawn on your own bank account, please grve 
details of your bankers. 

MY/OUR BANKERS ARE _ . „ BANK 


BRANCH . 


SICNATURE(S). 


For joint accounts aU parties must sign the application but only one 


ACCOUNT NUMBER ; 

Banfc of Sco/fa*^ Jersey offers a folf range of swvras. For further m 7/q 
information tick boxD 

&UI OF SCOTLAND 


_ _ Ajm^DJFORLIFE^ j 


NOTICE OF PREPAYMENT 


A THE MITSUBISHI BANK 
LIMITED 

( Incorporated in Japan ) 

US$30,000,000 

Callable Negotiable Floating Bate 
Dollar Certificates of Deposit 
No. FROM 00001 to FROM 00060 

Issued on 30ih October, 1981 , 

Maturity Date 31st October, 1986 
Optionally Callable in October, 1985 

Notice is hereby given that in accordance with the 
Clause of the Certificates of Deposit (the "Certifi- 
cates") The Mitsubishi Bank, Limited (the "Bank") 
will prepay ail outstanding Certificates on 31st Octo- 
ber, 13Sa (the “Prepayment Date”), at their prin- 
cipal amount. 

Payment of the principal amount, together with 
accrued interest to the Prepayment Date, will be 
made on the Prepayment Date against presentation 
and surrender of the Certificates at the London 
Branch of the Bank. 

Interest will cease to accrue on the Certificates on 
the Prepayment Date. 

The Mitsubishi Bank, Limited 

Loudon Branch 

1, Kins Street. London EC2V 8LQ 
27ih September, 19S5 


A 


NOTICE OF PREPAYMENT 

THE MITSUBISHI BANK 


LIMITED 

( Incorporated in Japan) 

US$30,000,000 

Callable Negotiable Floating Rate 
Dollar Certificates of Deposit 

No. FRSM2 00001 to FR5M2 00060 

Issued on 28 th October, 1982 

Maturity Date 31st October, 1986 
Optionally Callable in October, 1985 


RENOWN INCORPORATED 


On the 20th September 1985 the Board ol Directors of 
Renown Incorporated metand approved thefoilowing Report 


SEMI-ANNUAL BUSINESS RESULTS 

(unaudited and on consolidated basis) 


For me six montta ended 30th Juno, 
1984 1985 

Millions of Yen 


Net Sales 

107,748 

110,336 

Cost of Sales 

69,780 

7KU587 

Gross profit 

37,968 

39.749 

Selling general and 

admfnistraUve expenses 

33,484 

35,699 

Operating Income 

4,484 

4/150 

Non-operating income: 

Interest Income 

1,824 

2£62 

Other income 

1,070 

1,553 


2£84 

3^15 

Nonoperating expenses: 

Interest expenses 

916 

831 

Interest on bonds and 

notes 

428 

442 

Other expenses 

317 

621 


1.659 

1394 

Income before income 

taxes 

5.719 

5371 

Income taxes 

2,757 ' 

2391 

Equity >n earnings of 

associated companies 

467 

598 

Net Income 

3429 

3378 


Earnings per share 


Note: No interim dividend hi declared and paid for the cunerrt semi- 
annual period because the company does not apply the interim 

dividend system to sharohoWere of the company. ___ . 

27th SoptomMC. iBQS 


While in Hamburg 

enjoy your complimentary 
copy of the Financial Times 
as a guest of these Holds: 


. Crest Hotel, Kapstadtring 
Atlantic Hotel, An der Alster 
Ramada, GroBe Kadien 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest ini 


U& DOLLAR 
STRUMS 
Amex Credit Wa 90 
Amtx Credit 12% B8 
ASant RtcMd Ufa 00 
Australia Cons 11<« DO 
Australia Cora H"9S 
BP Capital m 32 
Canada It's 90 
Canadian Pac HA 33 
Canadian Pac 99 
Ctiontm IL&JL T2U 89 
OaarpWW 
Ottcorp IV? 95 
Coca Colt TBt SI 
Danmark Kingdom IV. 83 
Denmark Kmedora TV? 80 
tana* Kingdom IV* 92 
EHF,W95 
EEC. 8*i 90 
EEC. IV. 90 
EJJ8. 1295 
Export OavCorp 1090 
Export Do* Cop 12 99 
Fed Dap Stares W, 96 
Ford Motor Credit* 90 
FWd Motor Credt Pa 8S 
Rail Motor Grad JH. » 
Fted uonr Cred 12 95 
GenBacCredt 10 *i 00 
GMACKP. 89 
IBM Credit 2000 
Kalogg Company Wi 98 
Kellogg Company 11% 92 
LTCB. 91 
UacyCrad Corel*** 85 
Metrin Lynch 12*. 89 
Mnneaota TV* 87 

MtwTntami so 

Morgan Guaranty 13 3 * 99 
Pro Realty secs I2li 95 
Qumo Airways V3U 96 
Quebec Hydro It** 92 ■ 
Queensland Govt W% B5 
Rabtoo Pnrtna m 95 
Ralston Puma ia 69 
SariOKhsmn W% 92 
Scta fc h ei va n tP. 89 
Steal tow 

S Wales Trs* In* 90 
Svmd Exp Cred 1092 
Svnd Exp Cred 12% 89XW 
Sweden Kingdom UP. W 
Sweden Kingdom 11V 89 
Sweden Kingdom 11% 94 
Tenmeo Carp 10% B5 
Texaco CapM 1095 
Texaco Capua) in. 95 
Total Asti IV* 95 
UndedJteti Fhi W% 95 
Victorian Rep 11V BZ 
World Bank HJ*» 96 
World Bank 1AM 

Ammo* price 


ed Bd Mkr >Hk IMd 

192% 1 B 2 7 a 0 + 8*2 W 0 

-M Wl% 0 + 0% 10.13 

S3 7 b 94% + 0% + 8% HUB 

m 108% 8 • + 0% 10-7« 

VO. 102 Hr + 0% + ff% KUO 

H2% 1027a + 0% + 8% VLSI 

105*a 1055a + 6 % + 8 % 092 

«<■ 182% + 9% + 1 % 1027 

108% MS% + 0 % + 1 % tUO 

104% MSI* + 0 % + 0 % »A 6 

108 199% + 0% + B% 088 

KE% lUTa + 0% + 1% 11JB 

mu un + n% +o% was 
183 Hi 1035 b + 0% + 1% MJ05 

WJAt 104% + 0%+1% VLJ3 
103% 1037 b + Q%+0% 10J67 
953e 85% + 0% + 1 1073 

gr% n't + 0% + or, iu9 
103 'a 103% + O'? +1*4 1009 
W6% IBP. + 0% + I s * 1077 
99% 100 'a 0 +0% 10O1 

106% «S% + 0% + 0% 094 
96% 97% + 0% + B% 10M 
102% 103 + 0% + 0% 1052 

102 % 103% + 9% + 1% 11-00 

W 2 % 103 U + 0 % + 0 % 1 V» 
101% US'. +0*4 + 1 TUB 
101% Wl% + 0’«+B% 1090 

m% in% +o% + i us 

WZ M2% +0*4 +1% W49 
102% *B + 0% + 0% HUB 
103*4 104% +0% + 1% 103° 
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rrrcofp 7 ao R 
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Copenhagen 7% 95 
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EXIT*. M 
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RanownS^ 90 
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Comcast 7 2000 
FanseSu 98 
Fbfl Hvy Ms 3 2000 
RjjtauSflO 

Ktanegal Gun* 1% 2000 
Mann 3*2 99 
MtaatfeltlElecVaOO 
Murata 3% 2000 
Nippon Bee 9. 2000 
rappon090o32000 
QU Bee bar 3V 99 
Orient Leasing 5u 96 
SaktadHouaeSM 
SumtoiuSankA 2000 
SamtamoCarp2%9B- • 
Tntya YudonS 1 , -200D 
TetadB Rttea 3*. 2000 
' Tokyo SbbjO Bee 3VW ' 
Taataa Ceramics 3 2000 
Nippon Oa Co 2 u 92SF 
WpponSUnpanCo2S2SF 
Aria 5 WDM 
SuraRwM^OU 92 DM 
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QdyrTrl Rubber 7U 85 
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Itew Brunswldi 7% 95 
Send Exp Cred Zero SO 
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id Bid Otar day week VWd 
181% 181% 0 + 0% 842 

W0% «1% -8*4 + 6 % 645 
101% JB 6 +6% £68 

W2% 103% - 0% + 6*2 667 
72% 73 - 0% +0% 667 
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Notice Is hereby given that in accordance with the 
Clause of the Certificates of Deposit (the “Certifi* 
cates") The Mitsubishi Bank. Limited (the “Bank”) 
will prepay all outstanding Certificates on 31st Octo- 
ber, 1955 (the “Prepayment Date 1 '}, at their prin- 
cipal amount 

Payment of' the principal amount, together with 
accrued interest to the Prepayment Date, will be 
made on the Prepayment Date against presentation 
and surrender of the Certificates at the London 
Branch of the Bank. 

Interest will cease to accrue on the Certificates on 
the Prepayment Date. 

The Mitsubishi Bank, limited 

London Branch 

L King Street, London EC2V 8LQ 
27lh September, 1985 


The Republic of Italy 
U.S.$500,000,000 
Floating Rate Notes 
due 2005 


In accordance niih ibe provisions 
of the Notes. naiU.tr is hereby given 
thar (nr the Interest Period from 27 
September. 1985 io 28 October. 
1985. the Notes will carry an inter- 
cai rate of per annum. The 
interest payable on the relevant 
interest nmoent date. ZSCk-iobcr. 
!9S5 wilf be USSfW.43 per 
USSIO.OUfi nomiiul amount in 


Bearer (Coupon No. 2) or Reenter- 
ed form and USSI.7.15 .mS per 


USS250.(K)U denomination in 
Bearer form (Coupon No. 2j. 


27 Septemlwr. Ius5. 
The Chase Manhattan 


Bank. N.A. 

London, Apenr Bank. 


KOMSHROWJ PHOTO WDUSTUY CO. LTD. 

NOTICE TO EOR HOLDERS 
Funhuf to ropco of Apfi IB. 138S. Tho Chase 
liUnienun Saak NA «<nounce mat iho FinJ 
wsh diwrien] of Yen a K par snare tu6 been 
ooni'diwl mto US. Detois and aiwuma io 
S190 45 (trass per EDO rep'O&emng 10X00 
DcBoMBd Shufte ana SUM gross per EDft 
Kwsompg 1400 Dcposmid Sh«e». AH 
pnenuuons arm be Sudsecl to deduClnXl of 
Jjo onenc I#* 'd «"V' Jf Bw appro- 

pr wic r aw and repress fflawopaynTeriB will bo 
■stoltaKi 

EDHs reprevnnrog 10400 Shares S157.16 net 
or 516646 net viler deduction of 2D*s or 15S 
Japanese wehnouiuig tax respectmeiv. 

EDRsrepiesMrong 1. 000 Snares Si S71 net or 
516 S3 n«i after deduction of 20*„ or 15% 
Japanese wiintioldingUK mpeet>*4iy. 

Thccateof turdeduered »nv append upon Ifr* 
midenuri stiihn of the tunetaal owner and 
thu application of any Double Tax Treaty 
concluded uaih Japan. AffitLwrts will do 
required «n all caws wnore a vtmiiftouing tax of 
taw man Jos, a. io be used. 

Accordingly EDO hotrters may present 
Coupon No. 17 tontiwnh at mo offices of Thfc 
Ouse Mamanan Bank N.A.. Wool^aie House, 
Coinman Siieet London EC2P 2H0 « at Chase 
Manhatun Bunk Uwmtaurq SA, 47 Boule- 
vard Fkivai. Lvserebauig, or at Krataabanfe 
SA. luaimbourjeoise. 63 Boutovard Royal, 
Lu,Drnt>outq, 

THE CHASE MANHATTAN BANK NA, 
SvpuxtitKx 1385 London ns Depowtarv. 


A(l of these Securities hare been sold. Thin announcement appear* as a matter of record only. 


$145,000,000 


Price Communications Corporation 


$125,000,000 14%% Subordinated Debentures Due 2000 
$20,000,000 Zero Coupon Subordinated Notes Due 1990 


Interest on the Debentures u ill hr ptnjnhh- March IS and September IS 


MORGAN STANLEY & CO . 

Incorporated 


September 20. 19 ft 5 
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Fina ncia l Times Friday September 27 1985 

INTL. COMPANIES & FINANCE 

DayM LasceDes on the attractions of the U.S. securities market 

Wall St lures UK merchant hanks 


THEY look like midgets along- 
side the giants of Wan Street. 
But British merchant hanks are 
trying to hack out a share of 
the world’s biggest investment 
banking market for themselves. 

Many of the best known 
names, like Morgan Grenfell, 
& G. Warburg and Kleinwort 
Benson, have been In New York 
for yeauc as part of their inter-, 
national expansion, bnt only on 
a modest scale. Recently, the 
revolution in the City of London 
has given fresh impetus to toeir 
U.S. ambitions: they need a 
place on Wall Street as an 
adjunct to the securities busi- 
nesses they are forming in 
London. 

Over the past year or two, 
the merchant banks have taken 
a series of steps to strengthen 
their position in the UK, not 
altogether with glowing results. 
One spectacular disaster was 
the tiny merchant bank, Henry 
Ansbacher’ s acquisition of Laid- 
Iaw, Adams and Peck, a Wall 
Street securities firm where 
losses almost wiped Ansbacher 
out and forced a rescue by 
shareholders earlier this year. 

At the other end of the scale, 
the U2Cs largest merchant bank, 
Klehowort Benson, also nearly 
came a cropper last spring when 
its newly-acquired dealer in 
Chicago, formerly ACLI— now 
Kleinwort Benson Government 
Securities, was caught with a 
large trading position with 
ESM, the fringe dealer which 
went bust. 

Strong influence on 
world markets 

Fortunately Klemworfs expo- 
sure was covered, and the 
eventual loss turned out In the 
hundreds of thousands of dol- 
lars rather than the hundreds 
of millions. But the experience' 
brought sweat to Klein wort’s 
brow, and forced R to overhaul 
the dealership’s management, 
as wen as its trading and credit- 
policies. According to Mr 
Mitchell Shivers, an American 
investment banker brought, in. 
to set it right, it is making a 
profit again. “I do sot intend 
to preside over another ESM,” 
he said. 

The lure of the U.S. securi-' 
lies market is powerful. Aside, 
from providing a big business' 
opportunity in its own right for 
merchant banks. Wall Street 
has such a strong influence on 
other securities markets around 
the world that foreign dealers 
need to be plugged into it. Most 
of the large merchant banks 
now own stockborken -and 


■jobbers in the XJK, and are try- 
'hxg to deploy these skills in 
the U.S., both to gain access to 
UK investors and to market, 
TLS. investments to their foreign 

clients , 

’ Kleinwort, which now has 
some 220 people in the UK, 
has - bees the most ambitious. 
Aside from spending $27m to 
'acquire Add, one of the UK 
36 primary dealers in the 1 
-Treasury bond market; it has' 
set up a dealership in American- 
Depositary Receipts (ADRs) 
(the form in which foreign 
.stocks are traded in the UK), 
and is offering an international 
investment and advisory ser- 
vice in conjunction with Gri eve- 
son Grant, the UK stockbroking 
firm with which it is allied. By 
next year, it hopes to be also 
dealing in UJS. stocks too. 
Meanwhile it has bought an 
interest rate swap business in 
California. 

S. G. Warburg is following a 
simi lar course, though some 
distance behind. It has just 
opened a pew office on Park 
Avenue for Rowak, its inter- 
national dealership with stock- 
brokers Rowe and Pitman and 
jobbers Akroyd and Smith ers. 
The group has capital of some 
942m in the UK and intends 
to make markets in foreign and 
UK. stocks,' as well as provide 
corporate finance services. 

Robert Fleming is taking a 
different tack. In August it took 
.tiie bold step of buying F. 
Eberstadt and Co, a medium- 
sized investment bank best 
known for its institutional 
brokerage and corporate finance 
business, and research. At a 
stroke, this will give Fleming 
one of the largest UK merchant 
banking presences in the UK, 
with 200 people and an invest- 
ment of some S22£m. comple- 
menting its fast-growing invest- 
ment banking business in 
London and the Far East. 

Entering the UK market pre- 
sents a special problem for UK 
merchant banks because their 
hybrid character — half commer- 
cial bank and half investment 
.bank — runs foul of the Glase- 
, Steagall Act which says a bank 
cannot be both at once. 

Most merchant banks have 
opted for the investment bank- 
ing route, which is considered 
to be more profits We — if also 
more risky — * and less hide- 
bound by regulation. This 
enables them to engage in 
underwriting corporate securi- 
ties, considered to be key to 
ia successful corporate finance 
business. Bnt the situation is 
toot as inflexible as it might 
seem. 

Schroder has long been 


represented in New York 
through its large UK commer- 
cial banking arm, J. Henry 
Schroder Trust Company. 
Earlier this summer, it arranged 
To reduce its stake in the bank 
below 25 per cent, which will 
enable it to become an invest- 
ment bank instead, giving it 
much more room for 
manoeuvre. 

Kleinwort, which entered The 
UK as an investment bank even 
though it has a large commer- 
cial banking business, rtfil 
manages to run a sizeable UK 
-commercial loan book by send- 
ing in banking representatives 
from London and booking the 
business abroad. 


Corporate finance 
and deal-making 

But the most striking chal- 
lenge to the. UK banking bar- 
riers has been launched by 
County Bank, the merchant 
bank subsidiary of NatWest, 
which is registered as a com- 
mercial bank but wants to get 
into the U.S. securities business, 
again to extend the reach of the 
investment bank which NatWest 
is forming in London. In 
August, it filed an application 
with the Fed to launch a broker- 
age operation offering a fuR 
advisory, research and execu- 
tion service, reckoning that ft 
had 'found a way through the 
law. U.S. banks are following 
the application closely because 
it would set a major precedent 
if approved. 

A conspicuous absentee is 
Barclays de Zoete Wedd. the 
investment banking operation 
being assembled by Barclays 
Bank. However, de Zoete & 
Bevan, the stockbroking unit of 
the group, is shortly to open an 
office in New York which will 
form the core of BZWs UK 
business. 

But securities do not domi- 
nate all toe merchant hanks' 
activities. Morgan Grenfell, 
best known in London for its 
expertise in corporate finance, 
has hired a high-powered team 
of American merger and acqui- 
sition specialists, and has gone 
into dealmaking. It bag also 
gained a dominant position in 
the ERISA funds market, 
managing overseas investments 
of UK pension funds. 

Eventually, though, Morgan 
expects also to have a securities 
business in the U.S. which will 
be managed by two experts on 
the Wad Street market which 
it hired from rival UK firms. 

Corporate finance, too, is the 
hallmark of Rothschilds Inc, 


the jointly-owned UK sub- 
sidiary of the French and 
British banks of the same 
name. The firm has been hit- 
ting the headlines recently by 
advising both Sir James Gold- 
smith and Hanson Trust- in 
their hotly contested takeover 
bids for -UK companies. But 
Rothschilds Inc does not stress 
its European parentage. “We 
think of ourselves as a U.S. 
investment bank ” said Mr 
Robert Pirle, the Chief execu- 
tive who was formerly with 
one of New York's top com- 
mercial law firms, and insists 
that Rothschild got both toe 
Goldsmith and Hanson business 
on merit rather than through 
reference, (though Hanson is 
a client of N. M. Rothschild in 
London). 

But busy though merchant 
bankers are in establishing 
themselves in the "UK, just 
how realistic is It for them to 
expect to make more than a 
tiny impact on that huge 
market? 

Many of them admit that 
they would never earn their 
keep simply trying to break 
into toe domestic UK business, 
or wresting mandates away 
from large UK corporations 
and their traditional Wall 
Street investment banks. - In- 
stead, they try to play on 
special strengths, like their 
international connections which 
enable them to set up cross- 
border deals. 

Seeking out M niches " is 
another way. “ It is very neces- 
sary to specialise in the UK 
market,” said Ur Ian Saunders 
of Fleming which is aiming its 
services at small and medium 
sized U.S. companies with inter- 
national links. “ It helps if you 
concentrate on areas which are 
not dominated by the UK 
banks, and where capital is not 
toe key determinant of 
success.” 

Bankers also try to measure 
the value of their American 
ventures in broader terms than 
just the UK.: as a vital link 
tn their efforts to build up a 
worldwide securities and cor- 
porate finance ability. “It is 
essential for us to be here full 
stop," said one of them. 

This hltmt argument may 
make it easier for banks to 
justify toe uncertain rewards 
and considerable risks in 
establishing themselves on 
Wall Street But while they 
may try to use their wits to 
make up for whatever they 
lack in weight (Kleinwort is 
a fraction of the size of 
Merrill Lynch), they must be 
hoping that Ansbacher and 
ACLI have filled their quota 
of salutary lessons. - -- 


All these securities having been said, this announcement appears as a matter of record only. 
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EUROPEAN INVESTMENT BANK 

% 

ECU 100,000,000 

8% per cent. Bonds Due September 18, 1995 

ISSUE PRICE TOO Vi PER CENT. 

Japanese Tranche of ECU 80.000.000 


The Nikko Securities Co., Ltd. 
The Nomura Securities Co., Ltd. 


Daiwa Securities Co. Ltd. 
Yamatehi Securities Company, Limited 


The Nippon Kangyo Kakumaru Securities Co., Ltd. 

Wako Securities Co., Ltd. Sanyo Securities Co., Ltd. 

Kokusai Securities Co., Ltd. Merrill Lynch Securities Company, 

' ToIqO BttMtCh 


New Japan Securities Co., Ltd. 
Tokyo Securities Co., Ltd. 


Goldman Sachs International Carp., 

Wj# firand i 

Kidder, Peabody &^ Co . Incorporated, 
Okasan Securities Co., Ltd. 

Dai-ichi Securities Co., Ltd. 

Bache Securities (Japan) Ltd., 

Jardzne Renting ^Securities) Ltd., 
Toyo Securities Co., Ltd. 

Maruman Securities Co., Ltd. 
National Securities Co. , Ltd. 


U Lynch Securities Company, Salomon Brothers Asia D'mited, 

Tokyo Bnwtth Tokyo BtMh 

Morgan Stanlev International Ltd., First Boston (Asia) limited, 

Tokyo Bnwtch Tokyo Bun t 

S.G. Warburg, Rowe &Pitman. Akroyd (Japan) Inc., 


Osakaya Securities Co., Ltd. 
Universal Securities Co., Ltd. 


Yamatane Securities Co., Ltd. 
Pacific Securities Co.. Ltd. 


Smith Barney, Harris Ujtoam International Incorporated, 


Vickers da Costa Ltd., 

TdltoBnndi 

Ichiyoshi Securities Co. , Ltd. 
Meiko Securities Co., Ltd. 
Nichiei Securities Co. , Ltd. 
The Tachibana Securities CO., Ltd. 


Maruson Securities Co., Ltd. 
Kosei Securities Co., Ltd. 
Mito Securities Co., Ltd. 
Towa Securities Co., Ltd. 


European Tranche of ECU 20.000.000 


The Nikko Securities Co., (Europe) Ltd. 

Amro International limited 
Banqne Indosuez 
Deutsche Bank Aktiengesrilsdiaft 
Kleinwort, Benson limited 


IBJ International limited 


Banca Commerdale Italians 
Banqne Internationale k Luxembourg S.A. 

Generate Bank 
Sparekassen SDS 


These securities have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 
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KOKUSAI KOGYO CO., LTD. 

(Kokusai Kogyo Kabushiki Kasha) 

U.S. $30,000,000 

7 per cent. Guaranteed Bonds 1990 

unconditionally and irrevocably guaranteed as to 
payment of principal and interest by 

The Fuji Bank, Limited 

(Kabushiki Ktrisha Fuji Ginko) 
with 

Warrants 

to subscribe for shares of common stock of 
Kokusai Kogyo Co., Ltd. 

Issue Price 100 per cent. 


Nomura International limited 


Banqne Bruxelles Lamberts. A. - Credit Commercial de France 

Dai-ichi Kangyo International Limited Daiwa Bank (Capital Management) Limited 

Deutsche Bank Capital Markets Fuji International Finance Limited 

Goldman Sachs International Corp. Nippon Kangyo Kaknmarn (Europe) Limited 

N M Rothschild & Sons limited Swiss Vdksbank 

Wako International (Europe) Limited 



has acquired 


Embassy Communications 8C Affiliates 


and the assets of 


Tandem Productions 

(A California limited Partnership) 


The undersigned initiated tbis transaction 
and acted as financial advisor to The Coca-Cola Company. 


qAllen & Company 

INCORPORATED- 


September 23, 1985 


KLEINWORT BENSON FINANCE B.V. 


US$150,000,000 Floating Rate Notes 1996 

(of Which US $100,000,000 have been 
issued as the Initial Tranche) 
of 

KLEINWORT, BENSON, LONSDALE pic 

(which was substftutad for Kleinwort Benson Finance BM 
as the principal debtor on 15th March 1985) 

For toe six months 27th September 1985 to 27th March 1986, 
the Notes mil carry a Rate of Interest of 8% per cent 
per annum with a Coupon Amount of US $427.36 

CKMICALBANC bUTEROATICMMALljMnED 

Agent Bank 


Notice of Early Redemption 

The Fuji Bank, Limited 

US$20,000,000 

Callable Boating Rale Certificates of Deposit 
Issued 19th November, 1961 Maturity 21st November, 1966 
Callable November, 19S5 

Notice is hereby given in accordance with Clause 5 of the Certificate of 
Deposit (iha^Certiteates-) that pursuant to Clause 3 ot the 
Certificates, The Fu| Bank, Limited wfll repay afi the outstanding 
Certificates on 21st November, 1985 at iheir principal amount 
Payment OJ the principal amount, together with accrued interest will be 
made on the repayment dale against presentation and surrender of the 
Certificates at 9w London Otfics of The Fuf Bank, Limited, 25/31 
Moorgate. London EC2R 6HQ. 

Interest wiE cease to accrue on the Certificates on the repayment date. 

Samuel Montagu & Co. Limited 

Agent Bank 
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All-round progress lilts Vickers 


Vickers, the engineer and 
Rolls-Royce Motors group, faas 
achieved a near -36 per cent 
Increase in interim profits with 
progress across activities. 

At £18. 7m pre-tax. the result 
compares with £I3.8m for the 
corresponding period and exceeds 
the f 17m attained in the second 
half of last year. 

Earnings per share rose from 
13.2p to is.lp and the dividend 
for the first six month of 1985 
is being raised by 25 per cent 
to 5p. 

Overall profit margins were 
maintained, says Sir Richard 
Cave, the chairman. Turnover 
advanced by £2 1.8m to £292. 6m 
and operating profits improved 
by nearly £2m to £218m — net 
interest payable was down £1.1 m 
at Sim and associate companies 
turned in a £0.4m profit against 
a £1.5m loss. 

In addition to the all-round 
improvement. Sir Richard says 
that forward contracts have pro- 
vided stability against a fluctuat- 
ing U.S. dollar. 


Vickers 

9mMa 


“The development of our main 
business continues," he says. In 
addition, Vickers has also been 
active on the acquisition front: 
in May it bought Comforto. an 
internationally - baaed designer 
and manufacturer of office seat- 
ing products, and earlier this 


mouth acquired TECA. a U.S.- 
based manufacturer and distri- 
butor of electro-diagnostic medi- 
cal equipment. 

Vickers has also made some 
disposals with the sale of Its 

Interest in the HiUbank Tower 
for £1285m, part of Its freehold 
interest in the South Marston 
site for just over £3m, and BAJ 
Vickers through a management 
buyout. Good progress la also 
being made towards the disposal 
of the Oyster Lane property, 
jointly owned with GEC, says 
Sir Richard. 

He has nothing to add on 
Viewer's claim for increased 
nationalisation compensation 
with a decision still awaited 
from the European Court of 
Human Rights following; a bear- 
ing in June. 

Retained profits for the first 
half were considerably higher at 
£16Bm, against £2.6m. reflecting 
a £13. 4m swing to extraordinary 
credits of £7 .6m — tax amounted 
to £43m (£L4m). 

See Lex 



Mr David Flastow, the 
managing director and chief 
executive 


Central TV dips 9% midway to £2.6m 


Central Independent Tele- 
vision, based in Birmingham, 
blames the high cost of making 
some programmes for an 88 per 
cent fail in pre-tax profits to 
£2.57m in the six months to 
June 30 compared with £2 82m 
last time. 

Sir Gonfon Hobday, chairman, 
says, however, that these pro- 
grammes will generate overseas 
revenues in the second half and 
that the increased costs were 
partly offset by an allowance for 
levy. 

Turnover was up 6.1 per cent 
from £6S.lm to £72. 79m. 

Sir Gordon says that, although 
the advertising market generally 
was less buoyant than expected. 
Central's market share and 


Ramar tops 
£750,000 

THE PROGRESS referred to by 
Ramar Textiles ax. the interim 
stage was maintained through 
the second six months and 
enabled the group to lift Its pre- 
tax profits for the 53 weeks to 
May 31 by £169.000 to £751,000. 

Ramar, based at Co. Durham 
and a manufacturer of ladies’ 
clothing, has a full order book 
for the Autumn season 
Having achieved their profits 
forecast the directors are looking 
for a further improvement this 
year. 

Turnover for the past year 
totalled £2 1.02m (£l886m). Basic 
earnings amounted to 58p 
(3.94p) and the dividend is being 
lifted from L5p to 1.65p net per 
5p share. 


advertising revenue were higher 
than, last time. Programme sales 
also increased. 

Advertising revenue and costs 
are not uniform throughout the 
year, he says, therefore results 
for the first half should not be 
taken as an indication of the 
outcome for the year. 

In the year ended December 
31, 1984, Central recorded pre- 
tax profits of £10.05m on turn- 
over of £152 -2m. 

Central, which is quoted on 
the Unlisted Securities Market, 
is paying an unchanged interim 
dividend of 2.5p a share covered 
twice by earnings of 5.7p (6.7p). 
. Tax charges were £1.13m 
(£l.l4m), giving attributable 
profits of £1.44m (£1.68m). 


• comment 

A television company’s interim 
results depend to a large extent 
on whether the company has 
chosen to shunt costs from one 
half of the year to another, and 
hence the market’s non-reaction 
to Central's downfall In profits 
was quite appropriate. For the 
full year, however, the outcome 
should be acceptable, and 
Central may find itself one of 
the few in its industzy to report 
higher profits. After a first half 
in which total TV advertising 
expenditure was shrinking, the 
second half is already witness- 
ing a strong bounce back. This 
should particularly suit Central, 
which by dint of more effective 


selling of airtime is increasing 
its market share. Through its 
subsidiary. Zenith, Central is 
building a strong stock of pro- 
grammes for sale overseas. 
Zenith’s first major series, the 
Last Place on Earth, most of the 
cost of which bas been taken in 
the first half, has been sold to 
20 major networks abroad, 
which should boost the second 
half figures. Into 1986 ' and 
beyond advertising volumes may 
start to turn down again, and 
the threat of the Peacock i 
enquiry into advertising on the 1 
BBC looms. Assuming profits 
this time of £10.5m the shares 
at 203p seem fairly valued on a 
p/e of 8, and a yield of 78 per 
cent. 


Another rights from Humberside 


Humberside Electronics, des- 
cribed as a renovator and con- 
vertor of machine tools or as a 
mechanical vulture with an elec- 
tronic brain, is making a four- 
for-U rights issue to raise 
£589,000 In order to reduce 
company debt 

The issue is priced at par— 
I Op — and is fully underwritten 
by Cleves Investments. 

Humberside came to the IJSM 
In October 1981 by backing into 
Sumtravelle Estates, a shell com- 
pany. In November • 1983 the 
company raised £517,000 through 
a one-for-three rights. 

In the year to May, Humber- 
side reported pre-tax profits of 
£145,000 on a turnover of 
£863,000. For the current year 
the company is forecasting 
profits of at least £300,000 


Mr Peter McStaster, company 
founder and chairman, holds 
almost aH of the 68m shares 
f 37.75 per cent of the pre-rights 
capital) held by directors. The 
directors Intend to subscribe to 
just under half of their entitle- 
ment under the issue. 

• comment 

It is hard not to be sympathetic 
to Mr McMaster’s plight It is 
costing him more to set np his 
retrofit business than he can earn 
— so R tc D is mainly capitalised 
and the shareholders are needed 
(again) even though the shares 
languish around par level. It is 
perhaps even a pity that a large 
plant or engineering concern 
cannot find the room and the 
rewards for someone of his 


undoubted technical Skills, bat 
that is not the question today. 
Should shareholders stay with 
Humberside and subscribe to the 
rights this time round? Given 
that getting out seems unattrac- 
tive. and not subscribing will see 
dilution, then the answer has tn 
be yes. however, guarded. Before 
long though the company will 
have to become more profes- 
sional. get the boardroom boys 
behind the drawing boards they 
love and let cooler minds run 
the finances. Blue chip apstomers 
are all very well but they all too 
easily can call the tune on pay- 
ment terms— sooner rather than 
later the company must come to 
see profits and earnings as just 
as much a priority as a clever 
piece of competitively priced 
renovation. 
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Metals Industry Energy 


Half year pre-tax results 


RTZ’s activities cover three broad sectors: energy 
resources, industrial products and metal mining and 
processing. 

RTZ's assets are spread woridwide with 25 per cent 
in die UK, 24per cent in North America, 41 percent iir 
Australasia, S per cent in Central and Southern Africa and 
5 per cent elsewhere. 

In the first half of 198$ Group turnover, on the 
proportional equity basis increased by 9 per cent, operating 
profit by 16 per cent and net profit attributable to RTZ 
shareholders by 15 per cent. 

In US dollar terms most metal prices remain weak, 
constrained by excess capacity. Earnings for the industrial 
and energy sectors, which in the first hatfof 1985 together 
accounted for 70 per cent of the contribution to net earnings, 
should show some improvement overall in the second half; 


sunnm 

(£ millions) 

Turnover 
Pr ofit before tax 

Net profit attributable to 
RTZ shareholders 

Earnings par ortfinary share 
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RTZ 


The Rio Tinto-Zinc Corporation PLC 

6 SL James's Square. London SW1Y4LD 


Fraser 
taps the 
tourist 
boom 

By John Shepherd 

HOUSE OF FRASER has 
achieved an 86 per cent profits 
improvement in its tradition- 
ally quieter first half with 
Hxrrods its prestige store 
benefitting from year’s 

tourist boom. 

While Harrods contributed 
more than most of Fraser’s 
stores, Mr Earnest Sharp, a 
director, said yesterday that 
there were improvements 
across the board through cost 
savings and higher sales 

volume. 

And with the Interim tax- 
able result np from £7A3m to 
£I385m, he was looking for- 
ward to a 4 good winter 
season ” and was M very 
confided! * of beating last 
years record profit of £48.1 6m. 

Completion of some store 
refurbishment bringing sell- 
ing space back on stream 
helped the results for the 
months to July 27, 1985, be 
said and added that without 
Lonrho’s “ enormous mana- 
gerial diversion" the co m pany 
was now able to concentrate 
on the business. 

Profilt margins improved 
from 3 pet cost to 48 per 
cent with turnover, exclud- 
ing VAT, of £44183m 
(£384. 81m) generating a 
trading result of £198m 
(1185m). Interest charges 
were up from £5. 63m to 
£682m. 

Retained profits were well 
up at £6.07m, against £382m, 
even allowing for £2.1m of 
extraordinary debits relating 
to the takeover, egm’s and 
various governmental 

. enquiries. 

Fraser's refurbishment 
programme has encompassed 
stores both in and outside 
London and. in addition, (be 
company is to open new 
stores in Aberdeen. Norwich, 
Inswich and at the Metro 
Centre, which is being built in 
north east of England. 

Mr Sharp said he was 
impressed with the Metro 
Centre and was not deterred 
by the north east’s onemnMy- 
ment problem. Fraser had the 
ability to recognise local 
needs and that the catch- 
ment area for the centre 
would be large, be said. 

In addition to Fraser’s 
organic growth, be said that 
despite the sale of the Deben- 
j hams share stake it was still 
possible to force links. “The 
opportunities are still pre- 
sent,” he said despite the 
change of Debenhams’ owner- 
ship to Barton, which is 
chaired by Mr Ralph Halpern. 

Previously identified areas 
of co-operation between the 
two companies included 
store site swops, combining 
distribution and warebonsing 
activities, and combining 
De be n ham s’ Welheck con- 
sumer finance business with 
the Burton and Fraser charge 
operations. 

THF to acquire 
hotel in Fife 

Tnzstbouse Forte, Britain’s 
largest hotel and catering 
group, is to purchase the S@ 
bedroom Rusacks Marine 
Hotel, situated near the St 
Andrews golf coarse in Fife. 

Contracts for the purchase, 
at an undisclosed price, have 
been exchanged with the 
present owners, St Andrews 
Links Trust and Rusacks 
Marine Hotel Ltd, and com- 
pletion Is scheduled for 
October 31. 

Mr Rocco Fort e, chief 
executive of THF, said the 
acquisition was part of the 
policy of acquiring country 
inns and hotels at reasonable 
prices. 

Rusacks was “ potentially 
rather a superb hotel,” said 
Mr Forte, “but ft might 
need a bit of money spend- 
ing on it" This could be in 
the region of £08m to 
£0.75m. 

Newey Group 
rises by 32% 

Newey Group, with inter- 
ests including the manufac- 
ture and distribution of bard 
haberdashery, increased pre- 
tax profits by 32 per cent to 
£687,059 in the six months to 
Jane 30 compared with 
£519,520 last time. Turnover, 
excluding inter-group sales, 
was down to £881m (£88Sm). 

Pre-tax profits were struck 
after depreciation of £372859 
(£266890). Tax took £41855 
(£73,078) and minorities 
£11834 (£7864). The com- 
pany, a subsidiary of Williams 
Prym-Werke. says the second 
half outlook is favourable. 


NewarthiU lower 

Although first half figures 
at NewarthiU fell from 
£12 ,3 2m to £10J5m in the six 

directors expect that for the 
months to April 30, 1985, the 
year ' as a whole they will 
reach the level of £16 86m of 
the previous year. 

Turnover of this civil en- 
gineer and building contrac- 
tor, which operates under the 
Sir Robert McAlplne name, 
rose from £120m to 1132m, 
First half tax was down from 
£5 89m to £389m, and there 
were extraordinary credits of 
£13.66m compared with 

£188 m. 

The extraordinary items re- 
present the realisation of its 
finance lease portfolio and 
sales of securities and 
property. 


N. American operations 
boost MAI to £27.45m 


SHARPLY HIGHER contribu- 
tions from its North American 

operations enabled Mills & Allen 

International to lift its 1984-85 
pre-tax profits by £7-2toi to 
£27.45m. 

Furthermore, trading in the 
current year has- started satis- 
factorily with good levels of 
activity in securities' broking and 
retail insurance broking. 

Thera sara also Improved order 
books in both outdoor advertis- 
ing and market research. 

The figures for the post year, 
to June 30, were in line with 
the directors’ forecast made last 
June at the time of the £25m 
rights issue and acquisition of 
Gintelco, a leading U.S. corporate 
bond broker. 

At year-end MATS net assets 
showed an increase of £22ra 
at £40m. 

Turnover for the 12 months 
surged from £1 37.17m to 
£I7L58tt and generated operat- 
ing profits of £26. 12m, np from 
£X9.74m — the group's financial 
activities include financial ser- 
vices, money and securities 
broking. 

The share of related companies 
profits declined from £914800 
to £785,000 but net interest 
income added £344800, com- 
pared with last year's charge 
of £448.000. 



Tax accounted for £9.99m 
(£7.Q2m) and minorities for 
£335,000 (£79,000). Extraordinary 
credits rose from £929,000 to 
£187m and. basic earnings 
emerged at 4L6p (32.1 p) per 
25p share. 

Shareholders are to receive 
the promised l2p final dividend 
which raises their total by 2p to 


16p net on the capital enlarged 
by the rights Issue. 

Pre-tax profits by division were 
split as to money and ftefltfiwg 
broking £21. 86m (£X*9BmK 
insurance broking £947800 
(£850,000). media £38« 
and market research £766800 
(£571,000)— figures for 1983-8* 
took in £l.Um of a business 
since sold. 

■ Geographically, the figures 
broke down as to UK £9.46kn 
t£8.05m), N America £14.15m 
(£8. 19m). Europe and Middle 
East £2.37 m (£2.53m> and Pacific 
£925,000 (£568.000). . 

The group's remits benefited 
from the strength of the tT-S. 
dollar which averaged SI .24 TO 
the pound, compared with an 
average SI. 46 ha 19W. 

Sir Ian Morrow, the chairman, 
tells Stwrehoidars that money 
broking and securities’ broking 
companies enjoyed active mar- 
kets with profits being boosted 
by the wider range of products 
and the increasing rim of the 
customer base. 

He adds that the extensive 
reorganisation of the media com- 
panies carried out last year is 
beginning to bear fruit and that 
retail insurance also continued to 
expand its product range and 
customer base. 

See Lex 


Wimpey profits) rise 3% 
In line with targets 


George Wimpey, construction 
engineer, which is undergoing 
streamlining and reorganisation, 
produced pre-tax profits of £68m 
in the six months to June 30, up 
38 per cent on the £6.1 m last 
time. 

Mr CUff Chetwood, chairman, 
says that, overall, the result is 
in line with group targets for 
the year. 

Turnover, which includes on 
attributable share of associates, 
was almost static at £6S7m 
(£65Llm). 

Operating profits, including a 
share of associates, were tip 19.7 
per cent to £158m (fl&2m), an 
improvement which, he says, is 
encouraging. 

The main courses of action put 
in band to deal with group 
problems are gradually bringing 
about a more efficient deploy- 
ment Of resources, he says, and 
the programme far establishing 
a firm and profitable base from 
which to expand is on course. 

Sales of Wimpey homes In the 
UK were up 15 per cent on last 
time, he says, while (legal comple- 
tions of 4,400 were marginally 
down. 

Earnings a dure were L6p 
(L4p) and the interim dividend 
is maintained at 0.85f>. 

Net interest payable was up to 
£9.5m (£7.lm) and tax took 
£l8m (£28m). 

There was an extraordinary 
credit of £15 8m (£13. 5m), repre- 
senting profit, less tax, on the 
sale of shores in the Oldham 
Estates Company,. Attributable 
profits were £19-8m (£TMm). 
Comparisons have been restated 
to show the sale of Oldham 
Estates as an e xt raord i nary Item- 

Negotiations for Che rale «f 
properties owned by Ariel Inter- 
national, a property development 
association In West Germany, are 
continuing, says Mr Chetwood, 
with several bids under con- 
sideration. 

• comment 

The fact that Wimpey’s shares 
put on 6p to 121p yesterday does 
not disguise the fact that the 
half-time figures were well 
towards the bottom end of fore- 
casts. Probably the market's 
reaction was more one of relief 
at the absence of nasty surprises 
than delight over the underlying 


performance, for over the past 
few years it has grown well 
accustomed to the former. As 
usual, however. Wimpey gives 
little away about what is really 
going on. On the plus side 
Wimpey Homes is clearly doing 
weir and looks set to achieve 
just under 10,000 completions by 
the- end of the year, Wimpey 
Construction is improving Its 
performance, and Wimpey Inter- 
national is ahead of budget. 
Meanwhile, however, interest 
charges have taken a consider- 
able turn for the worse in ^rite 
of last year's heavy programme 
of property disposals, and it is a 
little galling to find negotiations 
for the sale of Ariel Inter- 
national still going on when the 
transaction was anticipated as a 
post balance sheet event in the 
annual report. For the full year 
it would be rash to expect any 
sudden upsurge in profits at such 
an early stage in Wimpey’s 
reconstruction: most observers 
expect £45m at best, putting the 
shares on a prospective p/e of 11 
after a 30 per cent tax charge — 
a level demanding a considerable 
act of faith in the short term. 

Id and 
Cookson in 
Irish paint deal 

Imperial Chemical Industries 
has acquired control of the 
Irish paint manufacturing in 
terests of Cookson Group, the 
metals and industrial chemicals 
company. 

Id has purchased part of the 
56 per cent Cookson holding 
in Harringtons and Goodlass 
Wall to give it a stake of around 
60 per cent of the Irish com- 
pany. Option arrangements have 
been agreed whereby ICI can 
purchase the remaining shares 
between 1987 and 1990. 

The value of the transaction 
has not been disclosed, but it is 
understood that the considera- 
tion Is "not material in relation 
to the assets of either Cookson 
or ICL" 

There win be two Cookson 
directors on the Harringtons 
board In the period that Cook- 
son retains its holding. 


Bentails 
surges to 
£812,000 


THE EXPECTED sharp increase 
in interim profits has material- 
ised at Ben tails, the Kingston 
upon Thames department stores 
group. 

From a turnover Q45m higher 
at £27.8m. excluding VAT. pro- 
fits at the pre-tax level pushed 
ahead from a depressed £364800 
to £812,000. 

However, roadworks both tn 
Kingston's town centra and out- 
side the group's store, there bad 
an adverse effect mi turnover. 

The roadworks are continuing 
to affect the Kingston store but 
the directors are bolding talks 
with the local council and it is 
hoped that the traffic flow around 
the town will improve so that 
shoppers erlH be attracted back 
for the peak Christmas trading 
period. 

Shareholders are reminded 
that the Kingston store generates 
more than half of the group's 
retail sales. 

The sharp improvement . in 
group profitability was helped 
by the elimination of the loss at 
the now closed Chatham store 
together with*, a .positive cash 
position during the half year as 
a result of the- sale of the old 
Eating store last Aniauy. ; 

The interim dividend tsr being 
stepped up from 085p to 0.4p net 
from earnings of 1.07p, against 
088p previously. 

Interest added £92800 this 
time, compared with charges of 
£70,000, but tax rose from a. re- 
stated £119,000 to £385.000 to 
leave net profits £202800 ahead 
at £447.000. 

Mr Bentall says be was some- 
what disappointed with the half 
year sales increase of 8.4 per 
cent as after four months, at the 
time of the AGM. these were 
showing an advance of 11 per 
cent 

F & C PACIFIC Investment Trust 
saw net asset value per share 
rise to 170.3 p at July 31 com- 
pared with 156-3p a year earlier. 
However, the strengthening 
pound has contributed to a fall 
from 196p at January 3L In 
the six months to enOJuly total 
revenue fen from £2. 74m to 
£1.72m with net revenue coming 
out at £751,000 (£1.44m). From 
earnings of L42p (2.71p), the 
interim payment is 08p (L5p). 


HOME SHOPPING 


Progress 

continues 


Interim Results for 26 weeks ended 

31st July 1985 

1985 ]9S4 

£m 

Sales 

121.6 

98.1 

Profit before tax 

6.8 

3.5 

Profit after tax 

5.3 

3.2 

Dividend 

2.0p 

l.Op 

Earnings per share 

U.8p 

7.3p 


HIGHUGHTS 
3K 2496 increase in sales. 

Substantial increase in half-year profits. 

X Earnings per share increased by 6296. 

% Autumn/Winter 1985 catalogues have started well and 
sales to date show a healthy increase on last year. 

Grattan PLC, Anchor House, Ingleby Road, Bradford, BD99 2XG. 
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How long can they 




They need to explain away their 
trading profit record. 

The trading profit of United’s 
original activities has still not returned 
to its 1979 level. 

They need to explain away their 
asset position. 

Net tangible assets per share 
have dwindled to 25% of their 1982 
level. 

They need to explain away their 


seemingly incessant share issues. 

14.6 million shares in 1981 have 
increased 5-fold to 73.7 million now. 

Given these weighty problems, 
how long can they keep it up? 



Fleet Holdings plq 


Fleet puts shareholders first 

This advertisement is published by Fleet Holdings PLC The directors of fleet Holdings PLC are the persons responsible for the information, 
contained in the advertisement lb the best of their knowledge and belief (having taken all reasonable care to ensure that such is the case) the- 
information contained in this advertisement is in accordance with the facts. The directors offleet Holdings PLC accept responsibility accordingly. 
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INTERIM STATEMENT 

26 weeks to 31 August 1985 (unaudited) 


Turnover (Ex VAT) 

BBS 

X-Ttfclfc) 

3, ssr 

75,006 

WM 

26 weeks to 
25 Aural 
inn 

58,763 

Trading Profit 

4y427 

3,467 

Net Interest Receivable 

338 

195 

* Exceptional Item 

4,765 

(UK) 

3,662 

Net Profit Before Tax 

4,661 

3,662 

Taxation 

1,820 

691 

Net Profit After Tax 

2,841 

2.971 

Earnings per Share 

8.11p 

8.49p 

Earnings per Share - Fully Taxed Basis 

7.55p 

5.59p 

Dividend per Share 

2. Op 

1.7p 


• The exceptional iietn refers principally 10 non productive labour cosu relating to 
«nH reennted tor the new dcsoibunoQ centre . prior to ns opening. 

• Snka increased by 27.64%. 

• Net profit (before exceptional Item) increased by 30.12%. 

• 19 new stores opened in the period. 

• At Jen# another- 22 stores to open iB tbe second half of tbe year. 

• Northern Regional Distribution Centre completed on Bdiedak and 
operating efficiently. enabling expansion to continue to orer 500 stores. 

• Another record year anticipated. 

Copies or the Interim Statement are available from the Secretary, 
Superdrag Stores PLC, Beddmgton Lane. Croydon, Surrey CRD 4TB. 


Granville & Co. Limited 

Metnbor of The National Association of Security Dealers 
and Investment Managers 


8 Lovat Lane London EC3R 8BP 


Telephone 01-62] 1212 


Over-the-Counter Market 


High 

Low 

Company 

Gross Yield 
Price Change div.fp) % 

P/E 

Fully 
Actual taxed 

146 

123 

Ass. Brit. Ind. Ord. ... 

131 — 

6.8 

5.0 

7.3 

8.7 

151 

135 

Ass. Brit. ind. CULS... 

137 — 

10 0 

7.3 



77 

43 

Airsprung Group 

54 — 

64 

11.9 

9.0 

11.7 

•W 

26 

Arimlage and Rhodes... 

43xd — 

4.3 

10.0 

63 

6.4 

159 

108 

Eardon Kill 

156 — 

4.0 

2.8 

19.7 

20.5 

64 

42 

Bray Technologies 

61 — 

3.9 

6.4 

7.4 

8.6 

201 

155 

CCL Ordinary 

155 — 

12.0 

7.7 

3.8 

3.6 

162 

104 

CCU 11 pc Conv. Pref.._ 

104 — 

15.7 

15.1 


— 

130 

10 

Carborundum Ord 

128 +2 

4.9 

3.8 

6.4 

9.9 

91 

83 

Carborundum 7.5pc Pf. 

91 — 

10.7 

11.8 


— 

73 

46 

Deborah Services 

51 — 

7.0 

13.7 

sa 

7.0 

eoe 

182 

Frank Harsell 

606 — 

1A 

0.2 

14.3 

19.7 

497 

170 

Frank Horsell Pr.Ord.87 

*97 — 

11.3 

2.4 

11.7 

15.8 

32 

22 

Frederick Parker 

22 - 1 

— 

— 

— 

— 

83 

33 

George Blair 

80 — 

— 

— 

3.3 

6.9 

GO 

20 

Ind. Precision Castings 

25 — 

2.7 

10.8 

6.8 

7.4 

213 

177 

Isis Group 

186xd — 

16.0 

8.1 

14.3 

21.4 

124 

101 

Jackson Group 

105 — 

5J> 

6.2 

7.0 

7.0 

285 

213 

James Burrougb 

231 + 1 

1 S.0 

6.5 

7.3 

7.3 

04 

B3 

James Bur rough Spc Pf. 

93 — 

12.9 

13-9 



95 

71 

John Howard and Co. 

86 — 

6.0 

6.9 

8.5 

10.3 

225 

100 

Linguaphona Ord 

180 — 

— 

— 

66 

6.9 

100 

90 

Lingua phone 10.5pc Pf. 

90 — 

15.0 

18.7 



650 

300 

Mmihause Holding NV 

570 — 

6.9 

1.2 

24-9 

23.7 

120 

31 

Robert Janklns 

83 — 

w— . 

— 

10.8 

23.7 

60 

28 

Scruttons "A" 

31 — 



— 

— 

7.9 

92 

Gl 

Torday end Carlisle 

71 — 

s.o 

7.0 

3.6 

6.5 

444 

320 

Trevian Holdings 

320 — 

4.3 

1 J 

18.2 

1 73 

34 

17 

Uni lock Holdings 

32xd — 

2.1 

6.6 

8-7 

85 

113 

81 

Walter Alexander.... 

HOxd — 

8.6 

7.7 

82 

7.8 

247 

195 

W. S. Yea tea — 

197 — 

17.4 

8.8 

b.B 

9.7 


PHees and details of services now available on Pmstal, page 46146 


UK COMPANY NEWS 


Grattan climbs £3.3m 
and more growth ahead 


Grattan, the Bradford-based 
mail order company, reports a 
substantial increase from f3.46.it 
to £6.79m in pre-tax profits for 
tne half-year to July 31 1985. 
Sales during the period increased 
by 24 per cent from £93.1m to 
£121.6m, and all trading names 
have performed well, says Mr 
John Hann, the chairman. 

Although these figures com- 
pare with a lower trading base 
for the spring/summer of 1984 
than that experienced in the 
following autumn/winter, they 
nevertheless confirm the continu- 
ing improvement in the group's 
sales performance. 

The interim dividend Is 
doubled to 2p net— last s^o.fs 
total was 3p from pre-tax profits 
of £9.65m (£3. 51ml. Dividends 
absorb £900.000 (£446.000). Stated 
earnings per 25p share rose from 
756p to 11.82p. 

Looking ahead, Mr Hann says 
the Autumn/Winter 1985 cata- 
logues have started well, and 


sales to date show a healthy 
Increase on last ye ar. With the 
very important Christmas trading 
peirod-. still to come, it is too 
early to predict the outcome of 
thersecond half. However, It is 
anticipated that sales and profits 
fo- rthe period will be well ahead 
of last year. 

Group pre-tax profits were 
after interest charges up from 
£1.46m to £L99m. After tax of 
£1.49m (£234,000) and dividends, 
profits of £4.4m (£2.78m) were 
taken to reserves. 

• comment 

Grattan's buoyant figures were 
not entirely unexpected in the 
City. The shares have out- 
performed the market by more 
than a tenth in the last month 
and the group's market 
capitalisation has tripled in the 
past year to £141m- In the 
market's eyes Grattan has accom- 
plished all the right things by 
cutting costs, computerising its 


systems and meeting the increas- 
ing challenge of the high street 
by launching direct mail order 
catalogues to complement the 
traditional agency activity. Half 
of the sales arvance of 24 per 
cent is accounted for by extra 
volumes with the newer direct 
catalogues performing especially 
well and now accounting for a 
quarter of group sales. The mix 
of business has vastly Improved 
in that the average price on 
parh item is that much higher 
and with cost increases held to 
under 10 per cent operating 
margins have improved by more 
than two points to 75 per cent. 
Much depends on the success of 
the winter catalogues and while 
initial ordering looks good it is 
still early days. Nevertheless 
£15*m pre-tax for the year could 
he in prospect drooping the 
earnings multiple to 11.4 at 316p. 
The best of the relative perform- 
ance may be over but the shares 
remain good value. 


AMS and St Ives 
oversubscribed 

Hie offer for sale of shares in 
AMS Industries, which designs 
and makes professional sound 
processing equipment, has been 
four times oversubscribed. 

Barclays Merchant Bank, 
which was offering 7 -5m shares 
at 95p, has received applications 
for a total of 38.1m, and Is due 
to announce the basis of allot- 
ment today. 

NM Rothschild, which is 
bringing the St Ives group to 
market by an offer for sale by 
tender announced yesterday that 
the offer had been oversub- 
scribed: the striking price and 
allotment details will be released 
today. 

The bank is offering 2.3m 
shares at a minimum price of 
290p In St Ivea, which claims 
to be one of the leading colour 
printers in the UK 

NEWBOLD AND BURTON re- 
ports sales of £5j64m (£5-22m) 
for the six months to June 22. 
1985. with taxable profits of 
f 12.000 (£39.000). Tax takes 
£5,000 (£18.000) and earnings per 
share are 05p (0-5p). The re- 
sults for the first six months 
are largely a consequence of a 
lower level of orders in some 
companies during the early 
months, as stated In the last 
report and accounts. 


Electro reduces its stake 
in Stone Inti, to 5% 


Stone International, the 
systems engineer bora out of the 
Stoue Platt failure, yesterday 
announced share disposals by 
some of those involved in the 
1982 management buy-ouL 

Electra Investment Trust has 
sold 2m shares at 1603Jp. reduc- 
ing its holding to 1.66m shares or 
4.79 per cent of the equity, and 
Nola Company, a Houg Kong- 
based trust, held in the names 
of directors' families, has sold 
1.5m shares at the same price, 
to leave it with 251,000 shares or 
0.72 per cent. 

In addition. Mr P. McGrath, a 
director, and his wife, have each 
sold 200,000 shares, to leave them 
with a combined holding of 
850,000 shares (2.45 per cent). 


and another director, Mr W. 
Silvie and his wife have each 
sold 112,500 shares to leave them 
with 400,000 shares (1.16 per 

cent). 

Mr Robin Tavener, chief 
executive, explained that the 
Stone directors incurred con- 
siderable personal borrowings at 
the time of the 1982 management 
buy-out. When the company 
came to the market last Novem- 
ber, at 125p per share, they did 
not sell any of their shares and 
undertook not to sell any until 
after the first annual meeting as 
a quoted company. 

Electra, which was one of the 
original institutional investors in 
Stone, is the only one to have 
reduced Its stake. 


Britannia Security expansion 


life Guess who some of 
Hie worlds largest 
computer companies 
come to for their 
computerised vehicle 
contract hire systems? 



A MEMBER OF THE NA TtONWtDE COW/E GROUP 


Interleasing (UK) Limited, 182 Broad Street, Birmi n g ham . BIS 1ED Telephone: 021-632 4222 Telex: 339466 
And London, Manchester. Sioke on Trent and Sale. 


THE Britannia Security Group 
has agreed to acquire the ordi- 
nary share capital of White 
Group Electronics together with 
£200,000 of the company’s issued 
unsecured loan stock. 

The vendor, Mr Jeremy White, 
will be alloted £500.000 and 
£200,000 worth of Britannia 
shares, credited as fully paid np. 
respectively. On completion of 
the deal Hr White will become 
a director of Britannia. 

White Group designs, sell and 


maintains sophisticated dosed 
circuit TV (CCTV) electronic 
and perimeter alarm and access 
control systems and equipment. 

Its customers are national mid 
multinational businesses both in 
the public and private sectors. 

The acquisition will provide 
Britannia with coverage through- 
out the UK in respect of CCTV 
systems. 

At December 1984 White 
Group bad net assets of £361,000. 


DIVIDENDS ANNOUNCED 


Aberdeen Const. 

Antofagasta 

Ben tans ... 

Central ITV± .... 

Dowdlng St Mills 

Grattan 

Manders 

Thomas Marshall 
McLaughlin^ .... 

Micro Business . 

Mills & Allen .. 

NewboM gr Bnrtc 
FAC Pacific Inv 

Petrocon 

Ramar Textiles .. 

Shorrockt 

Wm. Sin dall .... 

Stag Furniture . 

Superdrug 

Vickers 

Watts, Blake .... 

Whatman Reeve 
George Wimpey . 

W. W. Group .... 

Vork Mount .... 

Dividends shown in pence per share except where otherwise stated. 
^Equivalent after allowing for scrip issue. tOn capital increased 
by rights and/or acquisition issues. 3USH stock. {Unquoted stock. 
((Adjusted for share sub-division. ||To reduce disparity. 




Date 

Corre- 

Total 

Total 

Current 

of 

sponding 

for 

last 

payment 

payment 

div. 

year 

year 


6 

-— 

45 

8 

6 

...int 

22 

— 

22 



755 

int 

5 

Oct 18 

5 



20 

int 

0.4 

Nov 15 

0.35 

_ 

2.1 

Int 

22 

Nov 8 

2.5 

_ 

105 



1.75 

— 

15 

25 

2.45 

—..int 

2 

Jan 6 

1 


3 


2.1 

Nov 11 

2.0 

_ 

7.5 

...Int 

IB 

Nov 1 

15 



2.4 

...,jlnt. 

2 

Nov 8 

2 

_ 

7 


0.5 

— 

051 



1.75f 


12 

Nov 26 

10 

16 

14 

n ..int. 

7.54 

— 

1.54 


TOR 

Tst int 

0.6 



15 



3.75 

int 

2 

net 22 

1.75 

555 




1.BS 

Dec 5 

1.5 

1.65 

15 


0.58 

Nov 7 1 

_ 

— . 

— 

— int 

311 

Dec 6 

2 



30 

int 

1.75 

Nov 25 

1.75 



2.75 

int 

2 

_ 

L7 



42 

int. 

5 

Nov 6 

4 

_ 

10 

int 

1.48 

Nov 29 

157* 



4.08* 

...int 

0.82 

— . 

0.68V - 

. 

2 

int 

0.85 

T»ec27 

0.R5 

— 

3.25 


L94 

Nov 7 

154 



754 


1 

Nov 22 

2 

— 

5 


VICKERS MAINTAINS 

PROGRESS 


RESULTS FOR SIX MONTHS ENDED 30 JUNE 1985 


4 

* 


TRADING AND DIVIDEND 

A summary id the unaudited consolidated results 
for Vickers P.L.C. tor the six months ended 30 June 
1985 is Mwwn opposite . 

At the Annual General Meeting in April f spoke 
of a steadier and more prosperous 1985. 1 am 
pleased to he aWe to report that the first sl\ months 
of the year hate confirmed (his statement, with 
increased profit helorc taxation at £18.7 million, 
compared with £13.8 million in 1984. 

Progress has been made across all our activities, 
and merall margins maintained. Forward contracts 
have provided stability against a fluctuating U.S. 
dollar. 

The Board has declared an interim dividend of 
5.llp 1 19.S4 4,ltp) per £1 Ordinary Stock, equivalent, 
■with associated tax credit . to 7. Ip ( 1984 5.7p) gross.. 
The interim dividend will cost £4.6 million and will 
be paid on h November 19X5 to stockhoidCKin the 
Register at 10 October 1985. 

The development of our main businesses 
continues and, in addition, we have mode two 
acquisitions. In May. Comforto, an internationally 
based designer and manufacturer of office seating 
products, with factories in U.S. A.. Germany and 
Switzerland, joined our Business Equipment 
activities. In September, TECA. a U.S. -based 


manufacturer and distributor ofetaaro-diagnostic 
medical equipment, was purchased and will add 
greatly to the strength in the U.S. market of the 
Medical and Scientific Equipment businesses. 

Our Australian associated company is no longer 
making losses. 

Our leasehold interest in Millbank Tower has 
been sold for £12.25 million and part of our freehold 
interest in the South Marston site for just over £3 
million. BAJ Vickers has been sold through a 
management buy-out. Good progress is also being 
made towards the disposal of the Oyster Lane 
property, jointly owned with G JE.C. 

The credit for extraordinary items arises from the 
sales of the properties and BAJ at values in excess of 
their original cost. 

The Companysclaim for increased 
nationalisation compensation was beard by the 
European Court of Human Rights in June'. The 
decision of the Counts awaited and I have nothmg 
to add on this subject at the present time. 



Sales 

SixMombsto 

30 June 
(unaudited) 

1985 1984. 

£m £m 

292.6 270.8 

Year 

1984 

£m 

528.8 

Profit before interest 

Nci interest puyuble less investment 

21.3 

19.4 

41.4 

income 

13.0) 

(4.1) 

(8.4) 

Profit after interest 

18.3 

15.3 

33.0 

Associated companies 

0.4 

(15) 

(2.2) 

Profit before taxation 

Taxation 

’ 18.7 

13,8 

30.8 

— Group 

(4.5) 

(2.4) 

(5.4) 

— Associates 


1.0 

1.0 

Profit after taxation 

14.2 

12.4 

26.4 

Minority interests 

(0.1) 

cur- 

0.2 

Profit before extraordinary items 
’ Extraordinary items 

14.1 

12.3 _ 

26.6 

. —Group 

7.6 

(2-6) 

(6.7) 

-Associates 

- 

(3.2) 

(3.5) 

Stockholders' profit 

21.7 

65 

16.4 

Preference dividends 

(0.2) 

(0.1) 

(0.4) 

Ordinary dividends 

(4.61 

(3.7) 

(9.2) 

Profit retained 

16.9 

2.6 

6.8 

Earnings per £1 of Ordinary Slock 

15. Ip 

13.2p 

28.6p 


Richard Cave, Chairman 


(Aumoi pfn mol; /at l/lr ,u«r NM teir bera r cf wtrJ rmn Kir rat. 1 * , ixian kAkA 

imrrdenhnjwfrftnlaBdtim rrp*rtmtJh*\rbraijSc4 huSSk R rv'r wf l guy m. 


Vickers P.L.C. , MiUbank Tower, Millbank, London SW1P4RA 


Vickers 



’ -?• v»'S!a - .» • 



Profits cut 
by 50% 
at Micro 
Business 

Micro Business Systems blames 
further pressure on margins in 
its microcomputer and terminal 
division for a drop of over 50 per 
cent in pre-tax profits to 
£859.000 in the six months to 
June 30 against £L74m last time. 

The fall came in spite of a 
121 per cent increase in group 
turnover from £15.47m to 
£34. 33m and performances in 
most divisions at or above target 
in both turnover and profits. 

The group distributes .ana 
ma intlns minicomputers, micro- 
computers and computer 
terminals and provides training 
for their use. 

Mr Clive Richards, chairman, 
said in his annual report in June 
that the rapidly expanding 
business microcomputer market 
had led to severe stock shortages 
and a tightening of margins in 
the first half of last year. In the 
second-half, the strong market 
continued but, with shortages of 
stock turned into surplus, profit 
margins were further eroded. 

Now, he says, although gross 
margins have not improved, the 
board has taken steps to improre 
net margins and thereby increase 
net profit performance. 

The second-half, he says, will 
benefit from the recent relative 
strengths of the pound and, given 
normal seasonal demand and no 
further deterioration in gross 
margins, the board expects a re- 
covery over the first naif. 

Meanwhile, the interim divi- 
dend is maintained at 0.5p a 5p 
share covered by earnings a 
share of L45p (S.48p). 

Operating profits were up to 
£2.19m (£2. 03m) after deprecia- 
tion of £2.19m (£913,000). Pre- 
tax profits were struck after in- 
terest charges of £153m 
(£294.000). 

Current tax charges were 
£55,000 (£360.000) and deferred 
£287.000 (£422.000), leaving 

attributable profits Of £517,000 
(£L06m). 

• comment 

When a computer company that 
has debt of about £15m and 
shareholders’ funds of £4m, 
reports profits slashed in half, it 
is not surprising if the jobbers 
reflex reaction is to mark the 
shares down by over 40 per cent. 
However, that Micro Business 
Systems had a fiendish first half 
should not have surprised any- 
one. Margins on hardware sales 
(which make up about 70 per 
cent of turnover) throughout the 
industry are so low that many 
distributors of personal com- 
puters are by now operating at a 
loss. It is thanks to two factors 
that Micro Business Systems 
managed to make a profit at all 
during the first half. First, 
financial -controls are excellent, 
and despite a. large increase in 
turnover, debt Is no higher Ihan 
at year end, while the company 
is pulling in debtors faster and 
taking firm action to cut over- 
heads. Secondly, the remainder 
of its business software, main- 
tenance, etiL, is still very profit- 
able, and becoming more so. It 
is hard to imagine that margins 
on sales of personal computers 
can get any tighter, and Micro 
Business Systems looks better 
placed than many to survive the 
inevitable shakeout If the com- 
pany really can pull in £2 -5m 
pre-tax for the full year, the 
shares are on a p/e of about 12. 
and down 27p at 5 Op may have 
hit the bottom. 


ANTOFAGASTA HOLDINGS' 
turnover fell from £756m to 
£65m in the half-year ended 
June 30 1985. Lower expenses of 
£3 .48m (£4-79m) left operating 
profits at £2.72m (£2 .47m). Asso- 
ciated companies contributed 
£518,000 (£274,000), interest 

added £384.000 (£383 /X)0) and 
Other income £62,000 (£72,000). 
After £371.000 (£468,000) interest 
payable and an exceptional 
debit of £273,000 taxable profits 
were £3.04m (£2. 73m). Tax took 
£506,000 (£582,000). Earnings 

were 38.7p (32.7p). The interim 
dividend is maintained at 5p. 

C ANDOVER INVESTMENTS, on 
investment company, recorded 
pre-tax profits of £260,000 for 
the six months to June 30. com- 
pared with £267,000 for the pre- 
vious 12 months, on- total income 
Of £494,000 (£918,000). Earning s 
per share were 254p (3.42p; and 
net asset value 185A5p compared 
with 170p at December 31 1984. 


WILLIAM SIND ALL has 
increased interim dividend to 3p 
<2p) to reduce disparity between 
interim and final. Turnover was 
£ 12.77m (£9.6m) and operating 
profit £321.000 (£3164)00). 

Interest payable was up from 
£35,000 to £103,000 leaving tax- 
able profits of £218.000 
(£281,000). With tax of £13.000 
(£8,000) earnings per share came 
out at 20.5p (275p). 


Weils Fargo 

& Company 

U.S. $100,000,000 

Subordinated 
Floating Rate 
Capital Notes 
due September 1997 

In accordance urhh the 
provisions of the Notes, notice 
is hereby given that for the 
[merest period 
27rh September, 1985 to 
27th December. 1985 
the Notes wilt carry an Interest 

Rate of 81-4% pi annum 

Interest payable on the relevant 
interest payment date 77th 
. December. 1985 will amount to 
USE08-54 per USSKtfWi Nore. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 
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Acorn rescue costs 
halve taxable profits 
at AB Electronic 



THE RESCUE package for 
Acorn Computer cost AB 
Electronic Products Group 
£4.66m In pre-tax profits for the 
year to June 30, 1985. 

Despite turnover advancing by 
75 per cent from £69 .72m to 

£ 122 . 07 m, pre-tax profits fell by 

£1.6m to £4.03m because of the 
exceptional charge taken above 
the line: The charge represents 
the amount written off the debt 
due by Acorn and provision for 
tbe anticipated losses on the 
completion of outstanding orders 
in tbe present year. 

Against that has been set the 
£2.7m Acorn 10 per cent sub- 
ordinated unsecured redeemable 
loan stock which has been valued 
at part in arriving at the loss 
provided for in the accounts. 

Without the exceptional item, 
profits would have risen by 54 
per cent to £S.7m. 

Earnings per share came out 
at 13.4p basic, against 23.9p, and 
13.3p fully diluted (22.9p). Ex- 
cluding the exceptional charge, 
net of tax relief, earnings would 
have been 28Bp (23.9p). The 
directors are proposing to raise 
the total payment for the year 
by 33 per cent to 8p (6p), with 
a final payment of 6p, against 
last year’s 4.5p. 

During the year, exports grew 
66 per cent to £13.4m and total 
foreign sales, including overseas 
subsidiaries increased by 65 per 
cent to £30m. 

Capital spending rose from 
£8m to £15m, but is expected to 
be lower in the present year. 

Directors say that exception- 
ally good performances were 
achieved in the subsidiaries con- 
cerned with electronic assemblies 
in Wales, where the group is 
based, and in microelectronics 
in Wales and Austria. 

They view the future with 
much confidence and forecast 
profits continuing to be satis- 
factory. The order book is 50 
per cent higher than a this time 
last year. It is recognised, how- 
ever, that the present state of 
the electronics industry through- 
out the world will create pres- 
sure on margins. 

A large extension to the 
German component subsidiary 
was opened in June, extensions 
to Page Aerospace Electronics 
are being completed and it is 
planned to enlarge the Austrian 
plant, where output nearly 
doubled In the past year. 

The small operation on the 


AB ELECTRONIC 
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Isle of Wight is being integrated 
with tbe larger defence elec- 
tronics business at Camberley, 
Surrey, which is to he expanded, 

• comment 

AB Electronics’ troubles with 
Acorn have been well publicised. 
So while the company is a little 
shy about what impact losing 
£7.4m from cash flow will have 
had on the balance sheet at the 
year end, the more recent pay- 
ments by Acorn/Olivetu will 
have patebed up some of the 
damage. More worrying for the 
longer term bos to be tbe increas- 
ing dependence on IBM. . Big 
Blue Is a tough customer, driving 
margins down and willing to pass 
as much of any price cuts in 
the computer market place as 
it can on to its suppliers. Tbe 
chairman is wanting already that 
further pressure on returns are 
likely this year and the pre- 
exe optional profits margin will 
almost certainly not be held at 
this year's 7 per cent level — 
itself more than a full point 
down on 1983-84. Hence while 
sales should continue to rise — 
perhaps to £150m for this year 
— the forecast is for £9m pre-tax. 
On a 35 per cent tax charge 
this has the shares at 280p, up 
22p. on a prospective multiple 
of almost 9. This may seem low 
for a once highly rated stock 
but much more cannot be ex- 
pected given the IBM concentra- 
tion. 


AGB paying £4.5m for 
31% Australian minority 


AGJS Research is completing 
the acquisition of the minority 
Si per cent interest in McNair 
Anderson Associates of Australia 
for AS9.4m (£4.68m). 

It is being acquired through 
AGB’s wholly-owned Australian 
subsidiary and is pursuant to 
agreements entered into when 
the original holding was bought 
in 1980. 

AGB is financing the purchase 
through S2m of cash and around 
S7.4m through an Issue and 
placing of 1-Snr new ordinary 
AGB shares. 

The company has given an 
undertaking to tbe Australian 
Foreign Investment Review 
Board that it will offer 40 per 


cent of McNair Anderson's 
shares to 'Australian residents. 

McNair, says AGB. bar an 
excellent growth record and has 
become an important profits con- 
tributor.. It made 84.4m in the 
1984-85 year and the board also 
believes that prospects are good, 
with the greatest potential for 
sustained growth lying in the 
marketing research area. 

In addition to this deal, AGB 
is placing 0.7m shares to satisfy 
the deferred consideration of 
£L4m for the purchase or the 
outstanding 40 per cent interest 
in Langtan Information Systems. 

The new ordinary to be placed 
for both deals will not rank for 
the final dividend In respect of 
the year to end-April 1985. 



The Kingdom of Thailand 

US$60,000,000 

Flooring Rate Notes due 2005 

Electricity Generating Authority 
of Thailand 
US$195,000,000 
Floating Rare Notes due 2005 

Petroleum Authority of Thailand 
US$145,000,000 

Floating Kite Notes due 2005 

In accotdxnce «idi the retro and cotvlinons of the abewe new, matiee-B 
hereby gnwi thor Jor die (Stnondi interest period Ironi 25th September 
1985 id 25th Match .1966 U81 day*), the note, null carry an interest tare 
of S%»4> pa- armuro . 

The intmsr payable an the n«t payment date. 25th Match 1*36. will be 
US5W.625.47 per US$Z50*>30 nominal amount and US$212.11 pet 
L'»5 AS nominal amount. 

Sdcrenoe Agent 

Lloyds Bank 
feSo International 


ua $300,000,000 



The Kingdom of Belgium 

Floating Rate Notes Due May 2005 


In accordance with the provisions of the Notes, notice 
is hereby given that the Rate of Interest has been fixed at 
8M)% fortfie Interest Determination Period 
27th September. 1985 to 28th October. 1885. Interest 
accrued forthis Determination Period and payable on 29th 
November. 1 985 will amount to U.S.S1 .749*1 3 per 
U. $.$250,000 Note. 


Agent Bank: 

Morgan Guaranty Trust Company of New York 

London 
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Petrocon profits rise 8% 
as expansion continues 


FOLLOWING a further period 
of expansion and reorganisation 
in the first half of 1985 Petrocon 
Group reported taxable earnings 
up by 8 per cent on turnover 
31 per cent Usher. 

Turnover was £6.B3m (£5_06m) 
with pre-tax profits of £765,000 
(£721,000). 

An increased interim dividend 
of 2p (1.75p) has been declared 
from - earnings per 12.5p share 
of 7.66p (9J31p).' Last year there 
was a total payment of 5.25 p on 
pretax profits of £L83m. 

During the period the oil tool 
rental division made further pro- 
gress with the opening of a new 
base in Bergen, Norway, and the 
formation of a joint venture 
with Enterra Corporation of the 
U.S. to rent and service a range 
of blow-out preventers in 
Europe. 

In February a 51 per cent 
Interest in United Testing Ser- 
vices was acquired and the com- 
pany renamed Petrocon Produc- 
tion Services. The company's 
production testing and wireline 
services are to be expanded, the 
capital coming from Petrocon, 
with the result that the group 
will increase itse interest to S9.5 
per cent 

The company suffered a loss 
in the first half, which is ex- 
pected to be eliminated by the 
year-end. 


A subsidiary has been estab- 
lished, Petrocoi well Services, 
in which the group has a 79 per 
cent Interest It is expected to 
he generating revnue bom its 
coiled tubing and well stimula- 
tion services before the end of 
the year. 

In April Petrocon ODS was 

sola to Cbadbum Engineering, 
resulting in an extraordinary 
credit of £270,000. Its activities 
in the supply of drilling equip- 
ment no longer fitted with the 
group's development strategy in 
high technology well servicing. 

Petrocon Fiotec started the 
year particularly well, say 
directors, and benefited from the 
increased investment being made 
In tbe North Sea. 

Petrocon Steel Services has 
improved output and profits 
despite a disrupt ive extension to 
its workshops. 

In Africa the associate Wasco 
opened a base in Mombasa. 
Kenya and in South East Asia 
the Swire Petrocon associate 
contributed a small profit despite 
continuing market difficulties. 

Group operating profits came 
out at £571.000 (£582,000) with 
the share of associated's profits 
Of £94.000 (£128.000). With tax 
taking £290,000 (£158,000) 

minorities £4,000 full) and the 
extraordinary item, attributable 
profits came out at £741,000 
(£552,000). 


Dividends, absorbed £124.000 
(£115,000)- 

• comment 

Petrocon's-lack of dependence on 
the construction side of the oil 
industry has enabled it to buck 
the gloomy trend prevailing in 
the rest of the oil services sector. 
This may not be immediately 
apparent from its meagre S per 
cent advance in pre-tax profits, 
but yesterday’s figures reflect 
the group's costly metamorphosis 
from the industrial holding com- 
pany of three years ago into 
today's supplier of highly 
specialist technical services to 
the oil industry. The full year 
figure Is unlikely to show much 
advance on last year's in spite 
of the underlying profits growth. 
The company is spending £5m 
on expansion this year — some 
£3m on setting up Petrocon Well 
Services— and some of this in- 
vestment is going to take time 
to show through. Meanwhile 
borrowings will be pushed up to 
£2m with a consequent interest 
charge, and the full year will 
include only a small contribution 
from ODS. With £l£m in pros- 
pect the shares, up 2p at 155p 
yesterday, are on a prospective 
p/e ratio of less than 8 after a 
33 per cent tax charge — cheap 
given tbe underlying growth and 
next year's likely profits up- 
surge. 


Whatman Reeve on target 
to achieve planned growth 


Whatman Reeve Angel con- 
tinued to progress during the 
first six months of 1985, record- 
ing rises of £2. 18m in turnover 
and £461,000 In pre-tax profits. 

The progress was achieved in 
the face of some weakening in 
the U.S. economy and the 
directors consider that the 
growth planned for the year 
should be realised. They add 
that the outlook for the longer 
term continues to be promising. 

For the half year the. group, a 
manufacturer and marketer of 
laboratory supplies, raised its 
turnover from £14B2m to £17m 
and its profits before tax from 
£2 2m to £2.67m. The interim 
dividend Is being stepped up 
from an adjusted 0.68p to 0-S2p- 
Earnings per 5p share in- 
creased from an adjusted 5.12p 
to fifilp. The improvement here 


was mainly due to a reduction in 
the rate of UK corporation tax, 
but also in part to the purchase 
by the group of some ot its own 
shares in July 1984 and the 
benefit of setting off tax losses 
brought forward against profits 
now being earned in Singapore. 

The Baiston division increased 
its sales by 31 per cent while 
those of Whatman International 
advanced by 36 per cent. 

The growth in group sales in 
North America slowed down in 
response to changes in the UJS. 
economy. 

Both divisions achieved 
"very satisfactory” rate of 
growth in the Far East 

The Baiston division continued 
its programme of expansion both 
in terms of geographical distri- 
bution and new product intro- 
duction. 


Aberdeen Construction hit 
by overaH contracting loss 


Aberdeen Construction Group 
has suffered a fall from £1.71m 
to £1.45m In first half taxable 
profits despite a £249,000 rise 
to £713^)00 in interest receiv- 
able. „ , 

There was an overall loss on 
contracting due to losses in- 
curred In civil, engineering and 
building contracts occasioned by 
a combination of very keen pric- 
ing aid far from favourable 
weather, the directors state. 

However, they anticipate that 
these activities will be profitable 


for the year as a' whole and 
group profits overall will 
roughly match last year's £4- 88m. 
Elsewhere during the six months 
to eud-Juoe, 1985. the contract 
and extractive activities pro- 
duced satisfactory results and 
other operations contributed to 
an increase in profits. 

First half earnings dipped 
from 5.65p to 5J.p per share — 
tax was down by £170,000 to 
£600,000— but the interim divi- 
dend is being raised by 0.1p to 
2.3p. 


Watts Blake profit up 
in difficult half year 


HIGHER interest rates and the 
depressed state of the building 
industry, accentuated by severe 
weather conditions both at home 
and on the Continent, adversely 
affected the volume of trading 
and production costs at Watts, 
Blake, Bearne & Company, pro- 
ducer of ball and china clays, in 
the first six months of 1985. 

On turnover down from 
£14. 92m to £14.lm. pre-tiuc profits 
on ordinary activities improved 
from £2.02m to £2J3m, struck 
after depreciation of £l.07m 
(£1.06m) and interest charges up 
from £10,000 to £30,000. 

The interim dividend is raised 
from an adjusted lfi75p to 


I.475p, and this absorbs £294,000 
against £274,000. 

The company, which operates 
in Devon and West Germany, 
experienced a difficult first half, 
says Mr C. D. Pike, the chairman, 
but progress was made in Its 
overall efficiency. 

Of the total external sales, 
£10.26m came from exports and 
overseas trading. 

In August. English China Clays 
said it had purchased 450.000 
ordinary shares in Watts, Blake 
to take Its total holding to 
4,158,121 (20.88 per cent). ECC 
intended to maintain its invest- 
ment at around a 20 per cent 
level. 


Ramar 

Textiles 

p.lx. 

MANUFACTURERS AND DISTRIBUTORS 
OF LADIES AND CHILDRENS CLOTHING 

Extracts fimn Mr. Michael RadinS statement 
for theyear ending May 31st 1985 

% Results -An increase in profits before tax was 
achieved of £169,000 to £751,000 (last year 
£582,000). This represents an increase in profit- 
ability of 29 % on a sales increase of 33%. An 
Ordinary Dividend of L65p per share (.last year L5p) 
has been recommended. 

• T would like to congratulate Me Roland Klein the 
Managing Director of Marcel Fenez Limited who 
achieved the distinction of designing the new range 
of British Airways uniforms. 

• Future PTospects-Wfe have commenced a new 
department for knitted garments. This is proving 
very successful and I am hoping that this 
development will provide profits within the half yeat 
but most certainly within the full year 

Having achieved last year’s profit forecast I am very 
confident that we shall again increase our profits 
next year 


Thos. Marshall 

recovery 

continues 

Thomas Marsh an (Loxley), 
manufacturer of fireclay refrac- 
tories, continued its recovery by 
more than doubling pre-tax 
profits to £544,000 In the six 
months to June 30, 1985, against 
£256,000 last time. 

The group, based in Sheffield, 
says the recovery resulted from 
better earnings from exports, 
improved contributions from its 
Canadian and Ufi. subsidiaries 
and its loss elimination pro- 
gramme. 

Turnover rose to £8.75m 
(£7. 12m) and craerating profits 
to £714,000 (£379,000). Interest 
payable was £170.000 (£123,000) 
and the estimated tax charge 
£190,000 (£26.000). There were 
no extraordinary items 
(£113,000), leaving attributable 
profits of £354.000 (£117,000). 

Tbe interim dividend Is raised 
0.6p to 1.8p covered by earnings 
of 6.3lp (4,06p) a share. 

Now, the group says, it looks 
forward to completing a year of 
solid progress. 

Marshall Corrosion Control of 
the U.S. moved into profit aftei 
big losses and Cokeless Cupolas 
loss-making ' subsidiary, has 
been disposed -of. 

Marshall Refractories con- 
tinues to be hk by the structural 
changes In the steel industry a- 
home and abroad and by in 
adequate prices. Otherwise, all 
home-based companies have 
good order books and are operat- 
ing near capacity. 

Shorrock ahead 
of forecast 

Shorrock. the electronic secu- 
rity specialist which came to the 
U5M six months ago is paying 
an interim dividend of 0-58p per 
share, a 16 oer cent increase or 
the prospectus indication. 

Taxable profits for tbe half- 
year to June 30, 1985, rose 
£645,000 compared with £560.000 
on turnover of £7 -5m against 
£5 -5m. Earnings per share wen 
2.0p (L6p). 

* Dr Stanley Shorrock, chairman, 
says that the second half, tradi- 
tionally Sborrock's strong selling 
period, is expected to show the 
same trading pattern as in pre- 
vious years. This will enable 
the company to show growth In 
taxable profits for tbe year com- 
pared with £l.62m (before ex- 
ceptional Item) re carded last 
year. 

The chairman says the current 
order book is strong, approach- 
ing £6-5m compared with around 
£3m when the company was 
floated. 

Dowding & Mills 
rises to £3.5m 

Dowding Bt Mills, the electrical 
and mechanical engineer, has 
increased full year profits from 
£2. 61m! to £3 ,52m pre-tax on 
turnover up from £21 -31m to 
£25.04m. 

The total dividend is being 
raised from 2.45p per share to 
2&p with a proposed final pay- 
ment of 1.75p (L5p) per share; 
a one-for-one scrip issue is also 
proposed. 

After tax of £1.48m (£889,000) 
the net attributable profit was 
£2.04m (£l.T2m) for the year to 
June 30 1985. 

Tbe chairman says the current 
year has started satisfactorily 
and provided this trend con- 
tinues. results for the first half 
of 1985-86 will again be ahead of 
the same period last year. 

McLaughlin ahead 

Improved margins are reflected 
in the interim' results from 
McLaughlin and Harvey, the 
Belfast-based builder and civil 
engineer. 

Turnover for the six mouths 
to June 30 was £28. 05m (£23.46m) 
but pre-tax profits improved from 
£583,000 to £704,000. Tax takes 
£221,000 (£161,000) leaving earn- 
ings per share of 11.9p (10.4p) 
for the unchanged 2p interim 
dividend— the shares are traded 
on the US1C. 

Despite competitive market 
conditions tbe board is “reason- 
ably confident" for the year as 
a whole. There is a marked 
improvement in the level of 
enquiries, particularly in the 
London area where margins 
showed a slight improvement. 


Superdrug advances 
27% to £4.66m 


Superdrug Stores, the retail 
drugstore operator, has notched 
up a 27 per cent rise in interim 
profits, underlining the chair- 
man’s optimism expressed in his 
last annual statement. 

Turnover in the six months to 
August 31 1985 rose from 

£58.76m to £75Dlm and pre-tax 
profits Increased to £4.77 m 
against £3. 66m. The interim 
dividend is up from l.?p to 2p 
per share. 

The result benefited from a 
£143,00 rise to £38,000 in interest 
receivable, although a large slice 
of this was lost through an 
exceptional £104,000 debit this 
time mainly due to non-produc- 
tive labour costs. 

Tax was £ 1.82m (£691,000) 
leaving net attributable profits 
of £2B4m (£2 .97m). Earnings 
per share on the estimated tax 
charge were 8. Up (8.4Sp) and 
fullv tax earnings per shaie were 
7.55p (5.50p). 

• comment 

Superdrug continues to roll out 
impressive figures. Volume 
growth from existing stores 
came out at 9 2 per cent in the 
six months with physical expan- 
sion adding a further 1 3.5 per 
cent. Another £lm on the pre- 
tax line was just what the market 
wanted to see. Profits growth in 
the second half could be down 
to 10 per cent, however, as the 
costs of taking on the second 



warehouse in Wakefield bites 
into the p and 1 account. Second 
half interest costs (to date 
capitalised) will offset the first's 
interest receivable and the 
depreciation charge will, of 
course, rise. Assuming profits of 
£10tn pre-tax, and a higher tax 
charge of 39 per cent. Uie pros- 
pective p/e at 43Sp comes out at 
25. That is sustainable because 
of the market’s high expectations 
for 1986-87 which should drop 
the multiple into the teens. 


Platignum progress upheld 


PlaUgmnn, the manufacturer 
of pens and plastic m on dings, 
made a further recovery in 
profits in the six months to end- 
'July 1985 and the board remains 
confident of maintaining steady 
progress. 

All of Platignum's divisions 
traded profitably and, together 
with a £43,000 cut to £75,000 in 
interest payable, produced an 
overall taxable profit of £78.000 
compared with a near breakeven 
£3,000 last time. 

Turnover advanced from 
£4. 08m to £5. 56m and earnings 
per share improved from 0.006p 
to 0.156p — there was again no 
tax and there are still no divi- 
dend payments. Discounting of 
a property loan brought about an 
extraordinary item of £119,000. 
but this will not be taken account 
of until the year-end. 

There was a first-time contri- 
bution from John Barr but, as 


last year, no profit from the 
associate company, D. Leonard!, 
has been included. 

The writing instrument divi- 
sion continued recovery even 
though some production difficul- 
ties are still being experienced 
with the new pen ranges. 


SECURITY EXCHANGE say 
2,347,550 new ordinary shares 
have been subscribed for in 
response to the offer of August 
29. The minimum subscription 
has been exceeded and the offer 
will remain open. 


LADBROKE INDEX 
979-983 (+1) 
Based on FT Index 
Tel: 01-427 4411 



CENTRAL 

CENTRAL INDEPENDENT TELEVISION PLC 

Interim Results 

for the six months ended 30 June 1985 


Six months ended 30 June 
Unaudited 
1985 1984 

£’000 £'000 


Year ended 
31 December 
19B4 
£’000 


Turnover 

72,793 

68,606 

152,203 

G rou pprofit before taxation 

2,566 

2,815 

10,047 

Taxation 

(1,128) 

(1,138) 

(3,960) 

Profit forthesix months 

1,438 

1,677 

6,067 

Earnings pershare 

5.7p 

6.7p 

24.3 p 

Dividend per share 

2.5p 

2.5p 

10.5p 


O Turnover increased by 6.1 % to £72.8m. Although the advertising 
market generally was less buoyant than had been anticipated, Central's 
market share and advertising revenue were higher than in the same 
period of 1984. Programme sales also increased. 

O Group profit before tax, at £2.566m, was 8.8% lower at the half year. 
This reflected the inclusion of certain high-cost programmes which will 
however generate overseas revenue in the second six months; the 
increased costs were partly offset by an allowance for levy. 

O The incidence of advertising revenue and costs is not uniform 
throughout the year and therefore the results for the first six months 
should not be taken as an Indication of the final outcome for the full year. 

O An interim dividend of 2.5p per share (1984 2.5p) amounting to 
£627,000 will be paid on 8th November 1985 to shareholders on the 
register as at 10th October 1985. 

O The figures forthe year ended 31 December 1984 have been extracted 
from the full accounts on which the auditors have issued an unqualified 
report. 

Registered Office: Central House, Broad Street, Birmingham B1 2JP 


“MORE EFFICIENT 
DEPLOYMENT OF RESOURCES 
ESTABLISHING A FIRM AND 

PROFITABLE RASE.” 


Geoxge WlmpeyPLC— Interim Statement 


6 months 6 months 
to 30.6.85 to 30.6J34T 


Turnover— Work carried out by the Group 
including attributable share of associates 

Operating profit including share of 
associates 

Interest payable less receivable 
Profit before taxation 
Taxation 

Profit after taxation 

Extraordinary Item— Profit, less tax cm tbe sale 
of shares in The Oldham Estate Company PLC 

Profit after taxation attributable to 
shareholders 

Earnings Per Share 


£m 

657.0 

15.8 
9.5 


£xa 


651.1 


13.2 


6.3 

&1 

1.8 

2.2 

4.5 

3.9 

15.3 

13.5 

19.8 

17.4 


i.ep 


tSh months to 30.654 restated to Show the sale of shares in Hie Oldham Estate Company as an 

wrt i jift itinfliy Rmil 

The Directors have derided to dggh m» tm Tntt-r im nhrirfonH r»f fYftSp jw ctar. (OS5p*) 

£2L393.600 (£2,393,600*) which will be paid on 27th December; 1985. to ordinazy shareholders on 
the register at the dose of business an 29th November; 1865. (-1964 Interim Dividend). 


The Chairman, Mr C J Chetwood, 
comments: “Forthe six months 
ended dune 1985 the unaudited 
profits before tax were £6.3m 
(compared with £6-Im forthe - 
first half of 1984). 

“The i m provement in 
operating profit is encouraging, 
having been earned against a 


and reorganisation which I 
detailed last May in our Annual 
Report. The main courses of 
action which have been put in 


hand to deal with our problems 
are gradually bringing about a 
more efficient deployment of 
resources. Our programme for 

fts tahlifihing a firm anri 

profitable base, from which to 
move forward and expand, is on 
course. 

“Sales ofWimpey Homes in 
the UK are proceeding well and 
are currently 15% up on this 
time last year Legal completions 
of 4,400 were marginally down 
on the first six months but. 


overall, we are in line with our 
target for theyear 

“Negotiations for the 
disposal of the pr o pe r ties owned 
by Ariel International BV are 
continuing with several bids 
tinder consideration." 



Engineering 

Construction • Development 

George Wixxipey PLC, Hammersmith Grove, London W67EN. 










NOTICE OF REDEMPTION 


TRW Overseas Finance N.V. 


8%% Guaranteed Debentures Due 1986 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture Dated as of October 15, 1971 
among TRW Overseas Finance N.V.. TRW Inc., and The Chase Manhattan Bank {National Association), as Trustee. 


Si .747.000 in aggregate principal amount of the above captioned Debentures wifi be redeemed through operation of 
the Sinking Fund on October 1 5. 1985 (the Redemption Date) at the principal amount thereof (the Redemption Price) 


the Sinking Fund on October 15. 1985 (the Redemption Date) at the principal ar 
together with accrued interest to said Redemption Date. 

Tbe serial numbers of Rw Debenture* lo tic reddened, *11 boring the Prefix M, are es foflows: 


?« 

isos 

rfis? 

JO 

19UQ 

7W1 

74 

1903 

2642 

75 

1905 

2693 

7K 

19M 

2694 

77 

1910 

26» 

61 

1911 

^»J9b 

S3 

1915 

26°? 

1M 

1916 

2648 

1PJ 

1918 

2700 

111? 

1919 

77111 

1IW 

14M 

7 .M3 

1U 

iMO 

2707 

114 

1941 

UrrD 

115 

1342 

2711 

1 if. 

rou 

2719 

117 

2015 

7723 

i.M 

:a.*4 

2.V4 

1J4 

rti.-H 


175 

7030 

7728 

ire 

S032 

2779 

K’7 

2033 

3734 

na 

2066 

2735 

144 

2067 

;*.'Jb 

143 

mm 

2741 

1M 

2071 

2743 

1** 

2074 

7749 

If,' 

rors 

2750 

1*56 

row 

?7*i? 

rw 

7211 

7760 

:or 

jijn 

2767 

riw 

2206 

2763 


2278 

2764 

■'77 

27311 

7765 


27W 

2766 

.’St 

2319 

2767 

flO 

3370 

2768 

.'JW 

2321 

2770 

.H4 

2341 

7773 

?S7 

2353 

2787 

744 

2354 

77WI 


2403 

2789 


2404 

2700 

rw 


2794 


»ef. rai* 
raifi 
rssa rsi6 

2S9B 7B19 

rsso 

«03 283 1 
2603 2834 
?840 

7605 7845 

7606 7346 
E607 73M 
r«B 2952 
2609 7955 
7611 7963 
26l6 7967 
7617 2969 
7634 7972 
76 40 7973 

7642 7974 

7643 7976 
28*4 2976 
7646 2979 
2648 3126 

7650 3415 

7651 3685 
7661 368 

7663 3671 

7664 3692 
7666 3693 
2567 3694 

7671 3883 

7672 3930 
7675 3932 
7678 3933 
7681 393S 


3937 4322 
3940 4323 
39*2 *33* 
3940 4325 
39*9 4329 
3950 433* 
395* 4336 
3958 43*3 

3960 43*4 

3961 *351 
3964 4352 
3966 4353 
397« 436* 
3972 4369 

3975 4370 

3976 4381 

3977 4382 

3979 4384 

3980 4385 

3981 4386 
3988 4387 

3995 4389 

3996 4390 
3998 4392 

4006 4395 

4007 4398 

4008 4436 

4009 4437 

4013 4438 

4014 4451 
4017 4464 
4021 4457 
•1024 4460 
4025 4462 

4028 4466 

4029 4472 
4166 4473 

4176 4474 

4177 4475 
417S 4476 

4181 4488 

4182 4J90 
4TB3 4497 
4)98 4498 
4201 4501 
4207 4503 

4210 *507 

4211 45=5 
4213 *527 
4714 4528 

4215 *534 

4216 4571 

4217 4575 

4221 4576 

4222 4577 

4223 4578 
42J2 4562 
4235 46JI 
4250 463J 

4268 4838 

4269 4639 
4274 4640 
4276 4642 
4284 4644 
4286 46*5 
42S9 4646 
4290 4647 

4292 46*8 

4293 4656 

4295 4661 

4296 4662 
429S 4663 

4301 4664 

4302 4669 

4304 4670 

4305 4673 

4307 4673 

4308 4675 

4310 4677 

4311 4680 

4312 4687 

4313 4688 
4315 4689 
431? 4708 


5989 6726 

5990 6727 

5991 6729 
6995 8730 

6032 6731 

6033 6732 

6034 6733 

6035 6833 

6036 6877 

6037 6878 

6038 6884 
6043 6885 
6062 6893 
6070 7024 
6114 7126 
6121 7128 

6127 7130 

6128 7137 
6252 7140 
6254 7301 
6256 7303 
626* 7303 
6265 7440 
6267 7445 
6279 7446 

6317 7451 

6318 7454 

6319 7455 

6320 75*6 

6327 7789 

6328 7812 

6331 7813 

6332 7954 

6341 7955 

63*3 79S7 

6349 7960 

6350 7962 
6362 7963 
6368 7964 
6367 7965 
B376 7966 
6379 7969 
6*38 7973 
6440 7975 
6463 7976 
6*68 7979 
6469 8014 
6472 6018 
6478 6020 
6638 8022 
6566 8023 
6570 6024 
6572 8041 

6575 8115 

6576 8T55 

6577 8157 
6633 8158 
6637 8159 
6660 8160 
6662 8183 
6670 8164 

6672 8173 

6673 8182 
6675 8184 
6682 8185 

6685 8187 

6686 8168 
6888 8191 

6691 8202 

6692 8203 

6693 8204 

6694 8205 

6695 8209 

6696 8211 

6697 8213 

6698 6224 

6699 8225 
6701 8227 
6710 8238 
6718 8244 

6720 B247 

6721 8248 
8723 82<9 
6725 8250 


Interest on said Debentures to be redeemed shall cease to accrue on and after the Redempti 
date the Redemption Price will become due and payable on each of the Debentures called for 


ion Dateand onsaid 
r redemption. 


Payment of the Debentures to be redeemed will be made upon presentation and surrender thereof, together 


with all coupons appertainingthereto maturing subsequent to the Redemption Date, at The Chase Manhattan Bank 
(National Association) in the Borough of Manhattan, the City of New York, or at the option of the holder at the offices 
of The Chase Manhattan Bank (National Association) in Frankfurt am Main. London, Milan and Paris; Kredietbank 
S.A Luxembourgeoise in Luxembourg; Banca Nazionale del Lavoro in Rome; Amsterdam-Rotterdam Bank N.V. in 
Amsterdam; Banque de Commerce S.A. in Brussels; Swiss Bank Corporation in Zurich; Dresdner Bank 
Aktiengesellschaf t in Frankfurt am Main; and BanqueRothschild in Paris. Such Debentures and coupons should be 
surrendered at The Chase Manhattan Bank. N.A., Sinking Fund Unit 1 New York Plaza, 14th Floor, New York, New 
York 10061 , or at the option of the holder, at 


The Chase Manhattan Bank, HA. 
P.O. Box 440 

Woolgale House, Coleman Street 
London, EC ZP 2HD, England 


Dresdner Bank Aktlengcsellschaft 

Galhisantage 7 

Frankfurt am Main, Germany 


Kredietbank SJL Luxembourgeoise 
43 Boulevard Royal 
Luxembourg, Luxembourg 


The Chase Manhattan Bank, HA. 
P.O. Box 4428 
Taumuanfage 11 

Frankfurt am Main 1, Germany 6000 


Swiss Bank Corporation 

Paradoplatz G 

8022, Zurich, Switzerland 


Banque de Comntcice SA 
Lange Gasthrdsstraal 9 
B 2000 Antwerpen, Belgium 


The Chase Manhattan Bank, NJL 
Main Office 
41 Rue Cambon 
Paris 1 EH, France 


Amsterdam-Rotterdam Bank, N.V. 
DPT. Fondsenadm. BB, 

P.O. Box 283 

Amsterdam, The Netherlands 


BanqueRothschild 
Services Titles Dooi 


Banca Nazionale del Lavoro 
Via Vittorio Venolo 119 
Rome, Italy 


The Chase Manhattan Bank, NJL 
Piazza Meda.1 
20121 Milan, Italy 


Services Tttres DomiciUes 
21 RueLaffftte 
Parts, France 


Coupons which shall mature on or before said Redemption Date should be detached and surrendered for 
payment in the usual manner 


TRW Overseas Finance N.V. 

By: The Chase Manhattan Bank (National Association), as Trustee 


Dated September 13. 1965 


Venture Capital Survey 


Publication Date: 
Copy Date: 


29 November 1985 
15 November 1985 


The Financial Times intends to publish a survey on Venture Capital. Subjects which will be 
discussed include Management Buy-Outs, USM, Corporate Venturing, BES and sources of Finance. 

For odL'ertising details contact: 


Milk l-«nlp n 

FINANCIAL TIMES 
10 Cannon Street. London EC4P 4BY 

Tel: 01-248 8000 Ext 4181 




Financial Times Friday September 27 1985 

UK COMPANY NEWS • 


David Goodhart takes a look at Evered’s interest in TI , s 

Waiting for the Abdullah approach 



THE Abdullah brothers’ inten- 
sive lobbying of City institutions 
in recent weks was persuasively 
underpinned on Monday by 
Evered Holdings’ more than 
doubled interim profits. 

But Mr Raschid and Mr Osman 
Abdullah, respectively chain- 
man and chief executive of 
Evered, still have an uphill. task 
in making their apparently 
incredible bid for engineering 
group TI appear 1 credible _to 
potential backers. 

The figures speak for them- 
selves. Evered, the Surrey- 
based group,' employs 2,800 
people, last year turned over 
£63.4m and bas a market capitali- 
sation. of £85m. TI. the Raleigh 
bikes and Creda cookers group, 
employs 20,000 people, last year 
recorded a turnover of £97L2m 
an d ha s a market capitalisation 
of £229m. 

The brothers are continuing to 
keep everyone lnsuspense about 
the timing of any bid. Specula- 
tion stretches from a few days 
to three months. 

Meanwhile, delay is at least 
allowing some more of the specu- 
lative froth to come off the TI 
sharep rice — pushed up in the 
course of Evered's rather incom- 
petent acquisition of its 20.1 per 
cent stake. 

Arab families — in particular 
the Zahid family— now own 
about 20 Per cent of Evered. But 
Robert Fleming, its financial 
adviser, discourages speculation 
that Arab money will play any 
significant part in the old when 
(if) it is made. 

Despite the! mames. Raschid 
and Osman are authentic sons of 
the suburban home counties. In 
1271 they set up their own roofl 
ing business— sold in 1876. 

It had. says Raschid, provided 
them with invaluable lessons 
which still mark their manage- 
ment style. “It was very much 
a financial operation, we owned 
very little plant and equipment 
We even hired the ladders.” 

In 1981, when the brothers 
took over Evered at the head 
of a 30 per cent Arab stake the 
company, had lost money in six 
of the previous eight years. But 
with the low point of the reces- 
sion just passed the timing was 
good. 

The turnover was £9m In 1981 
when the company lost £318,000. 
Bv the year-end December 31. 
1984 turnover was £63 -4m and 
pre-tax profits £3.44m — with 
nearly £7m expected this year. 

As with some other market- 
favoured smallish engineering 
companies — such as F. E 
Tomkins — the growth has been 
driven by .rights issues and 
acquisitions. 

First acquisition was Hawkins 
and Tip son. the roue products 
firm, bought for £3 -8m in 1983. 
preceded by a £730.000 rights 
issue at the end of November 
1982. 

The next and biggest step, 
was the successful battle for 
ailing West Midlands, engineer- 
ing company, Brockhouse- The 



TI also points out that, in the 
seven months between The publi- 
cation of the last independent . 
Brockhouse accounts and fa 
company's appearance as "fen 
Evered subsidiary, the acqota. 
turn’s net assets were reduced 
£10m. ?c 

The Abdullah* calmy acfcnbw- . 
ledges it made substantial write- 
downs and points out how mut& 
revaluation was seriously Offer* 
due. "There were produce 
ranges they had closed down that 
they still had at full value in 
the books," says Osman. 

On the qualification: Bast 
and Whinney were involved, in 
the Brockhouse take-over and 

did not subsequently qualify the 
Evered accounts — despite . the 


fact that two-thirds of the profit 
came from Brockhouse. It is 
therefore clearly not material 
says Osman. 

The brothers say Brockhouse 
Is a case story of Abdullah re- 
vitalisation. They describe bow 
several of the companies — such 
as Brockhouse Maxwell Bus 
Transmission — were stripped 

back to bastaSsShorn of expensive 


Raschid and Osman, the brothers keeping everybody 
in suspence. 


.company had lost £42m in the 
previous three years but still 
cost Evered over £10m. 

The Abdullah’s had prepared 
themselves with a SSJSm. rights 
issue. They topped that earlier 
this year with a £25m rights 
Issue which most commentators 
assumed would he used to 
finance another Brockh ouse-type 
deal but which has instead been 
used to buy TI shares. 

The methods and rhetoric of 
this expansive industrial holding 
company are familiar and sample 
enough. - 

They have a tiny head office 
staffed by only six or seven ' 


Osman. The financial communica- 
tion is constant: every afternoon 
telexes flood into Guildford with 
cash in/cash out data; every 
week the MD's send in general 
business reports and vvery 
month maangement accounts. The 
15-month rolling budgets are also 
updated every three months. 

The contention of TI and Its 
financial advisor. S. G. Warburg, 
is that the seemingly dramatic 
turnarounds of recent years are 
not the result of management 
skill so much as financial 
manipulation— with the sale of 
assets, heavy writedowns of 
stocks (and fixed assets) and 


buying departments, and In the 
last mentioned case given hew 
leadership by Mr Keith Hawes, 
a single-minded senior engineer 
and Just the sort of "nuts and 
bolts” man they tike. ' 

There is little doubt that the 


TT /Warburg campaign bas hurt 
a little. "If has certainly sown a 


‘The essence of our approach is 
that we fike to strip everything 
hack to coxnmonsense. . . . We make 
sure the right man is at the top 
and get to work on remotivatutg 9 


people from which they practice 
their cost-cuttin g/decentralisin g 
management philosophy. 

Osman, who sets the targets 
and budgets and does most of 
the talking on management 
issues, says: “The essence of 
our approach is . that. we . like to 
strip everything back to com- 
monsense. We make sure that 
the right is at the top and 
get to work on remotivating— in. 
a lot of companies people have 
just lost confidence in malting 
money.” 

The pattern after a take-over 
has been: central administration 
is slimmed down, companies and 
properties are sold off and the 
remaining units are turned into 
profit centres. 

“We give a guy his head and 
make him accountable," says 


interest savings from rights 
issues. 


' Consequently, the argument 
runs, underlying profit has been 
minimal and growth will trail 
off unless Evered stays on the 
take-over-spiral. . , 

One- piece of evidence is the 
serious qualification of the 
Brockhouse accounts for the 15 
months to December 31 1984. 
Auditors Ernst and Whinney in 
effect said they could not make 
a Judgment on the losses and 
profit over that period — because 
they could not discover how 
much nf the write-downs related 
to earlier periods. 

As a loss of £5.5m in the first 
eight months was. turned into a 
profit of £2L25m in toe seven 
months after Evered took over, 
that appears a problem for the 
company's- image. 


few seeds of doubt but It Is also 
noticeable that TI have not been 
rtgfemting themselves with their 
own record," said one analyst 

Evered’s earnings per. share 
have consistently Improved and 
the market has shown Jr is quite 
happy with acquisition-led 
growth by small industrial bold- 
ing companies. Tl/Warbwg, 
meanwhile, complains about the 
short-time horizons of the Insti- 
tutions. 

The mar esubstantial worry is" 
whether the experience of 
managing a company toe size of 
Evered— with only three full- 
time directors — equips the 
brothers to provide new Impetus 
to the struggling TL 

Warburgh rather loftily (and 
perhaps inadvisedly) points up 
the contrast through the fact 
that while only one Evered 
employee earns more than 
£30.000 a year, more than 50 TT. 
managers are in that bracket 

The Abdullahs reply font, 
apart from Raleigh, most of TI . 
consists of relatively small units 
tailor-made for their approach. 
But it is the bigger units that 
have been TTs headache. 

TI continues to underperform 
bat a start has been made in 
shaking it up and deceotralisa- . 
tion is already quite advanced. 
The Abdullah claim that they 
would decentralise mare and 
“free up" middle m a n a g e m ent 
is a little vague. Hanson Trust, 
although -on avowed Abdullah 
model, would never have aimed 
so high at a comparable stage 
In its development. 


New products help Stag 
Furniture advance 16% 


Manders rises to £2.04m 


FOLLOWING the problems and 
closure costs of last year. Stag 
Ftirnltnre Holdings has seen an 
improved start to the present 
year. 

Mr P. V. Radford, chairman, 
says the first four months were 
difficult with the grouo working 
well below capacity. But follow- 
ing an enthusiastic reception 
for new products launched at toe 
London Furniture Show there is 
now a full order book and tax- 
able earnings for toe first half 
of 1985 showed an Increase of 
16 oer cent 

Turnover was down by 22 oer 
cent from £19. 57m to £15 -36m. 
largely reflecting toe closure of 
the loss-making Yatton factory, 
for which provision w as made 
in last year's accounts. Pre-tax 
profit rose from £361,000 to 
£420.000. 

From earnings per share of 
3.8p (lp) an unchanged interim 


payment of l.T5p has been 
declared. Last year a total of 
2.75c was paid on pre-tax profits 
of £607,000. 

The property plant and stock 
at Yatton were realised in excess 
of book values and this will be 
reflected In toe full-year 
accounts. 

Mr Radford says that toe 
reorganisation referred to in the 
annual report is almost 
He adds that the group is in a 
strong financial position and the j 
second half started satisfactory. . 

With no tax charge for toe 
period, against last year’s 
£153,000, toe net profits figure 
is more than doubled at £420.000 
(£206,000). Dividends took a 
total unchanged £264.000. leaving 
the amount transferred to 
reserves at £156,000. compared 
with £56,000 coming from 
reserves last time. 


Pretax profits of Handers 
(Holdings) are higher at £2.04xn, 
compared with £2.0 lm, in toe 
first six months of 1985. 

Profits in toe UK paint and 
printing ink division showed a 
decline from £817,000 to 
£728j000, but this is offset by toe 
overseas printing Ink side up 
from £56,000 to £225,000; and a 
higher property contribution of 
£9O4j000 (£880.000). Finance 
earnings were £181.000 
(£252,000). 

The tax charge is £880,000 
(£940,0001 leaving earnings per 
share of 7.6p (7Jp). The interim 
is 2.1p per share (2p). 


The directors say that in toe 
decorative division a rapid 
increase in the cost of raw 
material for decorative paint 
was accompanied by Intense 
competition for volume, demon- 
starting toe excess capacity 
existing In that industry at 
present 

The industrial activities of 
Blundell Fermoglaze acquired 
towards toe end of 1984 have 
been merged into the activities 
of the Industrial division and 
they contributed some £2m to 
toe first half turnover and about 
£100,000 of profit. 


NOTICE TO LOMBARD DEPOSITORS 


flats* for 

depositor* •nutted 
to tensive 
0ms Interest 


Rates tar 

deposHnre smutted, 
to receive 
not I n te re st 



BOARD MEETINGS 


The following companies have notified 
dates ot boa id meetings to die Stock 
Exchange. Such meetings ere usually 
held for the purpose of considering 
dividends. Official indications are nor 
available as to whether ths dividends 
■re interims ar finals end the sub- 
divisions shown below ore based 
mainly on last gear's timetoble. 

TODAY 

Inte rims ; Cemreway Trust. Clyde 
Petroleum. Eucalyptus Pulp Mills. 
Foaeco Mmsep. Johnson and Jorgensen 
Pae kagtnn. Litany, tort in Electronics. 
Monument Oil and Gas. Nimsto Inter- 
national, Southampton Isis ol Wight 
and South al England Royal Mail Steam 
Packet Sunlight Service, Waveriey 
Cameron. Wordplex Information Sys- 
tems 

Fouls: Checkpoint Europe. Courtney 


Pope. Eldera I XU Londons Securities. 


FUTURE DATES 
Interims— 

Charterhouse Petroleum 

Deneora . . _ 

Greenbanfc Industrial 

Hewden-Stuart Plant' i 

Kwik-Fit ( Tyres and Exhausts) 
Newman Industries . . ... 

Prince at Woles Howls 

Read (Austin) 

Finals — 

A A G Security Electronics „ 

Adwest . 

Galliford * 

Matter Estates 

Mirtonlir inntnaboial 

TVirogmorton Secured Growth 

Trust 

t Amended. 


Oct 3 
Oct 4 
Oct 3 
Oct 3 
Oct 1 
Oct 3 
tOct 3 
Oct 3 




Intmnt Is credited on aaefa pubfiohed tale 
chaogn, but not km then 


Lombard 

North Centra) 

■x.;: 

17 Bruton St, London W1A 3DH. 
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Contracts and Tenders 


FT UNIT TRUST INFORMATION SERVICE 





ASEAN 

security 

PAPER 

MILLS 


Mtaqi Unit Tst 
tauMnu, 


INVITATION TO TENDER 


■ ■ H ■ 

umnmmum 


Fbtowing the 17th meeting of the ASEAN Economic Minister in Kuala 
Lumpur. Msiaysfe, on the 7tf) » «h FebrUffly 1985, ASEAN Security 
Paper MMs has been authorised to produce a range of cunency and 
high security papers to meet the demands of the ASEAN countries. 


Co. Us. Cu (cl 
tmau 


appli cations sra Invited for tendera tar the ‘turnkey - supply of 
papenn^dngptanLexducSng buildings, civil works and provision of site 
services, sized to produce mould and tourdnnler made papers with the 

necessary paper finishing and inspection plan! to suit the present and 
future consumption o» currency and security papers for the ASEAN 
countries. Start tip is targeted (or the third quarter of 1987. 


ACROSS 

I Rabies controlled in tills 
country (6) 

4 A police-chief a drag-taker? 
(4-i) 

10 Papers indeed down — ( 9 ) 

U — second conglomerate to 
go downhill (5) 

12 Run to slip (4) 

13 Cheer pilot with licence in 
this aircraft (10) 

15 Bridge, we hear, is 

of Roman extraction (7) 

10 Ribald in our planetary way 
( 6 ) 

19 These days, money-changing 
is very slow in bars (6) 

21 Diet prescribed for most of 
the soldiers (7) 

23 Tender name? It could he* 
( 10 ) 

25 Some impasto art in the 
portico (4) 

27 Cheeky drops in such rents 
( 5 ) 

23 Miser fell at Welsh town (9) 

29 Take fresh stock for rating? 
( 8 ) 

30 Tteeivrat to damage ramp 

DOWN 

1 Directions given with case 
of palming medicine (8) 

2 HP in drear row — wigging 
results (9) 

3 I would take them to be 
contracted with the same 
outcome (4) 

5 Opium-derivative the con- 
vention in east (7 ) 


6 Put damper on record that 
puts years on us (10) 

7 Break out of a prisoner 
uptown (5) 

8 Acquit but banish overseas 

•( 6 ) 

9 Wantonly set cap with such , 
an air? (ft) 

14 Shades of having celebrated 
with girls (3-7) 

17 Damaged man’s right tendon 
( 9 ) 

18 Child has hard lines fi ghting 
men on foot (8) 

20 SOS — I'm so distressed in 
gradual assimilation of ideas 
( 7 ) 

21 Impressionist — with regard 
to his gloomy following (6) 

22 Court card? (6) 

24 Glass article produced in 
Cambridge, for instance (5) 

26 His earthwork consists of 
endless refuse (4) 


The product range to indude the fallowing paper grades: banknotes, 
passports, cheques, stamps, tottery tickets, bonds, traveler's cheques, 
legal and vehicle documents, licence and registration documents, etc. 


Preference wfl! be given to bidders offering Ufa latest high technology 
paper making madinay & systems, which wifl probably include paper 
machines, fuify computerised to monitor and/or control drying, opacity, 
easier, dimensional stability, surface finish and equipped with forming 
devices for security and currency paper production. The machines wifi 
probably comprise a tauretrimer section with controSed drainage 
dements, sophisticated watermarked dandy run. a controlled drainage 
mould former with auto security thread system, dosed draw press 
section with controBod camber press rods, constrained and non 
contacting air foil drying, size presses, dry end finishing, data highway 
operator control system and the latest auto feed devices. 


Off m achine finishing system, tailored to suit the requirements of the 
range of security and currency papers, mdudlng controlled tension 
vrinders. precision sheetere and a banknote sheafing fine tally equipped 
with laser scanning and other security devices. 


asst 


Invitations are only open to companies having experience in the field of 
currency and high security papers and applicants must be able to 
demonstrate their capabSties in this field and must speedy the services 
they can offer to support the plant, including start up, commesioning, 
training, etc. 


Interested companies must confirm their intention to fender In writing 
before 7th October 1985, accompanied by a fender deposit of Starting 
£5,000 in the farm of a Cashier's Order, Bank Draft or Bar* Guarantee 
which shall be returned if the tender is unsuccessful. 


Each tender must mdude a tafly detailed, comprehensive offer with taB 
technical drawings and specifications together with convnerdal 
conditions. Agents and local representatives wtfl not be entertained. 


Solution to Puzzle No. 5.831 
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ASEAN Security Paper Mills does not bind itself to accept the lowest or 
any tender nor wit it be responsible for any costs incurred by ttndwws. 


Tenders must be submitted in writing before 30th Nove mb er 1985 to: 


M/S. CJC Leong & Co 
Advocates & Solicitors 
85 Jaian Clarice 
(poh, Perak 
Malaysia 
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REPUBL1QUE ALGERIENNE DEMOCRATIQUE 
ET POPULAIRE 


( Algerian Popular Democratic Republic) 

MINtSTERE DE LTNERG1E ET DES INDUSTRIES CHIMIQUES ET PETROCHIMIQUES 

(Ministry for Energy & Chemical A Petrochemical Industries) 


ENTREPRJSE NATION ALE DE5 TRAVAUX AUX PUTTS 

{ National Oil Exploitation Company) 

NOTICE OF NATIONAL AND INTERNATIONAL OPEN CALL FOR TENDERS 
NUMBER I187/1J/MEC 


The National Oil Exploitation Company Is launching s National and International Open 
Call for Tenders for the supply of the following: 

— Spare parts for CLARK Cranes. 

Tenderers interested In this Call for Tenders may obtain the specifications from the 
following address: 


ENTREPR1SE NATiONALE DES TRAVAUX AU PUITS (ENTP) 
16 ROUTE DE MEFTAH, OUED SMAR, EL-HARRACH. 
ALGIERS. ALGERIA 


Direction des App revision nements (Supplies Division) 
for the amount of 400 Algerian Dinars, with effect from the date on which this notice 
,is published. 

Offers, of. which five (05) copies should be prepared, must be sent in a dosed double- 
sealed envelope by registered mail to the Secretariat de la Direction des Approvisionne- 
mencs (Secretariat, Supplied Division) at the above address. 

The outer envelope should bear no mark that might identify the tenderer, or any 
heading, and should read: “AVIS D’APPEL LA CONCURRENCE OUVERT NATIONAL ET 
INTERNATIONAL No. 1 J87/IJ/MEC — CONFIDENTIEL— A NE PAS OUVRIR** (National 
and International Open Call for Tenders No. I187/1J/MEC— Confidential— Do Not Open). 
Tenders must be received within 45 days after this notice is published. 

Tenderers shall be bound to their offers for a period of 180 days after the dosing date 
of this Call for Tenders. 


ro THE HOLDERS OF KVOTARU CO LTD 
- ussaa.ooo.ooo 3* per cm*» 

- • Convertible Bands 1993 


NOTICE OF RIRUC OFFERING 
OF SHARES AND ADJUSTMENT OF 
CONVERSION MUCH 


We. Kyotaru Co- Ltd. h ereby notify 
Wet as a resalt of the Issuance oo 23 to 
SroTember. 1985 (Japan line) of Its 
2.QQQ.QQO new shares tar the public 
offering at the liiu* price per Mare of 
Yen 1.409.00 which was deienrHBao On 


Of sach issue once being less than the 
“current market price per share ", as 
of jath September. 1BB5 (Japan tune! 
of Yen UJ7 M wnich was mo average 
of the dauv closing prices of shares of 
common stock of Kyotaru Co., Ltd. on 
Ore Tokyo Slock Exchange for the 30 


cooseorttve trading doys coovnenano «. 
10th July. 1985 and ending on 26m 
August. 1SB5 (Japan base* (a* providrd 
In Clause T. Paragraph ti (VI III of the 
Trust Deed dated as of 9th July. 19&S< 
the eon version orfco. lor tha Bonds of 
Yen 1.750 per share In effect prior to tr» 
issoance of fhe . new Mares shall b* , 
decreased accordion to the calculation 
based on the number of total shares On>- 
» landing on Zffth Saotemher, 19BS (Japan 
tlmei pursuant to Clause 7. Paragraph 
vHl <vi» of the Trust Deed. Hie new 
conversion price shall become effsc l fve 


Hirosnl rauo 
President and Reoresenathre Ofrtctor 
KYOTARU CO- LTDl 


, Kent BK3 4X0. m-bSBWB 


Legal Notices 
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REPUBLIQUE ALGERIENNE 
DEMOCRATIQUE ET POPULAIRE 

(Algerian Popular Democratic Republic) 


MINIS TERE DE L’ENERGIE ET DES INDUSTRIES CHIMIQUES ET PETROCHIMIQUES 

^Ministry for Energy <& Chemical A Petrochemical industries) 

ENTREPRBE NATIONALE DES TRAVAUX AUX PUITS 

(National OH Exploitation Company) 


NOTICE OF NATIONAL AND INTERNATIONAL OPEN CALL FOR TENDERS 
NUMBER 1186/lj/bfEC 

The National Oil Exploitation Company is launching a National and International Open 
Call for Tenders for the supply of the following: 


— Spare parts for FIAT 300 PT Tractors. ... 

Tenderers interested in this Cali for Tenders may obtain the specifications from the 


following address: 

ENTREPRBE NATIONALE DES TRAVAUX AU PUITS (ENTP) 

>6 ROUTE DE MEFTAH. OUED SMAR, EL-HARRACH. 

ALGIERS, ALGERIA 

Direction des Approvrsionnements (Supplies Division) 
for the amount of 400 Algerian Dinars, with effect from the date on which this notice 
b published. 

Offers, of which five (05) copies should be prepared, must be sent in a dosed double- 
sealed envelope by registered mail to thte Secretariat de la Direction des Approvrsionne- 
ments (Secretariat, Supplied Division) at the above address. 

The outer envelope should bear no mark that might identify the tenderer, or any 
heading id should read: “AVIS D'APPEi LA CONCURRENCE OUVERT NATIONAL ET 
INTERNATIONA! No. U86/lj/MEC-CONFlDENTlEL-A NE PAS OUVRIR” (National 
and International Open Call for Tenders No. M 86/ 1 j /M EC--Con fidental— Oo Not Open). 
Tenders must be received within 45 days after this notice is published. 

Tenderers -shall be bound to their offers for a period of 180 days after the dosing date 
of this Call for Tenders. 


IN THE MATTER OF 
JESTER TOYS 1 GAMES LIMITED 
AND 

IN THE MATTER OF 
THE COMPANIES ACT 1905 
NOTICE IS HEREBY GIVEN that the 
creditors of the above-named Com- 
pany. which is being voluntarily wound 
up, are requited, on or before the 31st 
day of October, 1985, to send in their 
full Chnsmn and surnames, tnair 
addresses and descriptions, full par- 
ticulars of their debts or claims, and 
the names end addresses of (hair 
Solicitors (if any), to the undersigned 
PATRICK WALTER JOHN HARTIGAN of 
1 WARDROBE PLACE, CARTER LANE. 
LONDON EC4V 5AJ the Liquidator of 
tha said Company, and. if so required 
by nodes in writing from the ssirt 
Liquidator, are. personally or by their 
Solicitors, to come in and prove their 
debts or claims at such time and place 
as shall be specified In such notice 
or in default thereof they will be 
excluded Item the benefit of env 
distribution made before such debt* 
are proved. 

Dated this 19th day of September. 1885. 
P. W. J. HARTIGAN (FCCA). Liquidator 
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Clubs 


EVff hu outlived we others becaeie or a 
policy of Dir plav and value tor money. 
Supper from 10-3 30 un. Dlfco and top 


musicians, glamorous hostesses, exdtioq 
floors nows. 189. Repent St 01-734 0557. 


Art Galleries 


STEIN, New Minting i. 
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INSURANCE, OVERSEAS & MONEY FUNDS 
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Coffee talks 
finally get 
down to 
business 

By Andrew Gewtrt 

DELEGATES TO the Inter- 
national Coffee Organisation 
were yesterday Inching into 
a discussion on coffee export 
quotas and prices to be 
applied over the next 12 
months, with producers and 
consumers still deeply divided 
on almost all the issues 
before them. 

The meeting of the ICIO 
council has been going on in 
London for nearly two weeks 
hut serious talks on the key 
questions of exports and price 
levels have been held ap 
because of the insistence of 
leading consumers that other 
issues, such as the non-fulfil- 
ment of export quotas in the 
first part oF the coffee year, 
should be settled first. 

There is now every sign 
that the council meeting will 
extend well into the weekend, 
ahead of the expiry of the 
present coffee year on Mon- 
day. 

During an informal meeting 
of delegates yesterday, sug- 
gestions for (be global export 
quota level ranged from 55m 
hags of 60 kg. as originally 
proposed hy producers, to 
61m bags, from some con- 
sumers. 

All manner of compromise 
Ideas wore also In the air, 
including mechanisms for 
adjusting the quota as the 
year progresses if prices rise 
sharply as a result of supply 
shortages. One proposal from 
the Guatemalan representa- 
tive, for example, suggested 
an initial quota of 55m bags, 
coupled with the possibility 
of two increases of 1m bags 
each once the price rises 
above 125 cents a pound and 
230 cents. 

The price Is presently 
below the ICO‘s theoretical 
floor of 120 cents a pound, 
and producers are keen to 
get it back within the official 
range. 

Some consumers were talk- 
ing of dropping the bottom 
end of the price range, and 
producers mooted the possi- 
bility of raising the whole 
range by 5 cents, but without 
any great conviction on either 
side that the prices which 
have pertained for the last 
five years need to be changed. 

“ There's always been this 
split In the coffee agreement 
between those who believe 
yon ought to follow the 
market and those who say 
yon ought to lead It," said 
one experienced observer yes- 
terday. Discussions today and 
over the weekend, therefore, 
are likely to focus on 
precisely where In the ICO 
range prices should he aimed. 

On the question of non- 
fulfilment of export quotas— a 
serious concern to consumers 
last year, when there was a 
shortage of robnsta coffees — 
suggestions that those 
countries which under-ship In 
the first part of the coffee 
year should he penalised, or 
that those which ship the fall 
amount should be rewarded, 
appeared to he receding. 

Thi s was a bone of conten- 
tion earlier in the meeting, 
with the I'X in particular. 
Insisting that it should he 
resolved l*eforc then 1 was any 
discussion of export quotas. 


Malaysia and Indonesia 
set to step up price war 


BY WONG SULONG IN KUALA LUMPUR 


THE STAGE is now set for an 
acceleration of the commodity 
price war between South-east 
Asian producers, following the 
failure of the region’s two com- 
modity giants, Malaysia and 
Indonesia, to reach an under- 
standing on restraizUcg their 
production to check sagging 
prices. 

Datuk Paul Leong, the Malay- 
sian Minister of Primary 
Industries, who held two days 
of discussions with Indonesian 
economic ministers in Jakarta 
earlier in the week, said in 
Kuala Lumpur yesterday that 
while the two countries agreed 
there was an oversuppl? of such 
commodities as rubber, tin, palm 
oil and timber, they had 
differing views of how the prob- 
lem should be tackled. 

Malaysia would like to see 
producers co-operating and co- 
ordinating their production to 
match world demand. But In- 
donesia is of the view that there 
should be competition to reduce 
production costs, while more 
efforts should be placed on re- 
search and marketing to en- 
courage greater consumption. 

Datuk Leong’s visit to Jakarta 
came in the wake of increasing 
Malaysian concern about strong 
competition from its ASEAN 
partners, Indonesia and Thai- 


land. in commodity exports be- 
cause of their lower labour 
costs and availability of good 
agricultural land. 

The Malaysian Minister also 
complained to the Indonesians 
that Jakarta’s liberal export 
credit facilities were undermin- 



Datuk Paul Leong, Malaysia’s 
Primary Industries Minist er 

mg the effectiveness of the 
price stabilisation measures of 
the International Natural Rub- 
ber Organisation (Inro). 

In an effort to encourage non- 
oil and gas exports, Indonesian 
authorities extend to their ex- 
porters 18Uday credit facilities 
at a 6 per cent annual rate of 


interest, when the prevailing 
interest rate in the country is 
around 25 per cent. 

Datuk Leong said this had the 
effect of encouraging rubber 
consumers to sell their stocks 
for cash to Inro, and buy rub- 
ber from Indonesia on credit. 

Such a development could be 

regarded as “reverse subsi- 
dies’ ’to the rich countries. 

Datuk Leong warned of the 
danger of a collapse of various 
international commodity agree- 
ments, and said: “These agree- 
ments are not designed to be 
effective during prolonged 
economic recession and struc- 
tural surplus situations.” 

He told Malaysian commodity 
producers that they must accept 
the realities of the market 
place. 

While placing emphasis on 
quality, they must also strive to 
be low-cost producers “In 
order to be able to compete with 
other producers.” 

The Minister also announced 
that a high-level Malaysian rub- 
ber mission would leave soon 
for a promotion tour of the U.S. 
and Canada. 

The aim is to strengthen the 
Malaysian natural rubber mar- 
ket share in North America 
and to identify markets for 
Malaysian premium rubbers. 


Good weather boosts 
Soviet crop outlook 


BY PATRICK COCKBURN IN MG5COW 


GOOD WEATHER for harvest- 
ing in recent weeks in the 
southern Ukraine and North 
Caucacus, key areas for the 
Soviet grain crop, means that 
total production should be well 
up on last year, say agricultural 
specialists in Moscow. 

The grain harvest should be 
at least the 190m tonnes esti- 
mated by the U.S. Department 
of Agriculture, though Mr 
Mikhail Gorbachev, the Soviet 
leader, said that he wants 200m 
tonnes in a poor year and 250m 
tonnes when the climate is good. 

The warm, dry weather should 
also help the cotton crop in 
central Asia, where harvesting 
started two weeks ago. 


The overall picture for animal 
feedstuffs, of which grain only 
provides 40 per cent of the 
total, is also considerably 
brighter than in 1984, and could 
be the best since 1978. Hay and 
silage are at record, or near 
record, levels. 

The impact of last year’s poor 
harvest, an only average fodder 
crop and a very cold winter, is 
now being felt with some draw- 
down in the size of the cattle 
herds below the 120m target. 
This is despite the import of 
55m tonnes of grain in 1984-85. 
Increased slaughtering ensures 
that the amount of meat in die 
shops has increased, having 
totalled 17m tonnes in 1984. 


Farm ministers opposed 
to direct income aids 


BY OUR COMMODITIES EDITOR 


A SENIOR European Commis- 
sion official yesterday gave a 
stark indication of the opposi- 
tion among EEC member states 
to key components of its Green 
Paper on reforming the Com- 
mon Agricultural Policy. 

Mr Graham Avery, agricul- 
tural adviser to Mr Frans 
Andricssen, the European farm 
commissioner, said EEC farm 
ministers had shown “practic- 
ally no interest” in the Com- 
mission’s proposal for direct 
income aids to farmers who 
would be particularly bard hit 
by its favoured policy of cutting 
farm prices. He also remarked 
on the hostility to the idea from 
farmers* organisations across 
Europe. 

But speaking at a seminar in 
London organised by specialist 
publishers Agra-Europe. he said 
there was some enthusiasm for 


schemes designed to ease early 
retirement among farmers and 
for grants to encourage them 
to care for the environment 

In its Green Paper earlier this 
year, the Commission argued 
that a more market-oriented 
approach, involving substantial 
and sustained price reductions, 
was by far the best approach to 
tackling the EEC’s agricultural 
surplus problems and curbing 
its excessive expenditure on the 
farm sector. 

The extent of continuing dis- 
agreement among ministers, des- 
pite the Commission's much- 
heralded reform initiative, was 
underlined ta an informal meet- 
ing earlier this week. 

Mr Avery stressed that the 
Comixnssion had not yet made 
up its mind on concrete pro- 
posals for action in the cereals 
sector. 


Irish likely 
to get cheap 
EEC grain 

By fvo Dawioy in Brussels 

EMERGENCY AID for Ireland’s 
livestock industry looks certain 
to be authorised by the Euro- 
pean Commission after heavy 
rains slashed output from this 
year's harvest of feed grains. 

Mi- Frans Andriessen, the 
EEC Farm Commissioner, has 
told his Commission colleagues 
that he is preparing plans to 
allow 125,000 tonnes of feed 
grains to be sold to the Repub- 
lic at rates 25 per cent below 
intervention prices. The move 
alms to keep beef and dairy 
fanners fully supplied, thus re- 
ducing slaughtering at a time 
of glut on the beef market 
The grain Is likely to come 
from UK stores with as much 
as Ecu 3m <£1.71m) to cover 
additional transport costs. The 
British government is seeking 
similar support for. Northern 
Ireland with a figure of 40,000 
tonnes currently understood to 
be under discussion. 

Acceptance of the package 
will depend on backing from the 
Commission, and . also on 
endorsement from Agriculture 
Ministers at the Farm Council 
But the Commission, at least, Is 
expected to approve the plan. 

A refusal to support the 
measures would almost inevi- 
tably lead to higher slaughter- 
ing of Irish cattle. Market 
prices for beef are currently 
running at only 60 per cent of 
the guide price or 20 per cftjit 
below intervention levels. 

The lack of feed grain in 
Ireland could add as much as 
Ecu 20 a tonne to feed prices 
through heavy importation costs 
at a time when intervention 
stores are about to accept whole 
carcasses to ease the price pres- 
sure on the market. EEC Stocks 
now exceed 800,000 tonnes — a 
near record. 


Steam coal market under pressure 


BY GERARD McLOSKEY 


LOW OCEAN fn-ight rates, 
:<!ack summer demand and 
accelerated supplies because of 
earlier fear, of a strike in 
&iulh Africa's coal mines have 
conspired to drj;: down spot 
steam coal price:, in Europe 
this month. 

Borne lots of South African 
steam cool arc now fetching no 
more Hum US539 a tonne in 
Rotterdam which is a $1.50 fall 
in a month and brings prices 
to their lowest lord since the 
r-tan of the UK nunc strike in 
March lest year. 

The fall cosues at a bad time 
for the coal producers who arc 
entering price renewal nego- 
tiations for 1980 supplies. What 
seems to have tipped the 

hciar.cp w.is the threatened 
South African miners* strike 
which hit three mines last 
month, albeit briefly. This 
prompted an early dispatch of 
some cargoes at least two of 
which have arrived in Europe 
in the last few days with part 
of the cargoes remaining 
unsold. Traders arc predicting 
continued downward pressure 
on prices for the rest of this 


tills year unless there is severe 
disruption in the South African 
coalfields; this, they believe, 
could send prices up hy as much 
as $7 a tonne. 

Apart from the UJ>. steam 
coal exporters, sales on the 
international market over the 
last two years has been a mixed 
experience with continuing low 
prices being counterbalanced 
by a strong dollar. While 
Canada. Colombia and Australia 
liavc picked up some windfall 
gains, the main beneficiaries 
hare been the South African 
mining houses. In January last 
year barge prices stood at 
S35.50, or R44.8; a year ago 
they and risen to $45, powered 
by UK steam coal imports 
during the height of the coal 
strike. This price rise, com- 
bined with the strengthening 
dollar, brought the South 
African coal producers R75.5 
a tonne. But in the last 12 
months such has been the 
plight of the rand that an 
apparently poor S39 a tonne 
yield brings a rand reward of 
R96.4/tonne. 

For mines which have long 


covered their amortisation 
costs, such prices are an added 
bonus and certainly make their 
recent, disputed offer of 14-19 
per cent in black miner wage 
increases look undemanding. 
For newer pits financed inter- 
nationally, however, higher 


INTERNATIONAL COAL REPORT 
SPOT STEAM COAL MARKER 
PRICE 
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July/Aug: 1985 S41-42 

September 1984 545 

(Sooth African KU00 Bta/% 0h% 
sulphur, fob barge, Rotterdam) 

revenues in local currency can 
ease debt repayment But the 
biggest impact of the declining 
value of the rand will be seen 
on future mining developments, 
most particularly' on the doub- 
ling of the capacity of the 
Richards Bay Coal Terminal — 
the country’s main coal export 
facility — to 80m tonnes annu- 
ally. 

Despite an oversupply of 


almost all coal qualities the 
world over, it has become clear 
in recent years that supplies of 
anthracite are running low, par- 
ticularly from increasingly aged 
capacity in South Wales and 
Germany. In order to reverse 
this trend and to satisfy de- 
mand in Europe and South 
Korea three mines are simul- 
taneously reaching final stages 
of development — the Gencor 
Kwazulu mine and the Kg bar 
Mining pit in southern Africa 
are starting shipments later 
this year while the prospective 
Mt Klappan mine in British 
Columbia has despatched its 
first delivery to Europe. Prices 
for prime-quality anthracite are 
well iu excess of US5140 a 
tonne in Europe. 

Further downward pressure 
could be exerted with the de- 
cision of the Queensland 
government to release some lm 
tonnes of state power station 
coal onto the export market A 
similar move is bang debated 
in New South Wales. 

Gerard McCloskey Is editor of 
the FT International Coal 
Report. 


Australian mine productivity improving 


BY MAURICE 5AMUELSON 

AUSTRALIAN COAL mines 
recently rc<qnipped with new 
British machinery are now 
rivalling the productivity of 
the country’s large openost 
sites and reporting double the 
output of equivalent long wall 
mines In Britain, Mr David 
Hunt, Energy Minister of 
State, said In London yester- 
day. 

lie was speaking after a 
(our of the Australian coal 
Industry which, he said, was 
expected to order £Z0ta worth 


of equipment for long-wall 
mining over the next two 
years. Thanks to the switch 
to the traditional UK long 
wall method and their very 
thick seams of coaL some of 
these underground faces were 
producing 2m tonnes a year, 
compared with about lm 
tonnes a year in the UK 
In answer to questions from 
his hosts. Mr Hunt had told 
them that the British Govern- 
ment did not restrict imports 
of coal and had no plans to 


start doing so, although the 
Central Electricity Generat- 
ing Board Is committed to 
taking 95 per cent of Its 
orders from the British 
National Goal Board for the 
next two years. 

Referring to the West Euro- 
pean market for coal, in 
which the Australians as 
major exporters are deeply- 
interested, Hr Hunt also told 
them that with the West 
German and French coal in- 
dustries being drastically' cat 


back, tiie British coal in- 
dustry aspired to dominate 
this market which repre- 
sented its “brightest poten- 
tial ” for the future. 

The Australians, for their 
part looked on South East 
Asia as their biggest poten- 
tial market for steam coal and 
said they were interested In 
mitering Joint ventures with 
British power station manu- 
facturers on major electricity 
projects there. 


LONDON 

MARKETS 

TIN AND nickel were the 
frmiti features of a generally 
lower base metals market on 
the London Metal Exchange 
yesterday. With only Ught 
buying support evident from 
the International Tin Agree- 
ment’s buffer stock manager 
Wednesday’s modest rally 
was easily wiped out and a 
fall of E13&50 a tonne took 
the cash tin price to £8^4L59 
8 tonne, £524 below the level 
Tnling a week earlier. Cash 
nickel's £100 fall took the 
price to £3,005 a tonne, the 
lowest level since early 
October, 1983. Dealers said 
market conditions were 
extremely thin. Among the 
softs the cocoa market was 
also quite sharply down, 
following New York's lead, 
but coffee values were some- 
what firmer. November coffee 
futures closed £13£Q higher 
at £L£97 a tonne after 
another day dominated by 
currency considerations. 

LME metals prices 
supplied by Amalgamated 
Metal Trading. 

BASE METALS 
ALUMINIUM 


Caaii 
5 months 


Unofficial +or 
cfonHpjnJ — 1 High/low 

£ per tonne i 


M3.54.8 - + 8 — 

700.5 6 '+* f707/VO4 


Official doling (am): Cash 8B3-J 
(688-7). thru months 705- .5 (708-.5). 
settlement 683.5 (687>. Final Kerb 
dose: 705-5.6. Turnover 9,750 tonnes. 

COPPER 


Higher grade 


Unofficli + or I 
close { — I HtglUlow 


Cash 

5 month* 


850.0-1*1 — *-8 I 961 
(976-7.5 1—3 1981(973 


Official doting (am): Cash 961-2 
(965-5-6). three months 976- 5 (390-1). 
settlement 952 (958). Final Kerb close: 
975-78. 


Cathode* j | ■ 

Cash «37-9 1—3.5 I — 

3 months _ fcfil-S_ _ ^4 • 968 _ 

Official dosing (am): Casta 938-42 
(941 -3). three months 962-3 (966-7), 
saulsmant B42 (842). Turnover: 9.825 
ton n as. U.S. Producer prices 6450-68 
r?e*n 8 Bound. 


LEAD 


Unofficial + or 
|ch*se<p.mj — 

£ per ton tie 


Cash 
3 months 


1877-8 

2S6-.6 


| — 6*fi ‘285/282 
1—6.87(282/283 


Official dosing (am); Cash 282-3 
(284-5). Hires months 290- .5 (293- .5). 
settlement 282.5 (2 85). Fin al Kerb 
close: 284-4-6. Turnover 9.776 tonnes. 
U.S. Spot: 19-20 cents a pound. 

NICKEL 



1 Unofficial -f- or 
. Idoaeipjn.) — 

[Hlgh/low 


[ £ per tonne 

i 


(3000-10 1-100 

! 5060(38 10 
15148(5020 

3 months I304M0 --B7J5 


Official closing (am): Cash 3,045-00 
(3,110-20), three months 3,090-5 (3.165- 
80), salt lament 3,090 (3,120). Final 
Kerb close: 3.115-26. Turnover: 1.632 
tonnes. 

ZINC 


. Unofficial +or 1 

Hfgbgrade ctosefp.m.) — iHiflh/lOW 
I £ per tonne 1 


Cash 453 4 
3 months 1493-4 


>— 8 
h-6 


460 


Official closing (am): Cash 455-7 
(461.5-2), these months 465-6 (468-9), 
settlement 457 (462). Final Kerb dose: 
465-5.5. Turnover: 12.200 tonnes. U.S. 
Prime Western: 38-38.75 cants ■ pound. 

TIN 


High grsdej Unofficial j + or [HlghHow 
icJosaip.m.)] — ; for day 

£ per tonne 


Cash 
3 months 


8640-5 J — 1S2.6I — 

[8590-6 t — 181 i 6505 


Official dosing (am): Cash 8,860-70 
(8.675-801. three months 8.610-5 (6.615- 
25). settlement 8,670 (8.580). 


Standard 


Cash 8640.5 

3 months 18590-5 


-1*2^887*18670 

—11618870(8660 


Official closing (im): Cash 8,660-70 
(8.875-80). three months 9,610-5 (8.810- 
20). settlement 8.670 (3.680). Final 
Kerb doss: 6.6SD-55. Turnover: 1.250 
tonnes. Straits tin Jm 30.45 (30.40) 

GOLD 

Gold rose S4 an ounce from Wed- 
nesday’s dose In the London bullion 
market yesterday, to finish at 
S32S -329V The metal opened at 
S330L-33H. and traded between a 
high of 8831*1-332 and a low of 
S3Z7V32BV Cold finished around the 
middle Of the day'a range end failed to 
take advantage of a weaker dollar. 
GOLD BULLION (One ounce) Sept 26 


Close 8 589 -389 if (£228U-228a*l 

Opening »330i.-33H* (£22824 2291*) 

88'ni'fl fix. 5330.40 (£828.80*1 

Affn’n fix 8529.26 (£226.408) 


GOLD AND PLATINUM COINS 


Kl’s’r’nd 8333 U 334U 

>• Krug. 1175-17514 
la Krug. 689-69* 

1/10 Krtig. 536-3614 
Mapleieef *339 S39H 
NewSov, 3761x 794 
i*NewSwJ4747l4 
Old Bov. saa i ; S4 
820 Eagle 8460 600 
Noble Plat 8325 326 4 


(£23118-2324) 

(£121 Is 122) 

(£5144-624) 
(£29-2541 
i£S394 236) 
(£544-65; 

|£38H33> 

(£374-5541 

(£31814-3474) 

(£2264-2284/ 


SILVER 

Silver was fixad 3 J26p an ounce 
lower for spot delivery In tha London 
bullion market yesiarday at 4Z7Jp. 
U.S. cant equivalents of the fining 
levels were: spot S15.7e. up 1.7c: 
three- month 6273s, up 1.8c; si*, 
months 63S.9c. up IJe; and U-martfc 
857 -2c. up 0.9c. The metal opened 
at 426-429p {61 6- 61 9c) end closed at 
422V42S>,0 (609412c). 


Spot 427.30 p |-3 JS\ 422.OOpi-7.J60 

3 monttis.r438.90p —L2ffl 434.QOp-7.7fi 
8 monthsJ4S0.4Cp i-£t3 — 

12 montha.4 73 JOd l-LMl -. | — 

lAlE— Turnover 37 (13) lots of 10.000 
az. Large cash high/low 428.5. three 
months' high 438.5. low 433. 

RUBBER 

PHYSICALS- T he London market 
opened unchanged, moved narrowly 
throughout the day and dosed quiet 
and slightly easier, reports Lewis and 
Psat. Closing prices (buyers) spot 
57.Sjp (SS.OOp), October 55 75 d 
( 56.250), November 67.50p <50,GOp). 
The Kuala Lumpur fob price (Malaysia/ 
Singapore cents) per kg RSS No. 1 
was 178.3 (181.5); and for $MR 30 
156.5 (158.5). 


INDICES 
FINANCIAL TIMES 

jieprSBi&epl 24iM*th «go]Yaiaga 


89C 

851,46 1851.88 ’ 25 0. 19 I 288.38 
(Base: July 1 IS62 » 100) 

REUTERS _ 

SejxS&top, agWearago 

170 1 ,4(166 8 .6 1 1573. 9 _ 1671.4 
(Base: September 18 1831 “ 100) 

DOW JONES 




Sept. ]«#onth| rear 


ago ) ego 


Spot 112.11 111.49. — 124.49 

Fut. 1114.39 114.03j_ —_|124*9 
(Base: December 81*1831 “ 100) 


MAIN PRICE CHANGES 

In tonnes unless otherwise stated. 


METALS 


Sept 26 + or Month 
1960 — ego 


£1100 


d 81606, 26' [81868/78 

am Us!?™ 

£976.75 : — 3 j£ 1024 .25 
,6329*61 + 0*0^335.50 
[£277.5 — 6 *5 £303.60 

^86.25,-6.67^304.75 


Palladium 

Platinum oz I 

Quick*! I vert — . 
Mtver troyoz— 

3 months, 

Tin cash 


3 months. — 
Tungsten ....... 

Wolfram 22.01b 

Zinc — 

S months-...., 
Producers— 
OILS 


J£1100 


S 

Cold Tray < 

Lead Cash, 

3 firths.. 

Frsc fl MkC.^-f208(t10o I MJflHlfMlo 
f 101. BO| 4- 1.098107 JO 
83 1 6-1 ol +3.85! $339.00 

8280(283 q *290(580 

427 .20 p! — 3-2S44a.7Dp 

4 38. flOp' — 3.20 400. 7 Bp 

£8642 ,—183—6 £9086.5 
£8592.5'— 118 £9050.5 

870.68 878.02 

864(68 §68(70 

'£453.6 i—9 £497.6 

£463.0 1-6 £501.5 

8830 8830 


Palm Malayan 18365 


Cl 


!weo 


Copra Phil iSsOQx i-L — .1*300 
Soyabea n (U -8.1 1 8 218.50 [— 0754213.7 

GRAINS 


Barley Fut. Jan. (£109.16: +0*5[£104.16 


Maize 
Wheat Put. Jan. 
No. 2 Hard Mint. 


UlSly 
WJlOS.f 
t 


£133.40 

t-o.io|£ios.ie 


OTHERS 


Cocoa Ft. Dec. 
Coffee ft Nov. 
Cotton A Index 
Gaa Oil Nov. 
Rubber Odlo) 
Sugar (raw) 
WoOltops 64s 


£1*783.6 -25 i£l720.fi 
£1597 i+lLfi£16Sa.6 
61.65c 1— O*0*6.95c 
8254.25 '+2JJ0 523BJ5 
57_5t>p i— 0.60 61. 00p 
3139z | + 1 *132 

«8fip kilo I — S*fl|424pKlo 


8 Unquoted. 2 Sept-Oct. y- Oct, x Oet- 


COCOA 

Although holding unchanged from 
the previous close until tha mid- 
•ttamoon call, furores eased sharply 
on aggressive commission house sell- 
ing during the final hour of trading 
and finished £30.00 oft on the day. 
Producers remained withdrawn but 
some limited scale down consumer 
offtake was Be en , reports Gill and 
Duffus. 


COCOA 

Yesteraay'i 

Close 

£ per tonne 

+ or {Business 
— 1 Done 

tept. 

Dec.—. 

March 

May. 

July 

*•*’*-- 

Deo-.. — 

Seles: 4/3 

ICCO im 

1713.1726 1—94.5, T766-1720 
■1768.1753 1—83.0; 1787-1764 
1784 17BH j — 34,0 1820-1763 
X79B-1799 k-37.fi 1858-1768 
1809-1B1T{ — 31.61 1845-1608 
1812- 1B1B MO-K 1848-1828 
1600-1810 [—82.61 1658-1823 

09 (2.997) lots of 10 tonnas. 
fleator prices (U.S. cents 



per pound). Daily price for Sect 28: 
110.21 (111.89); five-day avenge for 
Sept 27: 110.53 (109.65). 

COFFEE 

In quiet conditions prices traded 
£10-20 higher following e slightly 
stronger New York dose and a lower 
pound. reports Dress I Burnham 
Lambert. Commission house selling 
triggered a CIO retracements but deal- 
ings were light as values consolidated 
within a tight range. 


COFFEE r rt g£2 lrt lt. 0r | 8 S2: 


Done 


Sept. -.|1067.168B| + 11.0 , 1E7D-156Q 

Nov— 1595 15881 + 13.6 1681-1590 

Jen. — 11637 16*0)+ 1&.0 >640-1880 

March 11672 167&+ 23.0 1B72-1SB& 

May 11702 1703j + 27.0 j 1704-1785 

July- j 1710. 1735; + 17.3, 1758-17:8 

SepC..— -..J1740 -17781 + 100 1 1780 

Sales; 712 (3,192) lots ol 5 tonnes. 

ICO indicator prices (U.S. cants par 
pound) for Sept 25. Comp, daily 1079 
179.74 (11832); 15-dey average 118.47 
(118.39). 

GRAINS 

Markets again reached contract 
htflhs as intervention offers continue 
at a steady rate causing spot physical 
demand. Ught profit -taking trimmed 
gains late in the day. reports Muirpace. 


WHEAT 


BARLEY 


[Yeeterd'ysr + orlYesterdysi + or 
Mnth ctoea | — I docs " — 


NOV—, 106.20 +0.251 106.10 +0.50 

Jan— I 1C9.00 f +0.161 109.16 1+0.26 
Mar- 112.00 1+0461 112.05 1+020 

May J 115*0 +O.IBI 114.86 +0.1B 

July J 117.96 j +0.50' — — 


Business done— Wheat: Nov 106JS- 
6.15, Jan 10920-9.00. March 11225- 
2.00, May 115.25-5.00, July 118.00 only. 
Sales: 186 Iota of 100 tonnes. Beriey: 
Nov 106.20-6.00, Jan 10830-9.00, March 
712.10-2JX), May 114,90-4.85. Sales: 
177 lots of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No. 1. 15 per cent: 
Oct 1Z7.75. Nov 129.25, Dec 130.50. 
Jan 133. transhipment East Coast. 
U.S. No. 2 Soft Red Wirrtvr: Oct 106, 
Nov 106-50, Dec 109.75. Jan 111. EEC 
French: Oct 11945. English Feed, fob: 
Get 107.25-108.00. buyer/ seller, Oct/ 
Dec 109.25. seller, Jan /March 113.00- 
113.25. buyar/setler. April/June 118.25. 
Jan/June 115.25. sellar. Maize: U.S. 
No. 3 Yellew/Freneh. transhipment 
East Cease Oct 131 Barter English 
Feed, fob; Oct 105.26-107.25, buyer/ 
seller. Nov 106.50. buyer. Oct/Dec 
206.00-109.00, Jzn/March 113.00-113.50, 
April/Juna 118.00*118.50, buyer/seller. 
Rest unquoted. 

H GCA— Locational ex-farm spot 
prices. Feed Wheat: S. East 101.50, 
S. West 100.50. W. Mlds. 38.30 
N. East 100.30: Feed Barley: S. West 
101-3 0. N. East 97.90. The UK monetary 
coefficient for the week beginning 
Monday. September 30, will remain 
unchanged. 

MEAT 

Prices closed slightly' lower in poor 
volume as a result of marginally 
weaker pbywcalB. reports CCST 
Commodities. 

Wterdaarai previous) 55mm 
«**e_ldpn* 


Month I close 


Oct 1 


June .... 


p. per kilo (deadweight) 



113.70 

113.70 


114,70 

124.70 

• 

102.60 

102.60 

- 

103.10 

103.10 


101.10 

201.10 


100.00 | 100.00 


113.7-1 T5.7 
118.2-7 ».« 

183.1-101,1 
10 U- 10 1.1 
100A-100.B 


, 15 ( ,5 i tow of 50 caresses, 

3,250 kg. 

MEAT COMMISSION— Average tar- 
stock prices at representative markets: 
GB — Cattle, B3.3Zp per kg Iw (-0.99): 

’SLaOp per kg est dew 
J Pisa. S0.78p. per kg |w 


O.S. MARKETS 


PRECIOUS METALS eanw 
under pressure in WfW W” 
renewed dollar strength rela- 
tive to the Bnropean «ur- 
renries and the Im* 
intervention, reports Heinold 
Commodities. Copper »lso 
came under pressure 
arbitrage selling linked to 
sterling weakness along with 
trade selling. Aluminium was 
generally featureless with 
li ght selling linked to the de- 
cline in sterling- Sugar fell 
sharply on reports that more 
favourable weather in Europe 
will benefit the beet crop. 
Cocoa came under pressure on 
reports of producer sales and 
currency considerations. 

Coffee values continued to 
drift on indications current 
ICO meetings will be ex- 
tended. limited interest con- 
tinued to keep cotton in a 
tight range. 

NEW YORK 


Nov 

Jan 

Marab 

May 

July 

(Hose 
133.60 
130 JO 
12890 
1Z74S 

127-06 

High 
134.20 
131 to 
128.90 

127.00 

LOW 

133.60 

■Uft2S 

128.00 

127.00 

ms 

mist 

iftff 

VSM 

128.00 

PLATINUM 60 

tray oz. 

S/troy 

« 

Oct 

Ctosa 
31 U 

High 

317.0 

Low 

310.5 

Aey 

SRft. 

Nov 

“ 

— 


■eT^ 

Dec 

316.5 

321.5 

315.1 

3 3t4 

AprQ 

July 

Oct 

318.6 

324.5 

330.0 

3255 

331.0 

334.0 

31S.S 

338.0 

332.0 

331-6 

mo 


SILVER 5,000 troy ox. csnU/tray ox 
Oom ffigb 
Seat 806.4 613.0 

Oct 606.0 — 

Nov 6KL4 — 

Dee 6W.0 822.5 

Jan 619 -2 SS4 

March 627.6 63S.0 

May 638.2 043.0 

July 645.7 6SO.O 

Sapt 866.5 883.6 

Dec 870.6 678.0 


Low 

604.0 


814.0 
621.5 

627.0 

635.0 

648.0 

660.0 
460.0 


«1W 

6110 

616.4 

au 


482-4 

646.1 


681.0 


SUGAR 

112.000 


WORLD “ 11 
lb, cants/lb 


ALUMINIUM 40,000 lb, c«nts/lb 



Ctoea 

ffigh 

Low 

Prev 

Sept 

42J6 

— 

— 

43.06 


43.15 

— 

•— 

43.25 

Nov 

43.55 

— 

— 

43.75 


43.90 

44-20 

43.90 

44to 


44.25 

— 

— 



4S.D0 

45.30 

45.00 

48.10 


45.70 

— 

— 

45 JO 

July 

48.40 

46.50 

46.60 

48 JO 

Sept 

47.10 


— 

47-20 

Jen 

48.50 

— 


48.60 

CUCOA 10 tonnes, S/tonnes 


ctoee 

High 

Low 

Prev 


2284 

3334 

2287 

2313 

March 

2350 

2367 

2336 

2382 

May 

2383 

2418 

2372 

2410 

July 

2386 

2420 

237S 

2415 

Sept 

2390 

2426 

2383 

2410 

Deo 

MOO 

— 

— 

2413 

COFFEE 

•*C" 

37 toO R>. cants/lb 


Ctoee 

High 

Low 

Prev 

Dec 

138.19 

138.60 

137 JO 

138.44 

March 

139.80 

139.90 

139-25 

139-35 

MW 

140.93 

140.80 

140.50 

140.95 

July 

141.05 

— 

— 

141.18 

Sept 

141.78 

141.50 

141.50 

141 to 

Dec 

141.00 

141.00 

141.00 

140-50 

COPPB1 25,000 ft. cents/lb 


Close 

JSS? 

Low 

Prev 

Sept 

68.85 

ra.fc 

5Sto 

59.85 

Oct 

5835 

— 

— 

59.75 

Nov 

3935 


— 

60.70 

Dec 

89.70 

60.75 

58.50 

60-50 

Jan 

59.96 

— 

— 

«0l75 

March 

60.46 

61.45 

60-35 

61 35 

May 

60to 

62to 

8120 

61.70 

July 

61 J5 

62.05 

61.60 

62.15 

Sept 

61.75 

62.70 

62.15 

ffi.SE 

Dae 

B2_35 

63to 

62.40 

63.15 

COTTON 80X00 fb. centa/Ib 


Ctosa 

High 

Low 

Prev 

Oct 

60.15 

60J25 

S9-81 

6002 

Dec 

58S2 

89.10 

58.77 

58.94 

Marcb 

5939 

6035 

5935 

60.16 

May 

BO-36 

60.50 

60 JS 

60A7 

July 

59.16 

69.40 

ra.is 

59.40 

Oct 

64.17 

54.59 

64.50 

54to 

Dec 

53-10 

53.80 

53.05 

5350 

CRUDE OIL (UGHT) 



42.000 U.S. gallons, S/barrale 



Ctoee 

High 

Low 

Prev 

Nov 

28B3 

29.00 

28-58 

28.42 

Dec 

28.38 

2H-SC 

27 SS 

Z7 52 

Jan 

2798 

28.04 

ZIS\ 

27.38 

Feb 

2792 

2735 

27.10 

26to 

March 

Z7.1Z 

27.15 

26.70 

26.60 

Aoril 

26.71 

26.75 

- 28.38 

26to 

May 

28.43 

26 AS 

26.05 

26.00 

June 

28.18 

26.18 

2Sto 

2S.7S 

July 

25£8 

25to 

25.60 

35-65 

August 

25.62 

25-62 

25to 

26.43 

GOLD TOO troy oz, S/troy 01 


Close 

Krgh 

Low 

Prev 

Sept 

327.7 

— 


329.7 

Oct 

3279 

330.3 

327 J) 

330.0 

Nov 

333.0 

— 

■aw 

332.1 

Dee 

332.2 

334.5 

331.3 

334.3 

Feb 

338.5 

338.6 

336J 

338 J! 

April 

340.7 

342.7 

340J) 

342A 

June 

3459 

346^ 

345.0 

347.6 

August 

350.1 

350.5 

3S0S 

3B2A 

Oct 

365.1 

357-5 

357^ 

357.4 

Dec 

3609 

361.9 

3585 

362J 

Feb 

36U 



367.5 

April 

3709 


_ 

3725 

June 

376.1 

— 

— 

378 A 


Oct 

Ctoee 

4.91 

Hkfli 

B.37 


5.0B 

5.40 


G.42 

5-84 

May 

5.61 

8.01 

July 

5.84 

6-22 



— 


633 

6.62 

Jan 

5.41 


CHICAGO 



Low Pro 
4.86 EAB 
SJO 5-53 
E4I Ml 
9M a JD 
5.80 6-30 

— 460 
622 6.60 

— 8.6S 


uve cattle 40,000 o». cnt»/ib 

0^0 High Low Frev 

Oct B7Jt7 S73S S7^ m.g 

Dec «L27 0052 »5B MJO 

r-k n no 5935 H2S 86.70 

68.62 SBM 88.76 M2D 

June 80.40 B0.8S »50 M.W 

Auaust 88.80 68.10 8855 . BA 

Q* 68.62 5870 "» 

UV E HOGS 30500 lb, osnw/iu 

Con HWh Lw K»v 

Oct 40.75 4155 40.15 

Occ 42.50 42.70 41.70 

pab 42.40 42-70 41.85 

A^U 3882 39.10 38.10 

jS« 42.60 42.85 42J» 

July 43-50 43.70 42Jtt 

August 42.75 42.90 MSM 

OcT 39.70 39-95 38-30 

Dae 40.20 40-60 39-80 


41.66 

4152 

38.07 

415Z 

42.90 

42JM 

39.1S 

4056 


uam 5-000 bu min, cente/SOfo-bushel 


Close 

High 

Low 

Prev 

Dee 

223.2 

224.6 

222.4 

2250 


233.6 

234.4 

232.6 

236.0 

May 

238.4 

240.0 

238.2 

2404 


2*1 9 

742 A. 

240.4 

242.6 

Sept 

234.0 

236-2 

233.4 

23S.0 

Dec 

230.6 

232X1 

230 A 

232-4 

March 

240.0 

241-2 

240J) 

241.4 


PORK BELLI ES 38^00 1b. conts/lb 

Close High Lov* S5v 
Fab 62.13 82.60 61.15 80.75 

March 6 7 32 82.70 61-40 60.77 

May 63.47 8330 62UG 62-02 

July <430 84.50 63.00 62.50 

August 62-02 6235 S1J0 SO.BS 

SOYABEANS 5.000 In min. cantt/OHb- 
bushel 


42X00 U.S. gallons. cwifa/U.S. gallons 



Close 

High 

Low 

Prev 

Oct 

8250 

82.60 

81.40 

8054 

Nov 

82.70 

82 to 

81.70 

81.35 

Dec 

8235 

83 35 

81 to 

81.65 

Jan 

82.70 

82-80 

81.80 

8130 

Feb 

81.56 

81-75 

80.75 

80-26 

March 

77.60 

782)0 

78.90 

7fc35 

April 

74. KJ 

74 sa 

74.10 

73-61 

May 

72.60 

73 to 

73 to 

71.70 



Close 

Midi 

Low 

Prev 

Nov 

S16.4 

521.0 

516.0 

520 5 


528.4 

532 2 

528-0 

531.6 

March 

541.4 

54&.0 

540.6 

544.4 

May 

551.6 

555 2 

S60.6 

564 A 


669.0 

562A 

SBBA 

561.0 

August 

558.0 

soon 

558.0 

son* 

Sept 

5485 

— 

— 

560.4 

Nov 

548.0 

eei.0 

- 548.0 

561 0 

Jwi 

589.0 

562.0 

688.0 

563.0 

SOYABEAN MEAL TOO 

tuna. S/ton 

Oct 

132 2 

133^ 

132.0 

133 6 

Dec 

1383 

137^ 

130.8 

137* 


138 3 

139-3 

1383 

139.1 

March 

1412 

141 3 

1408 

141* 

May 

1435 

144.0 

148.0 

143* 

July 

145 5 

146.0 

145 J» 

146.5 

August 

147.7 


— 

147* 

Sept 

14*5 

•mu 


146* 

Oct 

147.5 

— 

• — 

147* 

SOYABEAN OIL 60.000 lb. centa/fo 


Oou 

Mgh 

Low 

Prev 

Oct 

21.08 

21.19 

21.06 

21.14 

Dec 

21.14 

2125 

21106 

21 25 

Jen 

21.28 

21.40 

21.18 

21.42 

March 

21.65 

21.80 

21.50 

21*8 

May 

22to 

22.10 

21.80 

22.22 

July 

22-20 

22A1 

22-1 E 

22 48 

August 

22.27 

22-40 

99 on 

22.55 

Sept 

22.16 

22.50 

22.15 

22.50 

Oct 

22. W 

2235 

22.10 

22*6 

WHEAT 5.000 bu min. 



centa/60-lb bushel 




Clou 


Low 

Prev 

Deo 

297.6 

299-6 

296.0 

300* 

Marcb 

305.4 

306 2 

3023 

306* 

May 

299.0 

2532 

2865 

298.6 

Arty 

284.0 

284.0 

2823 

284* 

Sept 

286.4 

286A 

2052 

285* 


SPOT PRICES — Chicago looa* lard 
18.50 (16-00) cants per pound. New 
York tin 571.00-677.00 (575.00^8000) 
cants par pound. Handy and Harman 
stiver bullion 609.60 (BIBOO) cants per 
troy ounce. 


OIL 

Brent grades firmed In response to 
the reports of force mejeur due I a rations 
from Hussis and Iran. Nyrrtox opened 
strongly and was. trading 42 cants up 
for November by 1.30 pm EOT. Gasoil 
continued to firm on good major and 
trader demand for both non-EEC and 
EEC materiel. Thin trend was streng- 
thened by reports’ of 1 Russian and 
Algerian loading delay, Petroleum 
Argus, London. 


SPOT PRICES 


Latest . 1+ or — 


CRUDE OIL— FOB (3 per barrel)— Oct. 

ArsbUgtrt 87.85 8756'; +0.10 

Arab Heavy 2SJ&-25.W '+aw 

DUb^ — , 8650 27 .OB* 1+0.126 

Brent Biend. — , 2S.104I.1S >+0275 

W.T.I. (lpm eet) 1 283520.78- i+D.15 

Forcodos (Nigeria) ' 2ttaS9.m (+0.10 

UnUs iclf NME) 1 27.KL27.1B j— OJJSfi 

PRODUCTS— North West Europe 
Prompt delivery cH Upcrtonne) 
Premium gasoline 1 872-273 1 +0.60 

Ges Oil j 268-360 | +3.50 

Heavy fuel Oil™ 1 133-135 } —0.60 

Naphtha j 248-280 i +0,50 

* November. 

Potrolem Argue eet lms t e e 


GAS OIL HmiRES 


Y «att'«*ay*e — orj Bwelmea 
Month Close — j Done 


Oct. 


Dec 

Jan 

Feb 

Mar. — — _ 

Turnover: 
100 tonnes. 


8 U.S. . I 

per tonne] j 

259-29 a»6JM8.B6 

264.25 i+a M OUMBJfc 
2S1.60 : + U8|25U0-n.M 
849^0 ; +lJ®, S52JJ8-48.M 
25?-22 !+?-“] 2A7JJ446.D6 
asu w i+^ wl a*uB 4ijo 

2.762 (3,360) lota of 


POTATOES 

April opened 80p down foUovring a 
Guildar drop on the Dutch market. 
Persistant buying interest at thaas 
lower levels resulted in a rally with 
prices returning virtually u unchanged. 
The market closed at or near tha 
day's highs, with November and Aoril 
doting at £28 JO. reports Coley end 
Harper. 


■Yesterdays) Previous {Business 
Month '■ cloce dose I Done 


£ per tonne 

Nov J 53.00 j 58.10 ] BUm-S2jg 

Feb — J 54,90 J 53.40 — 

Apr -LTH 79.90 I S0.30 86,10-78, W 
MW — j 87 no : 88.90 IMMMB 


SOYABEAN MEAL 

Tbs market opened unchanged in 
quiet conditions, reports T. G. Roddick. 
Prices remained in narrow trading 
ranges throughout day due to leek of 
any fresh news. The market dosed 
with small losses. 



Yesterday 

close 

+ OT 

Business 

Done 

October— 

Dec. 

Feb-. — 1 

Apr 

Juno-.— . 

August 

October — 

£ 

per tonne 
115.0- 124 A 
128*. 1MJ 
128*177* 
127*- 127.4 
128*. 127* 
127*- DU* 
TZajJ-JHU 

— 0*0 
+aia 

-0.75 
— Q*0| 

184JJ-124* 
126.6-128* 
12 7.01 27* 
187.0-127* 


Sales: 5Z7 (312) lots of 20 tonnes. 

SUGAR 

LONDON DAILY PRICE — Raw auger 
Si 39.00 (£96.50). up SI .00 (unchanged) 
a tonne lor Se mum bor-O ctobsr delivery. 
White sugar SI 79.50. up Si:50. 

There wes little buying Interest at 
overnight levels and prices eased 
*3-00 before support was uncovered, 
reports C. Czamfkow. 


NO.6 

Yest'daya 

' 


Con- 

tract 

dose 

dose 

done 


Oct . 

Dec-.~i 

Mar— 

M*y*— ■ 

Aug __ 

Oct 


S per tonne 
128J0-TMJ 
I4B.6-T86.6 
'144,4-1444 
11884-1494 

TMA-J5S.4 

1BBJ-181.4 


flwBarwanso 

WW-WS T4M-1SB.2 
1M.4-U4.il WA-148J 
U4.6-1BU 167.8- Mi .8 
WBJ-iSa m»-T67JI 
171^-172.^ 


2.700 (2^89) lots of GO 


Sales: 
tonnes. 

Tata ft Lyle delivery price for ora no- 
toted basis sugar was £200.00 (£199,50) 
a tonne for export. 

totanwtfenai Sugar Agretmem— (U. S . 
wro per pound lob and stowed 
Caribbean ports.) Prices (or Sept 26: 
Dally price G.2G (5.1S): 15-day average 
8.17 (same). 

PARIS— Dec 1433-1437, March 1448- 
14S1. May 1473-1483. Aug 1529-1540. 
Oct 1565-1580. Dec 1610-1630. 

FREIGHT FUTURES 

Further substantial gains wars 
recorded in the Freight Futures market 
today. Almost 30 points wan seen 
initially on the October position, with 
further gain* being added by midday. 
Tha January futures rose to 1,000 
points, but afternoon p ro fi t taking 
eroded mo at of tha day's gains, deaplta 
further constructive news from the 
physical maitst. reports Clarkson 
WbW- The Baltic Freight Index was 
866 5 Up 27. . 

| Cloaa'” jHlghflowl PrwT ‘ 


Oct 

Jan. 

April 

July 

Got- 

ten. 

April 

July 


967(965 

978(976 

iDiadoo BliotiK leiztioosnooo 


■905/690 

IDSttiflBO 

1084,890 1 

1100/1040 

1000/9601 


Sale*; 293 (738) iota oi 40 tonnes. 


.. 905(085. 
{3088/950 
1090(1015 
11068(1049 
f 9901956 


Turnover: 564 (663). 
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Financial Times Friday September 27 1985 

CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


df€ OPTIONS REPORT 

SaarWig C u r r ency- E3S.COO cpwt Eurodollar Fptun 


Central banks depress dollar 


The threat of central bonk 
intervention pushed the dollar 
weaker yesterday. The market 
was particularly sensitive to 
unconfirmed reports that the 
Bank of Japan was wo rking 
towards a Y20O-Y2J0 rate againirt 
the dollar.- Although the U.S. 
Unit Showed some resis tant 
around Its lower levels, there was 
no desire to try and push it 
firmer with the threat of central 
bank dollar sales overriding ail 
other considerations. 

Despite the dollar's weaker 
trend there were still some who 
were looking for some levels of 
consolidation. This was given 
strength by an overall desire not 
to see the dollar fall too quickly 
in order: to avoid arty destabilis- 
ing influence. The U.S. unit 
found some support therefore 
around Y22O.0 against the yen 
and DU 2.6550 agains t the 
D-mark. UJS. money supply 
figures due for release after the 
close of business in London were 
quietly forgotten as a factor 
likely to influence tbe market 

The dollar closed at DU 2.6600 
down from DM 2.6800 on Wed- 
nesday and its lowest closing 
level since April 1984. Against 


the yea it closed at Y22030 
down from Y226J&0 on Wednes- 
day and its worst closing level 
since January 1982. Else- 
where it slipped t<? SwFr 2.1775 
from SwFr 2.2065 and FFr 8.12 
compared with FFr 820. On 
Bank of England figures, tbe 
dollar's exchange rate index fell 
fr om 13 4 J. to 131.6. 

STERLING — Trading range 
against the dollar in 1985 is 
1-4400 ts L052S. August average 
1-3828. Exchange rate index 
8 2.0 from 82.6. having touched a 
low of 8L9. The six months ago 
figure was 75.7. 


Sterling was hardly changed 
against the dollar but as the 
latter weakened, so sterling fell 
against its major European trad- 
ing partners. Zt closed EL.4380- 
1.4390 against the dollar, a fall 
of just 15 points from Wednes- 
day. Against the D-mark it fell 
to DM 5-8275 from DM 35600 and 
Y316.75 compared with Y326.75. 
Elsewhere it slipped to 
SwFr 3.1325 from SwFr 3.1775 
and FFr IL68 compared with 
FFr 1L8075. 

D-MARK — Trading range 
against the dollar In 1985 is 
3.4510 to 25500; August average 


2.T93& Exchange rate Index 
128,0 against 129-2 six months 
ago. 

Tbe dollar fell sharply hi 
Frankfurt yesterday amid further 
fears of central bank interven- 
tion and closed- at DM 25610 
down from DU JL7100 on Wed- 
nesday. Earlier is tbe day it had 
been fixed at DM 2.6590, its 
lowest level since April 1964 and 
the Bundesbank sold $55JBm at 
the flying. 


STERLING INDEX 


Below best levels 


Starting mao agamic a weakened 
dollar bar not sa much aa compared 
with 0th»r CUrren£<(M. 

Pnrv'oui day i 

Fa! volume open interne 

Colt* Putt Calls Vote 

1881 2Z2 6336 6480 


Eurodollar Future — point* at 100*. 
Rates eased following higher clan 
on U.S. crodit markets. 


fat vo la me 
Calls Putt 

40 ISO 


Previous day s 
open Inicmt 
Calls Puis 

1439 1473 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

Currency 
amounts 
agftJnv* Ecu 

% change 

from 

central 

V. change 
■equated tor 

DiifvrgMic 


rates 

September 28 

rata 

dhrargence 

Dralt % 

Belgian Franc ... 

44-8320 

45.0181 

+0.42 

+088 


Danish Krone 

8.12857 

8.07728 

—(LOT 

-0.17 

-*-1.6421 

German D-mark 

Z23840 

2J21871 

-ORB 

-042 

-*-1.1465 

French Franc ... 

6.86402 

6.77423 

—1-31 

-0Jt5 

■*■1.3654 

Dutch Guilder... 

2J2208 

2-50045 

- 0 J 8 

- 0^0 

-^1 .6162 

Irish Pum 

0.724578 

0.710BSO 

-1.06 

-0.59 


Italian lira 

1520.60 

1500.81 

- 1 J 0 

- 1 J 0 

±4-0656 


820 am 825 

950 am 82 2 

1050 am 822 

1150 sun 825 

Noon 815 

150 pm 815 

250 pm 825 

350 pm 821 

4.00 pm 825 

£ IN NEW YORK 


sept 26 Previous 


Eurodollar and U.S. Treasury 
bond prices ended slightly 
stronger on the London Inter- 
national Financial Futures 
Exchange yesterday. December 
Eurodollars opened 13 points 
higher at 01.94, the highest level 
of the day, after the Federal 
Reserve added liquidity to the 
New York banking system over- 
night, when Federal funds- were 
trading at under S per cent. 
There was good support at 01.90, 
bur after a dull CM-jago opening 
the contract fell to flntm just 
above the day's low at 91-84, 
compared with 9151 previously- 
U.S. Treasury bonds for 
December delivery began firm 
at 7653, after strong baying of 
U.S. bands in Tokyo. Tbe con- 


tract touched a day’s peak of 
76-08. but also closed just above 
the low ar 75-23, against 75-17 
on Wednesday. The downward 
trend in the afternoon reflected 
fears about a weaker dollar, and 
possible problems in funding the 
U.S. Treasury deficit 

December short sterling 
deposits failed to maintain 
early strength, dosing just off 
the day's low after the pound 
had shown a disappointing per- 
formance against Continental 
currencies on the foreign 
exchanges. 

Gilt futures finished around 
the middle of tbe day’s range, 
after an attempt in the cash 
market to move np to the 
Government broker's tap level. 


For full details erf settlement antes c#W; 
Lou in Pvwvll of UFFE on 01-683 OW 
UFFE, ROYAL EXCHANGE, LONDON EC3V 3PJ 


Company Notices 


NOTICE TO BONDHOLDERS OF 

KONESHIROKU PHOTO INDUSTRY CO., LTD. 


Sept. 86 j Prev. done 


LONDON 

THREE-MONTH EURODOLLAR Slffl 
point* of 100 % 


£ Spot IS LA87S- 1.4885(81. 447ft- 1.4440 
1 month la.47 0.44 pm>0.4*r-0.44 pm 
J months |151-1-17 ptnl.15-2.13 pm 
12 month* -3.2tL3.06 pin '3-03-8.93 pm 

Forward premiums and discounts apply 
to tfaa U.S. dollar 


Changes are (or Ecu. therefore positive changa denotes a 
vreafc currency. Adjustment calculated by Financial Timaa. 


POUND SPOT — FORWARD AGAINST POUND DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Septra 

U.S. 

Canada 

Nediltid. 

Belgium 

Denmark 

Ireland 

W. Got. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


Day's 

s pread 

I- 4330-1.4460 
T. 3483-1 .3578 
4 .2970-4 .3475 
77.21-77.6S 
13-87-14.02 

I. 2346-1.2500 
3-81 65-3. B570 
23S»*JMZi, 
232V-234> 4 
25723804 

II- 38V11.47fc 

II. G0Vf1.68H 
TI.50Vn.68>, 
31 41, -321 1, 
26-73-27.09 
3T1V3.18 


Close 

1.4380-1.4390 

I . 9496-1 5505 
4.3145-4.3155 
77.G5-77.86 
13^TVt3L911> 
12376-12386 
3.8270-3.3280 
237V241H 
233V2 334 
2S83V2SSOH 

II. 40V11.40\ 
11. 67*4-1 1.68 s * 
11 .60 VT 1 -505 
316V317 
2023-2826 
3.13-3.131, 


0.48-0. 44c pm 
0564.46c pm 
A- 1 Se pm 
29-l2c pm 
3\-2Vore pm 
0.27-0.13p pm 
ZVI^pf P*n 
60 pm-290c die 
6 pm-SOc die 
par-7Gre tfle 
S ptrt-lore die 
2 Hc pm 
3V4We die 
1.14-1 .12y pm 
16V145gro pm 
2 V 1 %C pm 


% Threa 
pj. months 

3.83 1.23-1.18 
3.14 1.13-1.16 
520 BVApre 
3.17 5825 pm 
264 SVSHpm 

1.83 022-021 pm 
7.44 7V0 3 , pm 

-6.15 32S-1300d* - 
-022 65-190 die - 
-1.45 6-18 die 
-0.98 2 , J ' 3 V die - 
1.54 3-* pm 
-SSI 11 '.-12% dis • 
4.28 3-90-3.70 pm 
7.04 44V40 pm 
6.98 SV^i pm 


Day's 

spread 

1-4330-1.4460 


Pee ntanth 
0.48-0.44C pm 


UKt 1.4330-1.4480 1-4380-1.4390 (L4&-0.44C pm 
Irelandt 1.7560-1.1 KM 1.1680.1-1690 023-0.13c pm 
Canada 1.3550-1 .3965 1 .3575-1 .3906 0 . 06 - 0.080 ds 
neditnd. ZS33S-3JK0B 2^9003.0155 0 55-0. 53c pm 
Belgium 5386-64.28 53.90-64,00 2-3c die 

Denmark 9.S&0-9.733D 9.6720-9.9730 VVoradi* 

W. Gw. L8S0O2J7E5 265BS-2.6605 031-0.79pf pm 
Portugal 167-17D 167-169 ZS-ZSOc dis 

Spain 161.15-162.70 181.60-181 JO 59-75c efis 
Italy 180OV1800% 1783-WW, 7-«iredis 

Norway 73MO-7.970O 7^270-7.9280 2L-3Wa cSs 
France 8 . 11 V 8 . 1 ZV 8.09V8.lffi, 1.40-1. 70c die 

Sweden 7J993O3.0410 7^970-7.9960 5-5Soro dia 


Belgian rate is for convertible francs. Financial franc 78.35-78.45. 

S m- month forward dollar 2JI2-1^c pnt. 12-month 3.22-3. 12c pm. 


OTHER CURRENCIES 


an 219.4OJZ23.0O 220.15-220-25 023-0. Illy pm 1.11 0.82-0.77 pm 

Rria 18.63-18.78 18.63-18.68 5-4^gro pm 24f7 14-11>, pm 

a. 2.1770-2.1780 2.1700-2.1900 O. 6 &O.OO 0 pm 3.44 1. £0-1 .88 pm 

t UK and Ireland are quoted in U.S. currency. Forward premiums end 

discounts apply to tbe U.S. dollar and not to the Individual currency. 
Belgian rate IS for convertible franca. Financial Irene SMS6435. 


% Three Vm 

p.a- months p.a. 

3.83 1-23-1.1B 3.3S 

1 JS* 0.BS-0-40 pm 1.80 
-0^ 0-25-0.28(11* -0.78 
2.18 T.7B.1.S7 pm 2.25 
—0.55 11-13 die —0.89 
-0.62 TVS^die -0.57 
3.61 2.40-2J5pm 3.58 
—9.76 375-IOSDds -16.86 
-S.42 180-250 die - 6.12 
-5.01 22-23 die -5.01 
-4.54 die -4.54 
- 2 JB S50-6.25dis - 2 ra 
-7 sn 141.-1 5L die -7.50 
1.11 0-8241.77 pm 1.44 
2JSH 14-11*, pm 2.73 
3.44 ira-1J8pm 3.49 


Sept 36 


Argentina Aireti. 1.1408-1. M» , OAODO-OMIO lAilWria — i 86.8a27.2a 

Australia Dollar \ 8.000a B.0040 ■ 1.3895-1 .3815 Belgium 1 78.10-79 00 

Brazil Cruzeiro-. ; 11,100-11,166 7,785-7,7766 Denmark. 1 13.90-14.03 

Finland Markka ! 8.1809 8J1 10 ,5.7036-5.7056 France _■ 11.64-11.78 

Greek Drachma 1 186.11-190.15 ■ 129. BO 131.90 Germany 3.81-3.84 

Hongkong Dollar 1 1 ^ 00011^200 7.7885 7.7876 Italy 8B7B-261 

Iran Hal. — | 180.60* 1 89.10* Japan- : 317-320 

KuweltDInarlKDI 0 48700.4885 0.29686 0^9685 Nettie Hands. ' 4.30-4.34 

LuxembourgFr...' 78.33 78.45 ) 54. 45-64.35 Norway- 11.38-11.60 

Malayzia Ringgit 3.5080 3 5120 8.4500 2 4350 Portugal. 235-250 

NewZealand Dir. 2.6460 2 6560 1:8380 1.8450 Spain 825-856 

Saudi Arab Rlyal B. 8595-5^650 3.5500-3.6510 Sweden.... ' 11.49-11.60 

Singapore Dollar 3.0680^.0880 2.1300-2.1400 Switzerland. 3.14-3,17 

3th African Rand 3.3645-3.6131 2.4875-2.5000 United States 1.43-1.45 

U.A.E. Dirham — 5.3910-6J39K5 3 6780-3.5730 Yugoslavia — 470615 

* Selling rate. 


CURRENCY MOVEMENTS 


Banker Morgan 
England Guaranty 
Index (Change % 


CURRENCY RATES 


Starting-- — J 

UA. doiiar._i 1 

Canadian dollar j 

Austrian schilling .i 

Belgian franc- J 

Danish Kroner i 

Deutsche mark_..> 
Swiss franc — 

guilder — — ! 

French franc — J 

Lira. - ; 

Yen— 1 


' -83 
419.4 
SA 
4 5.0 
—20,2 
-6.3 
4 BA 

: + 1 B .3 

- +5.3 
—12.9 
-20.1 

! +17J 


Rond Financial rate: 


(S) end 4JJ5204.1695 (C). 


llorgon Guaranty' changsat 'ova rage 
1280-1882 “100. Bonk of England Index 
(boss average 1875—100). 


Sept. £6 


Sterling ™ 

UAL. 

Canadian 8 . 
Austria Sch. 
Belgian Fr...> 
Danish Kr — 1 

D mark. i 

Guilder. — | 
French Fr_i 

ura. 

Yen.. — I 

Norway Kr~ 
Span'll Pta_ 
Swedish JC^l 
Swiss Fr— 1 
Greek Drichi 
Irish Runt „ I 


-Bonkj Special European 
rate [Drawing Currency 
j X Rig Me Unit 

I — 1 0.736*74) 037946 1 
7 if' 1.06081 0.836393 
9^7. * ! 1.13882 

4 19^234, 15.6116 

git; 57.1611' 45.0181 
| 7 “ 10J660< 8.07728 

4 i 2-6206BH 2JI1871 

5 ! 3.17660! 2.60046 

9k! 8*59856 6.77483 

ISla, 1803.09 1500.81 

5 i 836461 183.764 

! B • B.43291 6.61761 

— ! 171-904 135.443 
101^ 8.584141 6.68276 
4 &31150 1^2052 

2B 1 Si 136.176 108.588 

151a. S/A 0.71688 0 


Exchange cross rates 


rid Sfflng; U.S. Dollar | Deirtschomk,|J’parese Yen. French Fran c| Swiss Franc 


•CS/SDR rata far September 2 fi: 1 A 2473 


a Dohari Belgian Franc 


Pound Storting 
U.S. Dollar 


DeutBdMmarit 
Japanese Yen l.OOT - 


French Franc 10 
Swiss Franc 



Est volume 6 .289 (4.737) 

Previous days open hit 19,035 (18.798) 

THREE-MONTH STBU.ING ESOOlOOO 

points ot 100 % 

Close Hi oh Low Rrev 
Dec B9.39 S9.45 89.87 83.32 

March 89.70 89.73 89.06 89. B3 

June 89.66 89.70 89.81 89.83 

Sept 89.63 89.62 89.61 83-62 

Dec 89.63 — — 89-62 

Est volume ZJrtS ( 2 . 201 ) 

Previous day's open fait fi.0%9 (5,968) 
20-YEAR 12". NOTIONAL GILT £90.000 

32nds of 100% 

Close High Low Prev 
Sept 113-06 113-08 113-04 112-24 

Dec 113-04 113-10 112-31 112-28 

March 113-06 — — 112-28 

Est volume 2.622 (805) 

Previous day's open fait 3,945 (4.012) 
Basis quote (clean cash price ot l3>i% 
Treasury 2004/08 less equivalent price 
of near futures contract) —6 to 4*4 

(32nd»). 

10% NOTIONAL SHORT GILT D 00 . 000 

84ths of 100% 

Class HrqO Law Prev 

Dec 86-24 88-29 98-22 98-18 

March 98-40 — — 99-34 

Est volume 684 (428) 

Previous day's open bit U148 (1.172) 

STERLING 06.000 S par E 

Close H*ah Low Prev 

Dee 1.4310 1.4332 1.42G0 141. 65 

March 1.422S — — 140.85 

Jane 1.4155 — — 140.20 

Est volume 206 (110) 

Previous day's open int 2780 (2.7B8) 
DEUTSCHE MARKS DM 125,000 % per 

DM 

Close Hkth Low Prev 

Dec 0.3790 0.3795 0.3773 02719 

March 0.3821 — — 0.3751 

Est volume 94 (SO) 

Previous day's open int 381 (377) 
SWISS FRANCS SwFr 125,000 S per 
BwFT 

~ Close Hfath Low Prev 

Dec 0.4522 0.462S 0.4614 0.4531 

Mereft a 4880 — — 0.4589 

Est volume 7 (58) 

Previous dsy's open int 114 (114) 

JAPANESE YEN YIZAn S per Y1O0 


FT-SE 100 INDEX £25 per fuD indax 

point 

Close HfajS Prsw 

Sept 1 ZJ.SO 127.85 127.10 127.80 
Dec 128.55 128.70 T28.05 128.60 

Est volume 783 (45S) 

Previous day's open fait 1.706 ( 1 . 93 4 ) 
US. TREASURY BONDS 8 % SI 00.000 

32nd* of 100% 

Close High Low Prev 

Dec 75-23 76418 75-21 78-11 

March 74-22 74-28 74-28 74-18 

Est volume 3.633 (1.811) 

Previous day's open int 2.818 (4U£19) 

CHICAGO 

U-S, TREASURY BONDS (CBfj 
S% S100.000 32nds of 1007. 

Lai est ifitjh Low Prev 

Dec 76-21 76-05 75-20 79-20 

Man* 74-17 74JT 74-16 74-1S 

June 73-16 74-00 73-18 73-14 

Sept 72-15 73-01 72-15 72-14 

Dee 71-18 71-30 71-18 71-17 

March 70-25 70-27 70-25 79-22 

June 70-01 70-11 704)1 69-29 

Sept — — — _ 

Dec 68-21 68-21 68-21 68-17 

March — — — 57-30 

U-S. TREASURY BILLS (DMM) 

Sim points of 100V 

Latest High Low Prev 
Dec 92.86 93.06 82.95 93.01 

March 92.62 82.69 92.61 82.66 

June — 3Z.3Z w» <pm 

Sept — — — 81.94 

Dec 91.60 91.64 9T.80 91.62 

March 61.33 — 91J3 91.34 

Jung 31.06 — 81.05 91.08 

Sept ■— 91.81 91 J1 91J4 

CERT. DEPOSIT (HWM) 

Sim points of 100% 

Latest High Low Prev 
Sept — — — 82J1 

Doc — 92.28 92.15 92JTI 

Match 91.79 81.79 81.78 91.81 

June 91.43 91.46 91.43 91-39 

THREE-MONTH EURODOLLAR (INN) 

Sim points of 100 % 


U-S. ISO. 000. 000 

4 PER CENT CONVERTIBLE BONDS 
199S 


Pmun n CImm 7 . wtKtsuce cat or 
tbe Trust Deed dKM 241R OstoBnr. 
ton. notice la nerettv aim as 

lollowf- 

M nw mretinv or the Ooerd of 

Director* ol our COfneenv heM on 

Seolember 12 . tfU. the molutloa 
wu rfDRNd an tnc khw or iim 
manes bv free omrleuiMn. tfie pameu- 
tare of wti«h ore im out Mlew. 
Coreeou v tlv. the converekui or Ice of 
tM COAW1IIM Bondi mall pe BflJMM. 
tie Mitiulari Ot which are oiran in 
U 1 below. 

m The free SlitrlhuiM of shared 
wai be made to sJurenoldors or reccni 
aa of October 20, IMS RM "Record 
Dne'l lam each day ts a Sunday, 
dittrunition alull be made B> «ber«- 

howere rnuum In die mareholdera’ 
reoner a ol 12:00 hodra (Tokyo 
tmtl. OOoMr to, ISOS) at a ratio 
o* 0.05 new snares tor each share 
held. Provided, however, any fractional 
new umrea result) no from tbe allot, 
mere win Be aoM or the company 
and tbe orocecdi win be distributed 
to ssarehown In accordance with 
tueir fractional shares. 

rn The tree dWibutlon win becooir 
effective on December S. 1909. 

(Si Adjustmeot of thn Comoreien 
Price. 

Pursuant to Condition 5(0(1) of 
tire Term, and Conditions of the Bondi. 
Me Conversion price will be adlesiM 
from Y 672.00 to VMI.OO per Mare 
of Me Common stock of nr Company 
effective as from October 21. 1645. 
ToWo time. 

(0) The M inurement of the Com- 
pany K ptamuno to dkstrlbuta cask 
in Me amount ol Y5.DO per share to 
snarehoWen reetseared In Me Mare- 
noiders’ r eg taler as of trx- Rreortf 

Date, porsaant to Article 2B3-9 of 
the Commercial Code of Japan. 

ICON ISH1ROX U PHOTO 
INDUSTRY CO . LTD. 

By: The MinuQt ni Bank. Limned 
as PrincuMl Paying Agere 


IL5.S90 000.000 

4 PER CENT CONVERTIBLE BONDS 
DUE 1999 


the Treat Deed dated I tin Seoicmber 
1994, Notice la Heresy Given u 
•allows: 

At the meeting of the Board of 
Directors of oar Company hrio on 
SeplcmBw- 12, T0B9. ina moiution 
was adopted on Me luuo ol new 

snares By free distriotreion. ine U- 

■arS of which ere let oat be law 
Coreeauentiy, die cotwcretan price at 
the Convert itvo Bonds shall be adjusted, 
the paruculars of wtnen are g»cn in 
(5) below. 

(1) TM free amrmntxm el item 
wUI be made to slwcnoldc* ol record 
as ol October ZO. 1995 urn "Recaro 
ogre "I IPS inch day Iff a Sunday. 
DiWIIMtlu shall be made to share- 
holder! registered in uie Morehoiders* 
rentier ai ol 12:00 naure (Tokyo 
tune), October 19. 198S) rt a ratio 

or o 05 new shares for each share 
held, provided, however, airy fractional 
new l bares resulting from Me allot- 
ment will be sold by the Company 
sac t Me proceeds will be diklrimiied 
to Shareholders In accordance with 
UM fractional shares. 

It) The tree distribution will become 
effective on Decemorr 5. 1905. 

lS) Adjustment or the Conversant 
Price. 

Pursuant to Condition 5iCir» of 
the Terms and Condinam ar We Bands, 
tne CDnvmwn Price w.ii be adjusted 
from YGI6-QU to YS«F> 70 oe share 
or the Common Stock or the Company 
effective as from October 21. 19BS. 
Tokvo lime. 

(41 The Management or the Com- 
pany W planning to dtatrlbote cash 
in the smont at Y5.00 per share to 
tharchoMen rrotsterco In Me marc- 
hoiders' r eg brier a* of Me Rorord 
Dale, pursuant to Article 293-5 of 
the Commercial Code of Japan. 

KONI5H1 floK u photo 

INDUSTRY CO LTD 
By The Sanwa Bank- Limited 
as Principal Paying Agent 


CLASSIFIED ADVERTISEMENT RATES 



Latest 

High 

Low 

Prev 

Dec 

91.83 

9134 

91.82 

91 R7 

March 

91.47 

91.57 

31 .45 

91.48 

June 

91.08 

81.14 

91.06 

91.07 

Sept 

— 




Dec 

90.38 

90.41 

90.38 

90.34 

March 

90.05 

90.09 

90.05 

90.01 

June 


89.79 

89.74 

89.71 

Sept 

— 

90.78 

89.49 

80.89 

STERLING (IMM) Sa per E 



Latest 

High 

Lew 

Prev 

Dec 

1.4315 

1.4335 

1.425S 

1.4345 

March 

1.4230 

1.4260 

1.4180 

1-4265 

June 


1.4200 

1.4750 

1-4205 


GNMA (CBT) 8% 5100.000 
32nd s of 100'A 


Single 

Per line column cm 
( min. 3 lines) ( min. 3 ems ) 
£ £ 

Commercial & Industrial Property 10.50 35.50 

Residential Property 8.00 27.00 

Appointments 31.00 37.00 

Business. Investment Opportunities 10.50 35.50 

Business for Sale /Wanted 10.50 35.5;) 

Personal S.00 27.00 

Motor Cars £.00 27.00 

Hotels & Travel 8.00 27.00 

Contracts & Tenders 10.50 35.50 

Book Publishers — net 17.50 

Premium positions available £7.00 per single column cm extra 

For -further details write to: 

Classified Advertisement Manager 
Financial Times, 10 Cannon Street, London EOS* 4BY 


Canadian Dollar 
Belgian Franc 100 



13.08 j 

1000. 

1833 

3^77 

37 UB 

0.4SB 

L222 ! 

101.1 

0.333 

0.887 

73.41 

0^55 

1.478 ] 

122JS 

0.738 

1.863 | 

168.4 

1.8B4 

4.932 

400.2 



0.090 


1.606 > 2.213 

4.037 6.861 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Short-term — 1 

7 tfaya* notice.—. 

Month 

Three man the. 

Six months- 1 

one year > 


117el8 

1178 18 

1 15a- til* 
21oa 11 *e 
lUe Ilk 
MHI-Uik 


a 

r jfj 


i 75, 7Tg 

7ft -7i* 

■ 7I8-7J 
1 7*4-8 

7f^ 8ft 

7re a 
, e«s 8! 

| 818 81, 
aas-eis 

i Bii Bl 
I 8*6-9 



$ WORLD VALUE OF THE DOLLAR [fl 

BANK OF AMERICA NT &SA, ECONOMICS DB»ARTMENT, LONDON 


Aalan S (closing rates In Singapore): Short-term 7V7* per cant: seven day* 7V7V per cent one month 7V8 per cent: three months 8 -th per cent; 
•is month* Pm-S*]* per cent; one year 8V8 1 ! per cent. Long-term Eurodollars; two yeare 9W>t pear com; three years K-10 per cant: (our yeeni 10V10*« 
per cent: live years 1 0 * 3 - 1 04 per cent nominal. Short-term rates are cell for U.S. dollera and Japanase yon; odiara two days’ notice. 

MONEY MARKETS 


German interest rates unchanged 


The table below glees die rate* of exchange for the UJS. do Nor 
against various currencies as of Wednesday, September 15, 19*5- 
Tbe exchange rate* listed are middle rate* between buying and 
selling rates as quoted between banks, unless othenrree indicated. 
All currencies ore quoted in foreign currency units per one 1/5. 
dollar except in certain specified areas. Ail rates quoad are 

Bank of America Economics Dept, EJ4J-A. London 
Eurodollar Libor as of September 25 at 11-00 un. 

3 months: 6 months: 8& 


indicative. They are not based on. and are not intended to be 
used as a basts lor, particular transaction*. 

Bank of America NT & SA doe* not underrake to trade in all 
listed foreign currencies; and neither Bank of America NT A 5A 
nor the Hnancial Times assume responsibility for errors. 

ECU=ttISA2M0I SDR1=SUS1 jD4S8 

5ibor as of September 25 at 11-00 am. 

3 months: 8( 6 months: 8^ 


Interest rates were lelt un- 
changed at the council meeting 
at the council meeting of 
of the German Bundesbank 
yesterday. There was tittle sur- 
prise when credit policies were 
unchanged and the discount rate 
remained at 4 per cent, with the 
Lombard rate at 5* per cent. It 
was a major day for German 
• atistics. The cost ot living 
rose a provisional 0.2 per cent 
in Septet-tier from August, to 
stand 2.3 per cent higher than 
a year ago. In August the price 

UK clearing banks base 

lending rate 114 pet cent 
since July 30. 

index fell 0.3 per cent, to give 
an annual inflation rate of 2.1 
per cent The August trade 
figures were also rather dis- 
appointing. with the currant 
account balance of payments fall- 
ing into deficit of DM 800m. after 
an upward revised July surplus 
of DM 2.4bn. The trade surplus 
in August narrowed to DM 3Jtbn 
from DM fiSbn. Initial reaction 
to the trade figures was one of 
disap ointment, but distortions 
were caused by a number of 
special and seasonal factors, in- 
cluding holidays in the motor 
industry. 

Cali money was steady at 
4.45 per cent in Frankfurt, in 
comfortable conditions, with 
banks holding high m in i m u m 

FT LONDON 
INTERBANK FIXING 


(11.00 a.m. Sept. 86) 
Threo monthi U.S. dollara 

bn) 7 Tift o««r B . 

Sik mown* U S. dollars 


reserve requirements towards 
month end. Tbe credit position 
is expected to tighten today, 
however, as up to DM 7bn is 
paid out in pension demands on 
behalf of customers. 

The London money market was 
very quiet A shortage of £50m 
was initially forecast by the 
Bank of England, hut this was 
later changed to £100m. Total 
help of £130m was provided. 

No assistance was provided 
before lunch, hut in the after- 


MONEY RATES 


noon tbe authorities bought £85m 
bills outright, by way of £3m 
bank bills in band 1 (up to 14 
days maturity) at 11| per cent; 
£S0m bank bills in band 3 (15-33 
days) at 11 A per cent; and £2m 
bank bills in band 3 (34-63 days) 
at Hi per cent 

Late help of £45m was also 
given to the market. 

Bills maturing in official hands, 
repayment of late assistance and 
a take-up of Treasury bOJs 
drained £215m, with the unwind-i 


Sng of repurchase agreements 
absorbing £240m, and a rise in 
the note circulation £20m. These 
outweighed Exchequer transac- 
tions adding £4lQm to liquidity, 
and bank balances above target 
by £25 m. 

In the interbank market three- 
month money rose to 11J-11J 
per cent from 11 A-11A per cent, 
but discount houses buying rates 
for three-month bank bills fell 
to 11 per cent from 11A per 
cent. 
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«.a. Not available, fm) Market rate. • U.S. dollars per National Currency unit- (a) Froemarket central bank, (o) Official reie. (b) Froomarket imer- 
benk.- (c) Commercial raw. (d) Freemarket. (e) Conuolled. (!) Financial rate, (g) Preferential rates. (h) Non-eascirtial imports, (i) Floating tourist 
rata. (1) Venezuela: For debts incuned prior to February 1983. (2) Peru. August 2z Official rare devaluation of epprommately 12 per cent. (3) Poland. 
June 1: Official devaluation ol 13.2 pet esnt. l«) Equaional Guinea, Decembar 31: Currency tens Franc zone- (5) Jamaica. November 8: Rate adjustment 
fcrecl ty Central Bank bi-weekly auction. (8) Botswana. August 4: Pula revalued by 3 per rani against a bosket of currencies. (?) Saudi Arabia. 
Jima 10 ; Official devaluation of 1-1 per cent (8) Argentina. June 15: New currency mtroducod — 1 Austral equals 1.000 Pesos. (9) Chile, June 23: Official 
devaluation ol 7-B per cent- (10) Israel, July 1; Official devaluation of 1B.S per cent. (11) Italy. July 21: Official devaluation ol B per cent within iha 
EMS. (12) Mexico. July 11: New fre* rate introduced to replace old free rate. (13) Mexico, July 24: Controlled peso me devalued by 16.7 per cent. 
(14) Ghana, August 1i Cedi devalued by approximately 7 per cent. For further information please contact your local branch of the Bank of America. 
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119V ♦!., 1 1L28> 10-53 
lOlV* 1 ; I 10.481 10 46 
90 l+l. I 9.791 1031 
126-,«f+'.- I 11.71) 10 79 
97V* v I 10241 1043 
76V Bii* S ! a 791 1005 
132^U)+T; ! 1165/ 10 73 
1145*+** : 10 8/1 10.51 
96^1* >, ; 10M 1026 
112 V+>; / 10 871 10.48 
IMS 1 * 1 ; > ia44l 10 37 
102)4 <*<j ' 1034' 10 35 
m ,*•; ' 10.99 1052 


21 V 11 1 VTrtJL 121.-PC 200305 — ' 
B5V 79 -Trrjs Bpt 2002 -ObC - - ! 
13)3 l03VTrrjB. 11 Use 2003417- -1 


127S +V I 11411 1067 
97V* s ; lOJbl 1026 
112V* l 2 ‘ 10841 10.48 
97)-«al+‘j I 1022* 1027 
96V* 1 ? 1 10131 1023 
1 11.141 1037 
109V* 6 : 10341 10.31 
100*5*1? i 67^ 823 
S2V* 1 . : 682 827 
93 Vs* I? 1 10041 10.15 
103l a ,*^ 1 10201 10.16 

' 10641 10J1 

9651 995 
105$ 1032 


121 V* 1 ? 
82t,«g*V 
1131,1*1? 

«a 

1! i:{ 


10.73! 1034 
907| 961 
96 r 975 
10. U' 1001 


361, 

45W 

31V 


41VO»9 .«?ec 'bl flh. 

lV7r<M5 


... iSVTrAB 3BC66AH 

25V aSIJConvAZI^e. I 

26V 2JVT|6B 2>?K . I 

Inde^-J-in! 

llbV lt&V^.rJ- 2DC 88 1297 1'.' 

101V 9liJ Do 20i 90 
lMV 106V M.2pc 96 
103)3 98 I 0o.2i?pc 01 
103W 96V 00 2 ' JK 03 
106V 9oy Do 2 bc 06 
103)4! %‘«j Do 2'?oc'09 


1000) 

979i 

7.791 

9.94' 

9881 

9.941 


1 333.91 J 
<267V 
130881- 
13107) 

1274.1' 

•310 7. 
l?94 J.I 
1351 4. 

• 3220)' 

(327 3.J 

4|0V<C1,»C leal >*«rtr(«iOri *JIC on ,ntlj|,0" 0 ! 1 1 ■ 10'- and 

• 2i 5N (L, f ^iinn ,n pjrnnh* ^, !.ho*- DPI tus* njriMh lor ,r>4r>.nq. ,r 
8 monllti piior 10 n4u« RPI *0* IW. 354 8 J»d *5* Auflinl 

1»95 i,o 7. 


1077,1 voi 1 Oo.J'jOf’L 
WV 85)4! Do 2'?pc'l3 
98V 91V Do 2!?pc 16 
97V 91 ' Do. 2>?ac'20 


90V* 1 * 

367^*1 

«47 S J .... 

30) 3 au .... 

25 1 4«f l ... 
25*,of.._ 
hed 

116lol*>t J 3091 
101 3J2I 

114 ■ . 

100 V.... 

101 

104 I . 1 

Moy-J* • 

1MV . 

87V-1* 

95V I 
93!>of* V 


3JW 

35 3 

is 

3S 

3241 

3-21» 

3161 


% 
408 
3.91 
3 79 
3.70 
356 
350 
346 
3.40 
3 36 
3 JO 


I NT. BANK AND O'SEAS 
GOVT STERLING ISSUES 

UUV*l 1 uzil 1121 

94H4* 1 * ! 10.861 10.92 
122 V *6 1L25J 1108 

uui,* I09d 10.96 
101 vat* ■« 1003 10.76 
100 l+l | 1423| 1127 


1017] B91-JAbrcanD»Bfc Llllri 2010 -J 
VTi B5Vkk4D0f*8l 1 BVjcUC009. I 
122 H li»Vftunraial3i?pc2010... .j 

IIW! 95 V Oo UJ|pcLn2015 -J 

105V 92 5 [Euro ln« BE 1 Ipc La 2002. J 
100 89 (Dd. 10W0W j 

104V lOlVFidJrd Wjtx Li 1986 - -I 
114V lOOVUnt Am On Bk 12>jpc 1003 .i 

wJ 00-V DA 9)jpcLc 2015 J 

103>,| lOOVllm. Ban* U'.'pr 1986- 

10W 101 •,) CM 14pcLn 1987 

103)4. 97 Mtysul2'4iKUi'88_. 

113V) 103 lM«16)?pc200B. J 

107 1 102VNZ 14i,pcHB7. -J 

10511 92V Dp lllpeZOOe I 

10bV 93ljl Do U'?oc2014 — j 

1031) 13‘?pc 1566 

120U lOb'JWdrn U‘]« Li 2010.. . 
100‘S 90)4i Do Hoc Lr ZD 12 — 


182 V* % 11201 10.97 
U«V*>4 I 11211 10.98 
94V* •, I 10241 1087 
101V*V ! DJI) 11.02 
1041? u) . ... 13.4ft 10.72 
102V .. ! 11.911 10.98 

lMi?d) ...1 15.901 14 87 
105.;!-,'- ! 1351! 1071 
105)4 !* V J 1118/ 11.15 
1112W*'j I 11201 UJB 


lOlV-.L 

120l?|+>, 

100)?+', 


13 33l 1051 
11.441 U27 
1120 1120 


CORPORATION LOANS 

100 V lMl?B>nT*"B>>4)n 13'j« 199) J 108V 

10W 98 OJ Il'j<>c2012 I TmiH, 

104V IQCe, Burnley 13 dc 1987 | 

100)3 %Ai CjnfiO Hoc 1986 J 

82U 721.1 CtC 6lac 1990-92 - . 

93V 87 7 r Herts 6lpc 1985^7. . 

I2« "UJ (Lefd* 13)?pc 2006 . - 

28V 25)4B.™ertM«3!.’K irre4 -■ 

92V e5)4|LCC5i.ioe *85-87 • 

86 1 77',! Do. Woe ’88-90 J 

56 ! 23 I Do 3oc 20AH _ I 

109 I 99 /Mattfleuer llijoc 2007 . J 




12441 1082 
108V+1 { 10.9* 10.92 
102V . . 12621 11.78 
99V ) 11.0? 1121 

82)4*!+'« I 0281 10.78 


93V 
120', a 
28V; 

92V 

B64> 

2SV 

108V 


, 7241 11.18 
1 1101* 10 73 
. 11.45) - 

I 5 961 1056 
I 7241 1051 
! 1190/ - 

1 1041i 10J1 


COMMONWEALTH & AFRICAN LOANS 


eW 771A2 7Voe 1988-92 . . _.! 

99V 94V Do. 7'?oc'a386 J 

192 1 178 S Rwofl 2«?pc Ngn- A '.hd .... 1 
72 I b 2 I Da 4‘?pc 87-92 Asia). 1 
312 1 237 tZnrtMBwe AmlCIOOpi! 1 


83J,*! 

99V 
190 “ 
72* 
238 id 


B.90I 1L0I 
7.731 1154 

6J0I 1141 
-I 1368 


LOANS 

Building Societies 
lOChrf 


.1 


991' 

99V 

lODVl 

100l?ul-,'. 

1005.1*- 
108,il- ' 


100, V 48 Irrwdrllpc 14 10 85. 

99i 97V Da lO'tfc 11.1155. 

99V 97V Do lOlpc 9 12^5 . 

IDO 1 97)^ Do 10VX30DS5 
101 l 49 JU M 12K3286. .. 1 

100!2l 991 Do 12*uK24za6 • 

lOOV 0 o12)|bc 31J56-- I 
10011] 99J1I 0al2*4pc214 86 - 
lOOll 99V 00.12^*125 86 _. „ 

lOOill IOOV Do. 12l?pt 96.86 1 

100«l 100 1 Do L2,*.pc JO 6 8b | 

S 100 ! Do.ll;;pc21 7 86 

995!', DoUSmU-Bi*, 1 

Public Board and Ind. 

81V 74VAqnc Ml 5oc '59-89 J 81V 

42 ' 35 itln. Wir 3nc '8' I 41V. 

Financial 

103V 48) Jim 01 Ind IflijocUn U 86 J 

102V 46 I Do line On, Ln '88 J 

961?) Da lllne U».ln.*4C ,-| 

771,1 Oo7'tfcAD6B9-92 1 

99!? Do IZI.-peUc. U1.1492.J 

74lj! Da 7 i 4PcA‘91-94 ■ 

82).! Do 9pcA -91.94 

79V Do a^jodJ. -02.97. _. J 


11001 1L07 
1065/ U80 
1 1029/ Ubo 
I 10 bV 1171 
1 11.9* 11.45 
[ 12581 11.46 
12J1I 11^2 
UJ7 1 1117 
.. | 12J3 U 56 
log.’J-i. 1 12.4J 1157 
lOO'sh 1225! 1153 
■“ UW 1146 

1 U 3* 11 33 


100, V- 
100 1 


618 1119 
7J0I 10.19 


104 

B3 ' 
110 I 
so)?,; 

Sf 


100>i . 

unv... 

103V .. 
83 j 

, S»: 

89i* ... 
841? d . 




FOREIGN BONOS & RAII 

1985 


Price ♦ oi 

High 

Law 

1 Slack > 

£ 1 - 

25 

i 17 

Chinese 4 l?ne 1898 | 

22 ; . 

2b 

: 17 

! Da 5«19!: -■ 

a 1 

24 

1 16 

1 Do. iv. 1913 ■ 

22 .... 

17 

! 9'H Do. SBC -25 Beer. . ..1 

12 ; 

62 

1 55 

7oc \ 

55 . 

59 

1 s* 

1 Ch, bpc 28 Sib Ass. ... 

54 1 . . 

56 

1 50 

- Da 4ac Hurt Asv . . 

so | 

B0)J 67 

Iltung 24 Ass . . 1 

80 I 

133V 

114 

-Hydra OoetaK I5w 2011 - 

133 W+V 

85 

82 

11 viand fei/jK '83-88.... 

» • 

12b 

1041; 

:■ Do 14'?PC Ln 2016 ! 

122 V*V 


951J 82 Ikuarb-u-a^ffl . . .. ; 

151 llbl 'Pure Ass. 2007 ; 

S9Z ! 592 Hunn9pcl991-_ J 


8S 

161 

S92 


- 10.451 12.00 
I 11U3I 1121 
1 11 Jd 11 20 
1 8 73< 11D0 
■ UJU 11 40 
, 9.03) latfl 
, 10 111 10.45 
• 1050! 1150 


im»%; fas. 
1 Gr*n ! rwd 


31? ) <648 
3 I 1562 
2 I (452 
2.7S ! 356 
15 1 1L44 
bl? 1 1200 
145 1 1148 

- I 1106 

6 11184 
522 j 982 
9 1 11200 


1985 

High Law I Stack 1 
47V 3A',)A6bO(t Ufr. S J 

29V 2DSAiunj»OTIHJ.I I 

35 V JIV'AICT"* 1 ! 

19V487P <AMf**«yA W. StlOL 1 
3?V r",JUI«I Csrp SI- . J 

17V9Sio 'Aon* $1 — 

16 87 3o (AmddO 5c_ .. 

51 V 34 lAnwt Cwn*n«IS5 _[ 

40V ZaVkaet EiOrimlOAa 


AMERICANS 

I Prtc* I* or! 01* 


!tm 

- i Gras, iCkrlBrt 


39V-U ' 
ziy-i? 
2SV*«, 
13't ! 

29V- % ■ 
471p -Jll.l 
841A 1-36 1 
34 


SI 401 - [26 
Si 20 - >41 
S120 - 1 3.7 
51 40 - I 75 
SI J01 - I 4 4 
20c--!- 
20cl — I — 
51 W - 1 46 


22-^ 14\Aner Meftul lai 51 
20> JWAfnencanT *1.51 .J 

791?' 61 VAittcnlechSl 

25 ' 16 lAmloai 
47o 1 21>-D9ArufTK?iB 

18>?919b Banunenca SI 1 

60)?i 4 ;V&«*mN. 9.$W l 

I2>: Slip 'BASIC Coro 

80 V bO“ »'Brll AilsaNc 51 - - ..I 

34',l 27>, Belhoun Si i 

19V lr.fBrt, SlrrlSS 

24 [ 15V Bowotrr lie. 

40)?l 31 verawn q+er Ib^iC .. 
371 ZlVB.imwrtk C<Hor. H _ J 
S25o 125o 9ftr4ne»Comoo)cr— ' 
wr £ ?)vCPC loin! 25c 
a laltS* Cwo U S51 OO _ I 

14V iZVCdFoilncSlOu 

32V 25 CanOTell Sup 30c.. . I 
31V C3LtairTn Jar Trjctortl ..- 
9 Kd 551b CwnrrCoro 25c ... 
52*4 jrjtiw U'M" 5125 . 
38V ZWO+nuINcMVort 
341- 2? lOnrerauei-lw.S) 1 
32',' 24VOwyUer tfal -. ■ 
42 S' 27\en>uipS4 .. ... 

10'. 7140 C.uFedfw Corf - 
23'“ 18>,Ca4au-P 51 . 

57V 4] 1 Can Ind. 51 
155a ' 41)0 ,Cou|l1liro»HU4«51. : 
2386 1 49p eCMBOTlLuSiar 1 
36V 25VC.OWI. 2»ll 55 
44 V | IV CuHiner Slhur Ml.. 
506a 12*80 XLinHap Oil 40c . 

24 I 16 HraCore SI 

67 ,' 22'^Oafj C«vu) 

77p | 230 eOrruu-Loct UMKl ' 
67 1 44VDim& BrJthuwSl .. 
55' 4 _V>i; (Vuw Conjn Sfc. I 

46'; 34 i9Ei»c*i9 

20 ■» I'V'FPL C'Oud 506! — • 
974* |J74p r». Cm" An»r. 50t 

23-V I4VFu* Oiugo 55 

10'r* luor Con*' b2'rt. 1 

12VIFord Maw SZ 

20),*ATX 62'?c 1 

J4VGen.Efca.51'. . ‘ 
4fa 'Cw. FoomCwpSl ....' 

. AlSCilhwll I 

I6V 11 OInFn Sue. 051 ■ 
25V 161-C* WMenFei 51 ...: 
IfrHrJw In SO 50 . i 
lPJHonK Federal 5061 . 
... 42'jHOTwaell SI 50 - ' 
44y 2bV**oekul Coro Am SI 
22V lOVHnnbMVMi.ircil .... 
128U.; Bb IBM Carpi S125-. I 
32V 21‘?'IC Imteinr . . 

jn?r 22 .nrcorpusi ._.. . 

424b '1406 If'nwrw tnc .. . 

47V 35*i 'ngenok- Rand SZ 

20'jl uVMcdU : 

17V797P I'd InuiLSUS 
w* US Lockheed Crpi 5V. 

24*1 ,-1,1, 

34 

371.1 24 -Ujnat. Honove. $7'? J 
33I.J 22%/UJrtoUOTrrtaSIOO .1 

331.1 14h9lprnll Lyndi SI .... 

1623 I46a 'Weroyipnter Ha . ' 

45V 3ffV»olCOTCorfll - 

44 V lOVMarqjn 1JP1 S25 -- . ' 
7W S4VNVNEXS1 

29V 21V-PHM 

16>; 12VP*i6c Cx. 6 Efcc *5 J 
681-1 48V'Poo)ic Irhmt SO 10 

3b V 25VfPjil Coro. 25c ■ 

40 I 271;PeiTOail8JliC. J 

45V 3riJPiaa*mi 

40V ZOVftdher Oils S5 
4lC 3>3 V'Hes NV Corpa S5 . . 2 
14)?953o Reuwrfl S5 _ ..." 

36V ZSVRockoec inn. Si J 

52 I JTVftjhrlndiTBcSl ' 

34)?! 27 U5du Lee 5D, 1 

IbV llVSauiIfi F'Sl ' 

33 j 25'-iS«gnalC«.S2 1 

70 ! W.^ounwjem Bell t! 
491-1 331 2Spem, Cwon SOJO — J 
48V 3^|SunCalK.Sl . .. 

76V» 53VTRW Ik 51 1, 1 

38).: ZW/enrwoiS— . - I 
202 I 145 ’ a> IQdcli Si> 9J-5 - 
34V 241,/T«lko16 2S_ ...J 

' 35i#Time int SI '■ 

IJVtracorSOJJi, ...l 

ISVTianonenu SI I 

18i?‘T>dmM)rtdCo<nSS.. ; 

29 V^Unon Cartkde 51 1 

26 UUt Ted* .. . .! 

. 19VVU5 Steel Sl._.. 

70V 51V»^Wr«li -- - 
79V 31VeUxM«0rtliS3i? 


Fn« 
l 

I4W-i | 72c! — 1 35 

14V SL20 - ! 58 
61 '4 -IS 36001 - 7 1 

16V -V S.«, - *62 

21W - - - 

919P '-28 80c — ‘ 6J 

4JSrf-lS' Hlf - I 46 
51W-6 1 12d -- 17 

60V- 1*4 1 S680! - “ 
27',1-V ; 52 801 — 


‘ or H, 'rid 
- 1 b» CSr>Gr*i 


11 V- I 

151.1- >, I 
33'?«d'“(. 

24V-S 
128a ' 

31 a* *'« 
17 ->* ' 
12V- S ! 
26V 

2*^-5 
641?, ’-17 I 
34Vot'-l; : 
24V'- •? 
22afi-"l I 

251.1- 1 
27 aot-> ! 

728a I * 4 > 
18l a , -'4 

41V-'« 1 
60y*!-i? . 


«0d - I 2 5 
72c - I 3 4 
SI 08 - 2 3 
5100 - 129 


SZ20 - 50 

SI 04! - 4 4 
32c — '14 
■ 15 001 - -131 
50c - 1 1.5 
4d - '04 

siao* -.179 

5248 - 74 

SI 92 - '63 
5100 - '29 
1228! - > 56 
40c - '40 
SI 40 _ 56 
S2.50I - 1 4 j 

SI DO - ' 28 


LONDON SHARE SERVICE 


BUILDING, TIMBER. ROADS— Cant. 


1985 ‘ 

01 Lm 1 


Stack 


!+ or] On 


• Pnce ! - 1 Hoi 


!tJ£f 


Ssii 

33V' 

55).' 


297,, 

21V 

61V 


25’acT-S 

111,-), I - ■ - - 

295p *6 - - ' — 

114 -it ' 3L2* - 58 
26V-!'.| - ■ - 

2S1?aL2 ' 

49V-1’*/ SI Pt - ,27 
361,— I. ; SL2U - ■ 2.4 
34 1 S3 40 - 72 

16 ' hSl 80 - 136 

381b '-5 ■ — — * — ' — — 

15 V' 1 ? , 5133 - ,62 

10>.'-'4 I 40c, - : 28 

30+«-)? 1 S240 - 57 

20<«;-4 I SL2& - -43 

J9>,*f-1 ' 52201 - . 4 0 

7}’„d5.zV S2J0 - 124 
41 V- S 1 52.441 - : 42 


17'elLpncSUr InMI .. .. 

22VI.0IMUM Lh SO 15 


27U leilAM^SOc^ 
37t,l 24 r 


UV'< . 
16*41 - 1 . 1 

»LW-S • 
S4V+'. 
42V -IV 

27t aJ-1'? 
18V*V ’« 
86 U2i 
2H-I-1 i 
22V- S 

156p -2 

3SW- 1 ? • 

12*,sf . I 

797p :-!9 
33V-'. ' 
17 V- 1 . i 
22V-% i 
1SV-V 

24V 

22V- 14 J 
19L»<-*? I 
48*?pl 

33'. at*', I 
304«ii-4 1 

SBc-> 


40c' 

88d - I 3 .4 
12tj — !04 

SI 90’ - ■ 32 
50a - ' 1 3 
S2641 - .101 
5440 - i 37 
S1.44! - , 48 
SI 00 - ] 32 

12 601 - ' 5 J 
SI Oft - 1 58 
SI UJ - 10.4 
*Qd — 1 1 3 
SI 90 - I 7.7 
SlOft - 33 
h34'?c - 1 1 6 
S3 2ft - 4.5 
•84c' - 29 
BOcj — ■ 79 

52*>1 I i 56 
HS220 - 192 
, . 16«l - BL5 

24V*'. 1 SI 00 - < JO 
SI 72* _ .'10.0 
S540 - .80 

40ci - : 1.1 

$220 - -50 
51.72) - :J0 
SI 40 _ 1 ?8 
51641 - • 3.7 

W — I JJ 

SlOO! - 29 


471, 

26 I 
28 I 

% 

xy 


12B-J. 

481.1- L ' 

26V-4 
31V-4 ! 

« 4 * 'l I 
36'*- 1 I 
31V • 

953b |-38! 

2541- 4 ' 

44 V- 141 

29 V 1 SI 30 ' — ■ 31 
12i?«#- 4 • 3W - 1 12 
29i?J-V > SLOW - 1 24 

Hue-ii! S5btf - 74 

Sl.SZi - 1 4 1 
S2 30 - '47 
$3.00 - 39 
S2.92 - ! 82 
10S - -f70 
S3 00 - 140 
82c' -'16 
_ . . vn.2t! - 1 1.« 
18V4I-4 ! SI 64 - I 6J 

25**|- , 4 - 4«d - : 1 1 

374^-4 1 S3.40 - '66 

26V-4 1 SL40 - 'JJ 

51.20 -i40 
55.40 - > 75 
5180 - ' 3J 


541, 
33 | :«ll- >6 
347*1 
SS\ 
2S4 ' . 
145 -2 
244-1. 
36V-4 
13V- 4 


?ku— ■$ , 

sy-v 1 


287 ' 212 IflPB Inft. 50 d • Z72 .-3 

298 ' 206 IBd^endoe Br** — J 298 1 .. * 
32 1 20 Bailey <BerU 10P — ' 24 • . I 

40 1 25 Brttwa Cl. J 1 10o j 33 I | 

110 I 66 IBorraii Dev 1DB ' UO '... 
138 ! Ill 'Belhu, _ . .. • 125 I . 

71 l bl iBenfomU 10 b 1 65 d . ; 

ISO '146 fc-BertrtnGnm. . . UO 

68 • SO 'Sell firm. 20p • 67 ‘-1 

910 1 5*0 'BloUlen 20o .' 88IW 

562 14*8 Bhie Circle Q 515~*3 

740 I 190 Sieedon Lme - ' 2400 

79 I 59i-‘BncMaMDaaeyl0pJ 69 1-1 

145 13a BB&EA 1 145 1. 

r» I 55 iBnlnMJrrejk^ . - I 66 I... 
79 ' 63 'Brawler . . M 

77 ' b* Boom Htoov > 7b ", 

190 ' 70 'Burned 6 Hadani . . ■ 20d : 

5b 1 50 t+keoreoelfc? SO 1 

81 I 50 Gt«en-RiMjrj«e - 1 754$. - 

50 I 25 leCheMnemle, G*B. 1 35c . 

e* 1 40 ■CoMe'Cmui. ..I 62 ’ . 

62 | 25 ICd B*»,F)5p- . 36U! 

466 . 334 .CtrumOnm)- ... 4300**2 

JOB t 20* ■Cpcolr-e.Oi Ptsa, - . ' 286 ’ *6 
106 1 8* twh (D.J Xo. . 1 96«t .. 

82 1 62 Dm. iCewoel 25o . 76 1 . 

62 j 47 [Dwqfcr, idobL M>. ' 50 ‘ 

75 ly.'VD.reOr, CrotiD 5e_ 1 Zl'-tf, 

65 : 60 Dnh. „ 61 ■ . 

157 I 7S ^OTrAdjiCanSIb J 148 '... 

117 ■ 90 FM>.lnll. 10c. 90 

92 | 58 | Do A UJb. .1 58 '■ . 

50 I 41 'vFfdmtm Horn m 5o I 40 

95 , 67 Finun l John I 10o . 734)1 . 

197 1 117 *Fienc)i Kier .' 196 

84 1 64 CaBrford 5 b . . * : 79 

28 1 72 GOMDendeAlOo. i 25 

740 '20* GieewriMJi 1 Dp I 240 

111 • 89 .HAT GnwB 10 b. . .. 96 

5* I 24 mrtieaia* 3 50 

308 IZS 'Hendmon Crsap ■ 2SS 

46 . 33 Hewdeu-Slun IOp.1 43 I 
£137 {£112 : Do ICbcLn. 03GB _|031 1-1 


l-J 


‘.-2 1 


Er»ip,x 

7.7} 30 1 40 '10.8 
62S 37 1 30 '12B 

il«29j t [44 

— I — I — I n (i 

7621 6 1 10.4 1 « 

7 ft 20 , 80 ' 8 J 
. 3.7S 0 7 > 82 '34 6 

./ 03 6 3 6 I 29 '137 

d3J< 16 ■ 66 JllB 
T71 0 32 ' 3.4 >11 j 6 
[ W0 23 ‘ 53 "821 
78.^ LI I 5J 1235 
I 3 451 1.71 72 111* 
j 25(26 1 25 121 5 
15/18 54 !|4.9 
4 0 12 / 84 I 76 
. Off 30 i 56' 82 
. 8 75* 05 625 30 

3 1 I 9 ' 90 1 8 5 
1 016 67C 30 I 46 110.7 
I — I — I — I — 

! 15> L8 1 35 '210 

15iU'62l70 4 

7150 2.9 <49 I B2 
\ 150*158 , 25 '■ 72 
75 39* ]4 >80 123 
5 r 22 110.7 60 
' 175> 26i44 U10J] 

‘ 0241 ft 1 16 : 9 

• 3 1; 20 ! 7J I 90 

I 756 11 54 '226 
1 429041 2? / 66 '138 
I 0 2.90*1 22 '.10 2l 8.9 
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'Helene Lon 10a. . I 23 I-)? I Loft 10 ' 96 > 8 1 
HecwonAUiUo- . 230 [-2 1 1625ft 19/ lb '43 a 


. 42 

70 '-2 / 
45 >-2 \ 

19 ■ 

315a ' 

155 -2 1 
122 : 

17 ' 

365 -1 

83 ‘ 

872 1-8 


Li r 


:-+ii 


-2 


-1 


-2 


u 

- . I 231 

hbbr • £2 9 

dSft 0 7 '12.91 J9.4 
a2.U< 2 7 ' 39 [125 
u4S£l '41 Jfts 
121 £212.7/224 
921' 6 1351 6 
u2 7; 4.4 | 00 1 650 

- - j - [17.7 

Iff 01 I £6.' - 
6 7* £6 '33 1163 
9ft £3 '32 194 
6B5:i;Z3 29 0 
05 - lift - 
2ft 9 '42| * 
22' 9 ‘73 6 
«.9£4! ; Ii8 
*7 51 3.« : 30 imo 
14 ft £0 ' 4.6 114 1 
4 7j £J ■ S3 jlO.l 

♦nl0ftl4'34 ; 222 
1*0.92 4 4 ■ 10/195 
60 55' 10 124.4 
38)52-16:176 

2 ft 4 0 I J 7 j 7.7 
2521)2.4 [25 3 

3 « 3 1 : 22 '2L4 

- ' — ! — j 5.4 
32 £0 *5 16A 

on* — '01/ — 

6 Oft 9 1491 « 
155; 3 7 ' £7 {14 5 
05 25' £8 £9 ,135 
£0 6 .47/ 6 

- J - • — 143 

d? ft 1 « , 3 4 pZbZl 
Ift.H'SBlM.T 
52- 20 1 921 7.9 
301 £8 56 J721 
LO- 10 - £1 [46.0 
70 1.7 1 60 jl20 

IJO(47 : i4;i»0 
1 BOo3.1i JJ 'UJ 
iao)u3I'3J|U2 

80| £5 ' 25 |S3 


29 ' 22 
243 I1S8 
31 21 

3b5 . 260 
1216 l£lSb 

127 I 1U HduseolLerDw 
90 [ 74 Jonr.. 1 Erne-jl 10o 
UJ ' 39 T*rmU*r'5e 

33 ' 21 WmFnWlOc. 
137 ! 100 leeCoom 
8*5 '375 LiBertr 
0<B I 200 1 Do Non Via 
£20 V Ill'irturmrra Inc SO 50 . 
J90 [ 1*2 Lmcrort Kiljour 10 b 
150 *115 HjrtslS»Mn 
TO ' 50 /Mirfin 14 . 20a. 

307 '218 -UennexJ, 

ISO I lib .MilIrluLm 20 b . 

M5 I 305 IVov BrtbZOs. 

1 19 ’ 96 /NSS news lOp 


Hon* 5^ _J & 
Home Cnam l(ta • 1U« 

Do TdcLk J997-ftl .8107 . 

114 
78 l 

' 58 a' -4 

25 • 
127 -I 
80S -*2 
565 

U6>.'-I 
172 • 
158 '-*2 
68 ' 
3® *2 

175 ' 
465 

108 —2 


£0) 12 10 2/114 
12 75/50-12 '232 
07»». - -130, — 
00 U • 10 O' 45 
39 1 1 1 171 1 124 
is 9 - 3 7 ; « 
15' 9 : 8b/ 9 
3 67 4 2.411 62 
64, 33 11 ‘37b 
6 4' JJIlb <264 
012d -:05!_ 
155- 7 3 .4 6 101 
3 4 2 0 - 31 -23 1 
30 2 7-63 67 
•3J8 40 1 6 .188 
3 4*c - 32‘- 
15ft 34 15 -27 £ 
UJ 2 9 • * o ' 12.4 


DRAPERY & STORES— Cunt. 


ENGINEERING— Continued 

1985 

H* Lout Start 

40 I 16 -AbrtralQp 

38 17 I Do PrrtOrd • 

1 S0l>eM Group LOp 1 




net CV; 


isa 


WE Wph 


1985 I 

Law ' 


Mrt Law l 


Start 


1+ ■ 

Prke • - 


365 1775 lOUver <G.I"0" 1 310 1 

630 ' 333 /Ohr Price 20p J 605 <-5 ; 

4» 1178 /Owen Owen : 440 1+10 

107 j 68 +Peor Era.) ldn — I 82 .1 

97 I 56 9Vlers Swres I0B / 68 '■ . \ 

118 '100 'PreedriAAml) . -• U2 ( 

1 42 ! 126 *Praur*lH<KslQ»> 140 '. > 

28 . 20 'Rnar Te-b. 5fl ■ 27 ‘-1 ' 

104 : 46 -Runen I0o._ . .' 103 .-I J 

39 l 23 iRaybeck lOp 32V-'? 

150 I 95 Aped Ann 'A' K-V i 132 i+1 ■ 

24 I 17 >S0U Stores l!!« 23 I-..-! 

43 ' 33 1 Do.3I'?prP<. fo*) 39 -1 

163 'llB fianoeliHJ J 160 I . 

91 1 73 / Da ’A" 77 I-l ! 

113 i 78 i Sears 1 107 I-l | 

31); UVScUouMSb a>?! *003,61 O' 02 '10.1 


Mel 'c*wifr?M 

1801 9 ; J.7| 9 
50 O - J_2 4 
r3 0! 43 ■ L3/2«0 
«3ft £6 ■ 52 '106 
tdZft -Jtl- 
307! L4l49'2L3 
61 ft 31 , LB '251 
US £2 ‘7.9 *6 7! 
£51 13 33 ; 3L9 
025 1 - ' LI / - 
43/ £0/4.9 J14 7 
_i_i- '19.1 
394'- •_ '144, - 
4371 10' 3.7 '415 
4 17? 10177 >200 
30 2 5. 4 0 ,13.7 


38 V- - bO.TSI 53 1 30 1 7.9 

J7 +V 1 9X1-35- 

— , , _u l_..i rui £« 1 13 *33 

170 > 120 'Babcock hit) 131 I-l I 180 L7 8.7 kB_U 

Z6V; IJVBaUey'C.M-i ; 14 J. .1 - , - - - 

160 s8akerPerfi-s50p_J 18* '-4 *675)26 53 Il0£ 

55 tom tads. K» i .1 H5S*2*l5.4!90 

IVBarbcan HUps Ip .-) j 6—1 — I — I — 


•220 
137 
4l?J 
92 * 
150 
2b 


'-2 I 


47 

M-'. 

73 I-l ■ 

98 l I 

IV* - • 
Hi .1 


250 203 sf-Shore Drug lOp 299 f 

24Q l 195 /SuvsaalS.l"A'* ' 230 <*S 

256 162 Sot*'W.hIASOd > 

77 J 42 |SualeriA.C.>5p .1 

UO | 72l?|Slead. 4 Sea ‘A’ 

90 ! 58 Sviabera lOp 1 

90 1 65 /Sorting fro* 20b--'- 
40 '■ 15 Swringare 10 b - _i 
82 I 28 iSanve 20p . — . 1 ... . 
*38 [375 /SwerdnigSwlOp.’ 438 1*3 
170 119 *T A S Stores Sp-- .- 155 1-5 

*0 : 23 [THelasaarSB ' DM 1 .. 

60 ' *0 'TemGrOtiB ® t 

57i» 771?r«ne Predk. lOp . . . 55 j 

72 l 46 -Tap Value Inds IOp.J 68 L . 

38 \ W -OMWiEl'A' 2* ' . .. 

416 !2b6 'Vamcro Viyella 20p i 392 I . 

230 1(40 ntfWGruup 148 +5 

328 '197 /Ward White .. - . 298 -4 , 

L‘-9 ill* /Wanog&GilIpw.... 148 > . 

73 I *5 IWauail (J w.i : 48 / .. ' 

1*8 I 97 'WiftalllH.) j 120 I ! 

495 / 277V»«*«Jroi Http SOp. J 473 l+J - 

US, 'UQ6 I Oa 8*]PL Ln 2000 ...'£119 ■ — ' 


adl.7* 30 . 10 '432 
4 75! 312 l 2.9 Al36> 
50/27 iO -17 5 
2S-1S'53]180 
H3.3- 1 5 ' 5.4 1 176 
22>23 4J'I£5 
105/63: 17 1136 
-J - ' - ‘310 

1*2 3T9 i L4 '21.4 

g2*J<39 24 '255 
13- 9 ' al ‘ 9 
l£5i 02-401 - 
13, 2.7 1 34 iU.5 


■ lift 31 '42 H4 71 
d7 94' 3.4. 70 I 5.4 
28 1 £7 115.7 
9£ft 0 5 •' 1 9 ' - 
LftSB I 30)62 
u£5 06 ' 3.1 *520 
+717.75; X5 ‘ 2.« /13.3 
ai?»w — • 1 — 


66 IBcaoKMiap 1 8S I. -I 1431 £5 76! 77 

80 'BrtpwHW -J 8S t 42133 73 59 

15 i8raniDJJ5B J 23V-. . 125132 76 52 

-W.-J, 80 BfTfiMftiakau j 841?/+)? t325 1.9 53 60 

1271? lOlVBnanftam Mm . J 127*1 . 1 15.75/ 10 { 63 >U0 

£24). EliVBlJrk&OocUrSUO-- U2V-V 064d - IS i - 

40 22 Blackwood Hodge— / 33 ... J —l — 1 — 188 

lOlJ 5 -Scuhae Wm 10b J 8 i- 1 ? 

138 )U4 BrarttamteU J 118 I 

6* 40 -BraswarlOP 62 ).._ 

5k 2 t ^BnsU)i CVStaptOp < 3 .. . . 

142 UO Bnu Steam 20a ; 130 1-2 

35 2* IBransqrore lnds5oJ 32 J. 

19 I l£n?6rOT*Erg.lQ» — -J 16 L — 

30 1 23 'BraokeTogl J 27 ' . 

170 1 121 /Brawn 6 Tame ’ 154 V-2 

•35V 241 JBrawn (John!- ) 27 l . 

-297 Il35 -BoMourt 20a ' 215 !-5 1 

172 1 102 Burgess. Predocs. — ! 142 (-6 

46 26/>C<anlonl Eng ■ 42 V 

20 i 5 VConsrai I nr 1 10 . . . 

295 1 168 Card? Em i 253 

180 110b K>twn*lR.10p_- 16S - 

47 I 3BI?r^WWsUta ' 95 

72 i <8 (LbamtarimSHin..-- 64 .. - 

560 / 465 'ChemnraSp 500 - 


— * — i — * — 
9 ao| - 
£0)36 I *7 0.4 
-1-1-166 
625/ 23 ' 69 93 
IK 3-1 *3 9B.01 
45 - 
S3 60 
60 {103 

47/1122 
£0'252 
33/ 73 


«0 

142 


Oursir Hon 


450 

150 

26 

120 

•261 


405 i 270 'AilaaiicCRMrlOo- 
8 • 21? AeAotronc 2'?fl 

200 '148 [Aato-iedSec. 10p 

■IV > i DC 'nipp cR. 


80 6 ■ 33 6 
L21 4.4 ! 4J / 7 5 
10 O 4 . 20.41 « 
56' L8 / 4 3 '182 
07 73 08 '230 
DO 07, £0:5.7100 
tO6ftiai:08'141 


ELECTRICALS 

538 / 220 lABE+dm. 260 i+£2l 

85 1 37 IA.0G SecB*o5o-i 42 I . . < 

6*0 . 70 /fftara COTMArt lOp. 70 i. . . 

180 ,+AeCad 1S5 i 

97 +Aipha«enc5fl- - 120 I. . ; 

18 >MmerfteaComp5p . 22 

64 .Airrgraa 5 b - 120 '+2 / 

— l«l !$AflordH**3rtlB5p.‘ 195 I : 

232 ; 112 ^Oewarrms 145 1-15 

200 / 69 Apncpi Comp lOp.-j 69 [-4 L5 7.0' 3J -66 

47 1 32 [ArudMnc 'A* N V 5p. .' 35 !.. . .) 06S 3 6 1 2.7 JU0 

75 I 30 Ulrtfn Ora _.. 68 1-2 | - . - i - I 4 

£J5V C24VASEA AB. 'A' C2SV- V ; «014V 20 1 40 1200 

£37)?/ EMV Oo-r. C24V-^ /*<J14V 20:50 '20J 

“ 1 * - 3504 .< £25/ 00 : 0.9 14.1 

4 . i — — 1 — 1 — 

ISO 1-1 I 1124, 74 /L2 ‘12.0 

270 '185 BICC50P -215 i-3 1 UUft 1 7 ' 7J '■ 9.7 

167 I 40 SSfUfllllOo ! 58 >+l I 0£4> 3.7 / 42 k73) 

141?' lOv/ftfewea 6 Flaw IO - 12'J ..' bs04£ 20 ■ 4 8 '15J 

465 ( 307 flMvtkorpe IQp. '333 1+3 ! 54» 4 J I £4 (14.1 

27 i. .. 



1 ; * 

Ui'i 

1—4 

tt 


28 1 12 |(8rnPle Eimpe IQp - 

380 : 195 VBnkai 5p„ Z90 I > 

96 ' 73 4BnlMMSec.l0p. 79 !-l ■ 

207 ■ IdJivaraWTelecOTi 198 r. 

97 < 90 Brawn Bor Kent. 80 < ...! 

30 1 12 iBtagin -A- 5 b ^ 13 . r 

88 1 45 (MushRaiboIOP - 69 I-l < 

175 ’>131 (CAP LOo 175 . 1 

30? '105 (C6SEGrnp20a- ' 127 <-3 I 

250 z WP.-sCBLihcrtMWm 10b .< 156 1+1 I 

165 : 37 j+CPS Comourr 20p ' 37 i-3 I 

64 I 25 f-rCPU Compilers So.' 28 >-2 ' 

600 < 445 Stale 4 Unties Sfc- 567 [+2 , 

377 > 242 CaaMrtflge Elec • — 242rt-l 

205 / 115 /fCauGiplOp 125 I 

220 [ (6 -FOetipoin, Ewcpe 


1 — 1 — !—/ — 
*20 4 3 ' L2 126.9 
uLO 39 1 18 114 4 
965 b 22| 3.9)15.8 
23 30 < 4.5 ! 96 
03ft 1 3 1 64 >173 
*1.0> 53 / 22 112.1 
uLV 4.9 1 L2 (233 
1 35/ 78 * 1.5 '106 
L4> 56 1 13 16.4 
010 4.4 39,56 
tdl 4 40 . t I 4.4 
70) 32 : 20 18J 
17020.41 |U.I 


49 I 26 (CMandeGra. . — ' 45 1-1 

' 1 (Sn 71— v r„ 


Z14 / 1Z8 1 Op. 7l?pc Cm CavPI ' 200 >-5 
7 1 3!^VChung-s(HM*)l . 4 '. 1 

20 J 9 T+OJerlOp 9 1 .1 

133 I 45 tiOraprmt 10p- . 1 52 !-3 • 

265 1 190 ComaoSa 195 -J ! 

143 '110 /fCnmpsrtHkfe.50. 112 I ‘ 

490 1 310 >tCdntT. Micraware— 373 >7 • 

80 I 74 tCrapbrao) Elea 5 b 75 (. 1 

2bS / 200 CrajET rroa)c lOp ... 2U '-2 i 

2*0 1 103 jCiyualiieSB ./ 183 !. ..' 

100 38 ItOBE Tedwptogi lOp 48 [ 1 

177 130 }#ODT Group So . 144 l ..1 

42 I 45 jtOJ See Aim) 10p.. 47 ! ..I 

84 I 62 'Oak: EVcL 10 b ; 63 1 

172 I 98 [DauMrvlac5c 140 ' 

105 75 wOeiriai Insl 5o S3 

195 : UO rfOerraan) Elect , 110 „. 

20 14 gewhara'A'lOP- _• 22 

300 1 257 vamlno Prop So. So ■ 260 

77 I 63 iDdwdaigSM 10a-- 74 .. , 
365 I 305 IfOart Hidgs 5p — 305 (-5 

206 1138 HMnllerSe 148 

335 1255 iDra'amoslOp ' 290 

130 ! 93 4Eleclifln Haaie 10p. ! 125 

60 : 36 /Elearanc Machine _ 46 

52 j 40 'ElcaiOTic Reiun.-) 42 

•263V 153VEme«U*ung : 

122 1 51 [EnergrSenn 10p_..- 104 
370 (270 IbedtamtaLlOd— ' Z75 
50)?l 39)?)FKI Elec lOp 46 


**.75 1.9 1 50 1139 

90 1+5 1 - - ■ — 1150 

- -;-ilL4 



207 [ 138 (Faraeft Elec. 5a—- -3 154 

115 77 ^feedbacklOp 90 

184 .104 (Ferranti lOp .—I Ilk 

121 ' aa ft.rtic«ilel0p 101 

130 95 (Fast SecorVy 10a — [ 120 

40 I 19 IFtrwaid TetJt 27 

•*? i 250 IFq'djaY50 207 

220 ■ 156 IGEC So . .. .- 158 1-2 • 

WO j U7 jWatfwB Warran — J 155 L .! 

6*0 1 433 toting Kerr I On 495 L.. .! 

35 I 11 totraortCtaeCirtr..; U [-4 | 

182 '110 KresrenorGrp 114 >. ..- 

*>8 } 38 +HB Eiec-CoopL Up..- 30 |-2 I 

128 I 76 |H^PandaaOp. .' 95 '-l 1 

16 [ 10 *Hm*rv«EllOp.. 12 • .. 

156 : 125 J/BLIOp ...' 135 ' .. 

78 I 15 <HnuecGro»iap. ’ 15 1-3 ‘ 

2BD '140 (tlHSTEMlOp ' 200 L.. .’ 

325 ;2«5 'IX Sw SCmxIOc | 300 ■ 

182 ! 130 bones Stroud i 100 I. 

150 ’ 85 '-Wux-Teknk 5o.— 93 -2 

215 » 85 kme!* 80 |-2 . 

82 60 *HPA I ad nines . 75 .. i 

50 | 45 (VLaser UDMO50— ' 45 ...... I 

340 ' 235 iLec ftetrtgerar*i — . 235 !-2 ' 

395 '100 LograilDp J 146 i-4 1 

173 -118 JLFimElet ’ 132 i-J 

330 '.£20 /MKElearc j 275 l .. i 

220 1140 |44iMTCa*adiog5p— { 155 l-.i 
155 1 55 iMetterwaretelCft ^ 05 ' — i 
325 • 75 -tMemcom lidi. lOp- 95 

360 (£35 [MemeclOp ' 307 '-3 . 

171?' 8 VUrJos Coaerar lOp s 12 1 . bQSJfS, — 'lOb - 

235 I 45 AUcre BtnSrsSo — - 50 i-27l L75) 3J. ! 50 ! 7.9 

ft»5 '155 (fUitrordoi Repro — 390 (+5 •' Mil ft 16 • 0.4 '833 

970 1105 •Micro Focus IQo ISO ! 

115 '100 Vlicre Scope 10 b — ’ U® 

400 1107 'Micragen Hldgs. So - J 295 [-5 
480 1 270 »»M.crelease 10*. — 290 | . 

95 I 27 ^M*rar4er.5B - 11 l+l 


07-120/ 19,4.9 
I ft 93 0.7116.1 
gi_5 30 • L9 >23.9 
40 ft . L5 I ft 
61627129/185 
2 97 1 4 ’ 20 1 ♦ 
1386 44 ’ 5J 1 4.9 

- - 1 - :ZL2 
10 70’ 10H7 4 
13- 521401 5 J 
4.9 « .192( « 

L.. .[d01»5ci 4.9) 09 122.7 
610) 4 '17 ft 
03-5* 30 : «5 I BJ 
10 79 22/4.9-107 
tlft 4J 1 05 !34.7 
2ft 4 ;65| 4 
»30> 19 / 1.4 126.4 
2*01 >23 12-9 
526 31 '£6 W.0 
92 r ZJ/3.4 1 102 
0 7! 2 J 1 22 i2b ft 
32)10/1101126 

15 9 24 1 30 .26:9 
41 5 ♦ ' 21 1 4 
M0 1 . 12 . 21 (18.1 
06 5? '16 U53 
13 48:i.7 17.8 

2 75: L? . 4A 26.9 
: 166) «J .' L9 1162 
»2 l? 3« ! 30 '9.1 
•3.5) 20 ' 4 2 111.9 

- ! - : - 1 8.9 
i«UkV 71 -07'196 

40> 35)301100 
120 43' 10 118.9 
10 25« 20 j 24 120.0 

575 2J 1 72 ' 80 
Oi-i 20 • 40 '132 
113 £8 1271177 
•03ii9 ; 37:i5.0 
912/53:13/152 
O.41 - , 30 I - 
0617J- 0.4 '2*.4 

2 5c. 70 00 1&7 
70 20150103 

uOA 4.7 ' 09 >32.7 
1100- X2 1 t / 70 
24631/4.719.7 
bOSV 36 ' 20 ' 9.9 
123 27 ' 70 I *6 
10 vj 10 115 B 
1 J 64 • 14 105 
102 20 1 53 / 91 
1329 3J 1 30 [140 

3 0 40 I 6.7 I 52 

16 3.4 5J 60 
192.4 1 4 .9 : 13 1263 


. .. 'Clarion Sen 50a — ! 

540 '440 'Cohen (A)2Dp , 

75 / 60 CoBcemnc 10o ; 

62 ' 52 ‘C«okfW«0.$»!2Do 

3b ( 2b Comer (FrUOp . 

23V 11 Cooper Iras. U4> — : 

52 , 30 CraioeGrtH) - 

160 I 126 Crown Hone J 143 I-l 

£285 |£J*8'?COTimm7ft94- — J067 !. 

67 I 40 Dvsi MeL’A'lDo— 50 i 

127 I 82 Davy Cora , U3 '-1 

169 1 106 OchaCnhio i 147ad . 

147 1 106 -OeniendSOp ! IAS 1-2 

203 


94 I 40 FarmerfS.W.I 

90 I b£);Fi(e 

61 > 27 FwfliiG M ) 10p 

21 ToObiviSb 

04 GEI Intnl. 2Qo 

56 ■Carton Eng. lOp 1 

[164 ctynwedlm. 1 

31 CreraMi* lnd-1 Mp.i 37 I 

[190 IGKUU I J 222 

39 'Hate Precram So — 64V 

... I U3 'Han Eng. SOp 1 124 

105 / 150 -Had tUantew) j 180 

185 .145 IHalhieSOp ' 133 

30 { I9trH«ip>sM taOk 5o — - M 

456 1 360 3/a-tf Sddeiey . 374 

77 I SB (Hid 6 5c®th I 69 

29 | 12 WotnmSp 1 15 

166 1 100 iHortimoK5Qp 1 150 

|4iJ 7 "Howard Mad*.— f 7* I .. 

104 . 66 iHowdenGriMp 4 *7V->? 

1171?/ 09 1MI I Iflloii 

23 V Ul?JntaisOTiFirlfi_— i 20 I 

77 I 42 UonrsO Sbqmoi 1 78 I 

196 H41 'Land Gre«p * 181*4*3 

44 I 24'4Lee tArttfcil 371?!... 

51 2d ^Lraead i 4M 

64 32 lUdrdlPJU 59 I-l 

31 ayiocherOISa 1 

28U 20V Da 'A' 5p._ - J 

35S 1250 IMLHoUflgs 

51 I 35 MS intend lOp 1 49 

60 I 52 :Masfanese6raRir— i 56 

357 . 285 Marrosatr 20p <320 ... 

152 ' U2 -MeKectadeBras. — : 129 ^1 \ 

112 I 62 'MtqaaSp > 98 I-L 

73 I M<*JNMr*i5d 69 /.. .. I 

75 I 55 'MnrteilSomlQp I 71 1-1 j 

188 ' 126 Motes -J 175 I . . t 

21 I 9 tleepieod ! 17i?rt+l I 

160 [IIS -Neill (Janet! 1 144 U2 | 

99 I 79 /Newran-ToMa 84 ' 

300 256 iPegier-Han-rtfei — - 275 

107 ! 61 'Plant* Cm LOp J IM 

250 ! 102 'Paler Chad. 20c j 247 

15 I 0 'Pnesl (Ben! Sp .' 15 

260 125 , DaSpcCnrRedPrf..' 260 

116 I 78 'RHP 4 95 

*21i?l llURTOGrau IRQ20- 3 19 

133 I SHiRaasonesSmi) 1 130 

145 HID iRatcbih (G0J < 

17 / ViJR-dma H'nan 10a 
57t?i 44 Reread 



HOTELS— continued 

+ on flti ' 

Stock 'Price - - ' ** 

69 j 53 'SafaUOp.-- 8} !■-{ « t2 L7 I 52 ' W 0 

161 1 119 iTrentaoHe Forte 1 151 ■ n - IV L -‘ 1 " 

INDUSTRIALS (MisceL) 

162 1 119 lAAH ■ 155 !-£ j 

925 wUiTtS : m \-- Ui 

175 «BRe*artlilOp— j 209 -6 ; fcg * 2? J 

92 lAlMUo. 1 100 r - -• «7S ft ,70. * 

SI /Marantic Grew — J 51 

70 lAanreOT Bros. lOp - ; 90 

50 lAteer 1 *8 

94 /pAtteycrefl lOp — . . 95 , . 

. 25 ’Mettafie HkW 00-- 43 • _ ' 

169 125 UWmftiBTwratlftiJ U9 '+2 ■ 

C20V U5WUfa-Ureia0TOftO-; OTV- °^J'S 

1*3 ;m>Hn 131 ;-£ Siifl 

140 i 8S lAnAfr Mlflp^n^J 1U 4 1 &J> 2J }** 

071?/ OOVAnwGrOTpFMM. J £!»,-)§ J Q15-V 10 £0 
116 37 jAna AHican Fm 7i?p.' 37 ' -...j — ~ 

35 23 UtagioNnft* J 38 -- ! \* H H 

370 Bb AadrttoelAAPilfla. 1 307 I — j 9*3^ *-3 1 2J 

34 24 lAraramlOp J 32 - ....j " 1 — 

2b)j ttVArasto TruU lOo 13>V- 

36 1 14 TAsHerlmLfSL ' 29 .. 

14V 3 'Assoc. Or. Eaa la — / « f — 

215 140 . Da SocCunCaRdPi -j 190 . ■ 

34? 100 iAssoc Bra ppm . — , SSOaT+2 ! 

87 50 +Assoc. Energy So. ... SZ 1-2 > 

405 303 .Aisnc Hen Serwtes .« 378 /-22' 

183 [ 160 ifAsiK Sleet DM Ui 182*1 


L12V1 
256 U 
12 * 

130 
112 
66 { 
106 
56 


'20 31 i 70 1 50 

t»25| 23 J 30 J15.1 
teTff 23 - 30 
^B3I52|89 

wn*\” 

61 

294 

ft 

105 


-I - [ - ft 
22 70/95 
100/3.7 35 'IB 4) 
13.4ft 15 1 70 ;10.7 
2.73 ft 65 ft 
IdUft 23 l 8* jlbOV 
0 73 2.4 I 50 '<04! 

_ I - [193 
70 1.7 >70 111.7 
Q34.SI - / 22 I - 
2211 02 / 63. Z — 
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-1 


hi 



90 ■WownPklp.lOp-J 117 j. .J ltd £4 1 63 i 8.9 
£3Bywe(Buea(Kea!Dn20lfi43VD-- 1^034 0^1 ft 13.71 ft 
90 toMwpnVsFpadSpj 90 -3 *pd20l0lA2 240 
66 -{-WauSa J a - ~ 


— J240 

020 27 S3 < 83 


128 

34 

143 

355 

72 

60 

283 

300 

*Ob 

275 

96 


HOTELS AND CATERERS 


40 toretamirlOp 

_|7 fate HMb_ ...11 


! 105 Ktetareris fieri. 10pT3 125 
’2 77 [Grand Met 50p. . — 

| 49 tow Leisure 5p_ 

43 ,iaMEmerarnra20p n 

1 225 -KranedtBrarte)igp4 

242 ;Lartrahr 10c 

342 kon Park Hotel) 

1 971?ie«K?wimrliwsJte. 

; 75'jjML Oartotte lOp 

■ 19/y»orto»Cai»te5o__| 

95 4ttartcaHoieb50p 


115 I 95 JPrraceoi Wales — .-I 
59 ■ 49 lttaecm Moai 5p — J 
UO ■ 101 1 Do 7ucC*. W £1 __| 
261? 19 iRyari HatesSp— 

420 .350 tiray-A'lOp.,. 


122hfi 

21 


91 

21 

99 

102 

a* 


370 




d»60B2 07 
!+2 19.2 27 I 40 

..I 0.1040 0.9 
AS} 70 

1 

t+7381 U / 27 
H13UIM 


110 35 
102S 10 

.0 02040 

♦•?! 11^23, 
1, 


tt.r 


tZS 7 A I LD 1170 


35 reJSD CWra Gra. Sp.. 
200 ttacktes Boame.—M 
« taiwfineMHKK-J 

63 
161 

U4 iteuiterrjiaa_, 

itep^ 

175 IKeteyladi. 

80 tomMySareie 

250 (Kershaw OL>Sn ~ 

&Hkkirq 

■rj nj.r nng) 

13 tDH Group 15p. 

99 tLRC ho lDn 
W to**awttemsinlJ 

S IS52S2H' 

. . Group 2ir 

29 [Ufccare Ite. 1ft, 

62 iLWertallUta 

175 |Lpofai&MaB’d-__J : 
83 fDc:Md. _ r ; 
w a howTctc . 

87 [Langtan -. 

157 (Uw&BasrSQfl ; 

85 tea) Gram I 

22 tuVDartlO p. 

a^Ssffl 


2*»?U. 


Sf-5- 

205 1-2 


...I 


— t iaa 
1&12 

nOd 1* 
ILWlfl 
— — i <438 3* 

j 80/20 

J 0L7 

00 

AM 24 
915 20 
3034 
130 43 
4*23 

AOU 

9SLI 


OJti 1* tiu 
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MafawetHupMi 
■arthiQ IwLlfip 


35 ESH&& H S 

7& roo. jwidjfaownj el 


S« Icvitftlftc 

— ! — i — i * 
5*3.5; 2D '20* 
a.rattZ'fmO.lHL! 

. ■L*5J.|22ilZ2 
♦2449 |« ifl 
2»W152UJ* 
* a%5 - iiisi _ 


1985 

High LH 


LEISURE— Continued 

o I „ ! l+«l «* | |no| 

l*rl Stock I Price-1 - i Met Icvl&v.p/E 

ito jchriute_ j 202 1 .1 5Ai2*>tO UJ 

J. EWUBhBOSBJ Bd ; WZ»2J l<U-ai2b 
50 mHacBawUB i 7* I- T2*3j za I SI 1165 


1985 ! 

W*h Lm I 


PRO PERTY— Continued 


£99 £81 
3S W 
510 375 
170 110 


ra-i BftPa*£*RidP(cij gx iii j 

S RSSfiid 3 -!“ s 3“F’|z 

W H(UltoQ H ._ IVWI J 4ifl x? | 17 vi ii , ei 1 7 ^ 

H te?£E?5c- I i|*u u !»» 


202 1 170 Chryuht ( 202 1 . 

52 7 yEwnanPiMSa J I5et 

» 50 farHocBM H lflft — j 7ft *.. 

350 ZZ8 fnitma J 35M.. . 

S 1 S KSSsa.*--— 1 » H» 

12 | 25 terampraiTVA iflo_j 28 ' 

155 U7 iHTY Ihnivig. ]5D r 

M8 95 Wto.^. J 95 ! 

184 I 90 taiuitfu. j 138o5-: 


M £ U, 


I6^28'2.7i:*3 

- I — I - iias 

U*71 ft 85) * 


515 1*15 ^HaBBWKoi 'jr iJftSS-, .... 

145 93 iHaacrtr In hu&IDbJ 14S . 

290 1 190 (SHantaftrrPrppJOpJ 20 
310 ;4«5 iH^VmmlOp U 500 


41 

u terra Gnr«oo__ 

M pMWCompuUn 


>8 

48 18. pi) 8Spcn 

42 jTwoSw!^!! 

189 Mb Nnro 

87 <6 p- Swift 5s 

in 66 btewMCn 


1 g (■ ••• ' 46(2.1 I7j|9i 

p SSIJjlSig* 


■ j 

iSpMHfflOpJ » I ",| 

ramltolOp 35 l_i 1 

w 42 ) f 

to, 177 U 3 j 

wifi 5s _ 46 J... 

■wffim 105 I.. I 


250 ISO toners Ekxt ) 293 L 3 ^ 

JOB 73.6ttrt20p-ZIJ 75 . ... 42 25* 76 £7 
SB 37 teOfloraWeMxO « |_i wo^ -T 1 a 1 1 _ 

i£ tr i“ 


18 10 
£192 358 
185 105 

£14 050 
193 142 
170 135 

88 SO 
Z20 165 
157 43 

80 37 

□SO £101 


378 287! 

29 18 

94 71 

362' SB petttaidiap™ 2ffl~T"' i 

33 33 PmUKlOp ZJ 52a ..." 

61 44 (PMOpsPawms S3 

□4^ tKpJptoto-Mcsop an 

523 HB JPIlinslonBr.n 20 V-15 

£313 £223 gtartowto U. £227 f— 21 

MT 48 -JPUsteCwa-lOn 53 -2 

12 6MP**tom5p — Zj Bftj, . 

172 120 TtManolot. 153 T. .. I 

M TWnftnwi Mfe— I n I .. .I 

54 38 1 DoCmPiAO. 40 

620 500 kortfltsZ- 620 

W3 246 PowrflDnff.SV.-. 2M ... 

178 78 Piepwrcfl 164 ... 

99 M pmttanfSw. 69 Cfl* 

« 30 VWrtWWtti^.: 34 Ul 

an 887 a«?™5W(BsSaii 712 (-1 3 

103 79 fcFOSronpUfe 88 +1 

130 70 ta&MMftai 130 

85 ■*' WtancoOBlOn 38 . ..-I 

420 286 tartfOn. > 413 nf 

2« 210 hAiraa-RmlaOi — 210 -10 

565 475 KctHUSCokiai 528 -2 

95 85 MHAuniGlau 84 .. ._ 

m VO Wrt&eclfti MX -1 

743 530 mfCdlaiLEl 663 -4 

128 84 iRtfjon 126 

245 195 Renowm Inc V50_ 232 +5 

245 I3U KenwitkCrani 245 

12D SB Hhubt 100 .. 

3SS 269 6l««nT10p_ ) 31ff -3 

26>z ITijfcuiwr.' I 21 . 

Ill 87 punto — J lfiW+1 

•86 67 WMflKID65)5n u .l 79 I ... I 

127U KB Iftamson Rsdi lOp J 125n). I 


142 IPSBIrtL 156 

3S towrScacnsSODlJ IS 

so WacihcsrasiOp^ 63a +1 

165 (PartrrKmtf'A- zSl 

S g^tflcWCrtOpSo- 148 \-2 
SI -jWarionhiu 85 U3 

un oa use Cfi» -SM2 j'eus -7 


k*fli 2.7 I 2 jB 1187 
t <U 

-»( — 1 — iiHl 
IL17U.5 Ud-bj 
8 Ai 12)69 188 
3D< 16 1 93 1 88 

VHD 1.4 1 61 klSfl 

7*24 4.4 1133 
4ii 26 7616.7 
«B2d ~ >361- 
104U 51 110.4 
90323(1 1.9 8.4 1 82 

mi - i - 1 - 


S £rtnj-B*Kto.U.. £227 1—21 f 05Mb| — IS I — 

i gsKSia %r.l 7 i^ 

0 IMftanolnt 153 T. .. I 26S * 76 ! a 


J wBJS 25 ! 4D IU.7 
•• talMd - 1221 _ 
i+i { jn ♦ |68'. « 

' 9*. 4 I 67 I 9 

:f 

-7 anu - \nz' ~ 
tj. P^Mjujios 

!■■... > b3j — noi — 
I&8n204l04ll28 

1 ... . t035i 73 1 10 M3 
+1251 0 3.4 I « 

. . . ' 9.451 66 I LO 1 192 
^15 125* 25 1 72 1 61 


I ff| • “}• 

lmj — 1296! - 
MB* SO 43 120.9 
MJ13 701151 
tlM 7£ 09 1 220 
3*L9 79 1(761 

■^3 £ - I # 

3.73 2 z 60 Has 
2*0.7 27 !MU 


» t 43 prampnTVA I0p_) 28 i : M67 t 85) * 
J» IS fiWkalKI). 15ft I ) H70l 29 ! fr7 1 6B 

J2f E 4 95 1 ..( M.*>6 , &6'42 

184 I 90 itobflta j 1380-2 1 TZ* 65 1 2* ! 86 

, _ , . Ew utaiM set IntcnauMil trtwr 

140 102 ■ta«!4uwl0o__.| 125 l-l ~ Aff 31 '55163 

5® \ZP tWT 1 290 ' i ]4 4> ?J > 7.1 ' 80 

30 [ 25 )6U9»cliHlQt. III J 28 1 .1 — — _ 49 

65 I 53 iwwtwif ha JOp. J 55 ! . I 9211 5.9 1 5 5 1 5 S 

Fw Mira« *s H » Ownch, 

iS ”*#-5 | 925* • !21 1 ♦ 

^ |1S« WnfarocrlOB 1 2915 : «.»' 26 3 - 13B 

2® 175 gKuWarttUb ‘ 21ft 1-5 I JfcUj ! W 3 

127W 70 iNjapcmwlf BOs£ . .! 0.75. 25 1 6 7 I 71 

39 | 15 •MinelolniaJc I 18U 1 .! 

2S*?| lSiwMwimfllwm — | 25>i+i 2 1 10. 23 1 56 -]],4 

53 . 38 WnariURJ- 

» 4Pddl)rBaiioflv5Qj i LHT 1.1 '113106 

JO j 30 ^acnietefilbJ JB ^tl ! dMj L? : SO 23 1 

300 183 SStouanaaSp 283 l-7' 4M6. 3.7 j 2.3 '160 

^ ^ 1 *»-7|>cC*nHHOT ! 14ft l-l « 79»_ ! 7,i:_ 

9b 77yWrKEj«f(U«50pJ 89 M | H2ff21 1 32 -2L0 

65 27 (WMtoCftr-A'HV J 28 1+1 I 156' 09' £ 'Si 

55 42 ;£S3dto Clyde Nfll i 45 l. . i 32S 20 H03' b6 

S ! 5* Wley Lefcere lflp — ! 92 I I 0J\ — 'ZH~ 

W3 149 groHoli 20p 1185 ' . \ KO) 21 i 3 1 -ISO 

300 108 wu*6aiGrp2(to- 2» ■ - . lit <0.9'. a 

42 j 25 ^SMsmWwmlOp. 1 30 1 .1 20f 1:9 i 93 : 7 B 

2K 138 *Subib50p i M5 !-3 I 938® 26 i 32 160 

15b IliS iScatt. TV'O* lDp__i 150 i. 1 B8I26 ; 14I62 

50B 286 SmCoIkHuS • 288 [-12 1 

IS 1 7 WeleiTV «fe._ ' U I . ' _ « 1 i _ 

140 10 !+Soeann5o • 13 h> 2 i wl|i a B i l ilO 

S? I 33 .TSW3p_ : 30 I .1 IS 1 2* 171*70 

ISO j 1D0 [TVSHniiglOB I ISO !+3 I 60 2J 46.133 

2K U2 *T(rf«TOM5w*S0B.i «Safc-2 I rl 543 1 12 *290 

79 65 Tofl H C M B Hocjwr 670 I 4Xh 6 >05 1 4 

180 ftSWlwCntowDnl.J 69V 

165 93 JtixwTenniWU.J U7 • i jinn j cl * '4.9 

110 84 iitae TV k/V 'A 1 I 108 I I 4.75 30 ■ 63 ) 76 

125 67 fmeneuasa I 7S -5 I .LH) » i 26 1 ft 

26 17 mbb(jDU5jp_-J 17 r-V I DO* 06 >43 '550 

2<* 12 ^Wator.CR^OSpJ 22V.. -> 00.91. — 1 SB l — 

113 I 93 tfiOmSp 1 JOB 1—1 - j 40 ft 54 J ft 

MOTORS, AIRCRAFT TRADES 
Motors ud Cycles . 

4S I n bLSOe 1 32 ■- I —■ — <_! — 

325 1 237 bee.Mu.UR*. 1237 I U2d-’36*- 

118 I 68 j&quaUMSlOp 1 1® ! . 1 — 1 — I — '393 

557 383 Won* Hour ysO I 383 l-l i 02TV 86 ' 0.9 1122 


«»*26 34'13B 
38141 Iz.4 14 3 
13.75; 25 1 6 7 j 71 

ufcDia:iw 


|+1 I "3ff2J|32-2L0 
+1 156' 09' £ ; 56 
L . I 32SZJ8 H03 66 
I I 031 _ 1 2.4 — 
’• I KO 21 131198 
; - ! L» ft > 0.4 i * 

1 I 2fflS!?5:78 
:-3 j 936® 26 i 3-2 160 

08126-14 161 

r“« _n;r ii 

i+2 i 0201401 t 1 16 
.) IS* 2ft 171*76 
:*3 I 6*22148.113 
: U S431 12 1290 

m ! 40. ft ; os [ ft 

• ; £10* 23 I T " 4.9 


JS MVftHKLanl—.. _l 55 l-l; 0^186 02 316 
295 [ 223 :HNWfrwta*a3flp. I 285 j .. S CK 25 1 4.9 93 

310 255 WryPnswir 295 « 53 15' 26 396 

1301, 663 IftwlrePmJODl.. I 745 1-9 ! Qffld - 0L5 - 

115 85 UcmwiHwetu. US I. I 16*35122 166 

310 3 U langPnwniH ...! 29J I U5l2.4lU 15.7 

U44ya7TVlJBBtacU2IMW5J£139i; . • QW9J62 M - 

54 . 35> ill^nd iRMUon. J 520-1V lflft 33 ft 

311 ZA LjetJ Srcumir. O . t 300 >2 I 8 ISM 19 2&-S 

410 j 30e WLendlrajeSOu ' 3U M K«0%l ft 53 ft 

325 UBS IjLcrII E ttafcrtMOp 332 1-2 I hi 32.9 26 146 

121 * ia*V Oo.WjstC»m - i 121 ' * 6lj'«l — 1 7J - 

325 =253 l«n PfW.Stv ItkLl 287 ! -I Mb) 23 123 12471 


145 *120 'Ll* Ship Pr® 1420-1 I 4.93 ft 56 A 

£1*5 Ul22 a»9pcCW94.99..la«|.....i Q9W11.7i — - 

as i 297 (Lyclan 20p I 3U l-l I 6JW 16 1 26 [476 

31S 1255 MEPC 300 1+2 I 1100(1.4 46 ffil 

192 158 lUnlCoZOa 1 188 “2 i ulSj ft 2J ft 

107 i 37 ibri heart . J 40 I ■ [21S —1 7.7 - 

60 1 50 OtoftanabSft i 571jl-l, I 055 27 I L4 |Q9ft 

170 <117 bferierEtau*-: ICt 45 j SJOtol ZB 86 

115 ilD» «wft»£mrPiw” IK- ' . I 17] ft 33 ft 

S5 I £6 ’«ilwTOylOB^-l 90 I . 076.95(1 ft- 76 ft 

127 1GB ‘UOj»Srti20p._-.i 123 >-2 32* 2J 36 176 

475 <250 iMounUnflU 465 I 6*3.9 26 139 

410 '289 "Mflunrww Ea;.. Sp . j 358 1-5 4510.7 16 73 

89 ' 77 |Mnctt»(A.£J>_l n l-l 565 ft 87 ft 
B& ‘ 73 Wf* CwM) 5p.... 77 ! . U69J1J 26 593 

25 16 tyUwEiftMPliKSpL. 16 t _ I — 1 — I — — 

37 1 2bl^ParUlle HUgs. lQp.. 35 1-2 I L0| ft 43 ft ' 

260 1231 >t*d»V 264 )-l \ tSS 28 43 14 4 j 

453 ’282 o’rtfHkto- I MS 1+5 I 48* 26 26 ISM I 

71 1 31 IPMeaxPrca adF»_) (£ i. . » — 1 — I — ) ft 

£101,1 570 iPnnrCinwnU _.| 950 I. I B — J — I — ) — 
132 1107 Prflp HSm.il*,... I 122 > 2*16 29 BS6 

280 1 217 W Fjnwnfw _ 1 2BB . M67(37 24^26' 

1% '178 toRL&Rewniee'y.l 199 1+2 tJlM U 32-2 

138 ' 118 IPreo. Set. In 50p I 137 2.9 26 66 B4.7 

11V 7 l+PwperiyTirJOD ,, B ' - - IZL4 

10 • 7 dtdptanPnslo J io at OJWOOb ljj- 

ZbO . 74 ResaNa. ] 250 I .. 369 46 1.9 168 

34 2D ppentrmlDp 331J . *1*0.9 4jb=_S 

200 '100 iRofHn GiWJfOlOp.l UJl £ IbJC 

□4 bhO UfaMtaMhEl. 3 EM L 3Jtt&4 3.4 Ui.9 

266 210 IfiobiTeweaK. j 262T P-2 769 21 42 


6b6 210 Iftob&TDMkkK. j 267 \-2 

174 1 143 KbiuHPrm J 172 [ 

137V I32’,&akrtrt«ottBcHVJ S34 [ 


45 I 31 
325 237 


363 ZJ7 
61 I 3b 
CSV £19 


iAoov 1 2710 -( 47.751 48 1 4i j 72 

S*5a«blaiw lop.. «l 1 . . 1 -H — 1 — ( — 
IWtolCf25 J0» f-i» !«UNELH2<I38 


Commercial Vehicles 


15 10 

55 34 

155 82 

192 130 


0.H - 02 I — 

J 42 22 156 
26 46 1116 
25 5.4 1 91 
36 L7I199 

4 .01 L9! 5J !l3J 
T29 4J 12 20.9 
3*2J 66 loo 
27932 36I1LJ 
Oil — 021 - 
h2ll ft 2.4 I ft 


<5 I 35 pf IHktoJ 1 37 I . . . i B-J - I _ ! «j 

84 f 6fr fttn»s(5BJ i 73 t -I 4* 2X ) 86 77 

43 I 22 (Vert Trailer 10a I 43 L —I *B— i — I — >106 

Components 

184 juo {AE . 119 1-5 l 14251 26 5J 91 

135 j 85 UhbeyPanefc 1 138 P-5 tl*9J 06 96 

42 { 29 jAeravaceEn*. ( 36 |+1 I 424 I ft UU ft 

10»51 51 5.4 
Ui ft 26 ft 
LS 26 26 15J 


32 I 22 UwftwSlrtaii I 28 I... 

81 31 lAnasCng Eft 10 d I 80 1+5 

82 55 lAmeammPra* -J 7+dL . .. 

80 no WTSlOo. 1 80 


04 78 IStm-Metn* ZBp— ) 83 -1 

35 23 l&brafluat Prop J 26 .. . 

17h 13V!*5kemon5tcL 10*!l ISlJ, . 

155 IIS StouftiECi I 153 +1 

042 £ZH j {kaJOKC«'87-SO.,l£342 . .. 

U44 021 I Dp.Bpc Cue. 41-94 -E44 
arz am do itvklh ■ r m £112 
UDbV £901 J. oe iu«c 0*2019 lUOuL-V 
50 35 ISaAbead SU4hOA5p 43 

275 ITS <5oe«lBM> 275 .. 

162 114b tSurtmiSKS 150 ... 

17 I 13 Stewart Mam &rp 19 t . 

570 412 IStack Ceawmoa 560 

00 I 54 bnxUn 72 -1 

255 US «.IflBs£aalmia(L_ 24S - . 

Zta 135 fW. Thpc Cm. 701* 245 +5 

48 38 frown Cortxe 46 .. 


240 188 tlraffort 


sS3 

eranodUtaJ 


204 170 ^TmcheniwodlOpJ 204 \ 

51 33 lirvual Pioo-5p 1 50 ! 

560 400 ■UldfealPran- I 5500-5 f 


98 80 MraM(CiCa](taJ 

218 >183 tOowtySOe I 

325 > 240 iFUvHRrtaeUaa-J 
59 I 29 lKm£-F4 HU* lOp J 


(UCalCtoJ SS l!J-1 bg2* 34 1 36 Il6d 


0^26 76jl64 *■ - 
hiatltt oaliAi *4* 525 Iwamer Estate U 


KDaeftson Rsch 10p_l 125*. . H2. II ft 2.4 I ft ^7 S! S'""-'" - 

10 htoUlOp _LJ mV.. .. —I— — 323 I® 2*+ 

34 Imwr., 1 _l_ — hid ^0 *8 Soie , A50p__ZZr] 

WWreitotolQftJ 9ftl ... A HU b.1 1 96 « » gywC.MBlilp-,^ 

130 -n»w J 1460,... 7625(2.4 61 96 46 a IWoetMadUJ 1 


190 129 I 0o.'A’.._ lftftaL,... 

8 3>3!T_ 

158 88 Da U'aseC»«fl . 66 f-2 

98 83 tenaell lAJlQp 83 ._.. 

33fe B «y*ilm*l5p 38 

47 33 Sl£mcp5p 37 

263 132 Kateninsy — 217a .. . 

90 80 Sittnraldtl.lOpJ 66 1-2 

-SilV 368 BamCnmp 388 -4 

£395, £23MSeahwteqerB36lJ £2XV-i, 
114 69 Bcdu HotensDn__ J 98 

lib 08 teaxt Grecatam 10p„ 105 .... 

102 80 Scat. Heritable 98 1+1 

149 108 feecuncoi Group J 122 ..... 

147 105 Do.-A-8-V 1122 \ 


185 133 
154 117 

68 4b 
65 58 

84 35 

185 135 
597 410 
44 29 

140 85 

408 320 
190 184 

218 160 


rSenmguart 6rp 5o J 145 

ieawrtySenrtces. .] 130 

HanraW*r 20P I 46 

fSbeUMjMee I 85a 

Wtoh 80 

UitawGroep 145 

Mw 578 

HlenwgtalOp— — M 
hSindair HAhrO 136 


322 159 
100 83 


28 jSoOc. Lm20p 

31 teanc 

CUijSwfflaW&BSeOS. 


56 30 

135 92 

Z3 181 
248 ISO 
101 S8 
240 140 


_■ Fee Soaker Te* 
30 &MTTVW IG. W.T20p_ 
STj^rUW.) 

« Pofio^Swol 


197 124 

352 284 


. M.-Fb*watai;i_ 

•24 kStaneftoMp™..:.... » 

32 Star Cam- 10? 5® 

12* tet».plw5ft.- 185 

284 tSHiley : 332 

87 IStoneMl HUs 139 ■ 

177 K1S9W Set* Wn— 193 

24 SSbHe Sneak « 

U1MS««t5ci 154 

£15VSw«tli Midi BSkSO. £X7V 
206 lfSwrePacA60t~J 2121; 

5 teyciiweHiihs 7 

180 teytone 207 

6 rra«>«5p w. 

80 l+TedmntowlorBos- » 


92 58 tettttaglndsJisp 

173 130 Siddato 

120 87 tetonewi HUs — 

•237 177 &nl0«Set*M«i 
48 24 BwcUie Speak— 

158 UiyS«fr5p 

£26>j£15VSw<MiMtt8B5k 


318 B6 TSE Tk'uul Synd — 
42 8 rk.raiiesVn.5p — 

88 88 mimlMileliir. 

147 90 [TNTAS0.50 

85 47 kr«sle*iEb»l 5p_ 

UO 104 limw* 10a 

160 114 *Tpd(W.6JJ5p — 

247 ISFj Ti»*insF.H.5p 

210 130 TwttUIR.W 

127 105 ray* 

306 325 [Tralalsar H. 2Qp 

131 105 [Transport Dew. 

18 8 iTranwoodSp 

47 38 [Theta — — 

118 80 (Turner 4 Mew. £1 — 

277 a* ijoDomdjsiap — 
143 98 WWJimL 

48 ZOMUnfcjmmlSp 

Q2ij £10 MfllUeef.— 

£51V£44 6i7*N.VFIJ2 


T625I2A full 96 

13z zlz. »y« 

L33j LA 23 |3SJ 7] 39 

n— I — — 1314 30 1+0 

I*l27 62 IS* Zf 21 
TH67l3i) 31 133 107 1 12h 

1-2 3-0 26 180 94 77 

^ie s « » >3 

25I33 3* 116 MB, 8b 

aim ft 41 ft 42 SS 
*25134 17 9.9 57 « 

110881 56 ID 217 75 49 

tW6d56 U 216 74 60 

239 3.4 23 183 124 % 

1ta7l33 1.9 231 48 32 

24510.9 7.7k2L*) 32? 159 

4*9 ft 76 ft 100 83 

2d 52 3* 53 m 85 
02 8.7 49 39 

114*32 29 124 re S 
279 13 I1L6HB7) 

14 J| L9 5.4 141 
14 tj LA 55 151 
IfilWZl 31 181 S» 
1833126 24 1206 985 487 

H - - 783 S 

LS26 63 ID* 520 388 
CH4%J L4 21 1343 »0 tfO 

wn 623 525 

■tf. 75)13 221421 O«05O 

4Dl 28 53 9.9 153 1 2 

01 U6 08 143 367 193 

■WL6S61 16 174 *» ^ 

3*1 ft 6.9 ft 171 127 
IffsJi? Ti - 205 130 

-A7S 16 uk* 

A2t 13 92 (961 M5- 90 

- 63631 33' 66- 71 ' Mff: W 
. *_J _ _ * .725 ' 5» 

SOS 71' - 5ffi «0 
2« ft 13 ft M7 DO 
11232* uiu 2 a 
229 ft 46 ft 328 280 
£3 ft 106 ft 
bd U 72 125 PA 

194* 22 8.7 91 ^ 

» »S 

aaaga 
^ » § js s 

1+lHi « 1C riSRl ^ ^ 

tL^93 0*19* im 

V H ^ 020 *61 

®H* Ji ♦ 288 230 

■37I2I SlUs X80 %S 

279 ft 25 ft * ^ 

22513* 13 28.7 ^ 

7914 56 73 ira lS 
Id 29 36 113 job to 
TU ld 24 46 121 .jm 151 
1S*»16 8* 10.9 fig n 
n rt“ - 520 390 

9«L- - 187 150 

T23| 5.7 43 71 13* 70 

20 2* E83 ™ 

a 33 53466 355 60 

30 06 49.4 n 

32 M 73 a8 
UTOB^iS 4.4 ai 

s| 5 » « a- ss 

senate 


S 25 17114.4 
42 1* 19* 
L79 L7 4* 1176 
8*129 12 bl*t 
43|— 93- 
\OM ft 56 ft 
Ol! — (03 I — 


UheedUJ— I 31 I I Oil — (03 I — 

Garages and Distributors 

nsSGUon 295 4t667l 37 T 13 [126 

raters lOpZZJ 7*21*2 -I- — I - 

eyamfire. tU — t3d 33 62 15* 

atm MnovZ-J 229 4 — ft93l 24 60 tWO) 

b*.10p- 22 -2*| .- LOf 26 83 19*1 

aUKCOl. U> tdO 43 S3 63 

brAKLlQt— 80 -.. 129122 52 U3 

«s50o 188 -2 4d— 36 — 

eni5p 89 M23 34 4* 7 2 

iCnttrer- 98 . .. 10.75(23 66 103 

Sff «.1 68 -2 3d ft S3 ft 

■Md Lawrence- 58 fttUK — 29 — 

we*t. 7ft — b2J)36 4.4 97 

<a 71 04131 61 5.9 

*8S Motor 124 +4 tS 1* 73 DO 

Maw Grp. 10p 38 .... 1251 2D 102 (56) 

Serwoe 205 -3 10*) 10 7.4 6 M 

m 93 .... Hj933l69 57 

rGnm lllT 142S25 5* 103 


aJKCDJ 

brAKLlty. 
wsSOo 

enjse 


58 tnwfF G.) 

45 taa nfleM Lawrence- 

% Motor ZZI 
32 MtAidawGm.lOp-.. 
39 SetSerwe 


u S± z ^ 

72 L_... —I 


- Ltf 20 83 198) 
1d61' 43 S3 63 
129122 52 113 
4d- 38 — 
W2-3 34 4* 72 
63.75(23 66 103 
3d ft S3 ft 
ftild - 29 - 
b2Jj 36 4.4 97 
04331 61 5.9 
851 1* 73 Uffl 
1251 20 10206) 
10*1 36 7.4 66 
KJ 15 1 69 5.7 
1425)25 I 5* 103 


666 525 Warner Estate 1635 

510 410 hMamlortf In. 20p 1485 1—15 

131 110 MfawCiiyol Lon 127 a +1 

118 08 MieKiHUgs 95 

£49 £34 [WereUiM 0FL2D ... E3SV- 1 ? 
156 142 IWestlCaostay^—- 156 .. 
125 105 kWnsaiePimln- US -5 

61 40 two* Mown 42 1-4 


SHIPPING 

224 |Bnt 5 Omni. UP 

89 Fnbw-tD. , 

938 UuM+LinooSl — 988 L... 
530 iGrM Stai£l — Zlj 63D t5 
KU.U2 DpZJ 52V4__ 
(TSsoFrtrsZZl 2#P,_. 


| u^ujlapla 

<8d 26 28 *361 I 
I _l _ I _ ft 
I B— I - — - 

2d 1* 29 SO 
H4*7l 37 24 22* 
4JIL4 31 32 2 
25(26 26 24 7 
ft— - — IZL4 

(unkuib 13 — 

329 4* 1.9 166 
*Ld0.9 43 73) 
KHWHll* t bJ 
33tt&4 3.4 to.9 
7*9 21 42 ns 
I5d 12 4* 24.7 
dSlOq U 26 45.4 
T3 73 ID 65 ZL4 

0 Si 23 43 106 
46112 43 1*9 

8 180 IS-7 Z 
— 116 — 

— US - 
26 16 Z7* 
23 4.4 133 
( 13*520 35 203 

I 73J2S £s an 


0.63 LO OA - 
17*j% — 31. - 
(069 15 26 333 
410 3.7 41 73 • 
US ft 73 ft , 
goa.fcl 4.2 32 9* 
041 U 12 — 
121 ft jl ft 
0.75 06 U - 
TIM 12 34 386 
143 13 43 227 
N231 4* 2* 43.4 
9287 U 46 Zbl 
«-7y ID 66 161 
T73 20 6.9 83 
TL7 bb 23 323 
Msddb t 076 



1 32 23(180 
j 3* 1 42 1(73) 


36 28 133 
> 06 1 96 |2L7 


Useful" 153 27 « 96 
SmU 2 Tl«4i 2D 56 117 
122 -5 Q9% — 7.4 - 

89 .... 5* 0.4 00 — 

{2ZV-U 042 128 13 5.9 
3M1. .. 93 — 3* - 


0 * Its So 7) 


SHOES AND LEATHER 


NEWSPAPERS, PU BUSKERS 

280 188i]j»L.BMk:PJ0|gi 233 r 5 1h5d3J 

985 487 (Asaac. Mews 90S +5 tlsdjD 

300 250 UBatktA.£CJ 29V *2 199 16 

520 388 jBntfd Ere. Pul 520 t30 2L912 

SO 670 fcoJSncWWira 84$a tllfl 33 

823 525 I Go. “A" 588a -2 113d 13 

037, 850 MyttoR'V50p„ £22*, 1385^16 

153“ 97 fiMAP'A' 153 .... lS23 

367 193 Fleet Hktys. >388 -5 486 ft 

380 280 Mayras Pt*2Qs 350a 13 A ft 

171 127 MmCbaUaHIdgL, 148 711 32 

205 130 imepwalnt — 205 ... KBO-Mbl 16 

*20 459 boLbiDrUM 450 -U 153d 29 

145- 90 |4MetafEMIeifcil0p..| 130 ... 1846(16 

4023)28 
UB9l ft 


197 rilGram 

178 BrarBaodi 

32 iHcattaai. Sms 5o 
135 |LaatertHilL2w-. 

80 WewWMftBortan- 

81 IPnurribn. — . 

118 broog* Fisher 

142 (Stylo 


I.,.- ttt.T 

4— tar 


SOUTH AFRICANS 


145 90 (MeafHMMnlOp.. 130 .. 

. MS’: 100- Mflor^Coam.-5p-. 132 ... 

.725- 505 Hews lot Spec. Dw._ 550 ... 

585 420 lOunpfts Pub. lOp — SS .. 
147 130 gorearft)iAS*o0._ 136 +1 

277 226 ITraWy latHkl50p — 240 .. .. 

328 280 (DtJ- H e mp ap m -Zl SOS _ . 


PAPER, PRINTING, ADVERTISING 


130 a 
■no to 

675 300 

283 no 
332 • 183 
£21 £18 
290 170 
230 135 



295 I. ... 070 

72 L ... 024 

58 I— 010 

56 L... - 


280 190 KAddvmPage5p 
I 108 77 (Mum lat-lOp— 

I 192 154 pMftteo Comas. 5( 

1 210 175 (Aw*. Pape* 

50. 34 WtetAwatorg — 

178 12S B*mr«e 

412 3M teoaseMasshmlZ' 

201 159 irec 

189 134 wmmtsGip 

159 105 ) Do. Remit V 19, 

500 404 IBmrl 

B2D 481 urtm Cnoacns 
288 230 papnwi Imh. 50p 
180 93 Ctardbchanfl — 


ftvm Page 5p— | 220 1+5 n. 

omlOLlOp 72 -4 I 

ten Camas. 5p 173 -1 a 

c. Paper. M3 .... t 

AWiborg 43 +1 1 

■me US ... f 

* Itessioti 12>iD 330 +5 1: 

£ 18 H 


33 53-tfcfl 
30 06 49 A 
I 32 4.9 76 
156 4.4 U 


234 190 
23»; 121, 
81 88 
37 ZO 

280 18ft 
lbO 134 
45 1ft 
222ti 124 
5 2 

373 167 
155 122 


£51* £44 UiftN.V FIJ2 Cft5* QJttBM 56 4.4 ai 

&“ % ftSSSSs-.: S: Su i| u 

IDO 88 ffinaSpareetlOp- » itlX? 

125 S3 ftw.w, Thewtar 5B -2 52U Z2 J3A 40 

21 2 162 (Valor 180 ... 4*1 16 3-£ [96 

206 1» [Vra«e« Crp. 20p MjJ 78 

18 iSB>%=b rz»..- ^ag| ■* 

1 a ES&E il SfeS# 

as. W^wSkUpZIZI 18 Cv 03! 46 2.7 .132 

01 4 60 yeti'. Group Iw. — 79 .... 56j U. 99 UJD 

280 lffiJSSSR-S?*! M -» 12JJ56 M MS 

imi 1x4 nMTUCPfxott 1A5 +1 7.7| 7A 7A 7 7 

45 39 -3 meiu 06 a.7 

ZZn, 129>oE?lS 188 \ lM8|3i 3-7 9* 

,a uifeiacSJ^ -a"?? 11 * 

155 122 I Do.5pcGmC»«£l- Jg “8 569H — 4-9 - 

Wt 14 (wuilamsu.) J 27 ... .. — — "T — 


195 100 
175 lU 
108 I 70 
•201 151 
140 9r 
520 390 

187 150 
128 79 

495 350 
L 170 60 

90 78 

258 135 
47 38 

443 310 
175' 126 
165- 118 
•268 185 


Carttmi Cnansom 788 

OBjman lads. 50p._ 230 
Oeydbchanfl—ZJ 147 

Dcrdal far Grom. 100 

Cradky PrM lOp — 46 L. - 
KmonLodgelo-. 107 -6 
CupperUsnwF — 175 L. . 
«mw»W Pant 10pJ 10W 

DBG 190! 

IMjmP)K*2fe_ZI 93 

EacabpM 405 

*FKBGrt*p5p 175 

Ferry PichlOp — Zl 128 

FtKAACo-lOp 485) 

Gem Gross Uto U 

«CoadbtidPimt20|u. 87 
GmdRradoiislOp. 135 
*HoggRtBoin*5p. 42 


ap 

a z: 


rwslflp 8Z 

adPnat20p_ 87 ... 

SathwslOp- 135 1-8 
tt Sowars 5p. <2 1+1 

t bl tw M ) . 340 

(lUertUOp 188 -1 


12-5 26 26 206 
«o3_42 53 5.7 
5083*4114.6 S3 22 
KMt%l26 41 MU 

42sll7 4* 1185 
72S3U- 56 83 
03! 46 27 1136 
561 LL 9.9 fOJ) 


165-1118 Do. MatfVot ■*■___ 158 
•260 185 HUmmtprlaGu — 238 
£2S* 09* JWTGplKSOlO.. Q9 

395 255 HLPGmop&p 295 

156 131 LXA HICgs 20 b 135 

315 215 Lewe H-SC-E lOp — 287 

•197 140 McCarqmule 147 

72 48 ItMrtdaetUJDes?*. 71 


72 4b 
189 138 

95 85 

107 87 

130 10? 

EDO* £271 
45 29 

218 170 
82 85 

280 200 
37 23 

725 605 
117 103 


138 M*taom»Gmm5pJ 1*5 


170 wa»» 
85 WefCna* 


OTerr.JOp — 65 

iMKnbngSpJ 95 

n Opai 10b 105 

i Grorf) 51 £28 

;Papee20p — 29 

weft Latte 5 p, 197 

‘rstMidBeilZj 235 


&3I2S 15 33.7 
Off Z.7 1* 246 
B261Z8 21 222 
15626 3 J U.4 

ftJ- - 0.9 

Wd32 151292 
1UdL7 83 186) 
4.« 12 51 1246 
4.9| 12 56 1224 
wad 19 11119.9 
184336 06 49.9 
M 25[52 1103 
*d 23 1 5.9 U7.1 
n«Uii ft 53 ft 
4UW28 3.71141 
029 26 231233 
22959 16(9.7 
4*1351 1* 561223 
J82S2B 6.3 *6.41 
25(1.7 361185) 
109 91 22(3* 
1.7932 L4 313 
122 26 36 1 153 
1SJU2B 1* [322 
4Djl* 71 to 
934 ft. 49 ft 
14421 52 1 133 
0-92* 51 11*3 
•0941 15 1236 
25V4* 21(145 
zd 4.6 23 13 7 
D431 35 26 1129 
M199 “ '35 1 — 
W25- 46(12 (296 
1*1 <2 1 27 202 
93*132 16124.7 
195.4(21 52WL21 
1613* 20 286 
bp2d523 26 ‘27.7 
34 16 75|W3 


520 279 (tubed Textile 
155 104 UltoBna.— 
1 12 70 BeatesLU20p_ 

95 » Betlnsxi A. lOp 

152 107 tarh.M«air — 


TEXTILES 

Textile 1 400 I 

iBn*. 137 .... 


e* 89 
173 114 

75h 30 
171 133 
73W 58 
161 122 
£96* E89t 
67 37 

206* J 15? 
210 116 
238 132 
87 60 


LU2Dp UK .. 

xtA-lOp 98 ... 

tor 133 -2 

GUmtZOp. n +2 


mtexlCU — 
rtsInLAOp. 
iPatoos_ 


Coortael* 145 [ .... 

Do. 7xcDeO 82-07 „ HMiJ.,.. 

Dmthera.) 87A I „„ 

tarspa I ml J 172 | - 

DI«on (Dawn____ 198 I . . 

Doe Brat Mst 227 L . 

Eartyso! WMory IDo^ 78 L_. 


U25 55 45 15* 
535 0.9 5* 515 
4X ft 5* ft 
5.73 L3 11 LU 
66 27 73 6.9 
56 - 96 - 
56 23 63 100 

153 

155 32 5* 62 
46 L7 918 73 
56 3* 4.9 U 
Q7*4fc6ellS - 
41U 21 34 120 

W *7 24 45 116 
6J 42 43 66 
6£ ft 36 ft 
1305 16 24 57 JD 


16 3 (Frnp*»U*>eJ10p.J W4....J — | — | — ( — 


82 46t^oster(JsM) 89 1. . 

105 8Q 16aUie0B’loaa20p_ 105 ... 

31 I 25 JG lea Abbey 27 !... 

•68 40 aifckrtg PmeoN — 40 | .. 

84 "5>dlirgw0rtb M. 20p — 80 L... 

160 85 ltogr»n‘H.)10p__J IOC [ ... 

72 46 Uenme (HUgs-J 52 L,. 

64 48 K'ngsty&PrestraipJ 48 

184 120 Leeds Grp 1*4 I.... 

61 46 Leter- 59 <- .. 

37 20 Lowe (Robert HJ 36 I.., 

84 b5 MeslS)20p J 70 .. 

96 88 StestayHogh 75 I . 


18b 1 127 [Wiih Grflpp — Z 1 lM U- Od — 83 “ 

412 1 295 tWofecta-HaghM—Zl 40» 1-2 1 1*8.751 46 1 33 1 96 


SaattJilOB 

^UltOixPiria- 

5aHttaSmuj2Q». 

Snaflt (Jtflw.) — 


95 ...- bg?.45j30 33 13.1 
05 - tf3.(> 24 14.1130 

28W-* ttWcj - 24 j z 

97 -1 33 M 1,301 

67 — 12d ft ZJ .ft 

55 ... 2*1 ft Lb ft 

Z8*)-V 0.7(24 35ll6* 

00 +5 169.9# 23 21 |2DD 

30 1-8 6J%I- 82 - 


% 68 aivtayHagt 1 75 

29* 9 iMratOP Bros lOp 1 9> 2 ■ 

114 198 Mom-Uanlg 292 

39 30 (PataaGram- 33U... 

155 125 4Pantbef*lli _ 130 . 

107 06 parfcbnt'A- 90 . 

34V 2b ««dip!t5p 32*2,. .. 

37 2b iRklnrdslOp 29 1.. 

174 148 (SEET20P 164 

68 36 Bcftm M. lOp. — I 571 ; +ij 

45 30 bmCaprUiap— 31 

140 106 BMar -J 113 . 

50 31 EmaOUaw (RJ lOo.J 42 __ 

14 8 BexMart 'A'lDp — iflt 2 l ... 

138 115 OrUtheCmPrl— US .... 
64 37 >Jsmm 1 Ltey Dr'dZJ 83 
16 7ySom»rlF.> — _ 15 

60 50 [Santaim Waite? — 56 

100 84 [TexfrdJrsy lOg 87 


412 1 295 IWabeley-Hagrms—.l 403 1-2 I 
For WTswpttw Steam Laraby 5 
<M i 50 (Whod * Antorl 58 I— - 

24 18 UrtligWfADWpJ » U- 

74 1 (A WU MmGwBft- 1 73 1-1 

121 1 87 (Voeng (H-i— Z~ . J 120 M ! 

INSURANCES 



GSJiJ £13 

350 1 230 (Tiara io8eitmn — .. . . 

WaPttBEtdm 

h I « (WousorSecs. 10p — J 52 ' 

LEISURE 


WSL 

l3 3.7 106 36 

Jd2bl*7 113 
gZ71 ft I 33 ft 


- 46 — 

Z £ Z 

- 0* - 

zS: 

3_8 4.1 93 

- 73 I - 
2D 4.91143 

- 12* - 

- 32 - 
ft 23 ft 

- 48 — 

- 5* - 
29 46 9.4 
24 43 135 
32 35 127 

z Sffz 
r iff: 

21 8-5 105 
1* 3.7 [18.9 

26 42 125 
♦.,53 • 

ft 4.9 ft 

- 46 46 
-I 4.0 - 

- 53 - 

- 63 - 

22 42 M3 
2-5 2,7 2U 
L9 33 UJ 
2.4 2.Jj24* 

- 56 - 

- 33 - 
_ 02 - 

- 53 - 

- 33 - 

- S3 - 
22 2.7 236 

27 3 4 246 


04f ft 1 28 1 ft 


1 153 Till (SnJU(BMf5J2fe. 153 L— 

ltS 73 BmoflUJUbo.)— « •— 

106 78 IfSpata Tefcwttai.- 93 ' ~ 

, 85 55 (fTborpacEnmnSp- 55 -- 
IDS 77 IfTaraPmaaalOp, 9W-1 
213 195. Ilisher Waiter ]flp~. 213 — 

670 330 (fValb) PaOad lot 5p . 490 -15 

, 54 23 WaDeGnmZOp 45 -1 

630 05 (waddWBtmUJ 575 

■275 225 WanoLfta 250 — 

365 28B (Wtgbt CotUra RS 10p. 353 L... . 

137 117 (jareDcHtmaunerSp-J 127 1-3 


E29H-* QSL12) — 28' ~ 
153 T~L 3dU 26127* 

82 HED2%. 66 **‘52 1 

93 ~ ■■ 62d28 3 l1(I69 

55 2J0( ft 52 1 ft 

9W-1 3d ft 52 I ft 

213 — 6428 4.4 U*. 

490 -15 d^37 0* *5.4 

575 L_ 2«3 U 66 tD-3 

SO — 625125 3* [LL5 | 

83 L... . 275) ft- LI ft , 

127 1-3 bol*l 1 j4 16 1 19-5 


148 1 112 rondniwset— — - 140 ... - 

84 55 Tootal 73 i+1 

171 1 137 ToraylM 178 (+1 

180 J 132 Toridfdf 20p 13*5 ._ 

9V StAnnftvn — 1 6W ... 

TOBACCOS 

386 [ 256 iBATIrds. 2S6 (-Z 

Q12*| HE. y Db. 224<ftclJ] 2003-fiB— £U2*j 

218 1 162 (Impratl 193^+4 

200 1112 iRodmoralZ^ 112 l-l 


2d 29 82 *2) 

J 56j29 86 72 

W/W86 1* 96 
2d ft 3* ft 
283 26 76 86 
53638 16 90 8.9 
1850(2* 4.4 121 
aaia9 08 15.8 

56)14 U2 82 
4d U 8.9 15.1 
-J3.ffll6 ft 13.4) 
4669 25 32 1*4 

T36 29 17 138 
404J 7* 3.4 
145124 84 BJ 
a 45) 16 7J 102 
4.9156 4J 8.7 
?-» M 50 9* 
2d 03 116 - 
416ft 53 ft 
25)26 86 56 

010%) — 12*1 Z 
22S21 5JJQ09 

023290 32 86 86 
5d 14 82 116 I 
SOU u un 
M40t21 76 92 
1flU>2%l21 L0M66 
60(46152 66 


IIOJJJAIM 52 

|12*fl - hud - 

869 ZD 63 UU 
t« 36(82 1 52 


TRUSTS, FINANCE, LAND 


PROPERTY 

( IZlJ. — 1 DJlj 

IflP — I 1*8 T — I TL7) 


•114 102 WTtet London lap — 188 L— 

122 78 Uper.Pnw.10o-— . 83 m ... 

108 170 Kata Property 2Dn — 200 '+2 

. Wjj 14 WAaUnoiklm 1* -2 

99 70 iBaostaw Eva So 94 -3 

450 380 (Brraw (C.H.)lAt — 444 

U* TwUerieteyBHay H18 . 9V- - 

234 ZDejator (Peepy) .1228- +1 

445. 360 SwftrfPiep 420 ... 

181 131 pnMlrai — - — 159' ... 

£634 |MM DO. IZcc Cte.ME JEW 

148 123 »ta» Estate MS' ._ 

70 34 BnradSea. — 34 

29 ZI fcaoaro Props 22 ... 

3Z8 194 tom-GCabidev 236 ... 

118 109 r5t6*cmWWRi- mu.... 

Z15 145 ICanSflPnmZOp — 215 


26 12 bail 

32 22 050) 


a5 145 (CardV Prop 20p 215 

Z35 IS (c«otjtwir:->il Zip 200 

470 400 fcheiterfWff— 478 

■115 84 for Sire Estates 116 

BOO 555 tAU50p MB 

165 150 (Ctarte NidtMIs 150 

212 155 Waylorm Praps. 5p 212 I 

365 310 (CwnpMHiogtajp.-.. 

147 s jErawSsSt Aats5p. lar 
, 106 n Worn Terfl tars rftiJ 72 
43 23 ConMiSerLlDp.-. 25 

110 97 ppoyHewT.lOo — M3 

133 W Beaty PraosBlOp. 116 

3 s&'sa&ds 


834— ftZfil ft 1 34 ft 
200 1+2 03.0 2J 1 2J kzfcl) 

1* 1-2 — ' — i “ 1 “ 

94 -3 (11-92) 32 29 172 

444 . .. Tiols 35 36 1U 

228- +i' in6jU}6*|136 

420 . B6< 29 28 167 

159' .... Z5I3.122 162 

S34- QL2Vh 1L7I - I - 
1*T — l5J5jlJ 5J -2J.V 

2 Z Z .03 ft 321ft" 
2U ... 53816 351241 

mU q8*nd — 641- 

215 L7M0* 12 I - 

200 6ML7 4J 17 7 

478 .. ’ 1061.7 32 25* 

115wt _ EOT 92 Lfl .15.01 

mo 1+10 nod « 3* I* 

150 ... 8-3*63 8J 34.9 

212 f... )bg76JZllSJiI34 
365 I . 1 52>3D)Z0 fl&DJ 

1»T -2 ( 36123 A9J16J 

72 ..-.l 1056120 9.9(72 
25 +»a 3 J-5J 16 166(14*1 

163 -1 16(18 2JU251 

118 -1 g227[7.9 £6 65 

185 bdZ5 4.7 10.7 

525 — 13d 32 36 HU) 

■9 oas- 7.9 - 

162 i — u2d 33 26 1U 


19S | 

Htfb Low I Stock 1 - P 

Investment 

101 | 87 I Attaint 1 

697 1 583 lAlllance Trust 1 

65 57 bUiHundlK J 

512 1 445 DtCMttal I 

245 1183 tahraliwefliBea Trust J 

7DU 61 taoibnne bm. Inc Z_l 

241 j 220 | Do. Cap ZZI, 

154 1 118 umencanTosi J 

152 (114 tnwncaa TU. -fi* J 

302 j 245 tangle Am. Secs 

115 (104 tarSnede, Inc. 

MO 92 [ftuat. 50p J 

210 128 IvArgo lor (AUJ J 

145 123 (AsMbWOlitv j 

46 38 ta&atSoe£U110e--( 

120 89 lAtlanwAMB .j 

322 222 baUbeGMmdJaw J 
50 42t^0te Gifford SbHrnJ 

90 70 gjaijlJe Gifford Tedi — ( 

102 82 SSrflnr 

194 159 Bern TruSt — : 

176 104 Bordet A 5Um. IQp- .. ( 

215 H90 BrKMh Assets— 1 


176 i MB i«SptlBllHW9i. l0p. }® ^ 
128 1 85 ; 5ar»*WAT. A -- 
1M 1 1j 2 lBso*»*Ha«AK— .1 1W 1 .. 
tig 99 iBremWiftH )0p- 1 


Off n ; 7.1 (153 130 

10- 3* 1 32 h?* £166 
70l?OI79«7*) 23 

JJ — i — I — 375 
h33(2*l4* 95 184 


31 I ?<i tCABKtn ititZOp- ■ j ®. [ • ] . . -^j # j 73 ! * 

*7 ( 45 KaoTVFaclimfllOp MJ *jn ? £3 75, M 

iTn I in HCeitoTVIWMpJ MS I. -I 10.5 23 1 75 


•ZO i OraEteOesAlOp^ '9 405} — 7.9 - 

10B 95 Boeamra — — — 102 — u2ffl 33 2D 1U 

33 I ZHjObtyee ■■ ■ 25tj — — — — 
31J 7ig£dmaiUHUgil0p_ U -1 03^26 4.7 12* 

167^145 pW&Apeaer 167 L.... 3d 0.7 2* 744 

1U 90 CsS-4 Gen- tflf 111 .. . 1231 L8 10 243 

151 142 SSi Prop, Ira ISltf.:. 025! ft ! U ft 

m 102 1 Do 10*pd6niLir^4_ 109 1 .— (ffUJVld — ftUBj — 
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159 139 INoanln 

42 31 Cb. Warfares — J 

284 280 (Yeoman In- ■ 


285 L.. I 
92 -. | 

97 

K3 I-.. 

24S (+1 


15*1 16 I 66 
17316 46 
72%| LO 3* 
329) 10 3.7 
48*16 22 

453 10 22 

14*( 16 26 


N2J( 16 [ 36 
1900 ft 1 123 


50 25 itlProuralte. 32 I....I — I — I — I — 

290 120 IpeoanoilOs 1 13ft WL L012U3L8 

209 132 iFrtnnnl2tff 15S WZ I &2Sl 32 4.9 &* 

OOO* £67VVFemPina&i 1 EW^-ij IBFrSOOi ft 4.9 ft 

58 36 fePetiOgenPeffrtaa—j 36 (-4 — — — — 

9*4 5 WtewaWftGevM— S .....I - - - - 

1*0 90 FPio.PetEl 90 -3 I 

49 38 Premier Cons. 1 44 . . I - — - - 

507 224 RanprOri! J 230 i-9 I - 

COW £41< Jlftiyai Dnutr FU0-». I42VI-S,, WHbWZI $6 82 
304 248 ifSanusAOZSc 248 J. .1 GJU5o3.4 33 95 

545 305 4Saaan5Qp 540 I. I ft-l - - ft 

-CT 282 taScepm Rrifi 288 J-3 I -I 

795 845 BheNTraraBi* — 660«d-S > 7336(3.7173 42 

66 58 Oo.7pcPf.£l 6ft .... 4.9%) « 106 - 

175 137 ISHkoiw 133 . .1 9018 83 104 

57 33 (KombwenOraW^ 3ft Ul 0.717.4 29' 4* 

207 120 ferarroqnOH— Z_l 125 1-2 I - - - 1 5-5 

37 18 (UtraalhxuaraltV.. 18 (....! -J - - - 

18 StriftS«rau0dA5035 J 10 I I - I - I - - 


394 2« iftSareosAQSc 248 ‘ I 

545 305 4Saan50p 540 I 

CT 282 taSceWResP 288 -3 I 

795 845 bnflTraraf&ft — 660sH -5 I 

6b 58 0a7pcPf.£l 6ft ..... 

175 B7 ISUkahH 133 . .1 

57 33 feSambwemUraWsH 3ft Ul 

207 120 bmrrwaiOH— Z_1 125 -2 I 

37 18 <UttMl)o>uanitV.. lBi....l 

18 SteStrauOd A30-3S J ZO I I 

ZD 8 taSumask Pet J Up !. . 1 

215 100 HSmuUKlfenttYlpJ 155 U5 ! 


125 1-2 I 

18 (....( 




123 I-.. Q93J-I73 

24B (+1 t5.M 161 33 
448 J. .. 1145 U 4* 
80 bF+ 1 I MM 16 1 1* 
270 '-+1 T537j 16 1 Z.7 

.363 I 1411 16 55 
347 t-1 ! 75* 13 31 

ZZ9 -1 | T42S1J Z6 
1<B 13.751 U 3.7 

520d-Z 1625) 16 «5 

8>a ... 1 — j — — 

120 I ) 44 LO 46 

20401-1 ; ttlid L2I91 
X88 I.. .! 0mJ-U0.4 
62 _ '• l4 ft 139 

37 I OJ ft L5 
IB +*? 1 Qil5d 12 1 L5 
112 ... J T235] LO ■ 36 

84 +1 j 12-0 12 1 14 
88 U | la^UjbJ 
Z4D L. . 35l 1 J I 3* 


215 100 mmiUKlUoyatiylpJ 155 «-5 I ---- 

33 21 liilGnera 1 26 +l'ji - _ I _ I _ 

£67 £60yTexaco4VpcCtnr. — j £66 . . 1 Q4V‘w - If72 - 

£2bV QbijfTon^OFrPetBZ 08 . ..I .30%! - !13l - 

260 UflUrneeatni 182*2 1 10^4186146 

135VMJ7 1 DdUpcCxLh‘ 9505 I MB Ul I (Jll*3 - 1(1051 - 
39 23 feTusiarReslrSo_J 23 1.1 —1 — 1 — j — 

250 190 luitranur 1202 '+2 ' 1H)L0( 32 '.71 il4.9) 

72 28 feWraiwResll ( 2ft [.. \ - - -|- 

64 37 iywe«o Austratu — 44 J +1 • - 

■87 1 48 WWtmuraAbOc — I ftii> I •— ! — 1 — 1 _ 


■£ b ! 

88 U | 

140 L- • 

aw 1-1 | 
79 Pi . 
124 p3 


134 .. 36I1J41 

123 t5a ft 54 

40>J. .. I3is ft 1UL8 

284 - -J - | - 

230 ..- 76j LO 1 4 J 

m lira V 1 96 

3X7 ... tL5SLl 05 

139 Uj FL« 0.9 1 15 

105 (-1 1 12-251 U 1 31 

82 • ; 9331611*3 

747 -6 - I - ! - 

200 ... gbSa 06 1 4.7 

62 Ul LlS LI [ 2* 

520 I .. TZ0610l5i 

84 | ... «17j Z2[L2 

143 L 2.7a LO 2.7 

37 j ... -j - - 

274 1+1 - C9*l 16 1 56 


I 1.72) U ( 3J 


123 L — 06 * 5.4 03 I 

4ffJ... 136 ft fl06 W5 

W 1 I - 58 1 

30 I. 7j LO 1 47 


OVERSEAS TRADERS 

laud be (A Intar Lakes 1 83 !■ . I hL25( 86 I Z2 

41 25 fflortMratTtoJMfcJ 27 I . I 0515316* 

95 51 (BmoieadlOp 1 ft* L -( - j - 

158 100 ftmtay Ltucs) 100 i-X 4LS3* 5.9 

fria 3Vj9Fi»st Pacde Imjc 5 .'. . 0016 56 1 1.4 

210 1139 taUI&Dolte. 1172 L .. 1 lOOjLljBJ 

£75 £50yGl Nltxi OO ; £7314-12 1 012*Jlb 1* 

475 380 Sw«s.Cn».£l 380 \ . \ 206,16 79 

455 343 ilnchapeEl ZJ 343 L . . 16.151, 13 76 

32 25 Ltackslk-m. J 2ft I. I Id 32 55 

190 147 Lambs 1 147 1.. I MOfti U 

70 42 (NBCOlraesis. 1 60 J ....J Z16l-!24 

5< 44 «nwWfcn.2Qp.— 1 S3 ... I 2.9323)86 

170 127 (WwaZoaclOp — I 150 - ( lM5>46 4.9 

170 124 [Da'A-MUlOp — j 150 (.. I 15.15)4814.9 

200 ZOO [Petty Pera lallOp — ! 225 .. . 13 J. 106 1 ZJ 

£127 QO? Da%cCvLn'O3-O0.|£lB7>ji+i] I QffJ - 187 

*368 260 KEAHMgs 280 L... I 261,37 U 

85 54 — 

575 485 


(LS 53 j 2* 

4331 3*159 
Oa 10 5*11.4 
100) L7 I B3 


I 29S Z3 ) 86 
( 15.15148 49 
I 1515)48149 
| f3.5,lQ8|Z? 

OffJ- 187 
1 261. 37 U 


MINES — Continued 

; ;+ or 1 H» ; I no 

Sloth ' Price 1 - ! bet iCvr'Gr*! 


1 Z6 24* 
4 b 210 
I (99 

6.7 U7 b) 

mjb; - 

64 ' ft 
■ IDJV ft 


JB5 1 190 Bestn. MamD 

*33 .33 'Fine State Dr* 5tfc._ 
IZfrjti^'FS Gerald 50c - — 

£13Y 704 (Harmon, 50t 

423 -225 iLnKMJ Bl 

£», £12t. Pros. Blind 50c-, 

£27V ClZ'i'Prev SlmnSOc 

ftlbtat Bib ft. Helen* R1 

888 - 438 'Unnrt 

*96 1392 iWMtmSOc. 

£291. Ilbi,%.HaUmiv5Cc. - . 


Diamond and Platinum 

lifcij OO Kriigb.amtat'Ak _ 1 E31 1 . I 

450 •' 303 (DrGemDi V - . d 307 . 

700 1 412 j Da 40ec Pi (55 _ 1 425 I J 

£115 519 llmpMPl»20t- ! 570 1 J 

840 : 385 LytKitog UU 1 390 .... I 

B05 . 470 Re- Pint ]Qc 1 487 1 . ! 

Central African 

140 1140 falcon 250c ( 1*0 I | 

15 1 lotewurawcoi zu — : u 


190 -3 -7 - - 

375 1-25 OndlJ &2 
a 414-1 IfttSbSu Z4 1 *4 
75* 1-8 1 CtHtfciZJlHJ 
287 1-2 I — : — I — 
m’flj- 1 , 4035Odl4 70 
£l5y-l; lKMbOqlT 7b 
Gift '-lo ItQJ.'Ol 15.10 2 
452bj- 3 : OlSOti ft [&: 
4431-12 ffOMbcJ LO 8* 
C1S>'| («Wcii0l78 


I QSRDft L0(50 
rowsTlae 
I ItOOcI « 1123 
1 0U5d L9 ! 82 
I Q72ri ft .JB 
! fffflS 1.4 >48 


Q100c( ft 129.4 


W I 12 Bant Cpr6B0024...1 12W 1 .1 


QSc ft : 32 1 ft 
S 53 j 33 j *0 


Finance 


| 70 lAtrr CflroSAU SO J 
EU^lAna. Am Coal 50c — J 
I T8D lAnpoArarr MR . . j 
> LioVAng. Am. Gold Rl- ... ‘ 

. £3 liMhul cry - 

j 14 -frCtoyraGoia life. ... j 

| 72 hPCom Alr> C*rp. ' 

1 400 ICora. Grid r«*c 1 

i 3S lE.j-.lRjpdCon.ta 

J 575 «ctarl Rl . . ....1 

r 650 tefiK8r40c. • - 1 
J JOy&oUf ft Bsv 12t?P .1 
il 831 iGaUFirimGA Sc I 
1149 Jo birgCare. R2 — I 

1550 MteWcSr 1 

520 iHmutoSSOl 40- ( 

I 303J ? 'Ne» Win 50c.. -. .1 

) ZI I Ftmo London I5t 1 

425 lRamtMm.PrtW.Rl i 

(£20 IT', Hi GOtts.Lfl.fU 

1 80 (Vogrt2i.% -ZI 


tMA-h 
127 I.... 

IS I’ 2 

72 (. 
445 i*J 
19 I .. .. 

fa50 | 

725 

12 

834 |-K 
tbOar 
630 ; . 

520 1 . 

347 -J 
21 .. 


Anstralians 


1 o' 73 : 1 7 iia 2 
1201 - ( 2.7 j - 


Uli! TfyvAlrft-Wni aso.20.-I 

102 I ZSijVACM 50c .1 

25 I 11 hfAB-jateEipTa NL . I 
78 I 12 fAonrrosEipIn NL.. 1 

3V 1 VVAtw (M & HMrt.n .. 1 

18 9tyf fllrJ. HnkuarMrn bL -i 

ll'.’l b WAuOialn Mnn It l { 

19 . U ftA.-tecErpia... J 

I 23 * 11 urBaimaral Res 1 

ZAijI lb 'PBiachHiiiMim. _ ' 

«fl I bHaftBoMtCorp _ I 

I 144 I 90 ftBougamtinr ] Khu I 

39? 1 266 ta«U I 

98 ; 52 tfCarrOovoZOi — 

20 8 (ftCntral Aanuriir- | 

40 21 fecmrat Paottc 1 

4 I 15(fCom Gkt Ug Areas Hi. I 

BV 4U9Q.hraPacNL -I 

12 I 4>,ftEagle Coro 10c _._J 

88 I 30 |*Ejsttuon20c I 

38 I 15 jftEa-tfmPitrolAirt ..' 
227 : 138 taEiuprrec Umn . d 
IS j b I* Ena Hill Gobi H L. 
1BU 7 iftEndr jn*» 20c — . I 
28 I 14 IvEneriuiv Eld . _ 1 
A ■ ZI hrinrurthp.iGa*. ...I 
122 ( 24 jTGrm Era S ILnrrab- 1 
605 I 345 9GM Kakpurk- 25* ... 
17 | 9 yurril Ej\lrm TV. ..! 

32 1 1* TGnral Vicioru OoB -1 
b*I- 2 WHHC As-il ML 20c I 

U < yJPHtenaHW. | 

64 I 20 tatwSIsniawtASOi .1 

42 I 20 nyHni MitmaHb L . I 

24 14 IPItXMn (kr.w (1982 1 . . i 

b 2'^9l*4nhOT Glo NL 

30 24 ftUMOUiwiSACTO— 1 

48 27 taJmgrUd Unit _ . i 

12 7 ftkmtara Urn 20c .. 

101? ftl.-PItu Ora Gflftt Ml j 

120 I 48 ftKitctwner HL 2Sf — J 

103 27 hrUtekulunaZta - I 

38 21 NrMriah Ex SOe - - I 

174 10b tortra Huerta NL-i 

72 28 febteonwMnsHfc i 

195 134 IftMIM Hldgv 50c. ( 

3>j 2 l ,'TMnriiriihErpl2Sc > 
»y IZ'JpMixN Sn-. SA025...( 
163 * 112 (ftNorth B H.ll 5£K_ -J 

55*) 29 (Nth. bakflirli J 

64 40 feOjUrngr 50c. . —I 

43 2b l«0Rfr EinTo NL. — I 

110 *5 fePmaMt St 

5 3 iftPjn PxriicPrt ML ... 

72 50 (Parm^a Mno'Eip ta- . 

318 204 )» P eta>. Kr amend 50c. 

20V bypPefcart RetNL . — 

ldtJ 7 |9PortPan Mmnq 

23 11 Mman UttgaratGakL.I 

310 232 (vReatop 50c -1 


! 076c) 2J 124 
| Qlttc! 11 17 
. 0lT5t! 20 ■ 4 1 
! IfUKScJ LO 57 
■ l0315cj 36 U 

)«paS - 20 
24*1 ft 82 
. sk3 « 3? 

1 QlTOci 1.1 66 

‘ ql9DcL2'68 
i — I — 1 — 

. QLSkj 26 ( 36 
1 GB75c( 22 I 36 
I 0105c. L3 43 
C2M ft 111 
Q70ciL8 53 

MG&fJ 2b 40 
IffSk! 2*137 
1 raibci — : 4 2 


i z!z 


"4 = 1 = 


0104 ft ! 5ft 
08%! 081 32 
TOBcta*; 13 


LIP, 1 I — 

si J :!E!z 


318 204 (f Peko-Wahsend 50c . ] 

ZOV bypPefcart Res NL - — 

l* 1 * 7 (ftPortman Mmng . 

23 11 murnUirairtGakL.I 

310 Z3Z MeanoP50c-. -I 

80 38 (TStowtu ExpTil HL.J 

31 9 taSansn ExpTn. NL. ( 

164 58 feSoMCwahaNL — > 

22); 13 WSlta GoldlKkts I 

lb 8>^VSootheniPacil«.— .1 

124 70 taSanhem Ret I 

9 3>;9Somt»ri Venom 25^—1 

30 16 taSpargu EtpTn I 

23 6>d9S*anRa20c I 

lb BLftTitaKs Mnnq ASUS— 1 
82 22i4»UtdCohtHtatsNL-..l 

Mi 8iSw«Coaa25c i 

17 9 Ivwnurn Cm 50c — | 

247 182 IwesiaMmingSOc — I 
mz 122 jftWSuflr Otfk 20c i 

47 15 feWtahorRraNl 1 

iuy 4U9VurkRnawcei— -J 


1212 UyurHumSUl 

16B teeenor. — 

90 teapeag BetbadMSOiO - 

850 ^ongkoog 

11 UwarlZ'61 i 

I S Ek *:?--" 1 

200 ^engkatenlOp 

165 Petal mg SMI : 

180 ISumtefhsiSMl 

170 tafltwxjlta 

90 feTpnftah h. Td 5U1 — I 

1190 (TronohSMl 1 


82 -3 
510 1*3 
9 I I 

17 I I 


54 ! 
37lZl; 

1* 

2«rt 
76 ;*2 
40 I 

8 I 
7t4 . 

52 

ZI 

21 

138 

54 

128 *4 
2lJ 
W* 

125 l+S 

44 I . -1 

«w .. . 

3ff4 . .. 
97U*V 1 

3^-t» 

52 . .1 

247 

15 ! 

11 
2b7 

38 ... 
121. *V 
146 
15 

9 .... 

100 -2 

iKh 


_ I _ ; _ 

riiwj ft I 50 


-j _ I _ 


z'l'z 

GCtocj ft |z* 


240 ... 

168 
» -3 
650ft 
ZI . 
M -1 
17# .. 

250 - 
185 

180 -II 


tiflMOd LO 
R0| ft 

gsaifl ft 


10 iQ43c - 
5 935 - 

.. «Q23c 12 

5 ni*w u 


Mhcelbneous 

55 I 30 (Aoglo- Dominion.-.. — I 30 I . I — I — I — 

, Far Angiu Utd Danes Recent Eanrtes 
350 117 feCratewial Mans. — 172 -5 I — - I - 

120 50 feCofteResCorp.-.ZJ 55 +5 - - - 

550 287 teens. Murch. 10c 1 300 - . igQ86>^ 39 1 7i 


550 287 tews MurdL IDiZl'. 'l 
40 24 IftEonnlnLlrlOp— 

2X5 115 (Hampton ArntlOp... . 

2b0 135 (VHIffwood Res. - 

£221; □ 7 UHmm take Mming &1- 
310 155 taMcFlnley Red Lake .. 
335 195 (fMostoExptoraiions- 
SS 23 WNcwUMite-.CSl- 

375 235 Worthgatecn 

685 538 RTZ 


55+5 - - - 

300 . . •gOftiftj 3.9 7 5 
30 I —I — — 

140 +5 | 3.75! M 3* 

160 -ID I — — - 

£171, — J, | Q20d - 06 


n I. = = : 

SS U 5 -I — - 


fellB Da lxCnLnTB-OB. £107t^+i; I tJ9°J - 18 7 

2*0 KEAHMgs 280 (-... I 261,37 LI 

54 temw Darby MSOS _ 5S -jwQlOftd ft 60 

465 Steel Bros. — — J 550 .. ... I lftd 2.9 46 

I 2b (Tbrn- Kens. 9ki 1 S L....I — I — I — 


PLANTATIONS 


1985 

High Low' 


► or) Ota I I YU 
- 1 Net iCrtlGrt 


Finance, Land, etc 


1985 

Utah Law I 


M SS U. 


134 210 fetangworthlOo 214 

B 00 buikenihrae 145 

fio 2*0 utkroyd Simhert.. — 395 
28 17l4ArialgsnaedF. Ims. 16 


L25| L3 06 — 
7 U 27 8.9 62 
♦165 Lb 60 15J 

320 an lAratawuHM»£].J 290 I 200 ft 9.9 ft 

70 WiJDatacCraMUl 70 1 05> - 7Al - 

34 19*1^ Trust 33 ... -1- - I486 

20 UlJeMJMmf A50Z5 - □ 02816)107 56 

107 73 [Ambomy Ira 20p 75 . .1 — J — — 90 

ZJO 197 feaWcta 250 .. 26^8*1*109 

18U 7l4Bame lo 5 Rn 2*& - 8W-... OH ,46 17 207 

152 75 Verier TettaWogy. US I l»06.7d 1* 1 57 116 

£13 BBS B«!fcJwfllflgyinft2c 900 (.. . ; 01De|-l08|- 

120 75 fesnnt Inf £1 J 105 f. _ 

115 I 87 iBnunuaAmta J 108 .. 125(47(33 69 

£B5a (£109 | Do.9oeC* 9S7000 J£123 ...I 09V— 63 i - 


£225* E1D9 | Do.9ocCr 952000 J223 . ..I Q9V - 83 i - 

U U femtomVm-Cp.taJ 15U I - ' — - 1 1 — 

225 159 teratner Ira J 202 .... 20)17(14 (IH.B 

27 g bareway Iran TOo. W +1 —( — (— — 

253 211 Close Brra 238 - 198891 13 47 316 

133 90 ffonp. R b S cm.5©- MB ....-I H9ZA2S 26 181 

OW nObfeBeunlW >*G£1 .. E&?.- j 120133 L3 28.9 
290 1 180 (ftoteghfo Marta 2M ...'' 41333.27 19.7 
37 | 27 feEtetyFraHki-— 32 r L31| ft [56 1 ft 
£78 I £*3 WntoCrll 95^000.' E70-. QB*J 53 HU1 1 - 
242 1178 sitoIntlOp -...J 197 tel 1 1tO» 3.4 I 27 '15.7 


I Robbers, Palm Dll 

66 l-l ) -j - ( - 

185 1 .. I 70 56 I 6.1 

1U 1 . .1 12S 2Jt I L5 

74ulUl ; *Q2bd ft 103 

96^*2'] rOloJ L5 91 
68*6-2 F|*(E25d - t 
70 I ... I vOlid, 1* I 69 
43 !. 1 rOiad 13)127 

61 L- I 2751 2* I 53 

Teas 

£10tu780 (Aseaii Oooan £3 1 800 ....[ 918 ft (l* 

£19 £l«4La-r»&an J 06 ._. 350 43 33 

347 242 HcLead (bumf £3 — Z75 . _ flSTS 4* 4 4 

225 IBS Da6.4flcCnPf.909?J IBS . . ! 8W 76 L5 

815 705 Moran £1 J 705 . . I gl26i ft 1 2« 

385 255 IPtanuuon&GenlnnJ 260 I .. I 506.7 1 37 

(30 450 iwinwnaxiEl -' ISO 1 1 206 3.9 I 63 

MINES 
Central Rand 

U3 1 599 towtra. B»o Rl- 1 599 |-5 | -) - (- 

735 390 (Ena Rand Pry*. Rl 1 408 1-4 - - — 

110 45 iftfti Cons 1 75 I. . . t — I - I — 

OSV £51 iRsxUonrn EsL R2 — I £5* i-lta rtUZOOc' 33 I S* 
225 1 120 ISimrer £ Jack BMC J 130 I _ I dUDr ft I ZO 

481 I ZLt (West Rand Rl 1 243 I -7 I fOBOd 23 I a* 


IS tt I z\z\z 


JzT 24>&CErtl5tl0p- -1 24; 

•K 50 feFieniedi 10p_ J 55 J.. 

853 (700 iFramritwooGru— J 720d 


0.M L9I Q*1 - 
— 1 — — 154 

1061 * 126 l ft 
t35lL8i56llL* 


053 i 70S FraroHngnm Grp 1 720d ' 1061 ft I 26 ft 

* 57 fiwiU.J.&DJ— I Ml . t35 L 8 1 56 IL* 

522 317 MGeuOnMOlSOlD—.' 378 '. . • —f — 1 — — 

195 120 toahroTrusl 195 +5) **» LO j U .286 

40 29UHamptonTtt.ta — 371; -1 ft \Z7 ft 

108 b3 IftHawParSn 89 ■ Q1IW17 4.7 17* 

880 SB) KaSranAdmCo-. 840 ; 166M3 (2.7 127 

98 80' (HMogCroap 90 j b3z9'4ij46 

m 130 kb* FnftWt.Cp..-' 130 -5 j 33) ft 3.9 ft 

UO 635 llm.lra.Ta.>y.£l... m . . QIOjQ* ft 12 ft 

•Olij 900 BarAB9njflrA5K50- 900 1-15 7.7V ft 36 1 4 


134 [ 91 raory*Sir»MP.-4 1 » 

125 j 80 I Katun x5.' J 85 

46 38 (KrtflCtcTllta — .. 37 •. . 

-41 27 ; Da Cm PI ta 32 

79 56- YSeyweu liras. 1 89 (.. 

202 1 1» iKWTn. Tayfor iftt.-j 200 '. 


LOS 35 166 i b6 
I 3751 L7 1 3* >2Z6 
SQ27ly%l 24 I 3.4 1l24 
I 0*36 | 23 1209 
0* 16 27il86 
. Q1.75c1 ft I L3 I ft 
: U6 1 ft ‘7.9' ft 


27 I IB iKwahdlOff - .la 125> ft jb8 ft 
17 13^Lto&AMinlOP-> 15 (+1; I 074,36 19 ilfcj 
33»^ W iLflmton ina ta - ...; 25»jj . ) Llb.Z0;b3jB9 

68 T 85 iLoi. Merttam ! 77M -2 i 22i 23 ) 4.1 |n* 

73 I 54 Do. Off if *4 ; j — 

P» I £80 I Da7tacC.M0(H& ' £87 l-J -07^46(192! - 


386 I 98 |Brae»en90c — 

708 295 feConsIWliMiScZZ 

322 188 .EpsiDmaRl J 

£171^775 £a9HnTim CP 50c J 

489 ' 313 ;ERG0 RQ50 i 

829 1 356 6 roan lei 25c . ' = 

U8V 883 |KmrOMRl : 

256 ) 135 ' Leslie 8Sc I 

i 1T3 i 95 iUar.nrie.m25 1 

125 f 52 Mtaddrr B Gam Hues— - 
279 1 125 [S.AfncwLfl.35c — J 

164 87 nnaUomem35c 1 

£31'# £13t4lWiake<huk Rl ! . 

107 I 29 IWiLNi9ei25c 

Far West 

O? j 09 m!! . zzzJ 

267 ) 132 KratkrarinLZ! 1 

Ely,. 717 (DoarotooiM Rl ! 

£Z3fc EUtt&wtaneaRl 

748 i 410 ‘EtmbM GkL 20c 

257 1109 EitogRl ....' 

522 1223 'KmeOeralOc 

889 . 494 KlcoJ GflIC R0.25 . — .- 

I2!W,1 990 'UhanaoW 

E41 •tJffViSonlhiaalSft: 1 

BBS 1443 'Stillomem 50t - ...( 

£8514 £48VV3ri Bra«» 50c, 

868 ) 43b iVetwrypoaRl .' 

416 I lb« - Western Area* Rl 

£J9t# £22 Vwmern Deep H2 — 

SS 1 43i^Zamtflnl0c- 1 


Rand 
UldU5 
31 D -3 
214 -1 
850 J-Z5 
347 -J 
385 >+b 
947*fll— 8 

mdUi 

104 |+2 
55 I - 
U5 l-l 
87 .— 4 

3«J+3ta 

! Rand 

382 (-3 
Q9)^ .... 
LM 1-B 
808 -6 
£EH.'-t( 
434 1-4 
115 -1 
283 -6 
556 -13 
nOtji-: t 
E221ij-* 
489 -4 
«taJ-lN 
460 i-4 
184 i-2 
tZWr-i, 
49i;l-l 


OlOOcj ft (Z3.5 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Equities continue downward drift in thin trading 
but Gilts up on currency influences g 1 *?™** 


EQUITIES 


Account Dealing Dates 
Option 

•First Dcdan- Last Account 
Dealings tions Dealings Day 
Sept 16 Sept 26 Sept 27 Oct 7 
Sept 30 Oct 10 Oct n Oct 21 




- a jwtflh Low 


Just Robber made a quiet 


$e P t - 2 Sep* .?* Septal debut in the Unlisted Securities 

w*.™™ JZZV.ZS.1S: the starts omeiM 


toe placing price of 62 p and 


FINANCIAL TIMES STOCK INDICES 


increase its offer for Richardson- 
Vicks of the U.S. to ?60 per share 


Business in leading oils re- 
mained at minimal levels in the 
run-up to the October 3 meeting 


Overnight dullness on Wall edged up to 64p. National Home 
Street — the Dow Jones indus- Loans Corporation settled at 46p. 


trial index fell over nine points a 4p discount to the partly-paid 
against a backdrop or doubts issue price of 50p; toe 8 per 
ahnut the strength of toe cent Convertible closed at £47} 


^; s sg t ; 4 s t ! 8 s§ t i^ t ! 8 ?B t ic 


id at a yeai^sT ow of 24^ toe OC^J 

Glaxo softened i to £121, but £ iTS diSrite 
Hanson were a steadier market -dipped 5 more to MOp 

if the bid received Approval. S**teBP 

from the latter’s board. Else- rS^MO 

AGB Research shed 6 u 


| SB FJP 0/8 86 

67 FA 6/9 88 
134 F.F«W 41 
— f.P. ario 7 
185 100 1/U148 


65 MATA Salmon j 
69 liAbeTtm Steak I 


BoJ 85 |-1 I bsl.s| SLfiJ 3.e|M S \ 

SBI=HMH(apB. 


So J « » Anglo Wd-Ow- ! ^ I "“I - \ ~ 


about the strength of toe cent Convertible closed at £47} 
American economy — set toe compared with toe partly-paid 


scene for another drab display by issue price of £50. 


Government Secs..J S4J» 83.79 83.7* 84.02, 83.39J 83.19j 80,63 
Fixed interest.- 89.2ft 80.15! 89.10; 89.15. 88.68; 88*sj 8e.il 


London equity markets yester- 
day. 


Another active and two-way 
business developed in Allied- 


The transatlantic setback. Lyons which closed at the year's 
which came on a .domestic mar- peat of 29lp, a gain of 8 on 


ket already lacking any fresh th e session, as investors 
investment incentive. was attempted to evaluate Imperial 


quickly reflected in lower quota- Group's possible participation in 
tions for blue chip industrials the Elders-led consortium. Else- 
as sellers again made their where in the drinks sector, 
presence felt in early trading, occasional “new-time" support 
Offerings were fairly light but, lifted Invergordou 4 to 159p, but 


Ordinary « ' 979. 1. 060.6 982.71 996 JL 1002 .2 loo?* 872.0 

Gokf Mines- 1 301.® 506.3' 310.91 312.9: 310.6J 306.6, 556,7 

OTd.Olv.YiBW ’ 488! 4.86 4.835 4.79j 4.751 4.78j 4.79 

Eamlnsa, YM. xtfull>‘ 1U* 1129 11.85 11.785 1XJS * H- 07 j 1X -41 

P/E Ratio (not) (■)-..- 10-39- 10.42- 10.44 10.54- 10.55> 10.7ft lft53 

Total bargains (Eat.). 20,01 3| 21,833. 21 .009 81,175 21,04ft 80,647] 16,062 
Equity turnover £m. : — 34326 404.50 401.01, 364.93* 373.30 334.61 

Equity bargains 1 — ■ 16,454 18.162 : 18.71T 19,471' 16^65 18,157 

Shares traded (mo...! — | 175.0 207.71 in.7 1 167.3 178J. 206,2 


209p following the acquisition of 

the outstanding 31 per cent of ^ 1 £23 K! B £i?22 

Australia's McNair Anderson 5?* ’ 5*23jK* JJSUl 


on. 


A^SSs for A$9.5in. Stag Unued to e«e mainly « lack of 


roplTStoTS^roased toteriS ***** J to Mo as did Jackson 
profits, but Whatman Reeve Exploration, 37p. 


$79 F.P. 8111 87 80 

$110 F.P.; 0/9 115 98 

100 50,- 46 46 

SlSff FJ*j25/l0jl84 170 

160 FJ». 9/8 1125 82 

•* : 17 15 


68 *j J* wibber 10p — ) 64 HIV 01 . 

80 4>KfewlH SymtamaSp.-] 81 j --(..1 sSskrP . 


s !S£SmK"^"li 8 

s bssr. , £^" , ^s ft d - i~!~ - 


Angel lost 15 to 210p after dis- 
appointment with the mid-term Golds dOWR again 


FIXED INTEREST STOCKS 


figures. Bespak, a firm feature south African sectors of min- 


iate on Wednesday following jpg markets continued to lose 
news that its dispute with a ground yesterday. Golds drifted 


UK company had been settled, earner from the outset, on 
came back 25 to 150p. Granada, further consideration of the UKs 


with buyers unwilling to commix speculation of a Seagrams- Argyll 
themselves as the end of the consortium bid failed to Impress 


Account approached, toe tone Distillers which cased from an 
gradually deteriorated. Major initial 390p to 3S?p, a net gain 


exporters like ICL PUkington c f Qn jy n. 


and GEC came under pressure Leading Buildings made an 


as various stockbroking analysts' irregular showing. Redland lost 
downgraded their profits projec- g to 299p following the chair- 


lions for overseas earners in the man's cautious statement at the 
wake of the pound's continuing annual meeting, but George 
strong performance against toe vviupey displayed a technical 


99 10 am 978.5. 11 am 978.2. Noon 9772. 1 pm 9782. 

2 pm 978.6. 3 pm 97E.6. 4 pm 978.0. 

Day's High 279-2. Day's Low 976.8 
Basis 100 Govt. Sam. 15/10/28. Fixed Jnt. 1828. Ordinary 1/7/36. 
Gold Mines 12/9/56. SE Activities 1974. 

Latest Index 01-248 8028. 

• Nil - 10.01. 


attracted support followin 
broker's circular and rose 1 


* agreement to join the EEC in ^ j' 

to imposing a package of military 591 . 443^:30 



if! 


uy.l uO" *- ll> 


7/7.1 Sfl 


gained 6 to 95p on revived quotations remained under per- ( ee.4e& 


speculative demand. 


sistent pressure during the after 


dollar. rise of 6 at 12lp, after 123p, 

Reflecting the trend, the Flnan- in ^ wake of toe interim ra- 
cial Times ordinary share index suits. Rugby Portland Cement 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


Motor Components took a turn noon as toe pound gained fur- 
for the better. Bayers returned tber ground against the dollar, 
for Armstrong Equipment which Consequently toe Gold Mines 
touched a 1885 peak of flip calculated in sterling 

before closing 5 up on balance term* eased 4 £ more to 30LS. 
at flOp. Confirmation of toe Saudi extending the fail over the past 
Arabian military aircraft com- threedays to 11.4. 


§100 F.P. 
100 850 | 
— FJ». 1 
— FJ». 


mi si 

— 95 

- 60 
— 100 


— ioo ie| &9W, 


2S So [Australia BiaX Ln. 2018. +* 

27? B anket CrBBcq IQ^M-n. 2010—-^- *®}4 + U 
aiMte nrivMn Ea*. 1 IMX 1 st. Mart. Dab. B® 87 U 4 - 4 


2 fl 8 BlnH.Bk.ltorHBe.ADefc 94 JltA.MlO 

844 -SMemory Comp. TAX Cnv.R.Pf 2994 j 8 05 +» 

47a 4 Nat Home Loan* 8* CnfcUn«-Ln. 20» 47^ N/V 

99ft Nationwide 11 4% Bda. — jggjg “ * - 


11 A* Bds. 16 / 9/86 


RIGHTS OFFERS 


drifted down to stand 4 points softened a couple of pence to 


lower at 3.00 pm before modest i 23 p ahead of Monday's half- 


“new-time" buying interest after- timer, while Ibstock Johnsen, 
hours' for selected leaders half-year results due on October 


I H, " h 1 * . -*!L|. if^Jci^Ed.Bd j 

Sm^* 8A06 j 78.t» S “ 


InoeCompHafn 
High | Low 


’X! “at- 


tract prompted support of Lucas, Amwut 


leading 


helped the measure recover to 7i ^ 6 to 142p. Aberdeen Con- 
close the session Ifi lower at sanction fell 8 to 172p following 


979.1. Overall conditions were disappointing interim profits, but 
very quiet and scattered features McLaaghlln and Harvey gained 


7 up at S78p. and Dewty, S higher v*ai Reefs proved especially 
at 194p. Distributers attracted v^grable and dropped Hi to 
elective speculatira damand. of around a 


IMUO OB 
price E- 


Renuno. - 
data — 


j..k,- C.iik 


that did emerge came as a result g t0 ngp j Q reply to the good 
of corporate trading statements mid-term figures and confident 
or speculative activity. statement. The interim profits 

Allied Lyons fell in the latter standstill left Handers a couple 
category, attracting a strong 0 f pence 0 ff at 190p, but a news- 
speculative demand on further letter recommendation stimu- 
conside ration of Wednesdays ] a ted revived support for 
late revelation from Impala Countryside which finned 6 to 
Group that It is considering an ogg p 


' (28/9) j (21/1) (9/1/35) (8/1/75) 

Fixed Int—i 89.20 | 82.17 160.4 OOA3 

| (2Bl9| , (22/ 1) C28/1U47/ (3/1/75) 


Ordinary -i 1024,6 911.0 1024^ 49.4 

I (22/1) J (25/7) &2/1/S5) (2M/49) 


Bargain* — . 106.6 117.7 

BOAS Value J 693.8 817 A 

(S/1/75) B day Average 
40 - QIK Edged 

Bargain a. -J 142.3 138 A 


Dealing resumed in Arlington at were common to Randfon- . _J_ 

“ on WedneB- £56, Southvaal, £223 and dmi* Nil 

day's susperafon price in Stote cednld, £14}. 48 ; nu 

response to the «ash offer from Financials showed minor 1 JS! 

TJnigate. Interest was al» changes in either direction. Rio a 10 * {J|} 


as S Ml 
lea ; nu 


536.0 i 280.1 ] 734.7 43.5 


(28/9) k 15/2/1 5) 


Bargain* _J 115,4 I 116 A 
Value — j 762A 1 774J 


apparent in Kenning, 124p, and xinto-Ztoe fell away to 53Sp, fol- 
T. Cewte, 74p, up 4 and 5 re- j owing comment on the interim 
spectively and both at new 1985 results, but later rallied to dose 
. 2 harder on balance at 542p. 

Among Publishers, Fleet gave in South African flTtaneialg 
up a few pence to 358p as hostile Gold Fields of Sooth Africa lost 


35 pm ’Ernes* Lighting 
Up mi Greenfield Blau 


U pm, Greenfield Blacks 10p mi 

56 jGreenwldi Resource* — 98 


5 ; Nil ! 30/10 


164 Han*on TTuat, 

3pm]Howard ft wyndham 5p 3| 


a major concern. This time added 6 to 162p on further con- 
GEC woe the subject of a re- sideration of toe recent good 


disappointing half-timer. In con- to follow. CRA led the leaders 
trastjrevived Interest was noted m^her and settled 6 firmer at 


one stage followtag the utierim 632p. Allied Colloids remained recently downgraded by Rowe nomas Robinson6to 116p disappointing half-timer. In con- to follow. CRA ted the leaders 
profits which were pitched at the on 0 ff er m the wake of a broker’s ani * 7 afresh ftwwi *„ trMt . revived interest was noted Mehe r aitd settled 6 firmer at 

top end of expectations, while adverse circular and shed 5 more ^ aJ^^lseShera aMtoS toT Bristo1 Evening Post, 30 to ff w 5 of wound 5 

-fiBifissft— tS^SSS^s sr«S 5 MS ssfr=^— 

srsszssarJSS sswrs yesterday’s 


IMVUI'i /' II™ t#J 


i vvr. 

klbW-ir 
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NEW HIGHS AND 
LOWS FOR 1985 


ted DRG which rose 8 
ex-toe-rights issue; the 


settled a net 5 


Closing Day’s | iphac 2004 
price cli*»g» I HZ 11 Use 2 PPB 


VUvSU 2 ttS*g*SU£ i SWKSnffStSS SSaS active stocks 

JTn the'ttaru’ fe'S iSS ^BSl£ SKuf 

sr&TTJSmsz « « 

up at a new I9b5 peak of S4.U0. new high or 320p but later « w Electronic illumed 22 to Wold, on the other hand. Business jn the Property sector Bowater intis — ^ -- 

Comnosites nervous °f I n 2 - « p rh on 260p in the wake of the annual remained a depressed market p?^,. Tgo — 

composites nervous at 3I6p following the first-half statement, while Dowding and in the wake of the poor interim low l le vel and toe leaders, 316 +2 

Composite Insurances became “f 11 ” 5 - I1 E ^, p,re, J ^ ?H*L to wind up advanced 5 to 74p after figures and warning about Micro busIsbss sy«. so -27 

nervous as Hurricane “Gloria” lh ®, “all-order dividend season the increased annual profits. Re- second-half profits and' shed 7 5*1. -S JJo 


NEW HIGHS (65) 


BIUTISM FUNDS CM) 

1NT. BK. a o-sus GOVT. STLG. US. (6) 
African Dev. Bfc- Int-Ara Dev. Bank 
11VPC Ln. 2010 9 A, PC Ln. 201 5 _ 

Ears lav. Sank Int. lie. llwc 13BS 

ICFaic 200* SMadan line Ln. -12 


left Continental Microwave 7 off ahead on asset injection hopes stai < menT* a ^ tUIg tod ^ s ab Bsctronte ago 

at 373p. By way of contrast, and advanced 14 afresh to 124p. S^? n9 ,J!5" ,p s?2 

A. R. Klpctronic iiimued 22 to Wold, on the other hand. Busm«S in the Property sector Bowatar Irrtis — ^ 


STORES (II 
ELECTRICALS (10} 
POODS (5} 
INDUSTRIALS (1S> 
INSURANCE Ml 
LEISURE (II 
MOTORS (21 
NEWSRAFCRS (f» 
PAPER (3) 
P R OPE R TY (1) 
TOBACCOS (1) 
TRUSTS OS> 
OILS (SI 


S after figures and war 
ts. Be- second-half profits ' 


about *fter opemng a shade lower. Micro 
shed 7 Pick®d up to close with modest Ocsonics 


approached the Florida coast. rived speculative interest was for a two-day fall of 31 to 65p. somooiw"'’ iS 

Royals lust 10 to 650p and GRE evident for Oceonics winch Bto-bolates lost 5 to 38p on S“ 2 a ’ in 

fell 6 to G67p, while Sim Alliance ^8p « n the Interi m re sults, but touched 62p before closing U profit-taking. af ^ r . Amo Sg. g” wimpsy (Gsorga) ... 121 

relinquished 5 at 450p and Benlalls. also announcing ^mid- higher on balance at 59p. •econd liners. Harter Estates 

General Accident softened 4 at term figures, feU 3 to llOp. TJSM- PflkmetOIl 

«osd quoted John Kent added 4 at Interim results from Vickers * LumigiAm 


GOSp. 

Profit-taking 


Interim results from Vickers PAMngtOII fall 


firmed 5 to I42p in reply to utmurenAV’C 
Press comment, while Control WtulitaDAT a 


Houses easier throughout the purchase. 


Discount following a freehold property were up to market expectations British Aerospace finned 4 Securities hardened $ to 25p, ACTIVE STOCKS 


and the shares touched 282p be- more to 422p on confirmation after Z6p following the acqirisi- 


list. Cater Allen. 490p, Gcrrard Leading Electricals proved fore easing back to close a net that Saudi Arabia had ordered torn of a warehouse and office do** «*■«»€ 

and National. 305p, and Union, resilient despite yet another 4 off at 274p. Elsewhere in a further 24 Tornados from toe property in Chad well Heath, Br S 2^, P .c*... iT *18 +to 


No. of Wod. 


CORPORATION LOAN (1} 

OLC EVpe 1990-92 

FOREIGN BONDS HI 
Hytoro QMb. 15 bc *11 _ 

/ AMERICANS (1) 

Central Foo<N 

BANKS CD 

Cuui we ii OBnlc BhocIv Swifc 

BREWERS ( 1 > 

^NIUTBBOI^, 
MdAUSMl* Har vBV „■ jja nertB Arilsrd 
STORES CD 

Gntna cmm Ow«m 

ELECTRICALS ( 1 ) 

NawMric CLouM 

ENGINEERING ( 2 ) 

Priest CBM) SOC AtiwBSt 

cmr. R«L PtW. 

FOODS ( 2 ) 

Homo F*rm SowDOrt** 

INDUSTRIALS (41 

Alexandra Wrritwr. ktanWI <TJ (U*) 

Courtney Pope WR 

LEISURE (1) 


PLANTATIONS (1) 
MHUS CIO) 


OPTIONS 


84 Op, all lost 10. 


leading broker’s downgrading of Engineerings. Spear and Jackson company, lifting toe total value Esse*. USM-quoted York Mount suwvan wrtBn! 
.. — ■ ■ — - — — — < of the military aircraft deal shed 4 to 42p, after 40p, on the BimnDov*. ... 


AroMfoug 
cw>m m. 




FT-ACTU ARIES SHARE INDICES 


signed yesterday close to £4bn. interim profits downturn. 


Cabta ft Wiro. 


Other miscellaneous industrial Among relatively subdued j-^ a "ri « 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


leaders continued to trade Financials, Mills and Allen Drier- JJL?,, 11 

cautiously and usually closed a national hardened 10 to 35Sp in B^ intiB. .....! 11 

few pence cheaper. PHkington, reply to the increased full-year ici 11 

however, were a notable profits. Smith Bros, firm of late Robin*on__ (T.) ii 


Bristol Emlng Po« 

TRUSTS ft) 

H*mhm Trust 


NEW LOWS (135) 


AMERICANS WOI 
CANADIANS (SI 


- I casualty as a broking house amid talk that Rothschilds’ 24 ™JL 


EQUITY GROUPS 
St SUB-SECTIONS 


Thurs Sept 26 1985 


downgraded its profits estimate per cent shareholding may be . Royal ln,co ' 
and the shares fell away to (dose ch a ngin g hands, eased a couple I 


BUILDINGS CM 
CHEMICALS CD 


First Last Last For 
Deal- Deal- Declare- Settle- 
lags •' ings tion ment 
Sept 23 Oct 4 Dec IS Jan 6 
Oct 7 Oct 18 Jan 9 Jan 20 
Oct 21 Nov 1 Jan 23 Feb 3 
For rate indications see end of 
Unit Trust Service 
Money was given for the call 
of “The Times" Veneer, Eglin- 
ton Oil and Gas, Somporter, 
Falcon Resources, Bate, Trust- 
house Forte. Bestwood, C. 2L 
Bailey. STC, Associated Book 
Publishers, Silentnlght, Amber 
Day, Southwest Resources, ICC, 
Terrex and BSG InternationaL 
No pats were reported, although 
a double was taken out in Falcon 
Resources. 


and the shares fell away to (dose ch a ngin g hands, eased a couple 
and a couple of pence dearer at of pence to 143p, while IF1CO, 


Figures hi pmtifma Uw* number o* 
stocks per section 


ES. Gnas 

ERRngi by. 

Indn JUfs rWd^ Y«*l% 

m. cm, (actu 

% 30%) 


194p. Unilever lost i to £10 on still unsettled by toe wanting 
news that it was prepared to on profit margins that accom- 


LONDON TRADED OPTIONS 


S*i: Wp UH Uk 
.*■ -L 


RISES AND FALLS YESTERDAY 


1 CAPITAL C0OB5 (206) 507A0 -AS 

2 BuOtiiog M*trri*H(22) 53M8 -L2 

3 Comrsdinft ConsiroctiM (29) 224A1 +03 

4 Dcctricab (141 142U6 -0A 

5 EiccuBnlcs (38) - PUR -03 

Wvd a H la l En gi neering (b2) ~ 

Metxhenti Metal Forming (7).^— 

I Motors I lb) 

Other industrial Materials (181 

CONSUMER GROUP (176) 

Brewers anti Distillers (23) 

Food Manufacturing (21). 

Food Retailing (X4) 

27 i HeMHOantf NiwsetioU Praftxts «)~ 

29 Utani(22) 

32 Hunpgim, PEMUM— 02) 

33 Packaging md Paper 

34 Stores (42) 

35 Textiles (16) 

36 Tobaccos O) 

4i tmiERBitouFsrun) — 

42 Chendcats (19) 

44 Offke Equipment (4) 

45 Shipping and Transport 02) — 

46 Miscellaneous (64) 

Networks (2) 


*45 1X66 
5j00 BUZ 
SjBS 1030 
Ml 1X57 
3-5* 10.73 

ATA 1AM 


1ZJKL 51936 51332 5UX62 528.98 
1X04 54004 54X74 54742 46508 
28.76 82024 823.95 82079 657.96 
KB 143026 144244 1CU4 Z53445 
3005 1265.94 1274A9 Z29527 197036 
AA VLSI 


British Fund* .. - 

Corpn*. Dom. ft Foraign Bonds 

Financial ft Props. 

Industrials 

Oita 


Yssttniay On Wadnaaday 

Rfaros Fall* Sama Rises Fails Same 
82 2 22 61 12 34 

18 9 61 12 8 67 

» 97 3St 62 200 

167 407 51T 167 511 807 

13 36 77 10 


V WULO rii ■« 

Oct. J Jan. Apr, j OctT j Jan. | Apr. 

37 I 57 55 6 I 13 20 

a I as 33 33 1 37 I 42 

11«1 10 15 77 I 77 I 80 

SB 68 70 3 | 6 13 

28 40 47 11 I 28 35 

7 35 30 40 j 45 54 

2 8 17 77 I 77 82 


I Nov. | Fete May | Nov. Fete May 
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financial Times IViday September 27 1985 


WORLD STOCK MARKETS 


GERMANY 

. NORWAY 


Sept. 86 

1 1 
■ Pries 4* or [ Sept. 86 

• Prieo ■ + or 
Kroner — 


AUSTRALIA (continued) . JAPAN (continued) 


Price + or 
Sept. 26 Auit-S — 


pr.oe + or 
Yen — ; 


CANADA 


CretWtanstnlt— . a 60 —2 

Ooewr---— *. +i 

intorunfatl — — 1580 — 1 

LaciKlerbanjc — 1 567 

Perimooeer— — 1 656 -1 

Bt«yr-Dal»rt®r— - - 5 

Veitsciicr Mag— J 600 +6 


AEftTi»M — - i<toja —3 8 BorrMuart-__ ma o Geo. Prop. Trust. 2.14 ....... MHI .. 466 +3 

Allianz Vers 1,010 —20 Cftristtanla Bank ;54 B —0 5 Rerdle Uamesi _ 3.64' +0.14 Mitral'Rank.. ...... 1,120 .. .... 

rasp... fs 4 xr — 2.6 OenNoreka Cred 154.5 + 4. '5 HartOflen Energy 2.23 40.1 Mitim ■■■■■■ ■ ■ ■ 4jjjj +87 

Bayer 226,5 — 4.5 El hem 1X6 —Z Heraio wyiimex 5.1 • ■'•0.1 Miuuj Eetate— _ 1,070 . +50 

Bayer -Hypo - 420 -S KDsmoa«__- 2l6 ICIAust. __ 3,27 • +0.8? Mitsui Toatsu — 236 +2 

Ooyer-Vereln 421 s +1 Kvaemer — 169 —if.® Jimberfana F.p„ 0.26. +0.81 MUwtoini*— 8|0 *40 

Btnr R Norsk Data ■ SBS -3 |<laOra Gold 0.15 +0.01 NiKfcoSno— 72S +40 


1 Sank :54 5 -0 5 Hwdlc Mamest- 3.64 ' +0.14 Mitsul'Bank. 1,120 ' 

1 Cred 154 5 + 4*5 HartOflOn Energy 225 +0.1 4f» 6 +|j 

_TT^ 116 -2 HeralS wyiimei 5.1 +0.1 Mitsui Estate — 1.070. +50 


gW-Bank , 352.5 -0.5 

BMW 471 -14 

Brawn BoverU- . 271 

Commerzbank-. 232.2 — sjj 
C ont’L Gum ml _ 150 -4 

Daimler-Benz. 952 —11 SPAIN 

PgR 11 **” 377 -7 

. Sept. 2 

Osehe Babcock. 178 -2 

Deutsche Bank. 623 —4.5 Bco Bilbao 


115.5 -1 
_ 262 —8 


Price ' -|-or 
Ptafe — 


BH^Bank , 352.5 -0.5 Norsk HydrSZZ 115 5 -1 Lend Lease - B.32 -CUK Nippon Deruo — 1.230 -40 

BMW . 471 -14 Storebrand EB 2 MIM , 2.6 +0.M Nippon Elect — 935 ■ -30 

Braw n BoverU— 271 - earan ° gBZ _ ^ MayneNickleas- 3. IB .. ■ Nippon Express . 630 +22 

Cwnmerzbzitk- 2332 -32 Myor Emporium. 3.45 + 0.D5 Nippon Oakki— 1,230 -20 

Cont’L Gum mi _ iso -4 cp+im Nat Aim. Bank— 5.0 +D.W Nlppoh Koeaku.. 030 +15 

DaJmier-Benz. 962 —11 STAIN Ham 714 + 0 JM Nippon Kokan— 156 ...... 

DOBUMa 377 -7 ■ Price + or JJiChOlOilHwi ZM ' + 0.65 SjgS? S{J=-* ' 7|| + f 

* • sept. 26 1 pt*t — North Bkn hiii— 2.54 + 0.08 KEEK f&vJSrrr 525 5- 

0'*che Babcock. 178 -2 gakbrldg* 1.3 SlSnSn Sb*? 0 *" fat In* 

Deutsche Bank. 623 -4 5 Boo Bilbao— 330 P&nsontimntaL. 1.98 +023 112 

Drawlner BmiIU 286.5 -zl Bco Central 1 314 fimar Cone-.. 3.1 : +OM Hf«»n Suta-. 389 -32 

SHH — 1B6 5 bco Exterior 200 Poseidon 4.0 ■ +0.1 Nippon Ytise tu— 364 +19 

HochtUT 757 Bco Klxpano 142 Queensland Coal 1.5 ‘ —022 Nissan Motor — GOB +3 

HoechstL 222 8 _ 87 Bco Popular 1 330 ReckittACoiman 3.B — Nlsshln Flour — 486 -14 

Hoeach Werke — 135 _a Bco Santander-! 309 , +3 Rrpco 1.4 Nomura- 1,270 + 100 

HgtzmanntPi 405 up Bco. Vizcaya— 440 1 Santos 4.95 — 0.85 Olympus—, — 995 . -25 

Horten — 223 _g " Pragados— ite -1 Smith (Howards- 6.0 +0.1 Onada Cement- 390 +22 

Hussel 3 B 4_5 5 Hldrola 70.5 *0.9 Thom. Matwide- 3.27. +OJH Orient nuance— 920 —17 

Ham* rlr — fcs6 • I+T Iberducro — i 66.2 +1.7 Tooth— 5 6 Orient Leasing -.2,550 +10 

kautholn— — I BIO ' -14 Petroleos— — 130 _ Vamgas. : 3.6 ■ +0.15 Pioneer— — 1,630 -50, 

Knr> . Telefonica 115-2 + 0JJ Western Minmo_ 3.8 “ w ? h . . 5?? ~ 15 

Sn. " — a ?0 —4 — — WMtruin Unitb HB ,DM S*nkWO 3.060 


Horten— 
Hussei — 
Kamedt. 
haul hoi 
KHO 

Kioeckner 

Linde— 

Lufthaiua, 

MAN 


223.5 liV SWEDEN 

IBB -2.5 SnoL i 


Mannesmann 220 . a — 4.8 

Mercedes Hid 660 -14 

Metaiigesell — 277 ... . 

Mucneh RueoK— 1.945 -90 
Nixdorf— , Beg _ 9 
Porsche 1^97 —46 

SSS5&T ES5 IS 1 * =?- 3 


Pr.es + or 
Kronor — 


. DENMARK 


Bettering 

Siemens. 

Thyssen. 

■ Varta 

. Prior + or Veto — 


Rhein west Elect 203 — s' 

Rosentha l ... 30 b + 2.5 

Bettering 582 -0.5 

Siemens— 590^ —1 5 

Thyssen 147 —4 

Varta— ■ 251 -oj 

Veto— — — _ 25b +B3 

V.E.W. - "• M7 

Verein-Weat ; 350 +l "" 

Volkswagen — • 323.S -10 


Price 1 + or 

Ura — 



HONG KONG 


FRANCE 


Septl 26 

Price 

Fra. or 


1 Banco ConVIe 24.600 +100 

BastoflMRBS 385.75 -4.75 

B.l-lnveat— — . 5,410 —90 

Centrals 3.439 -10 SWITZERLAND 

Credito Vareski > 5,000 +10 ., 

Fiat. 4,700 +00 5cpt * 26 1 

Finshtar — — ' — 

Gone rail Assi cur. 63,040 +540 A- ._ 

ItaJcemanti 49,500 + 1250 ' 

La RJnancente 1,000 -29 filfB’ K l! -— ■*- 

Montedison* 2.4*6 +31 Bank Leu 

Olivetti 7,415+25 

Pirelli Co 5.601 —71 

PerelllSpa— 3,180 +30 

Sal pom — 6,600 +260 

Snta BPP - 3,910 +90 

Tore Assic— — 20,200 +100 
Po Prof — 15.300 +100 


840 • Santos - 495 — 0.B5 Olympus—, 995 . -25 

* 128 -1 Smith (Howards 6.0 +0.1 Onada Cement- 380 +22 

.. 70.0 +0.9 Thos. Natwlde- 2.27. +0J8 Orient Finance— B20 —17 

.1 66.2 +1.7 TOOth ..... 5.8 SS"*. + i8 

- 2?9_ - Vamgas. ; 3.6 ■ +0.13 £*^2""“ “?£ 

. 115-3 + OJJ Western Mining* 3.8 ,5?® ~ 15 

WastDiifl B&ilk 5 08 4 QJ15 5 *nkyo-- 1,060 — 

wooosido Petroi IM j fOJi} 1 *||g "g° 

Wool worth 9 3JE3 -0.02 ffjj “g 

Wormad Inti.. 3.7 — gfig ttSSSZ 970 ll 

Seven-Eleven— *. 6,160 

Sharp 76Q —28 , 

HONGKONG S£Sj l Co !^ l| A 

Shlseldo 1,140 +10 * 

i . Showa Danko*— 828 + 5 d 

Sept. 26 +^ r Sony —3,430 -100 

S'tomoBank— . 1.780 ■ +90 

Bank East Asia... 21.0 ’-O^ SfSSS Sra m “ \ arts tin 

oSSraSS 18 -- !si - 0 - 6 rSSSSfc^ So,!!? 

cwnouaht- 15^1 Stomo Metal — 163 +6 

40 as ~o'ts TalselCorp. 445 ■ +25 

b?b low Taishc Marina.... .604 , +33 
'j&S&KS i.vi rg;!f T^voKotoBank 735 : +9 

HK Electric 7.65 -0.1 »SS: 2m' 

HK Kowloon Wh. 6 4 ■ -0.2 ' “g* 0 

HK Land 6.19 -a06 +% 

HK Shanghai BK. 6.9 -OJ ZgjJ*gg2£— J 1^40 +40 

KK Telephone.—. 0.15 -0.3i 1 l -™9 “12 

Hutchison Wpa_ 25.2 -O^ 5inS if&o 

mtnl.crty— . — 004 -OQ5 ISj™ pwr ®*|“ +}|° 

Jardine Math— 30.9 -0J 1252! SS, - *' "" loo 1 

New World Dev- 7.3 -016 TOkyu Corp ■ 609 +22 

Orient Cseas— 1 J9 — Top pan Print— 001 —10 

SHK Prop! 12J —0.8 Torav - - — 674: +18 

— Shell Elect— — 1.01 Tosniba Elect— 341 —a 

° Swire Pac A— 24.0 -0.7 Toyo Seikan i 1.330 —30 

• Price- + or TV— 0 — 5 65 — 0.1 Toyota Motor— 1.100 ; —30 

F ”- 1 ~ yorld tot- HIdgs, 1J9 -0.96 UBE^I nda % 233 . -4 

4 325 + 65 Yamaha—...,— 670 . —15 

720 +5 Yamalchi Sec.... 791 , +27 


e’aX* T?T Bank Leu — 3,720 -10 

7 ’ois lik Brown Boverl — 1.620 -65 

5*601 Gba a -l B ° —70 

Sian 730 ,Part Certs). 2.540 -60 

s'nnn ISsn Credit Suisse 2.900 -85 

«'n?n loS° Elektrowatt— * 3.400 —10 , 

fln'ann lirin FlSChenGeo.1 — . 1,030 —20 lAlinomotC 1.070 - 80 

K-SS tj™ Hoft-Roeh a PtCts 95,500 -3000 1 All Nippon Air.- 630 -9 

19,300 +100 Hoff-Roche UlO, 9,550 -SOo Alp* EJectric J.2I0 -70 



Yamaha 670 . —15 

Yamalchi Sec.... 791 +27 

Ym mhiH 020 +3 

Yaauda Fire — . 595 J +49 


SINGAPORE 


Jacobs SuehardL 6.660 -SO AsahlChem. 
Jelmoll— , 2.980 +ao Asahi Glass.. 
Landis A Cyr— — 2,100 —30 Bank Tokyo- 
Nestle——— 7,175 —215 Bridgestone. 


ACF Holding 


1^X0 -70 

729 . -4 
796 +1 

= ___ ! 775 -fi 

Nestle 7,175 —215 Bridgestone— 550 —10 

Sept. 26 1 prion 4- or 1 Oer-Buchrie — • 1^00 +175 Brother Inds 520 —10 

Pirelli——' 372 -0 Canon *020 ...... 

Sandoz iBrt. 0,475 -28 Casio Comp— 1,630 +10 

Eandoz (PtCtsI — 1,400 -45 =T*, 

Behind lerlPtCn) 635- -40 2^ iSf* JS* 11 .- ? k * , 'SS2 "?2 

ei wn 1 630 + 10 Nippon Ink... 298 , + 10 

Surveillance A 5,300 -90 £jL NI *ff o,,lpt 0- 252 ~§2 
Swissair. 1,460 + 5 Dafwa House— 983 ■ +24 

Swiss Bank 471 -3 SS^ 8 * 0 , ®®5 + ?2 

Swiss Rainsce— . 11,400 +100 f 8 — jj^gg +10 

Swiss Volksbk — 2,010 -35 “ 1 “ l 

Union Bank 4^20 -30 FlJ ^ Bank — — 1.S70 

Winterthur— 4,400 -25 Fail Film 1,980 - -30 

Zurich Ins — 5JOO “ 


, Price + or 



Sad 

Sens Con 
Selkirk A I 
SncU Con 
She* no 
SowBim 
Spar Aero I 
SI Sroocsl 
SteHtog A I 
5»lco A 
SuUfiro 
Teck 8 I 
Tuio Met 
Torra Mn 
Tewuo Con 
Thom N A 
Ter Dm Bk 

T 01 Blur B I 

Total Pat 

Traders A ( 

TrCan R A 
Tms Ml 
TmAits UA 

TrCan PL 

TriKm A 
Tnmsc 
Trusty Rei 
Truoc A l 
Tnrec 8 

IHslor P 
Un Cared 
U EWP'lso 
U Consa 
Verdi A I 
VeraO B 
Vestgron 
Vulcan Ind 
Wni-i, A 
Walker R 
I wcoast T 
Westmm 
I WooO+4 A 
Yk Bear 


®l B-f 
21*} 21«6 
223l 731* 
.*Sl 73 , 
13*3 t3N 
Sri; 2*4 
2D 1 ; W'r 
2«U 24», 
?a raig 
2U2 ZUJ 
1+k IHi 
30 30 

310 315 

ST* 31 
20«j CtFj 
2 ri« 22 
2 rv ^ 71 . 
IB's 19 ’ 

sn» 21*1 

270 KO 
V, 9' 4 
2«i 2+s 
261, :43, 

376 3. 3 

323 Ztt 
2b 2b 

140 U1 
13 13 

12 12 
S9 98 
430 440 

4J0 430 

5>U 

2=0 253 

14'; HU 
3Ws 30'; 
1»4 19-* 
13 13 

19 19 

’■9 


F- No koung righis or realriclod voting 
rintits. 


MONTREAL 

Closing prices September -'5 


31<«86 Bank Morn 
1218 BombrdrA 
8037 BommdrB 
3035 CS Pal 
32170 CoMroddi 
1998 Crn Bath 
3191 Don’t »iA 
29517 Gn.- kWio 
400 khrilru 
4S0B5 Nni0i Cdj 
33400 Power Corp 
9500 Royul Bank 
101000 RpyTrsKO 
600 SUMibrgA 


rrn I - 


1^50 +10 

6,050 -IBM 

1,570 

1,980 ' -30 
B86 —14 

912 I —35 


Winterthur— 4,400 -25 FUJI Film 1,980 - -30 

Zurich ins 5,500 — Fujisawa 888 —14 

- Fujitsu— _ ■ 912 —35 

_ Furukawa KleoL 320 +1 

AUSTRALIA Green Cross, — 1,980 —100 

_ _ M . MetwaReal Est— 774 +3 

Sept. 26 Price -for Hitachi—... 688 -0 

.AustS. — Hitachi Credit 1.050 ' —20 

— Honda 1.220 ; —40 

ANZ Group 5.02 +0.M indl. Bk. Japan^. 1,160 1 Atorcom — 1.7 

Alliance Oil Dev. LOS - IshlkawaJimaHr. 21B . +8 AEACI ----- 7.65- +a» 

!w*uHotors — 369.-6 Allied Tech 65 

Ashton ..... .. 1.05 —0.83 Itoh (Cl 470 • +43 AngioAm Coal- 88 +a5 

* - IPX Yoks d o..-, — 2.710 ■ +iQ AngioAm Corp >1 34.5 

JAI_— . 5,590 ; —10 Anglo Am Gold— 196 

Jusco 884 1 +4 SarelaysBankw Z7J5 -0.1 

KaJim — — 578 -5 Barlow Rand— = 11.65 -OlI 

Kao Soap— — . 005 : +35 Buffels—— — 78.5 +a75 

Kawasaki Steel— 161 : + 1 CNA Gallo — , S.S5. — 

Kirin. . ’ 698 —3 Currie Finance^.- 4.3 *• — ... 

— • inf Kobe Steel 882, : +6 De Beers- il>5 

■SaSSSte- liS- 7nS Komatsu 951 — 19 Drfefonti»n — _ 53.5 +0.7B 

BrtdScOll “ 23 D “ KonWBrotal 658 -4 FS Geduld 80JS5 -^JJS 

BH Prod 748 Trim Kubota ■■ 410 +32 Gold Helds SA- 55.25 +02S 

B.H. Prop 7.48 +DJB KumagaJ — 867 -88 Highveld Bteel,— 6.35 - 

CRA— . — 5.5 40.1t Kyocera — — — 3,860 —140 Nedbank „• 11.7 —0^ 

CSR 5.24 +0J)7 Msrubeni 409 +24 OK Bazaars— 11.8 

CasttemaineTys 8.0 Mann- 1,540 Proto* Hldgs — 8.4 

Coles 1C J.) 4.1 : Mazda Motors— 399 — 1 Rembrandt— _■ 48.78 

Comalco 1, A" 1.82 +CLD2 Melja Selka— 535 — 1 Rust Plat 20 +0.1 

Consolidated Pot 0.33 MEI — .1.120 —60 Safren_ 18.9 —0.1 


Ashton — — 1.05 — O.U Koh (Cl 

Aust. Cons. Ind— , 2.76 — Ito. Yokada 

A ust. Guarantee ^ 2.8 —0.05 .in i . 

Aust. Nat. Inds— 2.9 +0J& Jusco '884 1 +4 

ATM 2.95 +041 KaJim ■- - 578 -5 

Bel Group 9.6 Kao Soap 905 : +3 

Bel 1 Re s .... r ...— ■ 8.0 — Kawasaki Steel— iss : +i 

Bond Corp Hides 1.9 Kirin-: — ++. 698 -S 

KSb'tuhriHszt fii rr-i «s ls.“* — 
ESESSF*- 2-i 5 ‘ ■ tD “ ESte — 

Bridge OIL a n M . 2.3 ~. M .. KimntA 

B.H. Prop 7.48 +048 

CRA— 5.6 40.lt Kyocera — 

CSR 5.24 +047 Marubeni — 

CastlemaineTlrs 8.0 Mann — — 

Coles (CJ. I 4.1 - Mazda Mote 


NOTES— Prices on this page are as quoied on the Contain Aust.. 2.0 M’buhl Bank— .1,500 +40 Sage HldgsZ— 9 4 +o!l 

individual esehangss and are last traded prices. 3 Dealings Dunlop Olympus. 2.5 -0.08 M^ishlChem — 478 -1 SA Brews-™ — . 7.6 +a«6 

■i..nAn riari .rf Pv .r p. .rrin k.m _,. w rtnll " Elders IXI_ 3.48 +0.B3 M>sh, Co.p. — 700 +40 Smith 1CG1- - 25.25 

suspended, xd Ex dividend, xc Ex scrip Isa uo. xr Ex rights. En erB 1.66 — 0J3 M'bwhi Elect— 356 T S Tongsat Huietts 6.3 —0.2 


M'bishi Estate— 1,070 +40 I Unisec . 



Sqn Sept Ssyt Swr 

2B 25 34 23 


1985 

High Low 


AUSTRALIA 

Allnrf.l1/1/80J 971.8 981.3 8605 955 7 571.8(26/91 71S3|7.'Q 

Msabl Msb. (1/1/80) 51B.8 510.B 5I8.D 5I2.G 583.9 (20/5) 382.5(7/1) 


AUSTRIA 

CmB Akira (2/1/82) 


BELGIUM 
BretstbSE (1/1/60) 


GbpmhagH SE (3/1/83) 


39.15 98.33 99J1 98.43 105 73(17/8) 85 21(2'4) 


2433.18 244931 2487.BS 2430 34 249034 (23/91 2030.7 (18/T) 


215.74 21838 218.41 (9/S) 15B.44 (8/1) 


FRANCE 

CACGml (31/12/82) 21U 213.5 215.2 2153 233.1(31/5) 18fl.9[X'1) 

UTtedara (28/12/84) 115.4 11B.5 122.2 12IJ 130.4(31/5) 100.1(3/1) 


GERMANY 

FAZAkten (31/12/58) 


527.)9 528.17 517.05 - 52ZD 529.17(25/9) 38239(3/1) 


5.6 , +0.J8 



WfcyWW-. — - 
M. P/E Ratio 
long Gn Basil YW — 


KTAEMLCOMROI 


Sad | Saw Skpt 

25 24 23 


Sm* 

Stka H 

Sgh In/ Last Chng 


W>w 


US Ant 

144 5 

4 13- IB 413-18 

US Bcp 1 

438 2SU 

24/, 24^- >g 

US Cap 

S 2* 

3 3 

USDsgn 

■ IQ Ling mil 

36 3i 4 

3 3 V-T8-V18 

us nm -Uo i 
USShtt .12 

649 23 t 2 
IS 4 

221 , 23*2 + 1 i 

4 4-1, 

US Sur 30a 

260 W 4 

ir, m,- 3 , • 

US Tra 120 

25 3«i 

341* 341* - u 

UStatn 30 

5 19 

T3*z IIP* - V 

UnTrfev 

164 23/, 

231, 2a+ 1* 

UVMBs 164 

143 41^ 

411* 411, - a 

■ 

UnvFm 

87 18 

17Z| 18 + 1 

i. 

UnvHh 

339 T4H, 

14% If*- 1 

, 

UFSBk 

70 9>a 

SL O',- 1 

Is 

Ltecal 38 1 

187 S3, 

4/, IP, + 1 

'a 



12*34 215-83 I 332 
IT8/7) 1471) aSff/8S) 

19535 16338 195.65 448 
(17/1) (4/1) (17/7/89 (1/8/32) 


Aug 2B Tsar Ago (Anon) 


3.72 337 

1138 10J9 

039 1238 


Serf Styt &W 

25 24 23 


1339 1348 1383 

412 502 1.055 

1.054 882 479 

473 464 449 


Hew Yoifc Rctivs Stocks 


Trsdad Pace a Bay 

SaiCriB 2.938.466 24 -VS tkagOpita^ 

BanhksEs. 234SJM 37% +3 KctVk 

btah 2.457300 109% +3 PaaAaCaqi- 

JBM 13163*0 123% -% E era 

Mast Per 1363300 28% +% Harlysck — 

Admens 543 DsefewWT 


Tradad Wee aeDay 

.1323.180 31% - % 

.1,162.708 58% +2% 

.1376308 6% + % 

. 973308 49% + % 

. 931388 27% - % 


fi - > 

T7 - a* 

S' % 

lev 

s-i 

■m. 



Cnmradrafc (1/12/53) 15533 15593 1523.7 15383 15593 (25/9)11113 (3/1) 


HONGKONG 

Hang Sang Sank (31/7/84) 1511.87 I547.BB 1553.24 1535.45 171131 (19/8)1220.74 (2/1) 


ITALY 

Bancs Qraa. ksL (1972) 40030 398.18 38938 394.41 400.80 [28/W 22B3B (2/1) 


JAPAN** 

mdri-Dow (1 6/5/49) 1 258930 1270431 12755 6 C 13040.10(8/7) 11545 2(5/11 

Tokyn SE Naw (4/1/88) 1024.20 101834 101730 C 105735 110/7) 91533(4/1) 


NETHERLANDS 

AJIP-CBS General (1970) 211.6 2183 218.8 218.8 2233(3/9) 185.8(3/1) 

ANPAS lotiatl (1970) 185.7 189.4 191.8 1825 194.1 (3/8) 1473(3/1) 


NORWAY 

Data SE (4/1/B3) 3843 7 368.77 38833 387.75 368.77(25/91 288.18(2/1) 


SMGAPORE 

Scab Tiara (1866) 788.88 782.80 78238 785.47 85235(7/3) 717.95(15/7) 


SOUTH AFRICA 

JSE Gold (28/S/78) - 1110.4 1111.2 10993 1140.8(15/4) 8361(11/2) 

JSE Inkut (28/3/70) - 882.5 980.4 8583 10383(17/7) 7B7.1 (7/31 


SPAM 

Madid SE (28/12/84 108.19 107.90 1D83S 10840 11731(4/2) 101.48(2'!) 


SWEDEN 

Axabsm BP (11/58) 1384.45 138257 138731 139255 14B838 (11/2)128532 (9/71 


SWITZERLAND 

Mn Bank Cpn. (31/12/58) 472 3 483.2 485.1 485 8 498.3(11/9) 388.7(3/1) 


WORLD 

CwUU. (1/1/70) - 217.3 218.3 2128 224.3(17/7) 1848(4/1) 


* lodcou pflMdou fiOBTB “ Saturday Saptnnbar 21 Japan Nikkei Dom 12733.0 TSE 131299 Ban ral- 
uh of all indcu an 100 aacepi AuatraBa Afl Ordisaiy and Hsnb - 500 NTSE AO Caraem - 50 Standard 
and Pan- 101 and Taranto CteatiDsitr and Udak- 1DDD Toronto infes bssad 1975 and Mcntraai Pon- 
toie 4/1/B3 f EadtsBog baeda J 400 Wediiab 5 400 ind uMia l a pka 40 Udhei Rnaociak and 20 
Tnaapora c Doted u. U a sa alla bta 


T n\TT\A\T Chief price changes 

I A, JfN 1 (in pence unless otherwise Indicated) 


RISES 

A B Elec 

Adwest — 

Armstrong. 

Celtic Haven 

Cotmtry Props — 
Ferranti— . 
McL & Harvey — 

Oceonics 

Somportex — 

Spear & J*son - — 

Stag 

Wimpey (George) 


260 +22 
188+6 
60+5 
95+6 
286 +6 
116 + 8 
116 + 6 
50 +11 
124 +14 
162+6 
64+5 
121 + 6 


FALLS 

AGB Research 

AbenFn Const 


Micro Bus 

PUkington — 

Red] and 

Robinson 

Royal Ins 

Vaal Reefs 
Whatman Reeve _ 
Wold 


209 -6 
172-8 
142 - B 

50 -27 
248 -15 
299 -6 
116 - 6 
650 -10 
£ 49 tt - IK 

210 -15 
65-7 


ary 




Donations and information: 

The Chairman, BLESMA, 

Midland Bank Ltd„ Department FT, 

60 Wfest Smithfiek), London EClA 9DX 

Give to those who gave- please 



Wm V 
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BRITISH LIMBLESS 
EX-SERVICE MEN'S ASSOCIATION- 


WE, THE 
LIMBLESS, 
LOOK TO YOU 
FOR HELP 


Wa coma from both world 
ware. We come from Korea, 
Kenya. Malaya, Aden, Cyprus, 
Ulster and from the Faikiands. 

Now, disabled, we must 
look lo you for half). Please 
help by helping our Association. 

BLESMA looks alter the 
limbless Irom all the 
Services, it helps to overcome 
the shock ol losing arms, or 
legs or an eye. And, (or the 
severely handicapped. It 
provides Residential Homes 
where they can live In peace 
and dignity' 

Help the disabled by 
helping BLESMA. We promise 
you that not one penny of 
your donation will be wasted. 

' ■> yft. am _*./j 


Get your News earlyi _ in Frankfurt 



Erne Zeitung erst mittags gellefert, hat for Sie mu- 
den halben Wert. 

Damn Sie Hire Financial Times noch vor Geschafts- 
beginn erhalten, haben wir unsereri Botendienst in 
Hirer Stadt weiter verbesserL 

Einzelheiten erfahren Sie von Financial Times in 
Frankfurt- 


tj 1 g| 1 ; Rufen Sie die Abonenuten- 

JnE 1= Abteflung an. 

IvljHL Telefon: 069/7598-0 

The Financial Times 
pft yypf-t: (Europe) Ltd. 

GuiollettstraBe 54 
6000 Frankfurt / Main 1 


Fop details of how you can obtain your 
subscription copy of tbQ Financial 
Times, personally hand-delivered to 
your door, contact: 

International Press Service, Madrid 
teh ( 91 ) 738 96 48 Seles 44 784 


UK COMPANY NEWS 


IN-DEPTH REPORTING DAILY IN THE FT 


. -TV 


1HM9 
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Financial Opines Friday September 27 1985: 


Prices at 3pm, September 26 


1MFW YORK STOCK EXCHANGE COMPOSITE PRICES 
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140 11%. Iff, 11 


J 5 140 11% 

1320 2 

34 ff, 
20 211 TO 

35 2% 
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48 38 Kragar 2 <7 11 016 43% «% 42% -% m 
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3ff, 27 CkAeP S80 S3 0 1797 32 31% 31% “% ^ 13% BMP 1.72 07 8 20 17% 1ft 1ft +% 
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42 33% AT&T pTO74 94 5 

27% 16% AWatra 1 00 8 37 
131* 10 AMM pll.25 TO *1" 
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581. 4S>. USStl of7.40e 14. 1043 535. S3 S3% +% 09 » «. 1% 1%- % 
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J 4 316 9 B% 87, -1. 


* Iff* 2** Steugo .12 40 13 % 3 
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813 29% 29% 29%+ % 
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37, 2 Roman 12 2 2 2 21% 12% Taltey .15a .8 M 237 Iff, iff, 18% 
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use Tun »* tag h%+ % i-onm- 4 im, ih% 19>. 
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62?, 46 RoylD 129a 14 7 2237 61% Gff, BT 

17 10% Rovlnta 18 10 13% 13% 13 

2Bi, 18% Rubffltt SO 27% 265. 26 

28 14% RuaaBr 12 223 18% 18 18 

20% 15% RuoTog.76 4.0 10 12 19 19 19 


7 223761% Eff, BT -% 15% 13, Tndyril 

16 10 13% 13% Iff. Gff. 47% Taktmx 1 

50 27% 265, 26% -% 5% 2% Teton 

12 223 Iff* 18 18 -% 208% 226% Tffdyn 


15% WntaGfe1S6 BJ 9 98 20% 20% 80% 


863 fl 1 . 77, ff, + % 
35 2S% 251, 25% - % 


5 2lft 20% 20% -% «% 30% WatwLL«8 40 12 Z851 36% 38% 36% -% ® -r ' 4 

13 22 73% 73% 73% -% 23% 16% WnfaGb1S6 BJ 9 98 20% 20% 20% Amgen 063 ff, 77, ff, + % 

16 1751 3S 3^, 32% +%' 2ff, 19% -WMtaM.Oe +6 8 WO 24% 23% 23% +% AmtaJ 1 » », 25tj 25% - % 

13 55 -14% "m 14% +%' 24% 17% WshWl £48 1£7 75 21% 21% ffp 2 +% AmP* -40 9 1^» 17% 1T%- % 

13 207 50% 49% *8% -% 86% 40% Watte M tfl 18 385 58% 67% 58% , Antofl* 8 S Iff* |1% 117, - % 

8 18 3 3 3 26% 20% Waflfcln J6 1.7 10 129 21% 21% 21% +% Anran IT 1 Z2 1 12I » - J“ 


MrldNa 

m GTS 15 4 4 4 - % Macols 

^ ’S ’skllu G ^ ,too 140 ’IS 11% 11%+ % 

1? im 7ft 5& £ * GamaB .W 44 ffi 6% 8% *tem<S 

££33-1“ ‘sn a; 

” >8 -8 *8- i is» £ JSt J & K 

ffl 5% 5% S% GarUda .08 188 6% 0% 8%+ % J^rn 


Marcus .30 5 17% 171; 171; 

Mbidux 83 4 3% 3? 

Manjsi 12< 10% ff, 10 


7 154 233% 23ff, 232% -1 12% ff. JttyGaCO 2J9 11 9% 9% 9% +% I A^»* 


30?i 22 RySS? a .00 2J 11 484 Si ^ ^ -% 1 40< 29% T^mpln.64 IS 9 27 36?^ 36% 38% -% |»B £% 223??* 11 10 Z® J& 3& 

28 17 RyMnd .86 29 14 227 22% 22% 22% +% |4ff, 33% TannceC.K_ TS 13 1003 37% 3*8 £ |»% W% WelnR n Zn Z^ 1 Zf* 


24 14% Talrato J2 £0 21 583 16% 15% 16 -% «% «. Waan U 


46% 29% Tales 


11 590 44% 43% 44% .112% ff; Warn pf.B5fc 


10 5% 47, S 
3 10 63, 0% 
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20% 8% Rymer 4 42 18 15% 15% +% 84% 72 Tenc pr7.40 10 2 W,. 82% -% ^ 22 »•*«» 2r S 4 Si aSS* 841 Iff! ill. 19 ' 

13% l4 RwnrpM-17 m 41 11% 11% 11% »% - Ttajn ^ ?, d ^ g JR ?f ? « ff ff ' S % ^% SS « S 2 ft" S 

73% 37% SCM 2 S £7?7 I* 727, 727, 727,-%^^ ». « £ SS| R * mSoM £0 t! S"- 5 ? S% S '% ^ 8 ■“ 1 P 1^- ^ 

12% 6%^ a. ind -221.9 10 4 Vtt* U% 11% ^ TSfctK 518 IB S' SB 89* -C «% 3rt, WtaW 50 ia *410 43 * « -% ArtrB SOb 2291 38% 3ff, 39% ; 

32% 19% SPSTac .BO 2.7 14 13 29% M% 29% — % ^ 263, TaaOnl.SS 5J 6 753 30 29% 2ff, +% 45 36 WWPlP£20 5S 13 61 38% 87% 37% — % Artta_ _ ffi 7 7 7. — % 

19 15 «B*9 JH .3 35 3 ■ 15% Iff, Iff, gg jgv. Tex£st£2D 6S 8 371 33% 32% 32 1 , — % 14 % 2% WtacffgtO* 28 64 11% 11% .117, +% MdM .12 VO 11% 1W» 10% — % 

!ft 16 SabnR]£50a M. 42 18 177, 18 «] jg TxET pf&Ola It 10 56 56 56 —1% ® WnAl/t 4 1738 ff, 6 ff, Aauesy 2 B> 8 3? * 6 — % 

20% Iff, SlgdBa JO 1.8 15 84 17% Iff, Iff, -% S a . TmtodStt, £7 11 2 « A » -V ft tt-16 WlAk -t 133 2% 2 2 -% Ato .44 102 20% 20% 20% 

12% 5% SfgdSC 27 21 10 8% B% ^ “ IS 2 2J » 478 ££ ^ -% »% 10% WAir pi 2 £8 6 21 20?, 20?, -% AdAni S 27 8 22 22 - % 

38% 23% SrtKtaB .40 U 22 101 3S% 3ff, 3ff, -% 2®* ^ * 775 ^ 8% 2 1 . WCNA 350 2% ff, ff, -% AUrtBe SO 230 37% 37% 37% + % 

3f, 24% SalawylSO 5J ID 663 30% 30% 3^ -% U. J£SL 1(1 « m ^oZ3. SkS. +ft 51 32* WCMApfTJS 2£ 2 33% 33% 38% -% AlteFa 121 10% 97, iff,- % 

35 23% Saga -52 £2 11 118 23% d23% 23% 

23 17% SUoLPI.72 £4 7 6 20% 20% 20% 

11% 9% SPaut 1SB it 17 10 10 TO 

8% y* vjSalam 21 ff, ff, ff* 

35% 24% SaliiaM .16 J 15 135 3Z% 32% 32% 

28% 20% SDIeG^Jf OS 8 *49 25% 2ff, 2S% 

ff, 6% SJuanSOOe 1£ 10 32 ff, 6% ff. 


Anaren 34 12% 72% 12% - % 

Andrew 195 15 13% M -1% 

Apogee .14 111 10 ff, ff, 

ApotoC 6355 12% 12 iff. 

ApplaC 2291 16 15% Iff, 

AplSiOS 244 22% 22 22% - % 

ApMCm 1GB 1?% 12 12% - % 

ApIdMt 6*1 Iff, 16% 19 

ApIdSb- 64 ff, 8% 0,- % 

Archive 206 3% 4% 4%- % 

ArgoSy 137 19 18 19 - % 

ArtzB SOb 2291 38% 38% 39% 

Artel 82 7 7 7. - % 

AadHxt .12 142 11% 10% Iff. - % 

Aatresy 28 8 ff, 8 - % 


1 192 29 28% 28% — % 

201 22 21 21%-% 


112 J 5 * 1% 1%- % GUnGa J4 228 10% 18% 18% - J, H** rt 

J l «% 9 + % Ootaas 6Z3 13% 13% 13% - % 

S6ffl,8%«% GOB . 200 213, 2U, 21% MadCtl 


£40 300 16% 10, 16% - 1, J GouIdP .76 34 16 15% 15% 


623 13% 13% 13% — 1 * Mode* .05 5 9 

200 21% 2T% 2rJ IS!?? 9 ZS .S 1 


£16 271 13% 13% 13% 

L48 56 -*8% 48 48 

.OB 19 3% 3% 3% 

106 ff, 2% 27, 

ZCMb 21 40% 40% 40% 

162 9\ B 9% 

16 4% 41, 4% 

1M0 77, 7% 7% 


38 ff, 77, 8% + 

35 12% 12% 12% 


4 MorcBc 1.92 162 35 


201 22 21 21 % - % 

299 2% ff; 2% +1-16 

1 31 31 31-1 

401 17*, 17 17% - % 

80 11 W% 10% 

346 5% 59-16 5 9-16 -V« 

70 4% 4% 4% + % 

502 31% 31% 31% - % 

25 11 % 11 11 % 

5 9 8% 8%- % 

102 5% 5% S% 

322 Iff, Iff. 12%+ % 

1003 14% iff, 14%+ 1, 


Uerctt 168 37 62% 62 62% 


3% 3% 3% GrphSe 487 7% 6?, ff,- % MnJBcs 1.80 83 3®g 30* 3*% 

2% 2% 27, GWSav .4* 26 20 20 * 20 + % ««1B» J3 W» Wg 18%-% 

40% 40). 40%+ 1, GtSoFd ll ff, ff, ff, + % Mertf3 200 1S% 1S% Iff, 

9% 9 9% - % Gtach 31 147, m% 14% - % “2 Fn • a * 1 31 1 5 1 * ’S 4 15,4 “ 14 

Ji ^ GMBde 15c 500 3% 3% 3 1+16 + VIE Mtom C® 1® « . . 


121 10i 2 ff* iff,- % 

MS ft 9% 0%— % 

382 Z7 26% 26% — % c™*. 

598 11% W% 10% - % 


1M0 77, 7% 7% 

434 13 12% 12% - % 

220® Pi 1% 1*. - 3-16 

SO 283 20 19% 19%- % 

70 38% 37 37 -1 

10 7% 7% 7% — % 

_ ft ?» «%+ % 


-2° "81 2? 2% 2J»- * Mk^dy .08 147 6 

68 2U, 2K, 2 V, MicrTc 95 T 

"® & 4 14 Microp 82 S 

^ ^ MlcSma 85 S 

I®* ft ft .ft LkffcA » ff 


1 43% 30% 


tag (H, cutwnaMK iu IU *: w* w. 1 19% 13?i TbomlnGSb 39 10 5 171. 17% '171, |4H. s*r, wnawci.sz a.B 10 n 5«Pg am. sat -% 

JS? 5Z HfiwJ 0 21 3! 9»*' 3 iff! ST £8 10 20 1 S% iff! iff! 51 »» *** s? ^ S« 2? rZ? 


25% 20 SAnJtflO.94 7.8 13 135 25% 24% 247, 

35% 23% SFeBoP 1 11 M M41 31% 31% 31% 

46 30 SaraLe£44 £3 12 1151 437, 43 43 

357, 29% SfitWel 1.40 4.1 15 9 33?* 33% 337, 


IlIiS? S2 2? +v 171 s to 31 12 63 «% 187, Iff, P*™ 

HiI«I 2? 1 «* ' ** «ft SO SS 73 15% 15% 15% -% 50, 43% Wtaff pr450 

Z W1 w a Sr. Sr. 10% B% Tigerln 458 7% 7% 7% +% ffa ft 


44% 36% Wayr pffiflO 7S 88 38% 38% 38% +% Avmrtc 

51% 43% Wayr pr4S0 £3 7 48% 4ff. 4ff, AwUar 

20, 6% vJWhPit 391 B% ff, ff. -% Avtedip 

X Ml, vjWPItpfB *340 20% 2D% 20% 


« 3U zsana.e>.»« +0 1Q v Tteerln 45a 7ft 7ft 73, +3, 20, 6% vjwn«t aai ts', -7 

357, 29% SfitWel 1.40 £1 15 9 33% 337, 3ff, (jp 4 Q Time 1 19 13 1153 52>i 52 Sff, — % 38 141, vJWPB pTB *340 20% 20% 20% 

2ff, is% SavEIPtGO BJ 7 32 W%19%19%+% ^ 17 82 S iff, «% -% 32% W % vRVhPlM *10 15% 15% 15% -% bbqo 

J?* ?* Ifl "■ Lj I 1 ' 4 «'* « U Z'j »2 5S tBi- 38 3913 412^4%^!-? * < 4 ® S S? 5S 2 " V BRCo ™ 

ff« b Savin 985 7 6% Pa ”% *73. 48 TfankanLSOa 3.8 22 S 48 47ft 473. 3ZI* 25% WhhC ISO 5J 429 29% 20's 201, Barter*! 


^5 a, ^ si ** ConSt Z4a 143 52* 5^ 5 ^- % Z2 Im* im s IS 1 1 IP uaS ° :d 40 10 191 « 185 « 1B, i + ft 

J x 2* ?• Carn * 1460 », 1% *% + % 2 Z2If IS 4 ZS 4 + mUBk 124 112 »>* 38ft 37 + % 

S L f* I _ . Cowno 36 3% ff, 3% — % ^ ^ *5* *5? “ ^ utfwAi r 525 0, ff, 8 - % 

a2 U k 1~ £ Cronus 18 13% «% is? SJS? i? S &“!• 44 «3 21S 1 «ft 21ft- ft 

16 ff I m+l. Cro,Tr JO 068 2ff* 22% Si - % fi i ft J - !* MWipr .48 734 40% 40 40% - % 

inf TffZ 1KL Hft-t? 1t8 iff* 12% 12% + % JJ** 1 ® & 2ft ®*“ ft 91227-16 2% 2%-Mfi 

*31 Crum ,50 G d 263 1 28%i V MlOWyn T77 25g <■! + Mlnstor 533 20ly 191- itfl. — i 

i? ir* IS! 52: i SHr jS va ^1 ^ ISS % •« % if* \f*+ y mgS* m. “ ^ • ffS-% 

11 l 5 w » ft Culums .50 49 21% 21 21% ****** 08 ® " W? ^ I I* “«*ICB 100 11% 11% 11% - % 

B B Cycam 44 20% iff, iff, - % ^ 4, « ,fl+ ft Modlnaa .68 62 187* iff, iff,- % 

57 47% <7 47 n n -Z? ^ J* 2^ Malax .03 68 2», 28 1 , 28% + % 
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®ft 
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8 

0* 
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95 
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£• 

6ft 
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85 

£« 

5% 

S*- ft 


55 

3ft 

3 

3 - ft 

30 

10 

Iff* 
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Iff, + ft 

1.24 

112 

371, 

36% 

37 + ft 
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® 4 

0, 

a - ft 

.44 

423 

21ft 

21ft 

21ft- ft 

.48 

734 

40ft 

40 

40ft- % 


91227-16 

2ft 

2% -1-16 


533 

201 2 

Iff, 

19% -1 

sia 

431 

.®5 

9 

9ft- ft 


ff, 5 Savin 995 7 

Iff. 9% Savin pi ISO 1£ 1 12% 
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= Safes fiouroa am unoMciaL Yearly nighs and Iowa rafteol Ota il* ££ To^d &72 S b 
pravlous^a weeks plus the current waefcbut not die latest pare n | 

trading tty. Where a apM or stock dM dend amountmg to 25 gg TolEd pf3.*7 13 37 

par cent or more nas been paid, the year’s Ngh-tow ranga and 337, 26% TolEd pMJ8 13 11 

ttiktond ant shown tor the new SttcK only. Unless otherwise t g% 14% -TolEd pt£2t 1£ 1 

noted- rates of tflvittntt are annual dtebureements based on 30 a% Tonka a .w .4 7 57 

the latest dectamflon. 53% 28 TootRoMBb 1-013 8 

28% 13% Trcftms 11 23 


12 57% 46 TtelkentBOa 38 22 S 48 47% 473, SSI* SZS^hi 150 ? S S S' ft 

“% ff, 4% Titan 194 ff,- 6 «% 34% 19% WhttaM 9 48 25% 25% 23% -% 

11% K Than pf 1 9L8 4 Iff, W% iff, »% 18% Whlttek SO 2 8 IV MS 21% 21% 21% -% 

39% 2 &t TodShea.32 44 7 1 30 -30 30 — % Iff* ®% Wabldt 4.4 41 W 10 10 

— 21% S5 ToUirns .48 £7 10 1 17% 17% 17% +% « g»W ■ „ « « ’ft VA* Jf* -> , 

n* 2ff« 16% TolEdKLS2 13 5 S33 20 ' 13% Iff* «ft J% Wllta^lO S S ”6 11% 11% 11% -% I BcuDcvt 

— — 9 28 27% 28 +% 33 20, WfUtamt40 ST M 806 26 27% 27% -% I rt f^f. 


7% 7% — % no* 

a ^ ^ SS S* ft BancoW M 16 15,4 1SS * 1s ft DEP 

!+ Ss p |5 Zl :l S 

12 S fin !?% 1 1 ?.. -% gss 1 £& Jt JS=i S 

lift lift 'ft Bankvt 156 M 13?, iy,+ % 


12 12 11% 11% 111, -ft 
S 116 TP, 11% 11% -% 


D O 

DBA 10 15% 15% 15%+ % 

DEP 4 11 10% 10% - % 

DSC 4847 8% 8 8 - % 

DntoySy 2065 22% 21% 22 - % 

DmnBio 111 5% 5% S% 

DanGp .13 16 104 103% 103% 


HtbeiCp lb xIO 20, 22 22 

Hlckem 14 iff* 0% 10 

Hogan 64 5% 5>* ! 

HrofAz 37$ 29% 28% 28 


S fft *»:ft an 2 a is «;i 

>S !§ £t >3- + i' ss£ 2 2S 2 . as- 4 


T, «. _i- . MorFto .01 48 17% 17% 17% 

M M K* ^ ->® 2 ’«ft ”% Hft " ft 

!*£££ TM S71 §3. IS? W - ft I 4 ®"*" 48 249 19 1B>4 ’»•- % 

Hoow 5JJ 2** 2^1 ft Moseley 605 2% 23, 2?, 

HWRNU » 27ft 5»!- 1 Ut * Cn> - 30 13 W * 141 « 14,4 

^ “A? ^ 2^*7 ft Multmd S6 1 56% 5ff, 50, 

% .84 » ^ a“ aSJ % “ vlflns - 10 2150 * '*> 19 


6 2B% ’ 2B% ’ 28% §2- | .. f 25? S“ S? ll 4 asToA 70S IP, 11% 11%-% 

37 26V 2ff. 2ff, 7?* 6 WlbhrOHJ IS 2 8% 6% 6% +% BasAm 1041 18 ff* 9 9—1* 

« ^ ml Sft -% a4 » WtaOxtW 52 0 »»,»»«• S 33% 33 M% + % 4 

1 18 18 18 +% 20% 02 Wlonbo JO 2J8 3T2 9 B?j 9 BayBka £32 IO 521, 51?, 51»,- U 

7 57 22% 22% 22% fft 5% *6°? w>r . 217 * & fft & J ^ .12 48 6% 6% ff, 

13 a 46% 45% 45% -% »4 v, WatarJ \ 6% ff* -ft Benhan 08 14% ia?8 14%+ t, 

11 2391 10* 19% Iff, -% «ft 30% jgofflM®, 7-5® ^ 2?ft “ft BatcLb 1J2 237 30% 30% 30% 


W + % I paferds 394 TS% 191* |^* - u 

• » ?® «?• ISft- .ft S? ll S?t- 1. 


e-tt4dand Mad mdnt(a). b+mnml rate ofi dMdand pto 17% tff, Tor^o .40 £510 44 W, ^ iffi ’ " gj «g | 7 & % +% I5JI 

stoch rSvktend o-SqukteUnfi dividend. ckKMd-Mw yearly 5 L I®52 941 b° ?* S 7% -1. a 23% WtaO pf£5S ia 2 25% 25% 25% -% imRw! 
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paid trite year. omHwdL oefarrad. or no aetot itekan at latest. l6 TWA p!2JS IS. <4 15% 15% 15% -% 

dMttnd meeting, k-dtvidend decteredorptadiWayear.anao- aatj tff, TWA ptB2J5 £7 SO 33% .33% 33% 

arrnuJsltve issue wbb ttanderds In arrears, n-new lesua kt tha 12% 24% Transnfl-66 6212 600 21% 27% 27% — % 


237 30% 3ff, 30% 

3 14% 14% 14% - % 

40 10% 10 10 - % 

189 6% 0, 6%- % 

187 8% 8% 8% 

118 1% 1% 1% 

10 7% 71, 7%+ % 

14 8 7% 7% - % 


280 10 9% 0*- % 

189 5% S», 51, - % 

168 22*4 21 22% + % 

25 ff, 3 3 

55 0, B 8 — % 

5 5% 5% S% 

44 171, 17% 171, 


sss “a *&- v >« <=» 

HyickM 10 7% T, 7% — % |JMS 

I | Napcos 

3 .ft Ka 


. mated caah vahw on ex-tfvtden d " 25% 22 TrGP pf£50 9S 5 2^ 25% 25% 55% 35% 

iw yearly high, wtredkig halted. vM n banknyte y or recaiw- _ ^ TranwyiSO 4013 316048% 45 45% +% 551* 

iporbaJnflraoi9BnlsadmdwtttaKd^^rAa.wsecu- 41 ^ a T mwld M 131263030, 30, 38% +% 


JE™, » WSi IU" S? + I> a-®* ’ » «° 31 ®®ft 30ft- ft 

t? 10 I 3 ® 25* 1Z? 4 S’ 4 -V* ■»> 66 18% 19% 19% — i» 

[ * 2 - 20 12 « ? 5 S ’ Bo * re 18 72 6% ffg 6%+ % 

2^Ar Z 3 f 4 f 4 f 4 BotaBc .72 68 2?% 22 22% 

Wufltw 8 3 3 3 astnFC ,40e 121 221, 21 21-1% 

WyteLbJ2 £9 28 154 11% 11% 11 % w n u * 

Wynns .80 £48 77 18 17% 17% -12 ^ ^-t, 

X Y Z BrWTom 477 1% 1 V16 1% - % 

Xerox 3 £0 14 1882 50% 48% SO % 5 f V nos - 1 ® £10 - 7<% ><% 14% - % 

Xerox ptS.45 1£ 2 54% 5«% 64% -% BuiWTs 84 2ff, 18% 2ff,+ % 


rules assumed by auch companies. wtKflstrfcuiad. 23% 12 TwkJ wtA 

Msuad. ww wMi warrants. x-ax-dMdand or ex-ngMta. xtfa- 3 26% Twid pf 2 £2 
e x -dtetribuHon. xw-without warr ants , y-ex -dMdand and sates IT-, i&% ’ ““J* tBO it 
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IS? S* »? 9 52°225» ?ft pj + ft 1 217, is$ £an» s J2 18 W M 1«% 19% 195; -% 

S&? 50% Trav pf 418 £1 162 51% 61 . 51% -% 31% 22% Zumln 1 J2 3S 12 117 35% 34% 34% -% 


flfS'+fft 11 tl« *0a 48% Xerox pTS-*5 1£ 2 54% 5*% 64% -% BujWTe 64 

530 30, 357, 38% +% 30, 24% ZateCpl.32 4.7 10 U 20, 28 28 ®mhui jo 2 

V Z5* Z2* ^ 19 7,4 29p “* 9 12 1-7 52 387 7% 7% 7% -% B«+Br J 

2. 32% 32% 32% +% 575, 3 ,u Zayro 8 .48 10 16 18» <ff, 49% 4$^ +% BMAa - IW T7 

3 T7% 17% -% 27 tff, ZanrtiE 10 364 iff, iff, iff, +% awmld 396 

SOSO £9% 40% +% 217, 15% Zero s .32 1.8 16 M 1S% 19% 19% -% 


!S P S SSSf * «I SI- », 

» 31 3ff! 3ff,- % D *8 TCm 770 29% 2ff, 29% - % 

» 19% w2- 1. °“2?* 15 OT% 30% 30% 

J BU & ^ + % DlrQ,rt JO 73 20% 20 20 

W 2S 22 sJv ’ DorT,B 1-20 M2 » 23% 30 

! S DrehH JO IB 16% 15% 10. - % 

17 11ft lift Tift 1 °<»y®e .88 240 20 20 20 

8 S S S - 1. «*■"* JO* 16 10% Tff, Iff, - % 

? n. 1 til S - ft DrWr- 70 17% 16% 16% - % 

S-tSw? i2f- I? « WJj 10, Wa + ft 

S ZS loft 2CU+ i D«*AI J2 108 T7% 17% 17% 

2 Iff? lift iff! * Dw * DB 3* 48 22% 22 22 - % 

1 If* !Sl 16ft - ft Duriron S6 19 11 Iff, 10, 

S IL ££ IS- ft p^r* 9 -« 132 T iz* "i*- ft 


72 ll? 2% li £C 3 ff, ff, 0,- 1, 

3 1 k T-'i‘ « ■" S B, SS-t 

211 ’§ " s 1. r* f;; 

s S S S- 5 -stp ® 3 0. 3" ft 


N N 

25 4 0, 3% 

833 4% 0, 4% + % 

50 9 9 9 - % 

2 249 411, 41% 41ft- % 


Moray 2 249 41J, 41% 41ft- % 
NtCptrs JO 204 18 17% 17% - ft 
NData .44 70* 13% 13 13 - % 

NHSCa .M 36 W% 15% 16 1 , + % 

MLumb 51 0, ff; 0, + % 

NMicm 1106 2% 2 2% - % 


»nd« 1.60 54 40, 45 8 4S% # + % U5£r JO **% 7® S 

WcR»c 1099 25% 24% 25 4 ' SgSn 71 0, »! 

tahm X 17 17 17 - % IwSL im bi! b 

h«Ntw » 19% Iff, lff,+ % ESP J5 J. 
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c c 

M 7% . ?% 7% — 1, B3T« 

520 4?, 41, 4% — % EIP 

7 0% 9% 9% — % . Eagm 

27 19% 19% 19% - % EartCal 


85 0* 5% ff* 

668 26% 25% 20,- % 
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bapGan 

BSCO 
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InflSy 

IrarTal 

InWFlr .16 

IMfipba 

Intrmgn 

Inanec 

Ihtrnrtr 
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71 ff. 6% 6% 

169 0, 6 ff, 

2125 2*% 24% 24%- 

21 8% tag ^ ■ 


*%. .fft .f*: ft IfnrnS 21 8% 0g ^- % 

^ ^ ’L T L “ ft * Bw .52 22 28% 30, 28% - % 

2 ff, ff, 3%+ % NHmpB BD 21 28% 28% 28% - % 

3 14% 1f% 14% KIWI 1 12b 42 20, 23% 29% - % 

5144 25% 25% 20, + % NwldBk ,05a 0 14% 14 14% - ft 

570 4% 4% Newpt S6 M 21% 21% 21% - % 

1 2 2 2 ttorpPh 54S 9% ff, 9% - ft 

5 Iff, 13% 13% + % MCalg t SR 1% 1% 1ft - ft 


S 'L ” “ ft W Bu .52 22 28% 30, 28%- % 

ff* ff, 3%+ ft NHmpB BO 21 20* 28% 28% — ft 

4% 14% I4t, TUMI 1.ia 42 20, 23% 297,-% 


570 4% 4% 4% 

12 2 2 

5 Iff, 13% 13%+ % 


548 9ft ff, 9ft- ft 
56 1ft 1% 1% - ft 


2M2 25 24J, 25 + ft Nike B .402767 13ft 10, Iff, + % 


1 0, 6% 04“ ft iQamB 

.12 35 6% 6% 6ft + ft 

2801 £16 1 1-16 1 V16-V16 ££*!■ 

332 11 10, 11 + % 


13 7 0# 7 Norttan 

330 14% iff. Iff,- ft Nordstr 
12 7 7 7 - % NnkBs 

563 8% 0, 9ft + ft Norttan 

139 Oft ff. Oft - ft NAdln 

7 17% 17», 17% - ft NesISv 


27 19% Iff, 19% - % EartCal 382 ll 10, 11 

33* 6ft 9 . 6ft -.ft EconLb 1.04 M6 34% 34% 34% 

TOft 10ft.-: ft EdCmp .12a 10 ff, 0* 0, 


42 T3ft I 
296 0, 1 


Nontan .68 47 18% 10, iff* + % 

Nordstr .44 179 43% 42 42ft - % 

NrskBa -22 21 48ft 40, 46 - ft 

Norttan 3 7 7 7 

NAdln 54 0, fi% 0, 

NesBy 153 14% 14ft 143, 


Iff, - ft NwNG 1.44 12 17% 17ft 17% 


6% - % ] NwtFns 


20 27 27 27 - ft 


Some business travellers 

will change neither hotel nor newspaper. 
That’s why they are particularly happy to find 
complimentary copies of the Financial 
Times at the following hotels in Nice: 
Westminster Concorde, Meridien, Beach 
Regency, Frantel, Sofitel Splendid. 

FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSRAPER 


3 10ft , 10ft 10ft ft EdCmp 

58 3ft. .ff, ff, - ft- EICMc 
SOI 110 10, 18ft ,16ft- ft BPU 
134 0, -9ft 9ft Elan 

1S41V16 4ft 49-16 -V16 Stt * 
234 Zft 2ft 2ft Eldons 

• .16 189 12t, 11ft 12% ElocBio 

Sir 21 20, 21 - % EJCWha 

104 1ft‘ 16-16 15-16 -V16 EteNud 
Mr 72 10, 16 10*+ ft BcRni 

SB 282 3% 3ft 3ft - ft EfctMs 

534 10% 9% 0,- ft ElronEI 

t XI 13% Iff, Iff; — ft EmpAir 

1287 15ft 15% 15%-% Emutex 

6 10 10 U - % Endvco 

IA 18 30% 30% 305,- % ErvJoLa 

M4 16ft 18% Iff, ErmCnv 

£0a 38 53 S2, B3% - % Ei#«a 

1S2 M S3 1 , X 33% EnzoSl 


10ft - % EdCmp .12a 10 ff, 0# 0, Jr Cob 

ff, - ft EKMC IX 9% 9ft 9% + % 

,18ft- % SPSS IA 05 1ft 13% Iff,- ft 

9ft Elan 22 8ft 0, 0, + ft 22™“ 

49-16 -V16 EtaHg* 77 7% 75, 7% 001 

2ft Eldons .16 70 Iff, 12ft Iff, - ft 

12% ElocBio 57 7% 7ft 7% • J8R«S .18 

21 - % ElCacm 1213 14ft Iff, 13 -1ft -taekpcc 

15-1B-V16 Etektacl 63 18% 16ft 16ft- % JackLIe 


717 ft 33-18 23-18 -3- It I NwNU .X 7X0 20ft 19ft 20% + ft 


1213 *+% » “1ft ■*«*»*» 

63 Iff, Wft 16ft — % JackLIe 

7 14% 14% 145, + 1. JamWlr 

347 11% 11 11 - % JeiMart 

19 7% 7% 7%+ ft Jarico 

£401 lift 1ft lift* % Junta* 

340 8ft 7ft 77,- ft Joaphsn 

9 Oft 6ft 6ft J»» 


340 8ft 77, 77, - ft Joapten 24 ff, 8ft 8ft 

9 ft 6ft 6ft Jam 107 10, 1ft 10, 

888 10 ft TO + ft Justm 30 25 18 16 16 

19 18 17% 17% „ 

564 10, 15 15ft + ft It K 

234 12% 1ft 12ft- ft ® ’S* ’G* 

822 10ft ft ft-1% NV Phr 21 ft 7ft 71 


U«UB 107 14% 1+ - % trie 1 1 

CtwpEn 45 ft 3% 3% EvnSut 

Ctemaa JO 550 19% 1ft 1ft + % Eaw 

ChkPni M2 15% 14% M%- % 

Ct*Tch 11 8% 8% B%- ■% 

ChLwn A X 18% 18% 18% TOP 

Cbemax 244 0, 7% 7% - ft FMi 

ChryE .12 2 0, 0, 0, FamRe 

CrtCM 1427 10ft 10, 10ft - ft FarmF 

-Otateea 276 26% 24% 2ft- 1. FrmQ 

Chronr 07 ft Oft ft- ft FedGpl 


Ml 23ft 23 23 NwstPS £10 12 22ft 2ffi 22% + ft 

’S .S' .S* 2?» N 0 * 011 1.08 201 4ft 48ft 4ft + ft 

* 1®^ 10ft wft Nucffli 77 5ft 5ft 0, 

iw ® a 8 teimrax 19 ft Sft 5ft 

J J NutnF 22 9% 9% 9% 

18 X lift 11% lift - ft NuMedS X 0, 8% 8% + ft 

81 5 ft ft 5 ft + ft 0 0 

23 31ft 30ft 31 Oceanar X 2ft ff, Zft + ft 

134 17% 17 17% OcIBss 78 Ml, 13ft Iff, -1 

„ " JS* Jf* 0oilGo 1 * 68 41,4 4054 41 

12 1194 21ft 20, Sift OMoCa 2SO 209 55% X 65% — ft 

I 104 0, ft 5ft- ft OWKnte 1 IX 27% 20, 271* + % 

» ff, 8% 8ft - ft OtdRps .74 175 20, 27 20, + ft 

.. ’2 If* 1W » 01 OWS0C 2A 6 21% 21ft 21ft- ft 

40 25 U 18 16 QnaBcp Jfie 112 2*ft 23% Wft + 1% 

K i, OnLtne 2fi Eft 0, 8% 

„ It OpdcC 290 Iff, 13 13ft + ft 

W 17% 171* 17%+ | 4 Dptfcf! 1*85 23% 22% 23 - ft 

c „21 ,«4 7*4 7ft - 1, Orbone X iff, 13ft iff* - ft 

8 ®3® ?2» 31 31% — ft Ofbtt 210 6ft 81, ff, 

35 Iff, |0, IS, - ft OrfaCp XI 7% 7ft 7%+ ft 


1* sr, 33 33% tnzotJt Z34 12% 12ft 12% - ft WAS^ w 17% 171* 17%+ % DptlcH 1*85 23ft 22% 23 - ft 

31 20* 20, 20* Ettal 823 10ft 0, 0,-fft ™ ** « ,7ft 7ft - % Orbane X iff, iff, iff, - ft 

« 3ft 0, 3ft + ft EqtOil 30 117 ff, 6% B% - ft “man .X 318 3D, 31 31% - ft Ofbtt 210 6ft ff, ff, 

T07 14ft 13% M - ft ElicTI .85a 371 20, 2ff, 28ft - ft £"f r 35 10, 10, 10,- ft DrtaCp *1 7% 7ft 7% + ft 

45 3ft 3% 3% EvnSut 11 171, i7ft 177,- ft Kaslar J5j 18 11 10% 11 Oshmn 20 X M 13% 13% - ft 

— — - 13 9ft 0, 9ft + ft «y*Jn __ 732 0* 8ft 8ft- ft OOrTP £78 X 30, 29?, 20, - ft 

K«P IA 6 52 51% 51% - % Ovr&cp 5 0, 0, 0, + ft 

F F KyCnU 1 a 37% 37% 37% Own Ms 38 12 15% ISft 15ft - ft 


Oshmn X X 14 13% 13% - ft 


Ml 77* 7% 77,+ ft Kevttx 

423 9ft 9 9 KeyTm 

108 17, 1% 17,- ft Nmbrk 

408 Wft Wft 70a+ ft tauter 


Oft 10% 10% - ft FamiF 409 10ft Wft 10ft + ft tauter 

B% 34% 26% - % FrmG 1.78 2131 58 67% 57ft - ft tagy 

ff. Oft ff* - ft FedGfiS 457 18% Wft 13% " ft 


tauter M 402 10, 18V 18% - % 
.08 57 71* 6% 7 - ft 

.32 in Iff, 127, 127,- % 


X 37% 37% 37% OwnMi 

2 0, ff, 5ft - ft Oxsca 

888 7ft 6 J, 7ft - ft 

10 ff* 3ft 3ft + ft pgc 


Own Ms 38 12 15% 15% 15% - ft 
Oxoca 451 7-18 ft 7-16 + VIE 

P Q 

PNC9 132 1386 27% 26% 20,- ft 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 


Guessing 
game over 
Fed motives 


The board of General Foods, which 
could also be interested in a manage- 
ment buyout, is thought by some to be 
seeking a bid of about $120 a share, valu- 
ing the group at $5.6bn. 


RENEWED CONCERN over the pros- 
pects for Federal Reserve credit policies 
and for corporate profits kept Wall 
Street stocks subdued yesterday, writes 
Terry Byland in New York. 

Blue chip stocks rallied from a poor 
start and major market indices were bol- 
stered again by strength in General 
Foods. But the broad range of the mar- 
ket remained unsupported. 

At the dose, however, the Dow Jones 
industrial average was 8.74 up at 
1,320.79. 

In the credit markets, rates steadied 
as traders pondered the motives behind 
this week's heavy intervention by the 
Federal Reserve. The Fed made no 
move yesterday and some analysts re- 
jected suggestions that it would ease 
policy, perhaps by cutting discount 
rates, to help lower the dollar in foreign 
exchange markets. 

General Foods gained a further S2 to 
S108%, with turnover again heavy. This 
followed reports that the company had 
effectively invited rival bids after receiv- 
ing the approach from an unnamed suit- 
or - generally identified as Philip Mor- 
ris, the cigarette manufacturer. Morris 
eased SK to S75 l /i. 


One possible bidder seemed ruled out 
when Unilever, the Anglo- Dutch foods 
and' detergent company, raised its terms 
for Richardson-Vicks after the Richard- 
son family increased its stake. 

Stock in Richardson jumped $2% to 
$50, against Unilever's new offer of $60, 
as Wall Street wondered whether the 
Richardsons would continue to resist 

The spotlight also fell on other food 
stocks regarded as vulnerable. Beatrice 
Group, still struggling with stagnant 
profits after a heavy acquisition pro- 
gramme, jumped $1% to $35 Vs in heavy 
trading. 

Quaker Oats, an old bid favourite, 
added $1% to $54%. But Pillsbury, once 
seen as an alternative target for Morris, 
eased $K to $58%. 


The Detroit motor stocks also steadied 
to show small, mixed price changes. But 
trading was quiet in General Motors, $% 
higher at $87% and Ford, up $% at $44. 

Selected chemical and pharmaceutical 
stocks continued to look for benefits in 
overseas markets from a lower dollar. 
Monsanto, at $45% added $%, and Merck 
was $% up at $108%. 


KEY MARKET MONITORS 


End Month Figms 




Frankfurt Commerzbank 

Dec. 1953-100 



Paris CAC General 

Dec 3L 1982' 100 


1980 1981 1982 1983 1984 1985 



STOCK MARKET HBHCES 

MEW YORK Sept* Previous Ywrego 




IJLS. DOLLAR 


DJ Industrials 

1,313.17* 

1,312105 

1.212.12 

(London) 

Sept 26 

Previous 

DJ Transport 

641.50* 

64431 

51439 

S 

- 

— 

DJ unities 

150.13* 

151.77 

13736 

DM 

266 

268 

S&P Composite 

18037* 

1B0.66 

16638 

Yen 

2203 

226.9 





FFr 

8.13125 

83 

LONDON 

Sept* 

Pnnrtou. 

Year ago 

SwFr 

2183 

22065 

FTOrd 

979.1 

980.6 

8720 

Guilder 

300275 

3049 


FT-SE100 


1,270.8 1,2752 1.1355 


FT-A Al-share 618.68 61959 536.48 


FT-A500 67854 680.17 58453 

FT Gold minos 301.5 306.3 556.7 

FT-A Long gill 1023 1027 1038 


1,80125 15245 
63.95 5435 

1356 1.3615 


STERUNO 

Sept 26 Previous 

1.4385 154 

35275 338 

316-75 326.75 

11.68 11505 

3.1325 3.1775 

4315 439 

2590.0 2,62725 

775 7825 

135 1344 


TOKYO 

KKKel-Dow 1258950 12.70451 10,620.1 
Tokyo SE 152420 1318.30 82231 


INTEREST RATES 

Euro-owreticies Sept 26 Prev 

(3-month offered rate) 

C 11% m« 

SwFr 4% 4V-. 


AUSTRALIA 

AD Ofd. 9713 9613 727.4 

Metale & Mins. 516.6 5103 439.4 


AUSTRIA 

Credit Aktien 


99.15 9933 5449 


EMgwnSE 


2.433.18 2.44951 


£ 11 % 

SwFr 4% 4V-. 

DM 4% 4% 

FFr 10% 11% 

FT London Interbank fixing 
(offered rate) 

3-month U.S.S 8 8% 

6-month U3.S 8*a 8%. 

UJ. Fed Funds 7%' 7% 

U ^.3-month CDs 755' 7.75 

U3.3HRiouthT-MBs 6.93' 654 


CAHAPA Sept 26 Prev Yrago 

Toronto 

Metals & Minis 1.893 6' 1,8969 1,954.0 

Composite 2.621.2* 2.615.8 2.379.3 


Composite 


127.77' 127.42 11740 


n/a 21560 168.13 


Treasury 

U.3 BONDS 

ssptas* 

Prev 

9 

1987 

Pries 

100’%! 

Yield 

8.75 

Pnce Yield 

100’Vn 8.722 

10V. 

1992 

101 

10.06 

101 *%v 10.05 

10% 

1995 

101 *%a 

1034 

101 "Ito 10351 

10% 

2015 

100**h 

10.53 

100% 10546 

Corporate 

Sep 26- 

Prev 


CACOen 
bid. Tendance 


211.1 213S 179.0 

1194 119.5 1163 


FAZ-AMien 

Commerzbank 


527. IS 529.17 38573 

1,5538 1559.8 1.063.1 , 


AT&T Pnce Y«*d Price Yield 

10% June 1990 100% 102 100% 1025 

3% July 1990 81% 855 81% 8.70 

8% May 2000 83% 11.75 83% 1150 

Xerox 1 


HOMOKOMO 

Hang Seng 


151187 154758 999.79 


ITALY 

Banca Comm. 


40060 396.19 21326 


MRNKRLUfD* 

ANP-CBS Gen 
ANP-CBS Ind 


2116 2162 177.1 
185 7 189.4 137.1 


10% Mar 1993 

98% 

10.80 

987. 

10.85 

Diamond Shamrock 




10% May 1993 

97% 

1730 

967s 

1135 

Federated Dept Stores 




10% May 2013 
Abbot Lab 

93% 

1135 

93% 

11.40 

11JB0 Feb 2013 

102% 

11.45 

102% 

1130 

Alcoa 

1214 Dec 2012 

100'/. 

1230 

100 

1235 

Sevrro: SMlonon Bros 





NORWAY 

OsloSE 


364.09 368.77 254 87 


FINANCIAL FUTURES 


SMOAPORK 

Straits Times 


788 83 78250 83551 


SOUTH AFRICA Sept 26 Prev YrAgo 
JSE Golds - 1,110.4 995.3 

JSE Indusiruds - 9625 860.7 


SPAIN 

Madrid SE 


108.19 10790 146.42 


SWEDEN 

J&P 


1,384 45 1 .392.57 1,421,64 


Swiss Bank rid 472.3 4832 372.9 


WORLD 

Capital imi 


Sept Si Prev Year ego 
217.3 218.3 183.0 


CRHJP (per ounce) 

, Sept 28 Pm 

London S32925 $326.75 

$323.75 532850 

Pens (fixing) 533251 $330.89 

Luxembourg $331.00 $329.05 

Hw York (Peel $33230 S334.30 

•iMawu&e ejufr 


CHICAGO Latest High Low Prev 

ULS. Treasury Sonde (CBT] 

8% 32nds Of 100% 

Dec 75-23 78-05 75-19 75-20 

04. T r me y BBi (HUM) 

Sim points of 100% 

Dec 92.95 93.06 9234 9351 

CertMoetee of Deposit (MM) 

Sim points of 100% 

Dec 92.15 9226 S21S 9221 

LONDON 

Ttiree inuntli EorodoBtr 

Sim points of 100% 

Dec 91.84 9134 9153 91.81 

SO-year NoNetud <MR 
£50,000 32nds of 100% 

Dec 113-04 113-10 112-31 112-26 


COMMODITIES 


(London) Sept 26 Pm 

Silver (Spot fixing) 427J30p ag oggp 

Copper (cash) E95150 £95450 

Coffee (Sept) £1.567,50 £135050 

OK (spot Arabian Light) 52730 527.80 



Gloomy news on the compsoy front 
included a loss and omitted dividend at 
Inland Steel, taking the stock down by 
$1 to $22%. Wheeling-Pittsburgh- eased 
S'A to £8%. 

Other features included Merrill 
Lynch, the major Wall Street brokerage 
firm, down $% at $27% as it faced a suit 
for $1.3bn from’ Baldwin United, the iB- 
fated insurance' company. 

There Was : a' burst "of selling of CBS 
stock, down $F/i at, $109 as Wall Street 
awaited news from a meeting of the 
board and analysts at major brokerage 
houses. Other broadcasting companies 
to feel the backwash included Capital 
Cities Communications, down $6 at $193, 
and Taft Broadcasting, down $3 at $75. 

In the credit markets, short-term 
rates crept higher as noon passed with- 
out intervention by the Federal Reserve. 
Treasury bill rates were eight basis 
points up, with Federal funds at 7% per 
cent 


Early falls in the computer leaders 
were sharply reduced, leaving IBM $% 
down at S123Vt, with turnover rising 
sharply as the price recovered. Similar 
paths were traced by Honeywell, down 
$tt at $60%, Digital Equipment, down SY» 
at $108% and Burroughs, down $Vi at 
$65%. 


Bond prices rose by a quarter of a 
point but trading was cautious as retail 
investors tried to read the moves by the 
Federal Reserve. 


TOKYO 


Near-record 
volume fails 
to excite 


VOLUME surged in Tokyo yesterday 
with buying centred on large-capital is- 
sues and some constructions as the yen 
continued to rise against the U.S. dollar, 
writes Shigeo Nishizoaki ofJiji Press. 

Blue chips and biotechnology stocks 
eased on light selling and share prices 
stagnated overall. Electric powers and 
steels were among the popular big- 
capital issues. 

The Nikkei-Dow market average 
dipped 15.31 to close at 12,689.50. Also af- 
fecting tiie session were the 50 shares 
that moved ex-rights and 581 issues ex- 
dividend. 

The volume of 1.35hn shares, traded 
up sharply from Wednesday's 568.30m 
was only slightly down from the. L38bn 
high reached in 1981. Falls outnumbered 
gains by 450 to 357, with 94 issues un- 
changed. 

Volume usually swells at this tinw of 
the year as securities houses gear 19 for 
the new business year in October. But 
yesterdays figure far exceeded predic- 
tions, as institutional investors stepped 
up buying after the central bank decided 
to continue its market intervention to 
guide the yen higher. " 1 

Among large-capital shares bolstered 
by lower interest rate hopes. Nippon 
Steel was the most active with 209m 
shares changing hands. It gained Y9 to 
Y189. Mitsubishi Heavy Industries was 
next with 103bn shares, rising Y3 to 
Y458. 

Tokyo Gas moved ex-rights but held 
steady at Y315. Kawasaki Steel, Kawa- 
saki Heavy Industries, and Ishikawaji- 
ma-Harima Heavy Industries were also 
among the 10 most active stocks, adding 
Y1 to Y1B1, Y4 to Y244 and Y8 to Y218 
respectively. 

Turnover in Tokyo Electric Power 
stock, at 23m shares, was the largest in 
value terms. The stock climbed YL60 to 
another record high of Y2.05O. Other 
electric power and gas stories also rose 
sharply. 

Luge constructions were favoured, 

' with Ohbayashi Corp putting on Y24 to 
Y488 and Taisei Corp Y25 to Y445. Nip- 
pon Yusen and Toray, counted as semi- 
large capital issues, attracted buyers, 
adding Y19 to Y364 and Y18 to Y574 
respectively. 

Blue-chip electrical and precision in- 
strument shares eased on a broad front 
on concern over trade friction with the 
U.S. and lower export earnings due to 
the yen’s appreciation. 

Hitachi eased Y8 to Y652, TDK Y230 to 
Y3,820 and Asahi Optical Y21 to Y430. 

Biotechnologies sank on a wide front 
I with Yamanouchi Pharmaceutical slip- 
ping Y110 to Y2.950 and Green Cross 
Y100 to YIJB80. 

Bonds weakened on growing concern 
over declining yields, but .financial 
houses, institutional investors, and secu- 
rities firms hunted for low-priced bonds 
in the hope of interest-rate falls. 

The yield on the benchmark fL8 per 
cent government bond due in December 
1994 rose to 5.770 per cent from Wednes- 
day’s 5.730 per cent 


SOUTH AFRICA 


GOLDS, buoyed by a steady bullion 
price, led a moderate advance on a 
broad front in Johannesburg. 

Trading was slow, but among golds 
Buffelsfontein put on 75 cents to R78.50 
and Southvaal added 50 cents to R94. 

Mining houses and .platinums mir- 
rored golds, but other minings were 
mixed. Gencor was up 75 cents to R30 
while copper share Palabora shed 25 to 
R19. 

Elsewhere AE&CI added 15 cents to 
R7.65 and Anglo American Corporation 
dosed steady at R34.50. 


CANADA 


THE DOWNWARD drift continued in 
Toronto with investors waiting on the 
ridelines for direction. 

Active stocks included Bell Canada, 
CSK higher at C$40%, Canadian Tire 
which was unchanged at C$9 ‘A and Ca- 
nadian Occidental Petroleum which was 
down CS& at CS25V4. 

In Montreal, industrials and utilities 
traded marginally lower while banks 
were showing some resilience. 



EUROPE 


Weaker $ 
triggers 
fresh falls 


FRESH WEAKNESS in the dollar trig- 
gered a number of falls on the European 
bourses yesterday although tech n i cal 
factors were more dominant in Ger- 
many and Belgium while Italy ignored 
everyone and coasted to a new peak. 

Bulan rose for the second consecutive 
day on the back of mutual fund and for- 
eign buying which was spread across 
the entire market 

Industrial blue chips were sought ac- 
tively as investors moved in the wake of 
a healthy batch of c o rporate results that - 
has hired domestic and overseas inves- 
tors into hefty pur chasing programmes. 

Reflecting the wide rally in the mar- 
ket the Banca Commerciale Index rose 
4.41 to a record 400.60. 

Internatio nals were the obvious target 
of the buyers, with Olivetti L25 higher to 
L7.415, while Fiat hit a new high with a 
L185 jump to L4.700 following its strong 
first-half results earlier this week. 
Montedison recovered more of its losses 
suff ered on Monday with a L31 rise to 
12,466. 

Saipem put on a further L250 to a 1985 
hi g h of L6.800 on persistent reports that 
the oil services group is poised to an- 
nounce an equity capital increase, in 
part free. 

Ciga eased L35 to LH,540 after early 
gains fuelled by reports that a public 
tender for shares of the hotel group may 
be launched soon. 

Retailers lost ground, however, with 
Rinascente L29 cheaper at L1.000 and 
Standa L500 lower at LI 5,000. 

Opening strength in Frankfurt was 
completely overturned by the close with 
the midday e aWiiatimi nf th«» Commerz- 
bank indg r slipping 6,0 points from the 
peak of the previous session to 1,553.8. 

Foreign buyers were active in the 
morning but by the end of the day the 
mood was purely bearish. 

Few escaped the marking down. Ros- 
enthal proved an exception with a DM 
2J>0 rise to a new high for the year of 
DM 306 in steady buying while insurer 
Munich Re stormed ahead with a DM 90 
ri«e to DM L045 after Wednesday’s 
equally dramatic DM 75 setback. 

Apart from the technical retreat from 
Wednesday's record, the pressure of the 
dollar came to bear again with export 
stocks quickly surrendering recent 
strength. 

Carmakers were caught in the cross- 
fire with Porsche a further DM 45 
cheaper at DM 14297 while VW lost DM 
10 to DM 323.50. Stores, which had 
found strong local support earlier this 
week, were also hard hit with Kaufhof 
down DM 14 to DM 310 and Horten, 
which benefited from b risk UK buying 
on Tuesday, shed DM 6 to -DM 213. 


Flsewhere. M WTiri<>STTian n turned DM 
■L8Q cheaper at DM 22O80.GHH lostDM 
£g0 to OT 186 and BHD surrendered 
DM 4 to DM 300. .. . ■*>, 

Bonds traded sharply tu S he L^^ 
gains of up to 55 basis panto iMfWF 
iSJestors were lured baric mtothe mM- 
ket on the prospects of the softer dollar. 
The Bundesbank was again active vntn 
substantial sales of DM Mm of paper 
compared with Wednesday's DM 33.7m 
sales. 

Brussels suffered yet another bruising 
session with a hefty 18-43 drop to 
2.433.18 in the Stock Exchange index. 

Solvay, which fell BFr 200 to BFr 
5,050, was hit again by a lower dollar 
and further consideration of the chemi- 
cal group’s first-half results. UCB also 
eased with a BFr 60 decline to BFr 5040. 

Utilities managed to display some 
firmness with Intercom BFr 20 hi ghe r at 
BFr 2^80 and Ebes BFr 5 up at BFr 
3,030 while recentiy-active Cimentenes 
CBR held steady at BFr 2,540. 

Amsterdam suffered a brisk shakeout 
with a large 4.6 drop in the ANP-CBS 
General index to 211.6. Internationals 
followed the dollar lower with Unilever, 
currently in hot pursuit of U.S; acquisi- 
tions, a large FI 7.50 cheaper at FI 327 
with Royal Dutch FI 2.70 off at FI 184.40. 

Financials were also mauled with 
ABN down FI 7 to FI 465 ex-rights and 
Amev FI 9.60 lower at FI 279. 

Foreign sorties into the bond market 
produced sharp rises although the CBS 
bond index managed only a 02 gain to 
111.4. 

Stockholm, Zurich, Paris lost ground 
although Madrid edged ahead. 


LONDON 


Gilts shine 
on renewed 
rate hopes 


GILTS were one of the few bright note 
in otherwise dull trading in London 

yfi A^^night fall in Wall Streets Dew 
Jones index and worries about the US. 
economy combined to m a int ai n the 
(townward drift in equities. The FT Ordi- 
nary index ended the session 1.5 lower 
at 979.1. 

Among actives, AB Electronics 
jumped 22p to 260p. Armstrong Equip- 
ment was up 5p to 60p, Bowater Indus- 
trial was unchang ed at 318p and Micro 
Business System shed 27p to 50p. 

Banks provided a firm spot but Ofla 
were dull and insurers weak. 

Hopes of a cut in interest rates follow- 
ing the international moves to lower tiie 
U£. dollar’s value led to modest buying, 
of Government securities. Longer-tenns 
ended with gains of around % and short- 
terms improved by %. 

Chief price changes. Page 
Details, Page 38; Share information 
service. Page 36-37 


HONG KONG 


AUSTRALIA 


Industrials 
lead path 
to peak 


A SPURT of late buying, particularly of 
industrials, boosted Sydney to a record 
high. 

The AH Ordinaries index climbed 10.5 
to end the day at 97L8 - 8.4 up on the 
previous all-time high of September 13. 

Overseas buyers helped the elimh m 
the market which was led to its new 
peak by banks. 

Other market leaders Included BHP 
which reversed losses this week to gain 
8 cents to AS7.48. GSR was up 7 cents to 
A53.2&, North Broken Hill firmed 8 denis 
to A$l54 and GRA rose 12 cents to 
A$5J>0. Westpac led the rise in banks 
surging 23 cents to AS5-.08. National Aus- 
tralia was up 16 cents to AS5JD0 and ANZ 
put on 14 emits to AS5.02. 

Among golds, GMK and Kidston both 
put on 10 cents to close AS 1020 and 
AS5.50 respectively. 

Sons of Gwalia added 3 cents to A$2J)5 
but Remson eased 4 cent to AS5.50. 


GROWING concern over the banking 
sector’s exposure to troubled Orient 
Overseas shipping group depressed 
Hong Kong. 

Trading in Orient Overseas has been 
suspended the beginning of this 
ywnnt.h. it last traded at HK51.99. 

The Hang Seng Index ended 3531 
down at 1,511.87 while increased selling 
by foreign brokers saw turnover up to . 
HKS254.79, compared with the previous 
half day’s figure of HKS15824. 

Among banks Hongkong & Shanghai 
was 20 cents. down to HK$6JH), Hang 
Seng lost 75 cents to HKS4025 and Bank 
of East Asia shed 30 cents to HKS21. 

Losses among market leaders in- 
cluded Cheung Kong which was down 60 
cents to HKS1730. 


SINGAPORE 


SPECULATIVE buying again boosted 
Singapore which finished higher after 
active trading. 

The Straits Times industrial index, 
rose for the second successive day up 
638 to 78838... 

Most active was Federal Cables which 
closed 18 cents up at SSL54. Other ac- 
tives included Data Consolidated, up 8 
cents to SS1.89 and Kuala Lumpur In- 
dustries, which shed 2 cents to S$2J2. 

Elsewhere, OCBC rose 20 cents to 
S$830, DBS put on 20 cents to S$5.45 
and Haw Par Brothers was up 5 cents to 
£5232. 

Hotels, properties and commodities 
were also up. 
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ANHEUSER-BUSCH COMPANIES, INC. 


8% Dual Currency Japanese Yen/U.S. Dollar Notes due 1995 


Issue Price 101% of the Issue Amount 


Issue Amount: 


¥11,500,000,000 


Redemption Amount: U.S.$55,292,000 


IBJ International Limited 


Dillon, Read Limited 


Mitsubishi Trust & Banking Corporation (Europe) SJi . 

New Japan Securities Europe Limited 


Morgan Stanley International 


a * Union Bank of Switzerland (Securities) Limited 

Wako International Europe Limited 




